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BUSINESS SUMMARY 

Bush seeks 
to reverse 
budget vote 

US federal government 
agencies were last night pre- 
paring fbr a temporary shot 
down as President George 
Bush pressed Congress to 
reverse its rejection of the cru- 
cial budget agreement 
The White House said Mr 
Bush would refuse to sign leg- 
islation needed to finance gov- 
ernment operations beyond 
midnig ht last night until a new 
budget resolution was 
approved. Page 24 

POLLY PECK International 

was given until next Friday 
by Its hankers to solve the 
severe liquidity crisis threaten- 
ing its future. Page 24 

NATIONAL POWER, largest 
UK electridlv mm nanv . nlar w 
to bum almost 10 per cent of 
tibe country’s domestic and 
commercial waste to generate 
power. Page 24 

JAPAN’S current account sur- 
plus in August fell to S942m 
(£495m), 72.6 per cent Iowa 
than in August of 1989, mainly 
because of a widening deficit 
an invisible items. Page 3 

HEWLETT-PACKARD, US elec- 
tronics and computer manufac- 
turer, reorganised operations 
in moves aimed at streamlin- 
ing management. Page 12 

TRANS WORLD AIRLINES 
is to dismiss 450 to 500 manage- 
ment and clerical personnel 
in an effort to defhiy high fuel 
costs. Page 12 

TO W CSEMICLiL, US pharma- 
ceutical c o mpany, said its 
Houston-based subsidiary. Des- 
tec Energy, was withdrawing 
an initial pahhc offering; citing 
poor market conditions. 

WORLD NEWS 

Soviet M-plant 
may reopen 

The threat of an energy crisis 
is forcing the Soviet authori- 
ties to consider reopening an 
Armenian nuclear power sta- 
tion closed earlier this year 
because of earthquake fears. 
Deputy Soviet energy minister 
Yevgeny Petryaev warned of 
critical electricity shortages 
this winter. Page 2 


■ Major cuts one point off bank base rates ■ Full EMS entry at DM2.95 in wider fluctuation band of 6% 

Britain to join ERM on Mopita^ 



Iraq asks for 

Baghdad has asked British 
companies in Iraq to list male 
employees aged over 55, raising 
hopes that more foreigners 
may be allowed to leave. Iraq’s 
hopes. Page 2 


asylum 

Romanian embassy offic ial 
Constantin Dobre has asked 
for political asylum in Britain. 


IRA document* 

Northern Ireland police raided 
65 offices and homes in a 
crackdown on racketeering 
which raises IRA funds. 

PMBpyrino ratvolo quit 

Government aircraft attacked 
Philippine rebels an the island 
of Mindanao, forcing them to 
abandon the dty of Butuan, 
Manila said. Page 3 


jn 

Actress J01 Barnett, fanner 
wife of playwright John 
Osborne, died aged 59L 


Share prices used to calculate 
the FT- Actuaries Indices and 
shorn in the London Share 
Service were taken at die nor- 
mal dose af 1&30. Some foreign 
exchange rates on the Curren- 
cies Page were also taken before 
die ERM announcement. Later 
rates appear in the markets 
table below. FT Actuaries, Page 
U; London Shares, Pages 22 
and 23; Currencies, Page 13. 
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■ Merkel reaction 

■ Industry reaction 

■ Markets’ reaction 

■ Mortgages 

■ How the EMS worin 

■ Editorial comment 
■Joe Rogaly on tin 

" implica tio ns 


By Pater Norman, Economics Correspondent 

MR JOHN MAJOR, the UK 
chancellor, yesterday 
announced full British mem- 
bership of the European Mone- 
tary System and a one percent 
age point cut In bank base 
rates from Monday. 

The move marks a new chap- 
ter in Britain’s membership of 
the European Community. It 
has enabled the government to 
recapture the political initia- 
tive and offers some relief to 
industry and home-owners 
after a year in which bank 
base rates have stayed 
unchanged at 15 pa cent 
Mr Major said the govern- 
ment proposed to take sterling 
into the EMS exchange rate 
mechanism at a central rate of 
around DM2.95 within the 
wider fluctuation femri of «i» 
per cent 

The surprise announcement, 
made at 4pm yesterday, trig- 
gered a euphoric surge In 
financial markets with ster- 
ling. British government bonds 
and equities shooting upwards. 

The government's decision 
that the rime was at last ripe 
to take the pound into the EMS 
exchange rate mechanism, 
some 11 V4 years after it began 
operating, was welcomed by 
Britain’s EC partners. 

In Britain, broad support for 
the move from the business 
community was tempered by 
some concern ova whether the 
UK would be able stay interna- 
tionally competitive with its 
exchange rate pegged to the 
strong D-mark. Many analysts 
in the City construed ERM 
entry at this time as a primar- 
ily political move that could 
not be justified In view at the 
wide gulf between Britain's 
economic performance and 
of -its -European partners. 

None-the-lesa, the govern- 
ment’s decision to go into the 
ERM is a major political event. 

It was taken earlier this week 
after final consultations 
between the chancellor and 
Mrs Thatcher and marks ftnui 
recognition by the government 
that Britain cannot go it alone 
in combatting inflation. 

Mrs Thatcher, speaking an 
file steps of Number 10 Down- 
ing Street said: "The real thing 
that made this decision possi- 
ble was the uncontestable 
that the economy is 


Page 6 


Barry RUey on the 
mortgage rate 

■ 'Conflict and intrigue* 


Page 8 
Page 9 


working in the way we 
intended it to in reducing infla- 
tionary pressures." 

The prime minister’s final 
acceptance that the pound 
must be pegged to the other 
European currencies Is a major 
"U turn” on an issue that, 
among other things, caused the 
resignation last year of Mr 
Nigel Lawson -as chancellor. 

Yesterday, such consider- 
ations weighed l itt le with gov- 
ernment supporters in parlia- 
ment, who were buoyed by toe 
news that base rates would be 
falling on the eve of next 
week's Conservative Party con- 
ference in Bournemouth. 

Mr Major announced that 
the Bank of England would set 
a minimum lending rate of 14 
per cent on Monday. This 
unusual move - it was toe 
first time since January 1985 
that it had resorted to such a 
direct setting of interest rates 
- was dictated by the late 
hour of t he decision. 

The state m en t was followed 


by flwnnpprwinpnts from major 
Hi-itish ImnlB that they would 
cut their base rates to 14 pa 
cent from 15 per cent and 
promises of lower mortgage 
rate from leading budding soci- 
eties. 

Mr Major said the cut in 
interest rates was justified by 
the slow down in the economy. 
"It has become increasingly 
clear that the government’s 
sustained policies of high Inter- 
est rates and firm budgetary 
control are now reducing infla- 
tionary pressures in the econ- 
omy,” he said. 

He pointed out that mone- 
tary growth had fallen very 
sharply, with M 0 , the narrow 
measure of money supply tar- 
geted by the Treasury, now 
within its planned 1 per oent to 
5 per cent gunnai growth 
range. Although higher oil 
prices would continue to feed 
through into inflation, "the 
prospect is for a substantial 
reduction in inflation ova th«* 
coming yea both in absolute 
fan-ma and in r elatio n to infla- 
tion in other European coun- 
tries”, he said. 

• Mr Major said that toe deci- 
sion to join the ERM was to 
reinforce the government’s 
framework of monetary disci- 
pline. "A tight monetary policy 
and a firm exchange rate 
remain to bring infla- 

tion down." 

The plan to enter the ERM 
with 6 pa cent margins around 
DM295 as a central rate will 
put Britain on a par with 
Spain, the only other EMS 
member state to use the wider 
bands. According to the Teem- 
sory, the pound's movement 
against the D-mark will be con- 
fined In future between a tow 
point of DM5L8788 and a high <£ 
DM3.1300. 

Mr Major's said toot Britain 
was choosing toe 6 per cent 
fluctuation margin "initially". 
Treasury officials Indicated 
yesterday that the pound 
would move into the narrower 
225 per cent fluctuation mar- 
gin used by the other ERM cur- 
rencies after a relatively short 
time. 

Mr Robin Lrigh-Pemberton. 
the governor of the Bank of 
England, said that the long 
term benefits of rRM member- 
ship were “potentially very 


At a pavement 
move was : 


interest ; 
rates start 
to fall 

ByDavtd Barcfiard 

MORTGAGE interest rates, at 
record lends since March, yes- 
today looked set to tefl for toe 
.first time in 2% years,, herald- 
ing an 1 .. end to the . most 
depressed UK bousing market 

ever. . *• : “ 

Nationwide Anglia, the UK's 
second largest building society, 
said it was cutting; its rates to 
.new borrowers by- 0.9 percean- 
age painter with immediate 
effect, bom ISA pa cent to 14J5 
per cent. The new rate win 
apply, to toe. society's existing 
boB U WB CT -ftqm November L 
Tbs Haffiax. toe largest UK 
mortgage Iender. quickly fol- 
lowed with an announcement 
that its standard mortgage 
tote, at present 15.4 pa cent, 
will bo cut from November L 
Kanina and other h»iMii*g soci- 
eties appeared likely to - follow. 
* Nationwide Anglia’s move 
took the. markets by surprise, 
ft' a ppe ar ed aimed at forcing 
WaHffrg, to follow suit In toe 
past Halifax has led the bufld- 
ibg society Industry In interest 
rate movements, : - 
;• MT Jim BirreQ, chief execu- 
tive of Halifax naid toe society 
would' watcb . the markets 
before maltin&a. decision on 
tbesteeaftoecut.:- • - 
About- L2ttt of Halifax’s lAm 
mortgage customers wfll no 
lainga fade a piannedtfse from 
115 per cent to 15.4 per cent 
Mr Bata White, Deputy 
Chief- Executive ot= Alliance 
and Leicester, toe third largest 
bnidling society jn Britain, 
"The. col wfil put some 


confere n ce In Paw n in g - Street -yehtaidey/MgS Unfato wMite oanfi flw nceback in toe housing 



great". The prospect of greater 
exchange rate stability should 
mean that business could plan 
and invest, with greater cer- 
tainty. • 

However, toe g over nor also 
warned businessmen that 
membership of toe ERM wfil 
make It harder for them to 
on high wage costs in 
output prims. “Compa- 
nies can now have no excuse 
for expecting a Iowa exchange 


- rate to vafidate any failure to 
control costs,” he said. . 

He made dear that ERM, 
membership would' .be no easy 
option. "Defeating inflation 
can never be' painless." The 
Bank of England was . deter- ' 
mined “to continue to pursue 
an appropriately restrictive 
monetary stance" with . the 
pound in toft EBMT 

The terms proposed by the 
Government for ERM entry 


Wifi be discussed fey tbe EC 
Monetary Committee today. 
This brings together senior 
t reas ury and central bank offi- 
cials from the EC member 
states and the commission, ff 
they are approved as expected, 
the details. of toe pound's cen- 
tral rates and intervention 
margins against other EC cur- 
rencies wiU.be released in time 
-for the- opening of financial 
markets <m Monday. ... - _ . 


market There could be a sharp 
upturn." : 

HousehahT Mortgage Corpo- 
ration said yesterday that rt 
expected to announce a one 
percentage print cut from Nov- 
ember i. 

Bandays, toe hugest of the 
UK clearing banks, said it 
would definitely be c ut t in g its 
mortgage interest rate. 

National West mins ter. 
Lloyds, Midland, and TSB said 
it was too earty to make a judg- 
ment 


Ministers hope to 
cut Labour’s lead 

By Phinp Stephens, Political Editor 

MINISTERS yesterday voiced 
hopes that sterling’s entry into 
the EMS exchange rate mecha- 
nism would transform the gov- 
ernment’s electoral prospects 
and pave toe way for a general 
election in the an tunm of 1991. 

The decision. Just days 
before the Conservative Party 
conference opens in Bourne- 
mouth, won plaudits from col- 
leagues for Mr John Major, the 
Chancellor. 

The accompanying cut In 
Interest rates brought fore- 
casts that it could mark the 
beginning of a sustained 
rec ove ry of the government’s 
standing in the opinion polls. 

The tinting of the more 
eclipsed what had been gener- 
ally seen as a successful Black- 
pool conference this week for 
Mr Nell Kinnock, toe Labour 
Party leader. Labour produced 
an i mpr essive display of confi- 
dence ™i moderation but the 
impact with the electorate 
ay be offset by the prospect 
r lower mortgage rates. 

Last night Mr Kinnock 
applauded the decision to join 
the ERM and to cut interest 


Newsflash sends 
markets soaring 


rates but said they were “toe 
actions of a annexed govern- 
menf* 

The government's announce- 
ment confirmed finally that 
Mrs Margaret Thatcher had 
dropped ha once-lmplacable 
opposition to the EMS in 
response to warnings from Mr 
Major and his colleagues that 
staying out would jepardlse 
seriously her prospects of vie- 


By Rachel Johnson in London 
and Martin Dickson In New York 


troy at toe next 
That in turn marked the end 
of five years of internal con- 
flict over the issue which 
resulted last year hi the resig- 
nation of Mr Nigel Lawson as 
Chancellor and the demotion 
of S3r Geoffrey Howe from the 
Foreign Office. Mr Lawson yes- 
terday welcomed the move, 
saying: “I warmly welcome 
thia mstoric decision which I 
have long advocated. While 
ERM membership Is no pana- 
cea, it provides toe essential 
miariny link in the govern- 
ment’s economic policy and 
will prove of increasing bene- 
fit to the British economy in 
the iwwithu and yean ahead.” 
Continued on Page 24 


STERLING, equities and gilts 
soared within minutes of the 
Treasury's announcement that 
the UK was simultaneously to 
Join the exchange rate mecha- 
nism of the European Mone- 
tary System and cut base rates 
by 1 percentage print 

London's markets woe con- 
vulsed with activity seconds 
after the news flashed across 
trading screens. The announce- 
ment ended months of Friday 
market speculation that ster- 
ling’s entry into the ERM was 
imminent, caught traders 
unawares and sparked an 
atmosphoe of euphoric relief 
across trading floors. 

The market gloom caused by 
Iraq’s invasion of Kuwait, ris- 
ing oil prices and signs of 
imminent recession lifted at 
the prospect of Iowa base 
rates and stability for sterling 
from the start of trading on 
Monday. Traders were last 
night preparing to around 
the cfodcwlth colleagues In 
the Far-East 

Tn the po und imme- 

diately soared' as investors 


bought toe currency In expec- 
tation that it would rise 
quickly within the ERM. 

Having opened, at DM2A3 - 
below its centralEate of around 
DM2.95 - the pound burst 
through DM3 to .dose ■ eight 
pfflnnig R higher In I ra u inn at 
DMaXuB. Ranted on clim- 
bing to New York trading. 

The Bank of England's 
unveiling of the minimum 
lending rate at 14 per cent 
prompted falls in money rates. 
Three-month staling was 
steady at -about 14ft pa cent 
before toe announcement but 
immediately fen to 1*13% pa 
cent, The cut also, caused tur- 
moil in the equity market, 
where traders woe unable to 
dam and for shares as 
jumped. Trading had to 
extended for an hour to 
cope with near-panic ' baying 


The FT-SE 190 share index 
re v er se d a sharp fall to dose 
up 73A at 214&9, recouping a 
third of the losses it has suf- 
fered since the invasion of 
Conttened cm Page 24 
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INTERNATIONAL NEWS 


Energy crisis may force 
Armenia N-plant to reopen 


By Quentin Peel in Moscow 

THE Soviet authorities are 
contemplating reopening a 
nuclear power station in 
Armenia, closed at the start of 
the year because of earthquake 
fears, in view of the growing 
exvargy crisis In the country. 

Air Yevgeny Petryaev, the 
deputy energy minister, said, 
there could be critical electric- 
ity shortages this winter, 
thanks to a virtual standstill in 
nuclear power station con- 
struction contracts following 
p ublic hostility in the wake of 
the Chernobyl disaster, 
together with energy waste 
because of cheap power prices 
and erratic supplies of coal and 
oH 

At t he wmi> Hmo Russian 

power station workers are flee- 
ing outlying Soviet republics, 
such as Moldova (formerly 
■ Moldavia) and Central Asia, 
because of rising nationalist 
tension, leaving the stations 
acutely short of staff, he said. 

The desperate plight of the 
industry was revealed as an 
important co-operation agree- 
ment was signed between the 
Soviet Ministry of Energy and 
Nuclear Industries and the 
French Commiation for Atomic 
Energy, to cover nuclear 
safety, public information cm 
the industry, and research and 
development, including new 
generation nuclear power sta- 
tions. 


This year’s Soviet grain 
harvest, plagued by labour 
and transport shortages for 
months, may reach record 
levels, official figures 
showed yesterday. Renter 
reports from Moscow- 

A report in the farming 
dally Selskaya said the 
harvest had topped 1989*s 
total production of 211m 
fowueg- By October 1, 211.5m 
jamwa had been har v es t ed, 
27.7m tonnes more than by 
the same date last year. 

The government has pre- 
dicted a grain harvest of 
280m tonnes, well up from 
the previous record of 237m 
in 1978. The International 
Wheat Council last week 
forecast 225m while 

the US Agriculture Depart- 
ment has put it at 230m. 

Mr Philippe Rouvfllois, direc- 
tor-general of the Commission, 
admitted that Soviet nuclear 
development wes at a virtual 
Bfamriatm because of the popu- 
lar -n uc tea r karklfluli 

Mr Petryaev said four new 
atomic stations had not came 
an stream as planned in I960, 
and the old power stations had 
been forced to reduce their out- 
put to ensure their safety. 

He said the Armenian sta- 
tion, which supplied 12 per 
cent of the energy to the three 


trans-Caucasian republics, 
might be reopened by the 
decree of President Mikhail 
• Gorbachev to relieve the 
region’s critical shortages, 

“Failure of our hopes on 
atomic power engineering 
Influences the entire industry," 
he told Izvestia, the govern- 
ment newspaper. 

The situation was critical 
throughout the Caucasus, 
where the Rostov station was 
dosed down in addition to the 
Armenian 

Inter-ethnic tension was also 
wreaking havoc. “In Moldova 
the situation Is even worse," 
he said. "The nationalists 
claim that we should live as 
our ancestors — without elec- 
tric light 

"Russians who usually work 
in power engineering are 
forced to leave. The main 
power stations in Central Asia 
are also left without special- 
ists. All the staff from the 
Dushanbe power station bad to 
leave for the Volga plant Thus 
the single power system is 
breaking up. 

Giron t h e e x ten t of public 
concern over nuclear energy in 
the Soviet Union, the most 
ibfarfM aspect erf the French 
co-operation agreement is on 
nuclear safety, as well as on 
ways of informing the public 
about safety conditions and 
public health. 


Soviet stock exchange delayed 


By Layla Boulton in Moscow 

THE Soviet Union is likely to 
set up its long-awaited stock 
exchange only next year - 
which should give authorities 
plenty of time to find a home 
for Russia's first Wall Street in 
70 years. 

Mr Stanislav Assekxitov, 
deputy head of the Soviet gov- 
ernment’s economic reform 
commission, said yesterday 
that a plan to introduce a stock 
market as early as November 
was unrealistic. 

He and otort Soviet officials 
said, however, that a Moscow 
seminar co-sponsored by the 
New York Stock Exchange 
would be an Important step in 
preparing for a stock market in 
a country where "speculators” 
are still outlawed. 

Mr John Phelan, th^ NYSE 


riwfrmim mid rhfef executive, 
will be heading a delegation erf 
20 prominent Wall Street busi- 
nessmen to Moscow for an 
unprecedented seminar begin- 
ning on Monday. 

Mr Richard Torrenzano, an 
NYSE vice-president, said: 
“The NYSE delegation seeks to 
provide our Soviet hosts with a 
greater understanding of the 
evolution, structure func- 
tion Of OUr flTMmrinl m uri r ala , 

“In that way we hope to 
assist the people of the Soviet 
Union in creating the Vfa d of 
capital-raising process that's 
right for them.” 

The Soviet govern ment has 
already enacted legislation 
allowing state-owned enter- 
prises to tur n themselves fatn 
joint-stock companies sell 


shares to the pgMfe- 

State giants such as 
tiie truck maker, plan to 
shares to foreign and Soviet 
enterprises, but are waiting for 
a stock exchange so they can 
offer shares to the man on the 
street 

Mr A mHkrlhw wnM Hint fl y* 
need for appropriate legisla- 
tion, sophisticated technolog y 
and trained staff - “only 
about 10 people in the Soviet 
Union know how stock mar- 
kets work” - meant that an 
exchange could not become 
reality before sometime next 


Bo th So viet authorities and 
the NYSE expect to sign some 
kind of formal agreement next 
week to further Soviet prepara- 
tions for the stock exchange. 


Pravda’s editor pressed to resign 


By Layla Boulton in Moscow 

MR Ivan Frolov, the 
editor-in-chief of Pravda and a 
dose ally erf President Mikhail 
Gorbachev, Is under pressure 
to quit from coll ea gues because 
of the newspaper's foiling cir- 
culation. 

Interfax news agency said 
yesterday that speakers at a 
meeting of the newspaper's 
Communist party cell 
expressed no confidence in Mr 
Frolov and blamed him for 
“the crisis” at the Communist 
party daily. 

One of Mr Frolov's col- 
leagues confirmed there had 
been calls for his resignation at 
a two-day meeting earlier this 


week. But he denied Interfox's 
claim that the issue would be 
put to a plenum of the Comma- 
nlet party’s all-powerful cen- 
tral committee on Monday. 

Without giving details, the 
colleague said Mr Frolov 
might, however, present his 
plans to boost the paper’s pop- 
ularity at the plenum. As tire 
“official organ of the central 
committee, Pravda was com- 
pulsory reading for officials 
across the country before Mr 
Gorbachev began his reforms. 

Al t hough it is now for more 
lively and honest in its cover- 
age of Soviet life than In the 
reviled “stagnation" period. 


the n ew spape r is increasingly 
overshadowed by bolder rivals, 
such as the Communist youth 
newspaper Komsomolskaya 
Pravda, and the government 
daily Izvestia. 

The drop In subscriptions, 
for which exact figures are not 
yet available, is also due to the 
steady decline in the Commu- 
nist party's own fortunes. 

Mr Frolov said in a recent 
interview that he wanted to 
turn Pravda into a world class 
newspaper. He said his reform 
proposals Involved co-opera- 
tion with leading western pub- 
lications and less Interference 
from tiie party. 


Iraqis say they hope to avoid military conflict in Gulf 


IRAQ yesterday remained 
adamant tn its refusal to enter- 
tain any withdrawal from 
Kuwait But at the same time 
Iraqi officials emphasised they 
hoped a military conflict could 
be avoided, writes Robot Gra- 
ham in London. 

This appeared to be the for- 
mal message conveyed to a 
senior envoy of Soviet presi- 
dent Mikhail Gorbachev when 
be met Iraqi President Saddam 
Hussein in Ba ghdad yesterday. 
It was the second high-level 
meeting between the two sides 
s in ce Iraq’s August 2 invasion 
of Kuwait 

This suggests that the Iraqi 
leader is stiff playing for rim e 
and weighing his options. The 
Iraqis are reported to believe 
they still have at least two 
weeks before the US-fed forces 
ranged against them In Smdi 
Arabia and the Gulf are ready 
to consider any offensive. 

At the United Nations in 
New York, western diplomats 
speculated that one reason 
behind the repeated delays in a 
speech from the Iraqi delegate 
to the General Assembly 
stemmed from difficulties In 

findin g the right Mnfl of lan. 


speech, sched ul ed to be 



A French Foreign Legion soldier in Yanbn, Sa« tf « Arabia, holds the regiment's flag in Us weapon 


delivered by Mr Abdul Amir 
Al-Anbari on Thursday after 
several delays, was again post- 
poned when the envoy 
eeffy suffered a nose-bl 


According to a copy of the 
speech obtained by Renters, 
Iraq is only prepared to negoti- 
ate along the lines a? a formula 
proposed by Mr Saddam on 


12. He sought then to 
resolution of the Iraqi 
annexation of Kuwait with 
tackling an tiie issues of the 
MMHIw East equally, Innlmfing 


those of Palestine, Lebanon 
and the Gulf. 

Urn tone of the Iraqi speech 
is uncompromising. It is 
reported to say: “America and 
its western allies are seeking 
through this military, political 
and disinformation campaign, 
to gain control over the oil 
wells and to impose imperialist 
political, economic and mili- 
tary hegemony over the world, 
ana over Third World coun- 
tries in particular.” 

In Baghdad yesterday Mr 
Yevgeny Primakov, a member 
of Mr Gorbachev's presidential 
council met Mr Saddam ami 
him a letter from the 
Soviet leader. 

Before flying to Baghdad 
from Amman, Mr Primakov 
reiterated Moscow’s desire for 
a diplomatic solution. 

His visit followed one to 
Moscow by Iraqi foreign min- 
ister Tareq Aziz last month, 
the latter’s sole trip outside the 
region since the crisis began. 

President Francois Mitter- 
rand of France meanwhile 
wound up a 36-hour visit to the 
Gulf after making clear bis 
government continued to rely 
upon the UN to resolve the cri- 
sis and that san c tions had to 
be given time to work. 


Socialists 
by any 
other name 

By John Wytes in Romo 

AS THE Italian Communist 
Party’s stragg le to change its 
identity moves dose to its 12th 
month without a new name 
emerging. Hr Bettino Cnud 
has jolted, fafa entire Socialist 


Party by changing its n™* in 
less thn« thaw It failcag to 
receive a telephone message. 

Mr Fabbio Fabbri, the 
gro up leader In dm 
Senate, was called away to the 
telephone on Thursday morn- 
ing Wnrfwg an meet- 

ing of what was then the Par- 
tito Socialists Italiano. He 
returned a few m i n ute s later 
to ttriH MiimiTf § prominent 
figure in tiie Unite Sodalistu- 
FSL 

Embarrassing though it may 
be for the Communists, Mr 
Craxi's giMW ifhw W W «ww 
AM tn is not meant to be a 
serious object lesson in name 
changing 


He knows that the rebap- 
tism of his party does not 

rn»n iHn flw fenUM for w ia w j 

old-time co mmun ists of ren- 
ouncing their political iden- 
tity. ' 

. The choice of name - Uhfia 
Soctol lsta - usefully pre- 
empts the Communists from 
including the wad “socialist* 
in their new name, which is 
supposed to be announced 
MHrf we ek . 

It also makes It deer that 
Mr Craxi’s party is ready to 
welcome all socialists who find 
the Co mmunist c hange of Idea- 
tity un c onvlndBg , disappoint- 
ing or, as seems increasingly 
to be the case, no real change 
of identity at all 

Mr Craxi’s move is also a 
calculated response to the 
growing public aversion to 
Italy’s traditional political 
parties as manifested by the 
growth of regional groups. 


Bundestag sets rules for all-German election 


THE German Bundestag, back 
in Bonn with 144 new members 
from the former East Germany, 
yesterday passed a law rees- 
tablishing its foil sovereignty 
and a new election law to regu- 
late the all-German elections 
on December 2, writes David 
Goodhart in Bonn. 

The election law was 
required after the constitu- 
tional court upheld a com- 


plaint from the Greens and the 
PDS (former East German 
Communists) against extend- 
ing to the whole of Germany 
the role requiring a party to 
get s per cent of votes cast 
before it can enter parliament. 

Under the new law, which 
will be valid only for the first 
all-German there will 

be two separate 5 per cent 
zones — tiiA former Ger- 


many and the former West 
Germany. The most significant 
effect of the new rule will be to 

ensure that the PDS, almost 
certain to get over the 5 per 
cent hurdle in East Germany, 
wfil be represented in the all 
Ger man parliament 
The boost to the PDS will be 
a further blow to the Sodal 
Democrats, who would proba- 
bly have received most PDS 


votes if the latter stood no 
chance of representation. 

The new sovereignty law 
was agreed almost unani- 
mously, but a few members of 
the Christian Democrat/Chris- 
tian Social Union group voted 
against refusing to recognise 
the new border with Poland. 

• Industrial orders in West 
Germany rose 5 per cent in 
August over July. 


OECD tries to boost 
Uruguay Round talks 

By Peter Montegnon, World Trade Editor 


Tffg WORLD'S trading nations 
must redouble their efforts to 
rearii a substantial package of 
agreements in the faltering 
Uruguay Round of multilateral 
trade negotiations, the Organi- 
sation fra: Economic Coopera- 
tion and Development said yes- 
terday. 

Zn a rare statement following 
a special session of its execu- 
tive council the OECD warned 
that die moment of truth hmi 
arrived fin* the round, which is 
rfna to with a ministerial 
conference in Brussels in 
December. 

“At a time when tiie uncer- 
tainties ge ne r ated by the Gulf 
crisis are affecting world eco- 
nomic prosp e c ts , it is vital that 
all participants, and the OECD 
countries in particular, should 
he ready to make the requisite 
moves to complete the round,” 
the statement said. 

This comes amid worries 
that unresolved differe nces, in 
areas ranging from farm 
reform to trade In services, 
may hamper pro gres s in tiie 
detailed technical negotiations 
needed to complete the round 
091 t ime. 

The December deadline is 
vital to the US if the Bush 
administration is to comply 
with the terms of the negotia- 


ting manda te it has obtained 
from Congress. 

Trade Raid the state- 

ment was intended to serve as 
a signal of determination, not 
only to the outside world, but 
also to the growing number of 
b usiness groups within OECD 
countries who are trying to 
thwart progress b y lobby ing 
against nhgralnring agreements 


in particular sectors, such as 

shipp in g 

“What are incorrectly 
termed ^negotiating conces- 
sions’ are in feet steps forward 
to a stronger and mare pros- 
perous world economy.” the 

The council meet- 

ing, which grouped top eco- 
nomic officials from all the 
OECD’s 24 member countries, 
agreed that a substantial pack- 
age meeting the concerns of 
both industrial and developing 
countries was needed by 
December if the round was to 
dose successfully, the officials 


• Renter adds: The EC yes- 
terday presented to a Uruguay 
Round working group in 
Geneva a proposal to let 
go ve r n ments limit tbe number 
of foreign films and tdevfcdon 
programmes shown in their 
countries, delegates said. 


Budget defeat stuns Bush and congressional leaders 

Peter Riddell looks at the House of Representatives’ rejection of the $500bn deficit-cutting package 


P RESIDENT George Bush 
and congressional lead- 
ers always knew it 
would be difficult to win 
approval for the $500bn 
(£266bn), five-year deficit-cut- 
ting package which they had 
laboured for five months to 
produce. But no one had expec- 
ted tbe scale of the refection by 
the House erf Representatives 
- by 264 votes to 179 - early 
yesterday morning. 

It is a stunning political 
defeat fm both the president 
and congressional leaders, and 
raises questions about the abil- 
ity of the American political 
system to deliver when faced 
with unpalatable choices. 

The Immediate result is a 
period of political and financial 
uncertainty lasting for a few 
days and possibly for a few 
weeks. Faced with a deadline 
of midnight last night when 
temporary authority to finance 
the US government was due to 
run out. Democratic leaders 
were yesterday scrambling 
around for a stopgap measure 
to gain a further week’s grace 
to develop a new budget. 

Assembling a new budget 
will be difficult. Yesterday 
morning's defeat reflected 
objections to fundamental tax 
and spending planks, not 
minor details. There are no 
obvious alternatives. 

Whatever is cobbled 
together, the vote is very dam- 
aging for Mr Bush - particu- 
larly so when he is in the mid- 
dle Of a foreign policy crisis 
which could make or break his 
presidency. It also dents the 
reputation for political skfll of 
such senior advisers as Mr 
Richard Damian, the budget 
director, and Mr John Sununu, 
White House chief of staff. 

Mr Bush playedaR his politi- 
cal cards. He dropped bis “no 
new taxes” pledge, abandoned 
his long-sought desire for a cut 
in capital grow tax, personally 



Washington demonstr a tors hold up signs protestin g against any tax increas e s 


lobbied from dawn to midnight 
this week, and mobilised the 
three living Republican ex- 
presidente on his behalf - Rea- 
gan, Ford and even Nlxun. 

He also made a rare nation- 
ally televised address on Tues- 
day evening to appeal to the 
American people to lobby their 
congi ftwnt ft n to baric the deal, 
warning that otherwise they 
would be courting disaster. 
Voters did contact their repre- 
sentatives on Capitol H3B, but 
overwhelmingly to protest 
against, rather than to support, 
the package. 

The episode is a reminder of 
how shallow Mr Bush's near- 
record approval ratings In the 
are. Hie may he 
as a person, and 
his foreign policy record enjoys 
general support. But this aces 
not carry over into the domes- 
tic arena. Unlike President 
Reagan in the first half of the 


2980s, Mr Bush does not com- 
mand the authority to lead 
Congress. Indeed, he only won 
the backing of 71 of 178 mem- 
bers of his own Republican 
forty in the House. 

immediate response at 
the White House yesterday was 
to express "disappointment” 
and to talk of consultations. 
Yet Mr Bush recognises the 
need to keep 19 pressure on 
Congress. He cannot back 
down on Us overall y twiing y if 
he is to retain political credibil- 
ity. He has to show he is still 
committed to the deficit-cut- 
ting package, however much 
components are rearranged. 

The defeat is no less signifi- 
cant for the w*»g* w wiftwai lead- 
ership, faced by a revolt of a 
majority of flwh- rank-and-file 
members in both parties. 

In retrospect, it is easy to see 
why the opposition was under- 
estimated. The compromise 


contained elements which 
maximised criticism rather 
than support For instance, the 
$134bn in new taxes over five 
years infuriated the vocal 
g ro u p of tax-cutting conserva- 
tive Republicans in the House. 
On tbe other side, the proposed 
$60bn cutbacks in Medicare 
health provision for the 
elderly, the increases in indi- 
rect t a xes on nlnohnl crocrdinp/ 
petrol and tobacco and the lim- 
ited size of savings on the 
de f ence budget annoyed liberal 
Democrats. 

hi general. Democrats felt 
that a d is pr oporti onate burden 
was being borne by the "mid- 
dle class," ordinary Americans, 
while the $25bn in. new tax 
reliefs for business might cre- 
ate new tax shelters for toe 
b gt t a mff. 

Approval of the package was 
also made more difficult by 
resentment among influential 


committee chairmen at being 
excluded from the key budget 
decisions. For instance, Mr 
Dan Rostenkowski of House 
Ways and Means wanted to 
ensure that his tax-writing 
committee would have the 
final say in revenue measures 
rather than endorsing the pro- 
posals of the negotiators. The 
divisions within the Republi- 
can House leadership did not 
help, as the minority whip and 
leader of the conservative 
forces Newt Gingrich spear- 
headed the opposition. 

But the key was the 

of the decision, only a 

before mid-term elections on 
November 6 when the whole 
House and a third of the Sen- 
ate are up for reflection. Ner- 
vous congressmen did not miss 
the message from phone calls 
from constituents and from 
radio talk shows that the 
American people were over- 
whelmingly hostile. Most 
defending incumbents and 
challengers of either party in 
close Senate races quickly 
came out against the deaL 

The jitteriness of House 
members is, on the face of it, 
strange. At the 1988 election 98 
per cent of incumbents were 
re-elected. Next month not 
only do 78 House members (out 
at 40S seeking reflection) face 
no major party opposition, and 
are in effect being returned 
unopposed, but a further 304 
are in races where toe chal- 
lenger has raised less than half 

the amount in contributions 
the incumbent has (according 
to Common Cause, a "good 
government" group). 

Mo re sig nificant, however, is 
the continuing infinpiwp in the 
US political system of the atti- 
tudes of the Reagan era - that 
budget deficits do not really 
matter and can cany on at a 
high level without any cost, 
and that all tax increases are 
wrong. Mr Bush played his 


part In perpetuating this mood 
in his "feel good" campaign of 
1988. His shift to wanting this 
week abo ut to e deficit as “a 
cancer gnawing away at our 
nation’s health” has come too 
late in the day to be canvtoo- 


tor most Americans the 
imTTiftriiatft pain — marginal 
though it is - of paying 
slightly more for beer or gaso- 
line is more real and specific 
than the vague warnings of toe 
damage of a awthminp large 
budget deficit No one was lis- 
tening to the warning 
this week by Mr Nicholas 
Brady, the treasury secret ar y, 
abort the share drop In foreign 
buying of US government debt 
- "We’re on notice in a gentle, 
sloping way that the rest of the 
world Is no longer going to 
fond the deficits that we come 
up with each year* 


NEWS IN BRIEF 


Yugoslav army clamp 
on wayward Slovenia 

THE Yugoslav army yesterday occupied Slovenia’s territorial 
defence headquarters in a show of force aimed at halting tiie 
republic’s moves toward independence^ writes Laura SUber in 
Belgrade. Sixteen militar y police seized control of tits defence HQ 
in Ljubljana, the republic’s capital. In the middle of the night 
The western republic is at loggerheads with toe Yugoslav Peo- 
ple’s Army (YPA) over Slovene moves to take centred of territorial 
defence units. The YPA refuses to relinquish its au t h o rit y over 
territorial defence, which is a widespread network of civilian 
defence. 

Bangemaxm warning to Efta 

The six-nation European foee Trade Association (Etta), hoping to 
plug: into toe huge European Community market, mist give up its 
demand for a share' in EC dadflhm-maMng. .an EC official said 

yp M lorday, gwitw r. ^ irti .. 

Mr Martin Bangsmann, vice-president of t£e EC Commissinri, 
said: The principle Is that non-members cannot participate in tbe 
legal procedure (of the EC),* he told a hews conference after 
addressing a bankers’ meeting. Efta members Switzerland, Nor- 
way, Sweden, Austria. Finland and Iceland have been negotiating 
since June to join tiie EC In tiie so-caffed European Economic 
Area. 

Kaifu pledges aid to Turkey 

Mr Toshikl Kaifo, Japan’s prime minister, pledged 1300m in emer- 
gency aid to Turkey as toe last slice of Tokyo's package for 
frontline states hit by the economic Worirnde of Iraq, Reuter 
reports from Ankara. 

The pledge came in Mr Katfizh talks with Mr Yffdrim Akbulut, 
tiie Turkish prime minister. Mr Eatih arrived in Ankara cm the 
third teg of his fivunation Middle East tour. Japan also prtandnd 
9500m to Turkey in toe fonn of untied trade insuranoe outside the 
framework of the emergency aid. Trade insurance, used to indi- 
rectly support Turkish firms, is not part of Japan’s offtrinl develop- 
ment assistance tv government akL Mr fo dfti will meet T urkish 
President Turqut Oral later in tiie day. 

Afghan rebels capture key town 

The Afghan government acknowledged yesterday that mujahideen 
rebels had captured the provincial capital of Tarin Kot in central 


was tbe first time rebels had wrested control of a provincial town 
or city from the Government since the Soviet troop withdrawal 
from Afghanistan in February, 1989. 

Soweto curfew is lifted 

The South African Government yesterday announced it was I i fHo g 
a nirid curfew in Soweto, the country's largest hiartf to wnship, 
saying faction fighting and crime there had declined sharply, 
writes Patti Waldmrir in Johannesburg. The vkfeooe, which has 
killed nearly 800 people since mid-August, is to be dfawn at a 
meeting between Mr Nelson Mandela, ANC deputy r re#*"* , and 
President F.W. de Kiwte 

Faroe Islands coalition falls 

Tim Faroe Islands' coahtiaQ government has collapsed after a row 
over econo mic policy, triggering elections on November 17, writes 
Our Copenhagen Correspondent. The ooQapee followed p rotracted 
aegotiationsin which the leftist Republicans refitted to s up port 
Plans for extra public expenditure backed by the right-wing Feo- 
pfe g part yof Prime Minister Jogvan Sundstem an d by toe Union- 
P°littcal crisis in the mirth Atlantic islands coincides 
with serious economic problems, including a large fi ff ri g n flgfrt p»d 

a iteriinlng fishing industr y. 


Employment in US falls 


US payroll employment fell 

la&t , fareakfaiff a Hgimr 

trend of nearly four years, 
while unemployment rose by 
0.1 points to 9.7 per cent, 
writes Anthony Harris in 
Washington. 

Non-farm employment fell 
by 59,000, excluding 
rary census employees, 
rising 45,000 in August, com- 
pared with financial market 
forecasts of a rise of 67,000. 

This unexpectedly weak pic- 
ture largely offset the Impact 
of the budget deadlock in the 
bond markets. Initial falls 
were limited to about a quar- 
ter of apoint 

However, other recent news 
- notably high car sales - 
has suggested some rebound in 
the eco nomy , end the civilian 
employment figures, which are 
based on a small sample sur- 
vey of households, abo rag* 


gest a somewhat s tronge r pie. 
tore, with a rise of 240,000. 

The payroll figures, based 
on returns from employers, 
are generally regarded as 
more accurate, though they 
have been heavtiy revised In 
recent mouths. 

They show that manufoctur- 

tog employment fell 66.000 in 
September, mainly in durable 
goods, bringing the de clin e 
since January 1989 to 

520.000. 

Construction employment 
fell by 20,000, a drop which is 
expected to accelerate as 
tog pttgects are completed. 

In services, which have pro- 
vided most of the employment 
growth of toe last two years, 
employment fon 17,000 in Sep- 
tember. 

Total unemployment rose by 

101.000, the biggest lump since 
104,000 in June 1886. 
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INTERNATIONAL NEWS 


Manila claims Mindanao 


rebels close to surrender 


By Clreg Hutchinson In Manila 


the Philippines g n ror » fl«mf 
yesterday instated it was dose 
to potting down the MinAm^ 
rebeffion afler sending the air- 
force to attack a rebel arm? 
camp. - 

Mr Jnanlto' Rlmando, on 
army spokesman; said the 
uprising "cannot last long” as 
loyal soldiers prepared to 
attack A-second army « mm on 
theislaiid of Mindanao. 

The rebels have Sown the 
red. blue and green Hag of a 
Mindana o secessionist move- 
ment after seizing the wimp* 
on Thursday. 

Two Phmppine air force air- 
craft made 11 strikes at the 
army bri g a de headquarters in 
Bataan, one of two cities ♦»!««) 
by rebel soldiers on Thursday. 

One rebel soldier was seri- 
ously wounded. Casualties 
ware kept low >»w™p the 300 
rebels abandoned the camp 
and fled to the city as the air- 
craft approached. 

Aimed Forces chief Gen Ren- 
a to Be Villa, meanwhile, 
warned civilians to leave th ft 
Infantry headquarters in 
Cagayan de Oro, the second 
and much larger city taken by 
the rebels. About 600 rebels 
and their leader, Mr Alexander 
Noble, the charismatic sir-foot 
former deputy of President 
Corazon Aquino’s flitc palace 
guard, are -believed to be In list 
camp, Camp Bvangefita. 

Gen De Villa told a press 
conference late yesterday: 
“Our orders are to retake the 
camp and capture all nf flum. 
We have warned all the civil- 
ians who do want want to be 
involved in this fight if there is 
one ... to get out of the 
way* 

-- Be said t3» rebellion was the 
work mainly of Mr Gregorio 
“Gringo" Honasan's Reform 
the Armed Forces Movement 
(RAM) which spearheaded last 
December's coup attempt ft 



A Ffifphio businessman protests against the army rebellion 


was at the forefront of the 1986 
revolt that drove Ferdinand 
Marcos from power. 

Unwilling to take a harJnawt 
rale, the members of RAM and 
its more leftist cousin, the 
Young Officers' Movement, 
believe they have the right “to 
set the revolution straight” 
The rebels’ plan was to spark 
various pocket rebellions in 
Irindanan and Other wiaiw 
islands and force President 
Cory Aquino to resign. 


The country's 150,000 troops 
were on combat alert and the 
armed forces chief reported 
that camps throughout the 
country were calm, but said 
some troops in Tli g an , 80km 
west of Cagayan de Oro, had 
gone over to the rebels. 

Diplomats said it was too 
early to say whether the Gov- 
ernment could rest easy, in 
spite of official statements 

fadaKnp that. Hw insurrection 
would soon be put down. 


HK bridge finance plan dropped 


By John EMotf in Hong Kong 


HONG KONG has abandoned 
plana to raise international pri- 
vate finance to . build a 
HK$6bn-HK|7bU <£400m£480m) 
road and ndl lnidge because the 
economic mid. political risks 
involved — : including Interfer- 
ence by China: ~ have made It 
too expensive. 

inutead the Government Is to 
use 

reserves 
whtoh 

1967 tSTserye 'a' ne*r in) 
tional airport being buffi 
cent to Lantan iskmd. 

Hong' Kong's hands have been 
partly forced because China, 
which resumes -sovereignty oyer 


some- of its HK$70bn 

res ^ 


Hong Kong in 1997, has refused 
so far to approve the airport 
project *nri» has made interna- 
tional finunriai institutions 

TmwflWng in c mnirt l i ftemadm n 

in advance. 

A team of officials from 
Frinng arrives in Hbog Kong oq 
O chAer 15, hmiing for an oppaiv 
tunity to faffluence • decisioDs. 
But tois has been proemptod by 
me Governments derision to go 
labeed, .with jiublle sector 
-Bnanoe.' 

v Dttvid Facd, Hong Kdog^s 
chief secretory, denied yeste> 
rtay that China’s visit was being 
pre-empted. However he 
“in the final anaba- 


sis,” the airport and bridge were 
matters “for Hong Kong to 
decide. ” 

The main economic risk 
involved, which has worried 
potential financiers, is nncer 
tainty about traffic flows to proj- 
ected port developments an Lsib 
tan which, the Government 
says, would provide 40 to 50 pex 
cent of the bridge’s traffic. 

The bridge forms part cf air 
port and port development plans 
budgeted a year ago at 
HKtl27lnL-B:-hmAves SAm ri 
crossings inchidtng foe world’s 
longest road and rail bridge 
wit h a c entral suspension span 
of 1377m. 


Japan’s 

current 


account 


surplus falls 


JAPAN’S current account 
surplus in August farmhied to 

$94*m. 72.6 per cent lower 

than August 1989, mainly 
because of a widening deficit 
on tourism and other invisible 
items, writes lan Rodger In 
Tokyo. 

The trade surplus dropped 
16 per cent to 94.1bn, as 
imports grew 7.2 per cent to 
$l7.8bn while exports rose 
only 2.1 per cent to JftLSbn. 

The deficit on invisible trade 
Jumped to «££bn from SU5bn 
in the same period a year ago. 
• South Korea posted a trade 
surplus of S39m in September, 
compared with a deficit of 
$306m In August, AP reports 
from SeouL 

The bag increase was attri- 
buted to advanced shipments 
by e x po rt ers of goods in Sep- 
tember to make up for a week- 
long ho H^ a y this month. 


Tokyo chip row 

The Japanese electronics 
industry yesterday pledged to 
oppose US companies' 
demands for a new semicon- 
ductor trade pact to replace 
the cnrran t agreement when it 
runs out next summer, reports 
Stefan Wagstyl in Tokyo. 

The US industry is seeking 
greater foreign access to the 
Japanese micro chip market. 

Yesterday Mr Aklo Tanll, 
chairman of the Electronic 
Industries Association of 
Japan, said the existing agree- 
ment had achieved good 
results. 


Foreign aid move 


The Japanese Government 
suggested yesterday that the 
country's foreign aid pro- 
gramme, the world's largest, 
could be made more political 
by linking donations to devel- 
oping countries' progress in 
democratisation, reports Rob- 
ert Thompson in Tokyo. 

Until now, Japan has 

riahnwj tft wt aid has haw turn. 

paUticaL 


Labor hopes high 

The Australian Labor Party 
yesterday predicted it would 
increase its grip on regional 
government after the conser- 
vative Country Liberal Party 
go vernment called an rieetW i 
for October 27 in the Northern 
Territory, Kevin Brown 
reports from Sydney. 


Malaysia poll date 


Malaysia's Election Commis- 
sion yesterday set the coun- 
try’s eighth general election for 
October 20 and 21, Reuter 
reports from. Kuala Lumpur. 


MAN IN THE NEWS: RAYMOND MACSHARRY 


Loner fighting EC farmers’ battles 


By Kieran Cooke and Tim Dickson 


M R - Ray MacSharry 
was in a typical, no 
nonsense mood. . The 
cbm was out, the dark eyes 
unwave r i ng. “I make no apolo- 
gies for fighting for the inter- 
ests of the European farmer. 
We have solid ground. We 
must stick' to it.” 

The audience, almost all 
Irish farmers, loved it. “Mac” 
was not going to be pushed 
around ; on this one. He 
wouldn’t be making any Cam- 


Rhetoric of this sort may 
neck them in in Dublin but it 
has won few friends for Mr 
MacSharry in Washington, and 
has ruffled feathers even in 
Brussels. The ECs agriculture 

- commissioner is the man at the 
eye of a. gathering storm over 
world trade pcBcy, and in par- 
ticular how far to cut the mas- 
sive subsidies paid by Brussels 

to flm farmflW L 

To the US - which is push- 
ing for really swingeing cats in 
agricultural support in the 
doelng stages of the Gett trade 
taTVo — thp tnngjhJaTMng Irish 
Commissioner has. been the 
bogeyman- -in negotiations. 
They say -ids stubborn defence 
of the EC’s Common Agricul- 
tural Policy (CAP), is jeopardis- 
ing a four-year multinational 
effort to liberalise world trade. 

In turn, Mr HacShany has 
accused Washington of intimi- 
dation And threats, and fiercely 
rejects 1 the flnftg a Mnn of lntnm- ■ 
sigenceL He rays 3» fa fighting 
for toe flitnre at all ..Europe’s 
fanners and that his offer of a 
3& per cent :cu* in -support — 
finally endorsed by toe Euro- 
pean Commission in Brussels 
this week — is a. substantial 
sacrifice. ; ; -‘v ■ '■ • 

- Relfahlng- -his role, -he 
appears unperturbed by the 
political co n trov e rsy he has 
caused in recent days by inter* 
vemng in the affairs of Good- 
man International, the trou- 
bled 'Irish company, that is 
Europe's biggest meat proces- 
sar.imd eaportef.’ldoiiot ears 
who deacrfoeame .as tough or . 
stubborn or what pressure I 
come unclear” isa typical rejdy. 
from the 'man from County - 


moved easily in the dense cor- 
ridors of Brussels bureaucracy. 

After, leaving school at 14 he 
reared chickens, worked in an 
abattoir, became a livestock 
auctioneer, organised ballad 

»rinff in g contests, »nd matin a 
fairly disastrous foray into the 
haulage business. 

SHgo 1s stlU central to Mr 
MacSharry's Ufa- Until he went 
to Brussels he had repres ente d 
the area in the Bail, the Irish 
parliament, for nearly 20 years 
and Such is his popularity 
there that when he became 


At the same time, though, he 
does not fit into the traditional 
“arm around the shoulder” 
mould of Irish politics. Loyalty 
fa central to Mr MacSharry’s 
code but he has few dose polit- 
ical Mends. Hie Is not known 
as a particularly social wnimpi 
- he wears a Pioneer’s pin in 
his lapel, an Irish sign of a 
Ufa's abstinence from alcohoL 
He has always shown little 
patience for the c om pr o mises 
and “strokes” of Irish politics. 
He became kf u m m as “Mac the 
Knife" for his tough cost-cut- 



TboBB westiCtf frelahdroots 
are essential to ah understand- 
tog of a man who has not 


deputy prime minster in 1962 
the l oc al* ffi celebratory bon- 
fires. Political opponents, how- 
ever, accuse the MacSharry 
cbm of naming a personal fiet 
In same ways Mr MacSharry 
fa typical of Flanna Fail - the 
dominant political party in 
Ireland since Indepen d ence. He 
keeps in very close contact 
wife his constituency and bas 
made it quite clear that in 
spite, of Mu - recent change of 
direction, there is a political life 
in Dublin after Brussels. Many 
see frfan as a prime minister in 
•watting. 


ting measures as minister of 
finance from 1987 to the end of 
1988 and even opponents would 

admit that Ms tmcnrnpmmiB. 

ing stand saved the Irish econ- 
omy from a serious debt crisis. 

In Brussels it is an alto- 
gether different story. Mr Mac- 
Sharry’s at times abrasive 
style has served him wen in 
the rough and tumble of rou- 
tine EC farm price talks, where 
until recently ho appeared to 
have succeeded in keeping the 
EC's once again burgeoning 
farm spending under control. 

But the General Agreement 


on Tariffs and Trade negotia- 
tions have cast him as *hi> I pud 
actor on a much bigger inter- 
national stage, calling into 
question his capacity for deal- 
ing with broader issues. 

Some colleagues worry that 
Mr MacSharry, who is specifi- 
cally in charge of the farm 
portfolio in the Gatt, lacks the 
necessary vision and subtlety 
at this crucial final stage in the 
talks. 

Inevitably, comparisons are 
marin between Mr MacSharry 
and Mr Peter Sutherland, 
Ireland's previous commis- 
sioner in Brussels. After a dis- 
tinctly hesit an t start, Mr Suth- 
erland quickly learned the 
finer arts of Brussels, carefully 
cultivating contacts and alli- 
ances among his fellow com- 
missioners. 

No one doubts Mr Mac- 
Sbarry’s capacity for hard 
work, but be appears to have 
little taste for the Brussels 
social circuit He Is quite 
happy to be seen lunching on 
his own in one of the Irish 
pubs which have recently 
sprang up around flm Commis- 
sion's Berlaymont headquar- 
ters. 

R is Mr MacSharry’s fate to 
be holding the agricultural 
portfolio at a time of increas- 
ingly open divisions in EC 
ranks. In the last few months 
Brussels has been reeling from 
a strident and well-aimed US 
attack on the CAP - an 
onslaught which fee Commis- 
sion as a whole has been ill- 
equipped to repulse. 

There is no doubt feat Wash- 
ington has won the earlier 
rounds. But the MacSharry 
counterattack is In train. A 
successful Gatt deal - even if 
it involved a little more pain 
for fee farmers - would con- 
found the Brussels critics and 
smooth his path hank into the 
Irish political mainstream. The 
Irish don't hke losers. 

Failure could consign him to 
toe political backwoods and an 
ignominious place in Brussels 
history. It would confirm the 
view of those who have always 
said that allowing agricultural 
negotiations to be handled by 
an Irishman - with all the 
domestic political pressure 
that would involve - was a 
recipe for trouble. 


UK NEWS 


Service with a sting in the tail 

Richard Tomkins ends his review of BR services on a mixed note 


T HE service at Birming- 
ham New Street 
station's ticket office is 
beyond reproach as I buy a 
first-class single to Cardiff. 
There is no qnene, and the 
booking clerk is cheerful and 
efficient 

Down on Platform 12 , the 
noon train is waiting. Consist- 
ing of three cars, it looks 
ra t her small but no matter: I 
board, and start looking for fee 
first-class accommodation. 

It is a fruitless search. No 
wonder the booking clerk was 
grinning: he has sold me a 
first-class ticket for a train 
wife no first-class seats. 

We leave cm time and the 
guard conies round to punch 
my ti ck et. I express my admi- 
ration for the finm* *nd ask 
how often BR works it on fee 
12.00 to Cardiff 
“Ah, they'll have thought 
you were going to catch the 
Intercity," he declares. 

“What Intercity? There isn't 
one." 

“Well, you have to change at 
Bristol There’s one at 12^1 ” 
“There isn’t. Look, I’ve got 
the timetable here. There's one 
at 12.15, but it doesn't connect 
at Bristol You cant do it by 
Intercity till at least 2J0.” 

“Well you'll be wanting a 
form, then. But I gave the last 
one away this morning. YouH 
have to see them in 
Cardiff" 

We are 12 minntcg late into 
Cardiff because a connecting 
train was late at Worcester. 
While picking up a refund 
claim form from BR’s Informa- 
tion desk, I cannot resist ask- 
ing why the lunchtime train 
from B irmingham to Cardiff is 
one of only two each day that 
does not serve food. (The other 
is at supper-time). 


“The food trolleys are all pri- 
vate these days," says the BR 
clerk. “It’s up to the contrac- 
tors which t rains they put 
them on." 

I reply that if state control 
means being able to eat hmch 
at lunchtime, perhaps there Is 
something to be said for it 
after all The clerk gives me 
the sort at look you might use 
to placate a serial kfller, and 
edges towards another cus- 
tomer. 

Cardiff is not a city 1 know. 
On fete fleeting acquaintance, 
two of its most striking aspects 
are the excitement generated 
by the Cardiff Bay develop- 
ment and the air of melancholy 
that drifts down from the 
valleys to the north. 

The 2,700-acre Cardiff Bay 
scheme is one of Europe's big- 
gest urban regeneration pro- 
jects and should provide 30,000 
jobs during the next few years. 
The valleys, meanwhile, are 
the home of appalling unem- 
ployment caused by the clo- 
sure of the coal mines around 
which their communities were 
built. 

Local authorities want to 
bring the jobs to the jobless. To 
do that, they need good trans- 
port links; bnt the roads are 
already congested, and the nar- 
row confines of the valleys do 
not leave much room for 
motorways. So instead they 
have been developing the once 
neglected railways that reach 
up from Cardiff - fee sfrcalled 
valley lines. 

The results are impressive. 
In partnership with BR, fee 
local authorities have reopened 
stations, cut fares, introduced 
park-and-ride schemes, 
increased train frequencies, 
and even reopened the line to 
Aberdare. 


Now, however, the strategy 
is in jeopardy. The lines do not, 
for the most part, make money, 
so at a time when BR’s subsi- 
dies are being heavily cut 
back, the lines’ financial per- 
formance is under close 
scrutiny. 

No one is talking about clo- 
sure; but the fear is that fur- 
ther expansion of the services 

will be halted and the progress 
thrown into reverse. Scone ser- 
vices have already been cut. 

Mr Ian Cleland, BR’s area 
manager In Cardiff says that 
sort of talk is much too 
gloomy. Look at the record, he 
says. "They have got a far bet- 
ter service now than they had 
five years ago when the FSO 
[the Public Service Obligation 
- the government's annual 
subsidy to BR] was twice as 





the train to Aberdare, I 
put that argument to Mr Dar- 
ien Goodwin of Mid-Glamorgan 
County Council’s public trans- 
port section. He demurs. Five 
years ago. he says, there were 
enormous productivity gains to 
be had from BR. That is not so 
now: instead, the choice is 
between cutting services or 
raising fares. 

Wefi, why not put the fares 
np? A weekly season ticket for 
the 30-mile journey between 
Aberdare to Cardiff looks 
cheap at £1520. On Network 
SouthEast. a weekly season for 
the 30-mile journey between 
East Grins tead ana Victoria 
costs £35^0. 

That would defeat the point, 
Mr Goodwin says. In most 
cities, the less well-off people 
live in the inner urban areas. 
Here, they are 30 miles away 
from the jobs; and people earn- 
ing £100 or £120 a week cannot 
afford £35.30 for a season 



Valley lifeline: but commuter services tram Cardiff's Queen Street Station are at risk 


ticket. Across the gangway, a 
Welshman has hprn straining 
to join our conversation. Sud- 
denly. the dam bursts. 

“Budgets, budgets, budgets," 
he says. “Unfortunately, that is 
fee name of the game these 
days. It’s not like that in 
France, fa It? Do you knew, I 
am the secretary of the church 
and they sent me away on a 
coarse for three days. Why? To 
Learn about budgets. That is 
the way it Is in this country 
these days." 

Well he has a point What- 
ever the ultimate goals of a 
policy aimed at reducing BR’s 
subsidy to the minimum, the 
working of a socio-economic 
miracle in the valleys of South 
Wales does not appear to rank 
highly among them. 

My week on BR ended with 
the U. 25 am Intercity train 
from Cardiff to London Pad- 
dington. At least, it would 
have done had the train not 
been cancelled. The fiasco — 
and the ensuing misery for 
passengers - was described at 
the opening of this series on 
Monday. 

It was wife a sense of relief 
that I disembarked from a later 
train at Paddington. 

This brief and purely per- 
sonal experience of BR has 
given the impression of an 
organisation stretched beyond 
the limits, dogged sometimes 
by poor management, at other 
times by a demoralised work- 
force, and at all times by finan- 
cial pressures that inhibited its 
ability to deliver the service its 
customers expected. 

As I walked towards the 
Underground at Paddington, 
my reflections were inter- 
rupted by the ghastly realisa- 
tion that I had left my new and 
absurdly expensive mackintosh 
on the train. 

Turning. I spotted a young 
woman hurrying along fee 
platform wife it folded over 
her arm. 

I was about to make a citi- 
zen’s arrest when I realised 
that she was not only wearing 
a train attendant’s uniform, 
but was heading dirertly for 
me. “Your coat, sir,” she said. 
“You left it on the train." 

How extraordinary, l 
thought- Service wife a smile. 
There was hope for BR after 
all 

This is the lost in a series of 
articles tohich have appeared in 
the FT on October 1X4 and 5. 


Brooke In 
talks with 
Unionists 


By Our Belfast 
Correspondent 


MR Peter Brooke, the Northern 
Ireland secretary, met Unionist 
leaders yesterday as his efforts 
to initiate inter-party talks on 
the province’s political future 
reached a crucial stage. 

The meeting wife Mr James 
Molyneanx, the Ulster Unionist 
leader, and the Rev fan Pais- 
ley, the Democratic Unionist 
leader, was the first since the 
summer break. It followed a 
week of speculation that Mr 
Brooke’s initiative was run- 
ning into dtEBculty- 
A statement by Mr Seamus 
Mallon, deputy leader of the 
nationalist Social Democratic 
and Labour Party, that Mr 
Brooke should tear up the vari- 
ous party documents and start 
afresh has been attacked by all 
the province’s other constitu- 
tional parties. 

Mr Paisley and Mr Moly- 
neaux were underlining to Mr 
Brooke their view that a gov- 
ernment commitment to con- 
sidering an alternative to the 
Anglo-Irish Agreement, cou- 
pled with suspension of Anglo- 
Irish Conference meetings and 
the Belfast Secretariat, formed 
the basis for Unionist involve- 
ment in formal Inter-party 
negotiations. 

The key issue surrounds the 
timing of the Irish govern- 
ment’s involvement In talks. 
Dublin ministers want to par- 
ticipate from the start while 
Unionists maintain there must 
first be progress on discussions 
about internal arrangements 
for governing Northern 

Ir eland. 

Mr Brooke bad intended to 
make a Commons statement 
before the summer recess but 
postponed the plan. 

• Security forces mounted 
raids yesterday on dozens of 
homes and offi ce s in west Bel- 
fast connected with Sinn Fein, 
the IRA’s political wing, the 
organisation said. 

Sinn Fein claimed more than 
40 homes and offices connected 


with its Organisation were 
raided, in an operation thought 
to have been carried out by the 
special C13 anti-racketeering 
squad set up to investigate the 
funding of terrorist groups. 

Police gave no details. 


Doubts raised over 
broadcast bias rules 


By Raymond Snoddy 


PROPOSED government rules 
on impartiality in broadcasting 
were yesterday ■ condemned as 
unworkable and posing serious 
risks of vexatious tttigation by 
fee body that will have to 
implement fe*m. 

The Shadow Independent 
Television Commission, the 
body that, as fee ITC, will 
replace the Independent Broad- 
casting Authority next year, 
says in a briefing document for 
peers that the government 
amendments on fee new code 
go further than previously 
indicated. They “appear to 
have effects which may not 
have been appreciated or 
intended and raise serious 
doubts about its workability in 
practice", it says. 

The commission says an 
unworkable code will bring the 
law into disrepute, and says it 
is unfair to ask the ITC to 
administer it. 

The latest amendments trill 
require due impartiality to be 
defined in terms of “individual 
issues". The paper says: “It 
would appear to require that 
news events on a particular 
day, involving, say, the prime 
minister or leader of the oppo- 


sition, would have to be bal- 
anced by comments on fee 
same issue from the opposing 
party." 

The government bad made 
clear that it did not believe 
that Impartiality could be 
reduced to any rigid mechani- 
cal formula. However, fee ITC 
says the words in the clause 
“could expose it and its licens- 
ees to serious risk of prior 
restraint through injunctions 
or subsequent judicial review". 

The commission fears that a 
further clause referring to fee 
“prominence” given to balanc- 
ing items could be interpreted 
“as wwawtwg that specific per- 
centages of time be given to 
differing paints of view”. 

The organisation doubts 
whether a code could give 
detailed practical guidance In 
advance on the prominence to 
be given to differing points of 
view in any particular series. 

The ITC yesterday called for 
both the requirements on 
“prominence" and “individual 
issues” to be dropped. 

The issue comes up in the 
report stage erf the Broadcast- 
ing Bin in the House of Lords 
next week. 


ITV attacks 
BBC over 
studio use 


By Raymond Snoddy 


THE ma in ITV companies are 
considering making a com- 
plaint to the Office of Fair 
Trading because the BBC Is 
p reven ting Independent pro- 
ducers that make programmes 
for the corporation from using 
ITV studios and fariRtie g. 

Mr Leslie Hill, m anag in g 
director of Central Independent 
Television, the second-largest 
ITV company, has written a 
final appeal to Mr Michael 
Checkland. the BBC director- 
general asking him to drop the 

policy. 

Central which says it ban 
specific examples of fee BBC 
practice, has the support of 
London Weekend Television. 

The issue is important 
because the government insists 
that 25 per cent of most pro- 
grammes, apart from news and 
news-related current affairs, on 
all of Britain’s television chan- 
nels, should be fanned out to 
independent producers. 

The BBC said last night it 
believed that “it is not wi thin 
the spirit of the independent 
production initiative if BBC 
commissions are simply 
switched to ITV studios.” 


Fewer new laws for next session 


By Ralph Afldns 


A LIGHTWEIGHT programme 
of legislation has been drawn 
up by the government for the 
session of Parliament that 
begins next month. It will nev- 
ertheless indude at least two 
transport bills and a criminal 
justice bill 

Proposals to be presented in 
the Queen’s speech on Novem- 
ber 7, discussed by the foil 
Cabinet this week, have been 
trimmed to provide for the pos- 
sibility of an early general elec- 
tion. Government business 
managers favour a change of 
pace after the heavy legislative 
programmes of recent years. 

The Cabinet committee QL 
(Queen’s speech legislation), 
chaired by Sir Geoffrey Howe, 
deputy prime minister, has 
compiled a list of proposed leg- 
islation that is much shorter 
than fast year’s. 


The session is expected, how- 
ever, to include a strong 
emphasis on privatisation - 
almost certainly including a 
bifi from the Department of 
Transport that will allow roads 
to be built by private-sector 
companies. 

That, and a second transport 


bill, may also Incorporate 
many of the 


legislative propos- 
als ou tline d d uring the past IS 
months by Mr Cecil Pa rkins on 
transport secretary. The pro- 
posals inclnde reforming road 
traffic laws to coordinate road 
works by the utilities. 

A bill to allow more “red 
routes” to ease city traffic flow, 
after a pilot scheme in L ondon, 
is possible. 

The criminal justice bill fa 
exp ected to seek a more coher- 
ent framework for 
by courts and for encouraging 


the wider selection of alterna- ■ 
trves to prison. It may inclnde 
measures to make parents • 
more responsible in law for 
crimes committed by their 
childrexL 

A bill Is expected from tile 
Department- of Trade and 
Industry to pave the way for 
fee privatisation of fee insur- 
ance services group of the 
Exp ort Credits Guarantee 
Department There will also be 
a finan c e hill to. Implement 
next year's • Budget 
proposals. 

Mr Chris Patten, environ- 
ment secretary, is expected to 
use the next session of Parlia- 
ment to update town and coun- 
try planning laws. The North- 
ern Ire land Office fa expected 
to declare legislation to replace 
the 1978 and 1987 Emergency 
Provisions Acts. 


t 





FINANCIAL TIMES WEEKEND OCTOBER 6/OCTOBER 7 1990 



BT may change 
name as part of 
Image overhaul 

By Charles Lead beater, Industrial Editor 

nni'iuuii mnr n/iAu t* Iuum MMiihii mfiothar Tfl 


UK NEWS 


Car makers stand firm in face of Peugeot job cuts 

John Griffiths on how growing exports are helping the motor industry at a time of falling sales at home 


BRITISH TELECOM is dose to 
finalising plans to overhaul its 
corporate image, which might 
include chang ing the compa- 
ny’s name. 

The plans would mark a 
sharp break with its past as a 
publicly owned concern and 
would be the most ambitious 
at iHHip t yet by a leading Brit- 
ish company to red esig n its 


The proposals form part of a 
wide-ranging programme insti- 
tuted by Mr Iain Vaflance, BTs 
chairman, to give the company 
a more commercial and inter- 
national approach. 

The revamped image is due 
to be announced on April 1, to 
coincide with a restructuring 
at BT. dubbed Operation Sover- 
eign, which was set in train 
earlier this year. Under the 
restructuring, most of the com- 
pany’s activities wQl be reor- 
ganised into two customer-ori- 
ented divisions. 

Consultants were a ppoi nte d 
a year ago to advise BT on how 
to improve its image through a 
range of methods from the 
design of its livery and logos to 
its name. 

The team, in charge of the 
new look is due to malm its 
proposals to BTs senior execu- 
tives and managers by the end 
of this year. 

Fart of the team’s brief has 


been to consider whether BT 
s ho uld change its name to 
limit its associations with the 
PK and allow tt to high tight to 
internati onal aspirations. 

BT said that a sale of all 
or part of the government's 
remaining 48.7 per cent stake 
in the company would help it 
to enter foreign markets and 
bid fcrr public contracts abroad. 

However, government offi- 
cials yesterday dismissed sug- 
gestions that it had drawn up 
plans for a sale next September 
of its remaining 48.7 per cent 
stoke in British Telecom. 

The Treasury did not deny 
that a sale of the stake was 
under consideration but said 
suggestions of the autumn date 
were "pure speculation.*'. 
Leading city privatisation 
advisers also threw doubt cm 

flw plamwi. 

Normally, secondary sales of 
government shareholdings in 
privatised companies have 
been announced only eight 
weeks before the planned date 
of the 

However, the sale of the , 
remaining stake in BT would 
be controversial because of its 
value - about £7bn at the cur- 
rent share price - and because 
Labour is co m mitte d to rena- 
tionalising the company by 
buying enough shares to give j 
the state a 51 per cent holding, j 


Tenants reject government 
opt-out housing trust plan 

By Alan Pfke, Social Affairs Correspondent 


THE GOVERNMENTS hopes 
of launching its Housing 
Action Trust (Hat) policy suf- 
fered a serious setback yester- 
day when tenants on two south 
London estates voted in favour 
of remaining under local 
authority control. 

Hats are intended to revive 
rundown inner-city estates by 
taking them away from pre- 
dominantly Labour-controlled 
councils and establishing 
trusts to renovate them. 

Ministers were forced by 
Parliament to allow tenants to 
vote on whether their homes 
should become Hate and so for 


all att em pts to launch the pol- 
icy have foiled. 

The ballot at Southwark, 
south London, conducted over 
fop past month by the Elec- 
toral Reform Society, produced 
a strong vote against the pro- 
posal. Tenants on the 
Gloucester Grove estate voted 
595-220 and fits neigh- 

bouring North Feckham estate 
rejected the plan 569-276. 

Ms Sally Keeble. leader of 
Labour-controlled Southwark 
flnmwii said fiie results must 
prove “the last In the cof- 
fin for the government's 
plans.” 
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from the Financial Times 

The rewards of life overseas are big - a better job, 

. more money, lower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can took forward 
to news and comment, entertainment and hard 
infor m at i on. Ways to make money, ways to save 
money and a host of ideas on how to spend iti 

EVERY MONTH RESIDENT ABROAD COVERS 

Ef fective la x planning British property 

Financial Notebook Overseas property 

Currencies What’s on overseas 

On s hore funds st a ti s tics Prize competitions 

World stocfcmarkets Travel & Leisure 

As weD as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
dear readable style so you can plan your moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


PubBshed by the Financial Times 

Resident Abroad is written by an expert team from F.T. 
Magazines. As you would expect from a sister 
publication of the F.T.. the quality of reporting is of the 
highest standard. 


P EUGEOT Talbot's deci- 
sion to cut out p u t and 
axe 350 jobs to the UK 
came against the background 
of fallin g UK car and no 
expectation in the ind u s tr y of 

any tmnwrfwte 1 Bipw iPMiiMlt 

Yet, improbably for an 
industry that has spent much 
of the period since the Second 
World War in i^Hna. failing 
demand in the UK is being off- 
set by a gathering export drive. 

The French company's UK 
subsidiary Mamed high inter- 
est rates, economic uncertain- 
ties and the Gulf crisis for a 
drop of nearly 10 per cent in its 
UK sales and its derision to cut 
o u tp ut from 2,600 cars a week 
to 2.400 at its By ton plant in 
C ove n try. 

Its pn TM i m w w nw it on Thurs- 
day came against back- 
ground of a drop of just over 11 
per cent in total UK car sales 
in the first nine months of this 
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The consensus elsewhere in 
industry is that domestic 
conditions alone a re u nlikely 
to prompt other manufacturers 
to take similar action. Such 
moves would more probably be 
prompted by events outside the 
UK - notably if a Gulf war were 
to drive down car markets 
across Europe because of dis- 
rupted Oil «i p p| y « and Haring 
fuel costs. 

Peugeot Talbot’s main rivals 
and tpibpanifap t motor indus- 
try s tudents believe file indus- 
try is better prepared now than 
a decade ago to respond to a 
chan g in g domestic market. 

Ford UK said yesterday: 
“There is absolutely no indica- 
tion of cutbacks in tile wings, 

no mirtter what Others mig ht 

say.” 

Tn gufhpr with a ftmilawiwifail 

change in the tactics with 


.r: Hill 




Geoffrey Whalen, chairman of Peugeot Talbot, at the Byton plant, Coventry 


which manufacturers are 
responding to fhr<*iittt!rmn in 
UK demand, the prospect is of 
a much less serious effect on 
levels of UK production than 
would have been the case a 
decade ago. 

Peugeot, which now exports 
70 per cent of its By ton produc- 
tion, is itself believed not to 
expect to make any further sig- 
nificant cutbacks. Ibis week’s 
announcement must be viewed 
a prinri- a tripled workforc e in 
the past three years as Peu- 


geot’s output reached the 
100 . 000 -car-a-year mark. 

Even though a f™™* engi- 
neering union official 
suggested that Peugeot’s action 
would prove “onl y the tip of 
the iceberg” the UK’s other 
“big three* - Ford, Rover and 
Vauxhall - insist that little or 
no job or output cute are in 
prospect as a direct result of 
the UK market downturn. 

Mr Stephen Reitman, analyst 
with stockbrokers Phillips & 
Drew, agrees. 1 think it's a 


Royal Life agent on £69,000 charge 


MR Bob Bissane, an insurance 
salesman for Royal Life, 
appeared before magistrates In 
Winchester yesterday charged 
with the theft of a total of 
£69,000 from three Winchester 
couples between August 1969 
and August 1990. writes 
Richard Lapper. 

Mr Kissane, who was 
arrested on Thursday, was 
remanded in custody pending 
ftirther police inquiries. 

Separately, Royal Life is 
makfng its own ’m roitiptiniw 
into the 9^ R sent 


questionnaires to 900 of its cus- 
tomers yesterday and has 
interviewed 300 clients. 

The company said it would 
pay compensation for losses 
Miffereii by Mr Kissane’s cli- 
ents on any properly e n fo r ced 
life assurance policies. The 
case for compensation is less 
clear in cases where clients 
entered into private arrange- 
ments with Mr viawTw. 

Under existing regulations, 
which are enforced by the Life 
Assurance and Unit Trust Reg- 
ulatory Organisation (Lautro), 


For almost a decade. Resident Abroad has offered 
solid, impartial advice on all aspects of Bvrng and 
working overseas. News is interpreted from your 
viewpoint as an 
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short-term action and does not 
maik any significant decline.” 

So does Professor Garel 
Rhys, the Society of Motor 
Manufacturers and Traders 
professor of motor industry 
.economics at Cardiff Business 
ScbooL 

He «nd* “Since the start of 
the 1980s there has been a 
great weather change in the 
way the UK motor industry 
reacts to a major market down- 
turn,” he said. “The old prac- 
tice was to cut supplies and try 


and keep prices up. But 
because the market fell so 
sharply in the last (til crisis, 
they learned they conld no lon- 
ger do that when there was so 

modi fierce competition-” 

The alternative approach, of 
^mvmnring and other incen- 
tives, which first peeked In the 
“car wars* of the mid 1980s, 
are now perceived as the pre- 
ferred approach. “Manufactur- 
ers are now ready to cut profits 
to keep cars selli ng, in order to 
keep their production lines 
busy,” Prof Rhys points out. 

FQrd, for (me, has made clear 
«hat that strategy, at least in 
the short term, is preferable to 
lay-offs and short-term produc- 
tion cuts. According to Hr 
Derek Barron, Ford UK’s chair- 
man, the latter are for more 
disruptive in an era of “just-in- 
time" manufacturing. 

After many years in which 
Peugeot and Vauxhall made 
heavy losses. Prof Rhys sug- 
gests that a virtual catastrophe 
would have to take place for 
their new-found profitability to 
be put seriously at risk. 

The relative optimism of the 
manufac turers on the produc- 
tion front shows in the fact 
that output in the first nine 
months of the year has ftlten 
by less titan UK sales. At 
743£41 at the end of the third 
quarts, it was some 8-5 per 
cent down on last year. 

However, the figures also do 
not reflect toe fact that while 
Peugeot’s exports have 
remained relatively static cm a 
year-on-year basis, Vauxhall 
has only just started an export 
programme to the Continent. 

Vauxhall’ a sales are also 
only &5 per cent down so for 
this year - compared with the 
market drop of more than 11 
per cent In spite of the UK 


a life company is liable for 
losses arising from the sale by 
tied agents, appointed or com- 
pany repre s e nta ti v es of its own 
products. 

Last month Lautro published 
a consultative paper calling for 
sw eeping reforms in the regu- 
latory arrangements. It 
suggested that hfe companies’ 
responsibilities should be 
broadened to Include sales of a 
wider range of investment 
products, but with stricter 
monitoring of agents and 

NEWS IN BRIEF 

Further fall 
in house 
building 

THE number of new houses 
being boOt in Britain contin- 
ues to fall, according to figures 
released yesterday by the 
Department of the Environ- 
ment, writes John Anthers. 

They show that 6^00 fewer 
new dwellings were started in 
the three months to August 
than in the same period last 
year, a drop of 5 per cent 

Completions were more 
robust, increasing 8 per emit 
on the previous three months. 

The DoS said it was not sur- 
prised by the figures, and attri- 
buted the continuing slow- 
down in building to high 
interest rates. 

Renewed growth in building 
by housing associations was 
thwarted by last year's over- 
spend by the Housing Corpora- 
tion, which sets the level of 
grant for the associa tions . 

The corporation, which had 
to bring £l2Qm forward from 
this year's budget, was 
attacked by the Public 
Accounts Committee in July 
for causing “uncertainty, delay 
and extra expense". Starts 
made by housing associations 
fell 11 per cent on file previous 
three months. 

Green belt breach 

MR Chris Patten, the e n v iro n- 
ment secretary, is to allow toe 
industrial development of part 
of Barnsley's green belt with- 
out a public inquiry. The 14- 
acre site will be used by the 
Barnsley Chronicle to build a 
print works. 

BAe case remands 

MR Murray Stewart, 65. of Syd- 
ney, Australia, and Mr Jona- 
than Gould, 45, of Hove, East 
Sussex, who are accused of try- 
i ng to s teal £40m fro m British 
Aerospace in a computer fraud, 
were remanded in custody for 
a week by Bristol magistr ates. 

Speed device check 

UR Cecil Parkinson, the Trans- 
port Secretary, yesterday 
announced that all coaches 
required to have speed limiting 
devices would be checked for 
them during annual roadwor- 
thiness tests this month 

Gulf casualty 

CHERRYFOAM. a furniture 
foam maker, is to close with 
the loss of 47 jobs. The com- 
pany, based in Silloth, Cum- 
bria, said the closure was 
because of falling demand and 
the Gulf crisis, which had 
increased the price of raw 
materials by 10 per «nnt . 


Continent wins bulk 
of Amerada oil deals 


By Steven Butler 

CONTINENTAL European 
construction yards have won 
toe bulk of about £L50m worth 
of fabrication contracts 
awarded by Amerada Hess, the 
US oil company, for its Scott 
field in the North Sea. 

The awards continue a trend 
started earlier this year in 
which Continental yards have 
been increasingly successful in 
bidding for UK work. 

The Scott field, 110 miles 
north-east of Aberdeen and 
with 450m barrels of oil 
re s erves, is the largest present 
North Sea development proj- 
ect, at a total cost of £ l . lb n. it 
is to start production at the 
end of 1993 and reach a peak 
rate of 1 80,000 barrels a day. 

“The [UK] contractors are 
waking up to the idea that they 
are part of the larger European 
market,” said Mr Rex Gaisford, 
manager of projects at Amer- 
ada Hess. 

The largest contract, for the 
10,000-tonne processing and 
drilling deck, is to be built by 


Westland to close factory 


WESTLAND GROUP yesterday 
announced that it was dosing 
its Milton Keynes factory, with 
the loss of 212 jobs, writes Paul 
Abrahams. The decision is the 
latest of a series of redundan- 
cies announced by UK defence 
companies after government 
cute in defence spending. 

Westland said fixe decision 
followed a review of its manu- 
facturing facilities and 
reflected a need to reduce oper- 
ating co sts. 

The factory specialises In 
hydraulic control equipment 
for helicopters. Most of the out- 
put of the plant is defence-re- 
lated and it supplied equip- 


ment for the Tornado multi- 
purpoee militazy a ir cra ft. The 
government has cancelled 
orders for the eighth batch of 
those aircraft. 

The company is transferring 
its remaining hydraulic busi- 
ness to its Yeovil site. It is con- 
sidering relocation for its Mil- 
ton Keynes employees. The 
company’s other chief site is at 
Cowes on the Isle ctf Wight. 

The company said it had 
approached a number of other 
companies in an attempt to sell 
the business fafac *- It had also 
tried for some time to avoid 
closing the plant by op erating 
at a loss. 


Benin!, the Italian construction 
company, at yards in Mantua 
and Taranto. 

The deck is to be built as a 
single unit and installed tor 
crane barge. Amerada said it 
was likely to be the largest and 
heaviest structure yet lifted by 
crane barge. 

fa order to speed the transfer 
of work from toe designer. Fos- 
ter Wheeler Petroleum Devel- 
opment, to fabrication, the con- 
tracts have been awarded 
before completion of detailed 
engineering on toe basis of | 
agreed rates far work to be-! 
accomplished. The contracts 
omit a precise total value. 

A utilities deck weighing ! 
8,500 tonnes is to be built by 
Press Offshore in collaboration : 
with Dragados y Construc- 
cfones at Dragados's yard in : 
Spain. j 

A third contract, for the drit : 
hng equipment and the d e rri c k 
and substructure has gone to 
SLP Davy Engineering on the 
River Tees. 


downturn, the company 
em phasis ed yesterday that it 
was stiH committed to increas- 
ing output of the Vauxhall 
Cavalier/Opel Vectra at its 
Luton plant to 45 cars an hour,, 
from 40, by the end of this 
year. 

Its Ellesmere Port plant, 
which produces the Vauxhall 
Astra/Opel Kadett, has been 
working at its capacity of 35 
cars an hour for the past two 
years, and there is no prospect 
of cuts. 

Rover, now third in the UK 
marketplace, has made sub- 
stantial production cuts at its 
Cowley plants, which produce 
the Rover 800, Montego and 
Maestro, this year. However, 
analysts suggest that tbs cute 
are related more to the compet- 
itive position of the models 
ti>»m market conditions them - 
selves. Rover’s Longbridge 
plant , which produces toe new 
Rover 200/400 range and the 
Metro, is working to foil capac- 
ity on a multi-shift basis. 

Us exports are up by around 
80 per cent and, after the 
launch of the Discovery four- 
wheel-drive model, the Land 
Rover subsidiary is enjoying 
record produetkm. 

At Ford, Dagenham's once 
troubled, 12,000-strong work- 
force is producing 1.125 Fiestas 
a day and has xecenfy been 
praised by Mr Barron for its 
much improved quality and 
productivity. Before the end of 
the year it should also be bene- 
fiting from a plant to export 
Fiestas to the Continent. 

Hale wood. Ford’s other UK 
car plant, which employs 8^00 
people, including transmission 
assembly, is still in the process 
of building up production of 
file new Escort/Orion models. 
They went on sale last month. 

Cash call 
to create 
forest 

By John Hunt, Environment 
Correspondent 

A NATIONAL forest the size of 
the Isle of Wight, to be planted 
between Leicester and Burton 
upon Trent In toe Midlands, 
has been proposed by the 
Countryside Com missio n, 
which advises the government 
on h m i wI t t landscapes. 

The forest, the first of Its 
kind for Britain, would com- 
prise Slhn trees and cost £3m a 
year to piant during 80 to 49 
years. S would fee encompass 
160 square miles. 

Sir Derek. Barber, chairman 
of the commission, yesterday 
described it as “one of the 
most ambitious imagina- 
tive c ountry side initiatives of 
this century or the next". 

The area would blend 
woods, fields, towns and vil- 
lages, with half tin land under 
trees. 

The aim is to provide a 
pleasant environment to visit 
The catchment area would 
include 5m people within a SO- 
mile radius, and 20m within 
80 miles. 

Such a forest would absorb 
large amounts of carbon diox- 
ide, the gas Implicated in 
global warming; ' 

The trees would be tradi- 
tional broad leafed varieties, 
with some conifers. 

The commission is approach- 
ing Mr Chris Patten, the envi- 
ronment secretary, for finan- 
cial support 

The area, on the rite of the 
ancient Needwood and Cham- 
wood forests, covers parts of 
Leicestershire, Derbyshire, 
Staffordshire and Warwick- 
shire. About 4 per cent is 
industrial land; 6 per coot b 
forested; and 78 per cent is 
agricultural. Landowners 
would be urged to plant under 
the woodland grant scheme. 


FT-ACTU ARIES SHARE INDICES - QUARTERLY VALUATIO N 

The market capitalisation of the groups and sub-sections of the FT-Actuaries Indices as 
at September 28 1990, are expressed below In millions of pounds and as a percentage 
of the All-Share Index. Similar figures are also provided for the preceding quarter and 
1989 year end. 
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UK NEWS - THE LABOUR PARTY AT BLACKPOOL 
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In Delegates sing in unison to powerful tune 
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LABOUR’S next period of 
office would see fan pi M« nmfc| 
in education which matyTy^ 
the -achievement of Attlee's 
2945 Government in establish- 
ing the BfctJonal BraWi Ser- 
vice, Mr John C unningham, 


■ • v w 

tor, forecast yesterday. 

Delegatee enthnsiaBticany 
myflanoed Ids confident asser- 
tion that Labour was “on 
coarse” for a general election 
victory, and Mr Larry Whttty, 
the general secretary, nhrfnwi 
that "a truly, great conference” . 
had laid the for a 

de cade of Labour gnw w m wnt 
Mr Cunningham majntatw*^ 
that Labour was now a differ- 
to that which had 


f"5 ? ^ 


oral election and attri- 

buted the change to the 
“drive” of Mr Nefl. Kfcmodk, the 
Labour leader, and new poli- 
cies and management. 

He said Labour-had set a 
new agenda for the 1990s with, 
at Its head, the economy and 
industry, curbing Inflation 
investing for prosperity and 
the future of the cou ntry 's chil- 
dren. Promising a new positive 
approach to Europe, Mr Cun- 
ningham said: “We are ready 

to help the peoples amt busi- 
nesses of Britain get on with 
the task by doing what our 
co m pe tito rs do- to 
improved perfc 
own countries.’ 

He stressed that 

■rmance was the only sure 
i far increased provision. 


Reports by 

Ivo Dawnay 
John Mason 
Alison Smith 
Emma Tucker 
Pictures by 

Alan Harper 

Warning against compla- 
cency, Mr Cunningham told 
d el ega t es: "We are well down 
the zoad to fhrm t ng the next 
government tat we must sot 
take it far granted. We cannot 
and we must not let up." The 
gnvp_ riiTnPT» t xnta 

and incompetent and he 
described Mrs Margaret 
Thatcher as "an tyniatm md 
out of touch Prime Minister”. 

Hr Cunningham acknowl- 
edged that the general election 
might not take place until 1992 
but Insisted that whatever the 
date Labour would be ready 
"not just to win but to govern”. 

hi an attack on the “extraor- 
dinary" record of feflnre of the 
Thatcher administrations he 
cited the disclosure by the 
Financial THwim that- Mr Nigel 
LaWBOn, the farnicrriHnwIInF 
sow recognised having rwmfa 
wrong decisions about finan- 
cial deregulation, the sterling 
exchange rate after the 1986 oil 
price collapse, and interest 
rates after the 1387 stock mar - 
ket crash. 


F OR an the meticulous packaging, 
bite-sized broadcasting opportu- 
nities and behind the scenes 
spin-doctoring; it toe* Barbara Castle - 
to put real fire. In the of the 

Labour faithful yesterday. 

Glamorous as ever on the eve of her 
80th birthday today, the Red Baroness 
fitted the dose of conference not by 
“Looking to the Future" but invoking 
Labour's glorious past 
It was curiously a: 

Throughout what all 
a remarkably smoothly-managed week, 
the relentless messages of change from 
the new model Labour party were 
aimed firmly at the evening news 
broadcasts. tady Castle instead tapped 

the vast reserves of schmalzy sentiment 
that lies close below the surface of each 
of Mr Ehmock’s fbo taoldier a 
So cockfly confident were Labour's 
leaders yesterday that several made 
dear to the hitherto unman - 

tunable disasters of the not-sodistant 




Mr tarry Whitfcy, the pa r ty general 
secretary, went so for as to jokingly 
question the in t e g ri ty of his predeces- 
sors who bad often been called to 
declare a week's factional blood-letting 
a triumphant success. "It has been a 
happy conference and by and large we 
have put aside the bitterness and divl- 
sfon that dogged this party in the past,” 
he said with a lack of hyperbole that 
underlined the party's new confidence. 

By and large, he was right about the 
lack of real rancour. Apart from the 
defence cuts debate and the occasional 
dash be t ween the leadership and the 
ragged remnants of the old left, dele- 
gates spent most of the week in a curi- 
ously quiescent mood. If nothing else it 
revealed a genuine hunger for power. 

Yet while all were conscious of the 
need for telegenic unity, there was none 
the less a of nostalgia for file old 
beery belligerence of the good-old, bad- 
old days. Indeed, after a long evening’s 
socialising even some shadow ministers 



The Labour Party most ga 
jptn the next ejection 
pancpahcring the “brighter 

chapters’* in its history, 
Baroness Castfc (left), mged 
delegates yesterday. 

Making (be foul speech to 
conference, the veteran 
Labour poDddao won two 
standing ovations for a 
powerfid rallying call to 
party members. Mm 
Thatcher had won some 
pyscttologfcal victories over 
the Labour party but these 
had to be put la the past. 

Labour achievements, 
from the setting np of the 
national health service to the 
taredaetiM of earnings 
related pemioas, bad to be 
remembered. The party was 
not fiMng about its survival, 
it was now lau nching its 
cooiter-oflcnsfve, she said. 


could t»ira their mfadu off the spoils of 
office for just long enough to admit a 
hint of boredom had set in s in ce their 
plushly-tailored posteriors had sat 
down so heavily cm the adolescent ten- 
dency. 

As Mr Boy Jones, a veteran Morning 
Star journalist, wryly put it in the tradi- 
tional address to c onfe rence from the 
press: "1 had thought of bringing up 
politics, but then somebody said, 
‘What’s the point of raising that at this 
Tate stage of the week?*” 

Few of the delegates battling the 
blustery gales along file prom, would 
deny that Mrs Thatcher had changed 
their world and their attitudes. Well- 
dressed speakers would often preface 
their remarks at the rostrum with ear- 
nest declarations of their working class 
roots. Those mare clearly identifiable 
with flat caps and whippets would 



begin with comments such as "Geordie 
- and proud of it” as if challenging 
their middle-class comrades to make 
something of it 

Throughout the week, the dark suits 
Of the Shadow Cabinet Bfarthawrtpri nnrl 
congratulated their way round the cock- 
tail circuit like so many double-breasted 
mafiosi. Fringe meetings, usually a rich 
seam of subversion, were largely 
replaced by anodyne drinks parties. 

Julian Clare y, the trendy comic, 
regaled appreciative audiences with his 
curiosity at meeting so rare a breed as 
"socialists". And cm the final ni g hty the 
party discovered it was now sufficiently 
well turned out to win even Danny La 
Rue's vote. The veteran entertainer and 
quick change artist took time away 
from his end-of-the-pier season to give 
his own teary-eyed endorsement to Neil 
Ktnn ock’s direction of the Winter Gar- 


dens show. It was all a long way away 
from Nye Sevan and the Jarrow cru- 
sade. 

Yesterday in a final gesture, Mr Peter 
uanriaLwn — phiaf Svengall of Labour's 
public relations revolution - celebrated 
bis departure from the communications 
directorship with a conference rendi- 
tion of Jerusalem. Unlike the lyrics of 
The Red Flag that immediately pre- 
ceded it, this time conference at least 
knew the words. As lumps grew in 
throats, the more observant delegates 
could witness the last tiny public rela- 
tions miracle of Labour's finely choreo- 
graphed week. 

At the far left of the platform, care- 
fully distanced from the massed choir 
of the national executive committee, 
the two old renegades Denis Skinner 
and Tony Benn had finally risen to 
their feet 


SOCIALIST ORGANISER 


Expulsion of left-wing 
group’s members approved 
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New policies for anld acquaintance: the platform party links hands to sing anld lang syne yesterday at the dose of conference 


THE LABOUR leadership’s 
firm grip on the party machine 
was d emonstr ated further yes- 
terday when conference voted 
to expel supporters of the 
left-whig Socialist Organiser 
group. 

In spite of a heated debate, 
delegates upheld an NEC deci- 
sion that Socialist Organiser 
was a separate organisation 
intent upon subverting the 
party. 

Mr Tony Clarke, for the 
NEC, denied the issue was 
about freedom of speech with 
the leadership trying to silence 
itiimwit by acting against the 
group’s newspaper. The group 
npd its .own programme, organ- 
isation and executive commit- 
tee. It was a separate party and 
its activities were calculated 
entry ism, he said. 


The NEC was only upholding 
the party rules by acting 
against it 

Bfr Danny Niool (Hendon S), 
moving an emergency motion 
against the ban, dissociated 
himself from the views of 
Socialist Organiser but imitated 
ft had a right to remain within 
the party. The Labour party 
had to remain a broad church 
and tolerate dissent, he paid, 

Mr Stan Newens (Co-opera- 
tive Retail Services) warned 
against driving out idealistic 
and committed party members. 
Many paragons within the 
party had started out on the 
hard-left before becoming 
right-wingers, be said. 

However, the emergency 
motion was heavily defeated 
by 4,759,000 votes (5,247,000- 
488^00). 


BRIEFLY 

Move into 

Ulster 

rejected 

DEMANDS for the Labour 
Party to organise and fight par- 
liamentary seats in Northern 
Ireland were overwhelmingly 
rejected yesterday by confer- 
ence. 

Mr Ted O’Brien, for the NEC, 
said the (me unifying force in 
Northern Ireland was the trade 
union movement but t h|< » 
would be split if Labour mem- 
bership in the province was 
allowed. 

However. Mr Alex Davidson 
(Livingstone) said that denying 
representation to potential 
members in Northern Ireland 
was undemocratic and unjusti- 
fied. 

Kinnock warning 
The shadow cabinet would 
have to toe the Labour leader's 
absolute line once in govern- 
ment, Mr Kinnock said yester- 
day. On Wednesday six mem- 
bers of the shadow cabinet 
defied him by voting In favour 
of a motion on cutting arms 
spending. 

He said that in government 
collective responsibility would 
be absolute. 

Study into PR 
CONFERENCE voted to 
examine the possibility of 
introducing same form of pro- 
portional representation in 
elections by 2,766,000 votes to 
2£57,000 - a defeat of 209,000 
for the NEC. 

Blasphemy vote 
MR Roy Hattersley.the party's 
deputy leader, announced that 
the next Labour government 
would provide the opportunity 
for MPs to have a free vote on 
whether the present law on 
blasphemy should be repealed. 

He agreed that all cultural 
traditions should be respected 
In Britain but Insisted that the 
repeal of the law designed to 
protect only Christianity from 
blasphemy was not an issue 
which should be determined by 
the government 

Mr Hattersley made it clear 
he would vote in favour of 
repeat 

Shopping hits 
MR D enis Healey's the Time of 
My Life and Mr Tony Benn’s 
diaries have been the best sell- 
ing books at the Labour party 
shop this week but most popiK 
lax with delegates were the lies 
— plain navy, red or grey with 
a single red rose. 

QED Recordings sold 600 to 
700 tapes of speeches and 
debates. Mr Kinnock stole the 
show with Mr Gordon Brown a 
close second. 


EMPLOYMENT 
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jobs scheme 
criticised 

By MWiaol EmBh*.-: > " 
Labour Correspondent 

A CIVIL SERVICE scheme 
allowing the appointment of 
non-dvll servants to junior 
managerial positions for the 
first time has beta criticised 
by a unkm aB a costly failure. 

The crifidsm follows the dis- 
closure that move than_ three 
quarters of. successful candi- 
dates in the first year of the 
scheme already w orke d' for 
governmmd.defrotDtents. , 

The scheme, introduced last 
year, provides for direct entry 
to higher executive officer 
grades by peopl e from all back- 
grounds. Previously, only peo- 
ple who started as clerical or 
executive officers hav e be en 

able to apply to become HEOs. 

The. unabigw govern- 

ment departments to recruit 
through open, competition 
among staff , not already 
employed by. them when they 
they' do not have the candi- 
dates to fifi posts internally. 

In 1989/99, the first foil year 
of operation, ".77-5 per cent at 
the Boccessftil candidates were 

serving or ex-civil servants, 

government figures show. 
There were 2,192 applicants 
from outsid& the dvu service. 

Of these 198, nr &8 per cent, 

were appointed. Out of 3,174 
serving or ex-civil service 
applicants, 680 succeeded. 

Mr Eddie Reilly; assistant 
general secretary of . the 
NUCP3 civil service union. 


ously. wrong with the i nternal 
p wvmftHnrwi gyKlflim. 

*Why were these talented 
gg p ont l vp nffte ers not promoted 
internallyT said Mr Reilly. 
"They haver T»en forced to 
leave by the front doo r and 
• xetuml^thebackdoor, some- 
timre stepping over colleagues 
with more seniority ” : 

The union says sufficient 
IwJhnnflfl telgwt mdstS to BMlM 
fop direct entry schmne mineo- 
essary, 'and, argues that the 
faywnt wjtimated the Gov- 
spent promoting the 
scheme waatherefore Wasted. 

-TOe' Treasury' said the 
scheme tad -recruited 19B peo- 
ple into HEO jobs who would 
otberwise Twt have been able 
to. becoane civil servants. 


Howard attacks EC social policy 


ByRalph Afelns 

MR MICHAEL Howard, the 
employnient secretary, yester- 
day criticised the European 
Commissioner for social 
affairs, saying she had brought 
the community hitn “disre- 
with her iwnriHng of EC 
cn employment. 

His onslaught on Mrs Vasso 
Papandreou was by for the 
most critical made bv Mr 
Howard but follows a longnm- 
ning campaign by the Govem- 
the 


ment against 
Social Charter. He accused her 
ofmteusing the Treaty of Rcane 
and said many at her directives 
were poorly drafted, unclear 
and sometimes contradictory. 


Speaking to the Amber Val- 
ley Conservative Association, 
Mr Howard said the Govern- 
ment had believed from the 
start that the Social Charter 
pointed in the direction of 
"centralised bureaucracy, of 
protectionism and of slower 
economic and employment 
growth”. Subsequent events 
had barite out its fears. 

krttafa would only be to 
accept about a third of the 
commissions proposals, expec- 
ted to tot al nea rly 50, over the 
next two years. 

The five employment direc- 
tives produced by the commis- 
sion this year, including one 


concerning the employment of 
pregnant women, contained 
“far-reaching proposals" Which 
would have “very serious” con- 
sequences. "They would raise 
the cost of employment, put 
unnecessary burdens on 
employers and provide a pow- 
erful disincentive for employ- 
ers to create jobs." 

Mr Howard said the commis- 
sion had produced “only the 
most superficial assessment" of 
the many of the effects of its 
proposals. He also complained 
about a lack of consnUation by 
the 

He said the commissions 
baste to publish draft direc- 


tives had been counter-produc- 
tive. Texts of three directives 
on part-time and temporary 
work launched in June had 
been poorly drafted, ill- 
thought-out, unclear and in 
some cases contradictory. 

"Why is the commission 
rushing «Tnwd with producing 
these proposals before they 
have been properly formu- 
lated? This is frankly no way 
for the European community 
to do business." 

Some directives had been 
put forward under inappropri- 
ate articles in the Treaty of 
Rome in what he said was "bla- 
tant misuses” of the treaty. 


Pay group questions Co mmis sion directives 


By Fiona Thompson 

THE European Commission's 
draft directives on part-time 
and temporary w ork e rs and on 
working time do not go far 
enough to harmonise condi- 
tions for atypical workers car 
provide adequate legislation on 
workin g time, according to the 
Low Pay Unit pressure group. 

The directives should be 
extended, to embrace pay dis- 
crimination in all its forms, the 
LPU says in response to a 
department of employment 
consultative dwm m e rf iL 

They should be widened to 
provide equal rights across the 
board for temporary and part 
time workers, most notably 


jnchuitng employment protec- 
tion to cover other groups of 
atypical workers such as home 
workers and contract workers 
and to get rid of the exclusion 
cm those working eight hours a 
week or less, the LFU said. 

The government has can- 
vassed some 200 UK bodies on 
the matter. Three of the direc- 
tives would give part-time 
staff, people working more 
than eight hours a week, and 
tempo rary staff an the benefits 
given to M time employees on 

a pro rata basis. A fourth direo- 

ti ve on working time proposes 

maiiinum Rhifbi. 

The LPU disagrees with the 


view expressed in the govern- 
ment consultative document 
that the directives would sig- 
nificantly increase the cost of 
part-time and temporary 
employment, leading to the 
loss of such jobs. The consulta- 
tive document provides no evi- 


it says. 

An y direct costs incurred to 
employers by providing for the 
same or equitable treatment of 
such atypical workers "would 
be mare than outweighed by 
the benefits accruing to 
employers through improved 
recruitment and retention of 
staff, lower staff turnover 


and increased productivity”. 

The LFU cites as examples 
Sweden and France, where 
there has been diminution of 
parttime work in spite of pro- 
visions relating to part-time 
employment being superior to 
the current EC draft directives. 

On benefits, the LPU sup- 
ports the equalisation of 
national insurance for part 
time and temporary workers. 
This would not necessarily 
mean that low paid workers 
would have to make financial 
contributions, it says. This 
would depend on how the gov- 
ernment chose to Implement 
the directive. 


BA could 
adopt home 
working 

By LI 8a Wood, Labour Staff 

AN EVALUATION is to begin 
shortly of a trial by British Air- 
ways of home working fry staff 
preparing pilots’ rosters in an 
electronic link-up with their 
hpfld office. 

The three-month trial In 
"telecommuting” began in July 
and involved seven managers 
in flight crew resources who 
regularly worked one day a 
week from home when work 
rircqi nste J i i ces permitted. 

BA said no decisions had 
been made over whether or not 
the experiment would be intro- 
duced on a voluntary basis for 
all the 120 staff in ffi g ht crew 
resources. 

However, it said the com- 
pany was increasingly recog- 
nising that home working 
could be an option for many 
BA staff if there was the suit- 
able technology for tasks to be 
done at home and it was appli- 
cable to a job. 

BA said: "The trial has 
proved very successful. Staff 
have said there was less stress 
working at home and that they 
got more work done” 

Staff nsed their own comput- 
ers ami a closed user group 
was set up by Telecom Gold, a 
British Telecom service. Fea- 
tures inclndad electronic man, 
far and telex. Where possible 
flies were created off-line and 
then transferred electronically, 
which reduced costs. 


Sogat breaking law, 
says unions watchdog 


By Michael Smith 

THE Sogat print union was 
yesterday accused by a govern- 
ment-appointed trade union 
watchdog of failing to comply 
with the law by not holding 
elections for the positions of 
three officers, lncludii 
Mr Danny Sergeant, its 
d ent , 

The declaration by the Certi- 
fication Officer for Trade 
.Unions raises the possibility 
■ that the union could be taken 
to the High Court if it fafis to 
act. 

Ms Brenda Dean, Sogat gen- 
eral secretary, in Blackpool 
yesterday for the Labour Party 
annual conference, said she 
had not yet seen the declara- 
tion. "We will give it careful 
consideration,” rTip biM. 

Under the Trade Union Act 
of 1984, trade unions are 
required to ensure that mem- 
bers of their executive commit- 


tee face elections every five 


Sogat had argued that nei- 
ther Bfr Sergeant nor the other 
two officers was a member of 
the executive committee or had 
a vote on it 

However, Mr Matthew Wake, 
the Certification Officer, 
declared after examination 
of the union’s rule books 
that the three were executive 
members. 

Mr Sergeant should therefore 
have faced a ballot last March, 
five years after his Initial elec- 
tion, and Mr Ted O’Brien and 
Bfr Fred Smith, two general 
officers, had become subject to 
statutory election require- 
ments in July 1989. 

The decision on whether the 
Issue will be taken to the High 
Court Is with the enmplniiran* 
unnamed in the Certification 
Officer's judgment 
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Teaching vacancies fewer than expected 


1 Lisa Wood, Labour Staff 


John MacGregor: exceHenl news 


THE NUMBER of vacant teaching posts 
has fallen by more than was originally 
dalmftd by the government, an nffirfai 
survey showed todsy> 

Figures from 104 of the 109 local edu- 
cation authorities (LEAs) in England 
showed a 77 per cent drop in the num- 
ber of vacancies between January and 
September. 

This compares with a 72 per cent 
drop ftwti rated by preliminary results 
released last month by Mr John Mac- 
Gregor, the education secretary, based 
OH statistics from 82 wnthm-rtioff 

Among the 104 LEAs which supplied 
figures 1,400 posts were reported unfil- 
led on September 3, at which 670 were 


in primary schools and 780 in secondary 
schools. The department of education 
said temporary arrangements had 
been maHp to cover "all but a few of 


The s ur vey also showed that 24,000 
posts were ffnpd during the summer. 
Only three LEAs reported a larger num- 
ber of vacancies than In January. 

Bfr MacGregor, commenting on the 
survey, said: “This is e xcel len t news. It 
shows that the large package of teacher 
supply measures we have in place are 
having their effect. LEAs and schools 
have obviously beta working hard to 
fin thdr vacancies.” 

Last month when Mr MacGregor pub- 


lished the preliminary findings of the 
survey he said it disproved Labour’s 
forecasts that 130,000 pupils would start 
the year without a properly qualified 
permanent staff. 

Meanwhile, the National Union of 
Teachers, which links teacher shortages 
with a decline in their salaries, is claim- 
ing a rise of 10 per cent plus £1,500 for 
its members. 

The union's executive will hold a con- 
ference In November when it will ask 
delegates to approve the drawing up of 
industrial action measures to be imple- 
mented if and when appropriate to 
secure the pay award which is due in 
April. 


In TRANSIT WAREHOUSE 
Vanxhall, London SW8 

URGENT PUBLIC AUCTION 

Dfrtratal Order EwM by the Coat Ap po iiU t d Balfiff 
Dbak* Coon lodgement Lnxfeericht DfiueVfcxf 

SEIZED 

VALUABLE ASSETS 

A Large Confiscated Stock of 

PERSIAN & EASTERN 

H a n d m ad e Carpets, Rugs & Corridors 

luctoduig: Nate. Bifiar, Samtk, Gham. Kxrmtm. Loari 
Kashan. Ksmdaz. BcJoach, Kart Kasak,ae. 
mSUkdt WooL AH SanfixmZxT to I+xXr 
Ra attinm g good* netiae Mm d in a ccord an ce w&h the Coart wstflet 


SHORT NOTICE 
PUBLIC AUCTION 

SUNDAY, 7th OCTOBER at 11.00 a.m. SHARP 

Inspecti o n Cram 10.00 ajn.* 

TTdi amtafa ponfcm r ctfirctto lhi P iuaR btw> nntaewl w, Imi 

in ipricfcnsipoaibfe manner P1EGB-BV-PIECE at 

SKILUON STORAGE WAREHOUSE 
67-71 Bondway, Vwaxhall, London SWS 

(Sinmud 200 pmh from Vmxiufl Bridge, dincAm Mat Elms) 
Twos: Ctsh, Certified cheques, m^jor Cretfit Cards 
BICKEN STAFF &, KNOWLES, Auctioneers, 

^6Tbe Aicmla. TbirtonSt, Lmlna SW7. TWt 071-589 7971. 
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BRITAIN AND THE EMS 


INDUSTRY 
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EUROPE 


Exporters likely to feel the squeeze Welcome from 


FAB from offering British industry 
relief ftnm imnezu&zuz' recession, entry 
into the exchange rate mechanism 
may just shift the impact of the down- 
tom from one sector to another. 

For the last year the downturn has 
borne down on companies and indus- 
tries such as construction or retail 
which are heavily dependent on the 
state of the UK economy. 

The reduction in Interest rates 
accompanying ERM entry will bring 
some relief to those sectors. But now 
it is manufacturing ex por te rs* turn to 
shoulder the burden. 

By joining at an exchange rate of 
DM2.95 the pressure will now be felt 
by manufacturing companies that 
export to the European C omm u nit y. 

With British unit costs rising mare 
quickly than elsewhere in the EC. 
manufac turing exporters will find 
their margins squeezed. Devaluation 
to piaintain their international com- 
petitiveness. both in expert markets 
and against import penetration, will 
no longer be an option. 

This weekend will mar k the con- 
summation of British industry’s long 
love affair with the idea of joining the 
exchange rate mechanism. From 

REACTION 


Monday industrialists will And out 
whether the reality of their object 
of desire matches their high 


At last year’s annual Confederation 
of Ur-rash industry conference there 
was near unanimity that ERM entry 
was essential. The arguments in 

favour of entry flowed as freely as the 
drinks at the hospitality parties. 

Exporters could plan their strate- 
gies around an errhange rate which 
would remain stable in relation to our 
Tnain European trading partners. 
Executives with companies r e lia nt on 
the UK market could look forward to 
a cut in interest rates which would 
get housing and retail sales moving 


However .industry's attraction to 
the ERM has never been purely eco- 
nomic. Large companies in particular 
regarded membership as an emhlem 
of corpor a te Britain’s commitment to 
European integration, a stake In the 
ground to secure its place within the 
single European market 

On balance most companies are still 

in favour of ERM membership. British 
Industrialists and employer organisa- 
tions welcomed the move with decla- 


rations of “delight” and “rel ief*. Y et, 
after rtw initial euphoria has worn aft 
many will find the climate to be the 
harshest they have faced since the 
recession of 1979-8L 

The of tiie impact on Mostly 

of joining at DM255 can be gauged by 
a from an economist at (me 

of Britain's largest exporters. As he 
put it “We would have p r eferred a 
rate off DM&fiS. The current rate is far 
too high. The internationally tradea- 
ble sector will have a very tough time, 
there could be two years of sub-opti- 
mal growth, investment wCl be cut 
and Z expect a sharp rise in unemploy- 
ment-" 

ERM entry will have a number of 
effects cm industry which will vary 
across sectors, depending on the mix 
of their e xp os ur e to UK and export 
markets. 

fai^riftQ recant on ft*** UK win 
welcome the move because after a 
year of 15 per cent interest rates, 
entry has allowed a l percentage 
point cut. This should bring some 
relief to construction, prop erty and 
retail companies. A senior exec uti ve 
with one of the largest car manufac- 
turers in the UK said: There is enor- 


mous pent-up demand, it would not 
take much for us to get bade to record 
levels of car sales.” 

The chairman of a prope rty and 
construction group concurred: There 
axe thousands of people just waiting 
for an Interest rate cut to move. The 
housing market could explode with 
sustained interest rate cuts but they 
will need to fall by two points to 
really ™»ia> an impact.” 

ERM entry in the wide 6 per cent 
hand of variation will also please 
them because many feared interest 
rates would have been extremely vola- 
tile to keep the pound within the nar- 
row 2% per cent band. 

However the outloo k for domesti- 
colly oriented xnsy ibwi f ^n 

the performance of exporters. The 
domestic downturn of the last year 
ha<) not had that much bearing an 
e x por ter s. However, if exporters are 
forced to shed labour and cut invest- 
ment because the exchange rate 
TnairpB goTiing 1 abroad more difficult 
this could drag down the rest of the 
economy. 

The exporters which will be hit 
hardest wlli be those commodity sec- 
tors where price competition is more 


im port an t than non-price factors such 
as quality. Price-sensitive areas such 
as bulk chemicals, textiles, footwear 
and commodity steel products will be 
hit. 

Mechanical engineering groups sell- 
ing low and medium technology prod- 
ucts will also suffer because there will 
be a cap on their ability to raise 

priff y 

Sterling’s rate against the D-mark 
is not the only issue. The recent fall 
in the US d nnwr h 3 * ma ^ 1 * expor tin g 
to the US more difficult than it was at 
the start of the year. 

Companies with higher va2u&added 
exports such as speciality chemicals 
producers, whose products trade on 
the quality design content, will 
have greater room to raise prices. 

in response to the squeeze manufac- 
turing exporters can oe expected to 
intensifying labour shedding in an 
effort to raise productivity and curtail 
rises in unit costs. Investment could 
also be cut back. 

British industry may be about to 
find out every stiver lining hM a 
cloud attached to it. 

Charles Leadbeater 


EC partners 


Business confidence 
expected to return 


BRITISH industry yesterday 
broadly welcomed the Chancel- 
lor's decision to enter the ERM 
and to reduce interest rates. 

The Confederation of British 
Industry said it was delighted 
by both moves. It said joining 
the ERM would bring much 
greater predictability for UK 
businesses in quoting for 
export orders. 

The CBI said that both ERM 
membership and lower interest 
rates would help sustain busi- 
ness confidence in a difficult 

fwmmnir rHmnto. 

But Mr Peter Morgan, direc- 
tor-general of the Institute of 
Directors, warned that enter- 
ing the ERM with inflation at 
its current high levels would 
be be difficult. He said that 
although the interest rate cut 
was welcome, he was con- 
cerned that the government 
was giving up interest rate 
freedom before there was firm 
evidence that inflation had 
slowed down. He also feared 
the move would give the wrong 
si gnals to the consumers and 
the housing market. 

The Society of Motor Manu- 
facturers and Traders said the 
organisation was delighted 
with the fall in interest rates. 
Demand for vehicles had been 
falling throughout the year, 
although there dad been some 
levelling off in September. The 
announcement would probably 
reinforce that trend, it said. 

The Retail Consortium, rep- 
resenting retailers, said it was 
“pleased and relieved" about 

MARKETS 


the cut in interest rates and 
ERM entry. But the consor- 
tium added that It did not 
expect an immediate upsurge 
in consumer expenditure. “I 
think the prospects are now for 
a far Tfys gloomy flhriubnaa far 
retailers” it said. 

Sir Denys Henderaan, chair- 
man of Imperial Chemical 
Industries, said his company 
had long been in favour of 
ERM entry as it would give 
greater stability in business 
planning and should Im prm m 

the investment climate. He 
aim ftniH be welcomed the 1 
percentage paint cut in base 
rates, which he said should be 
baipfhi to British industry. But 
he addad that farther improve- 
ments in competitiveness were 
still necessary. 

Sr Peter Thompson, chair- 
man of NFC. formerly the 
National Freight Consortium, 
welcomed thn cut in interest 
rates, explaining that the 
recession had begun to bite 
deeply in recent months. He 
said that be hoped the decision 
to reduce interest rates had not 
been too late and that indus- 
trial confidence would return. 

Hanson Industries, the 
industrial conglomerate, has 
net cash and will not therefore 
benefit directly from the cut in 
base rates. However, Mr Mar- 
tin Taylor, vice-chairman, said 
lower interest rates must be 
good fear the economy in the 
long term. 

T hope it’s a good sign that 
the government believes that 


the problems are under con- 
trol,” be said. 

Borrowings at Glynwed 
International, the Midlands- 
based engineering group, rep- 
resented 48 per cent of share- 
holders* ftm da at tile gnri of 
June, so it greeted the effect of 
the cut in me base rate. “More 
important, though, is the effect 
on the UK economy,” said Mr 
Nick Boucher, planning twmw- 


The change in rates from 15 
per cent to 14 per cent wont 
wwina mnrfi difference in the 
short run, but it wffl let con- 
sumers see the light at the end 
of the tnnnri. They will not 
inrinig n fa radical new expendi- 
ture, but they will not hold 
back quite so on tiling s 
they wanted to do anyway.” 

Mr Andrew Robb, finance 
director at PUkmgton, the 
idass products group, said he 
was delighted that base rates 
had started to come down, but 
suspected it would be a long 
time before there was any real 
Impart cm the housing market. 

“If s a start, but it will have 
to go some way further before 
there is any real impact on 
industry,” he said. T. don’t 
think the government realises 
the potential damage that 
could result from its high 
interest rate policy.” 

Paul Abrahams, 
Richard Tomkins 
and John Thornhill 


Financial markets hope for 
billions of pounds in inflows 


BILLIONS of pounds are 
expected to be attracted into 
the City’s financial markets in 
coming months as a result of 
the decision. 

It is likely to push sterling 
quickly close to the top of its 
permitted band within the 
EMS, perhaps as soon as next 
week. The combination of high 
UK interest rates and fan entry 
into the ttMR m«M “sterling 
has become a high-yielding 
[D-Mark]” said Mr Steven Bell, 
rhigf economist at the UK mer- 
chant bank Morgan Grenfell. 

After J ump in g t pfennigs to 
DM3.01 yesterday, the pound 
may move towards DM3.10 
quite rapidly. As announced by 
the Treasury, a 6 per cent fluc- 
tuation around a DM2.95 cen- 
tral rate means the pound can 
swing down to around DM2.73 
ami up to DM3J& 

The Immediate effect of the 
vftM announcement and the 
1 -percentage-point cut in UK 
interest rates was to transform 
sentiment In the depressed 
stock market 

With the FT-SE Index about 
30 points down before the 
move, it finished about 70 
up on the day. The UK 
government bond market also 
rallied, with longer-dated 
bands rising by 3 per emit The 
9 per cent Issue maturing In 
2006 dosed at 86ft to yield 10.72 
per cent 


Over the longer term, British 
financial markets can find 
sources of comfort and concern 
alike, according to City of Lon- 
don economists and dealers. 

In the City, the timing of the 
announcement was seen as 
largely political. The move was 
exactly that suggested by the 
Labour Party at this week’s 
conference and therefore 
deprives the opposition of a 
political platform. There is also 
a political benefit for the Con- 
servatives in lower interest 
rates. The resultant cuts in 
mortgage rates might help to 
reduce the retail price inflation 
rate - and that may influence 
wage bargaining. 

All that strengthens the gov- 
ernment in the run-up for what 
Is now increasingly likely to be 
seen as a 1991 general election, 
and that will in turn bolster 
financial markets, which tradi- 
tionally react more positively 
to Conservative governments. 

The government can argue 
an economic justification, too. 
The growth of narrow money 
supply, M0, tbe only measure 

targeted by the government, is 
crumbling. Having fafign back 
into Its target range, M0 pro- 
vides further evidence that the 
economy is now into recession 
- to confirm the evidence 
being provided by retail sales 
figures and by British compa- 
nies in their gloomy aarning s 


reports. Sterling is relatively 
strong, suggesting a relatively 
fight Kfairtin a gainst inflation. 

Potential threats arise. Some 
in the City are worried about 
the socalled “Walters” e ffe ct, 
named after Professor Alan 
Walters, a former economic 
adviser to the Prime Minister. 

His concern would that the 
view Of the pound as a “high- 
yielding D-Mark” will encour- 
age speculation in sterling, for- 
cing premature - and ulti- 
mately inflatio nary — cots in 
interest rates to stop the 
inflows. Awareness of that as a 
risk may limit the prospects 
for further interest-rate cuts. 

There is also the likelihood 
that because the Bank of 
England's “full funding strat- 
egy”, intervention in the for- 
eign exchange market to 
depress the pound will bring 
forward the akaiy resumption 
of issuance of new edits. If an 
election is coming next year, 
fiscal policy may be lexer than 
otherwise - farther increasing 
the government's need to Issue 

paper. 

One thing appears. unhkeiy 

— any rapid an«1 Amhar r aaafng 

grit from the ERM to parallel 
that which occurred when ster- 
ling joined the European cur- 
rency “snake” in 1972 and left 
it five weeks later. 

Stephen Fidler 


PRIME MINISTER’S STATEMENT 


Economic signs right, says PM 


MRS MARGARET Thatcher 
said there were “oncontestable 
signs” that the economy was 
moving in the direction the 
government intended, which 
allowed Britain to join the 
ERM and reduce Interest rates. 

She said: “The fact that our 
policies are working and are 
seen to he working have made 
both these decisions possi b l e .” 
Echoing her aft-repeated state- 
ment that Britain would join 
the erm when the time was 
right, she said: “These two pol- 


ities are right for the times”. 

Evidence in Confederation of 
British Industry surveys, retail 
sales figures, car sales, and 
“above all” monetary indica- 
tors made it “quite clear that 
we are in a position to reduce 
the interest rate from 15 per 
cent to 14 per cent" 

Joining the ERM would 
“ underpin our anti-inflationary 
stance,” Mrs Thatcher said. 
She expected Britain’s Inflation 
rate to move nearer the Euro- 
pean average in coming 


months but forecasts were con- 
fused by oil price movements. 
She expected building societies 
to lower mortg age rates in 
with the cut in interest rates. 

Mrs Thatcher said she had 
not changed her stance on 
stages two and three of the 
Delors plan for Europ ea n eco- 
nomic and TTinmilury mrl rm at 
aH The Government remained 
“totally against” a single cur- 
rency and so was parifament. 

Ralph A tkins 



JOHN MAJOR 


Inflation pressures falling 


Hr John Major, the 
Chancellor, issued fids state- 
ment at 4AQpm. yesterday: 

IT HAS become increasingly 
clear that the government's 
sustained policies of high inter- 
est rates and firm budgetary 
control are now reducing infla- 
tionary pre ss ures in tbs econ- 
omy. Monetary growth has 
fallen very sharply to within 
its target range and the growth 
of demand has slowed and con- 
tinues to do aa 
The rise in oil prices will 

ROBIN LEIGH-PEMBERTON 


continue to feed through for 
some time hut the prospect is 
for a substantial reduction in 
inflation over the coming year 
both in absolute terms and in 
relation to inflation in other 
European countries. 

In these circumstances, a 
reduction in interest rates is 
now justified; so the Bank of 

England is amnnmifVng that it* 
mirviTmim IwwHnp rate OH MCU- 

day win be 14 per cent, one per 
cent below the current level of 
banka* rates. 

A tight monetary policy and 


a firm exchange rate remain 
essential to bring inflation 
down. To reinforce our frame- 
work of monetary discipline, 
we have derided that the DEL 
should now join the Exchange 
Rate Mechanism of the Euro- 
pean Monetary System. 

We have proposed, therefore, 
to our European Community 
partners that, as part of the 
common procedure, we should 
join the ERM on Monday morn- 
ing with a central exchange 
rate at a rou nd DM2L95 and ini- 
tially with 6 per cent margins." 


Benefits are potentially great 


Fart of a statement by Hr 
Robto-Lelgh Pemberton, Gov- 
ernor of file n*nk of England 

I AM very pleased that Britain 
can now participate fully In 
the EMS. This is an important 
moment in our economic life. 
The long-term benefits of ERM 
membership, as 1 have said in 
the past, are potentially very 
great. The ERM provides a 
ripwr framework within which 
our counter-inflationary poli- 
ties can be pursued. 

That offers the prospect of 
greater exchange rate stability, 
certainly against the curren- 
cies of our Europeanpaitners 
and perhaps more widely. It 
should also mean that business 

can plan and invest with' 


greater certainty. Tbe implica- 
tions of our memb e r s hip must, 
however, be clearly under- 
stood. I agree with the Chan- 
cellar that the RRM is not an 
alternative to pursuing a firm 
counter-inflationary policy. It 
is a wwina of reinforcing that 
policy. 

We have sought to establish 
a firm exchange rate as an 
important element in cou n t e r - 
infla tionary discipline, and 
ERM membership will under- 
pin that. The central rate and 
bands that we have pr o posed 
are hi my judgment folly con- 
sistent with maintaining firm 
downward pressure on infla- 
tion, through an appronrial 
restrictive monetary policy ; 
a sound fiscal sta*nra». 


The slower growth of the 
monetary aggregates and 
recent developments in eco- 
nomic activity now clearly 
Indicate a substantial reduc- 
tion in inflation next year, 
which justifies a small reduc- 
tion in interest rates. We hauv 
therefore announced a 1 per 
cent cat to take affect on Mon- 
day. However, no one should 
doubt our determination to 
to pursue an appro- 
priately restrictive monetary 

The recent finning of the 
exchange rate has put pressure 
an companies' profit margins, 

by -making it more difficult far 
companies to pass on higher 
wage costs in their output 


MR KARL Otto P«il,_ 
of the German Bundes b an k , 
yesterday joined _ Britain’s 
European partners in welcom- 
ing sterling’s entry into tbe 
exchange rote mechanism of 
’the EMS. 

Europe’s treasuries, central 
bankers and the European 
Commission also gave ster- 
ling's full entry into the EMS 
an enthusiastic welcome that 
was tempered with some worry 
that so heavyweight a cur- 
rency might rock the s t a b il it y 
of the exchange rate media- 

ViLsrii, 

Sterling’s precise place in 
the ERM will only be finalised 
in a sperisl meeting today in 
Brussels of the EC’s Monetary 
Committee, composed of se nior 
treasury central bank offi- 
cials of the Twelve. 

Mr P0M. who has long . 
fair British membership of 
EMS. said in a statement 
released by the Bundesbank: 
“Tbe Briti sh m ove is an impor- 
tant contribution in the frame- 
work of the first stage of Euro- 
pean economic and monetary 
union. 

1 welcome the intention of 
the B ritish government to rein- 
force its membership of the 
Exchange Rate Mechanism of 
the EMS by continuing its 
present anti-inflation policy.” 

Mr Horst Tdtschik, foreign 
policy adviser to Chancellor 
Helmut Kohl, said the German 
government saw the British 
decision as “extraordinarily 
positive". 

He said: “it is a big step for- 
ward in monetary policy 
co-operation, which wifi ease 
the task of the intergovern- 
mental conference on mone- 
tary nrrinti (in p«ma in Decem- 
ber).” 

The move, only two days 
after German unity, backed up 
the Bonn government’s view 
iW “German unity «»« accel- 
erate European union,” Mr 
Ttitecbik said. 

Mr Hans Tietmeyer, the 
Bundesbank directorate mem- 
ber who will take part in 
today's European monetary 
committ ee meeting in Brussels, 
also welcomed the EMS move. 
He said the d**^™* 1 showed 
Bri tain’ s “commitment to a 
policy of stability” as 
well as its “commitment to 
Europe.” 

Britain's European partners 
were also swift to embrace the 

TMtith riaria Inn Fr unm g a ve 

an unr es e rved welcome, with 
Mr Pierre Bdrdgovoy, the 
finance minister, describing it 
as “good news for' Europe.”-' 

He said: “Great Britain will 
gain by it and the Community 
of 12 as wtiL It is a progression 
along the road of European 
economic and monetary union 
which earns the best wishes of 
the French Government." 


BANKING 


Mr Pierre B4r6govoy, who 
discussed Britain’s possibly 
ERM entry with Mr John 
Major in Washington two 
weeks ago, added that, he 
“rejoiced in this positive devel- 
opment” from the UK govern- 
ment 

He said: *Th the present eco- 
nomic circumstances, domi- 
nated by the uncertainties 
bom from the Gulf crisis, we 
must seek exchange rate stabil- 
ity to hold baric inflation and 
to avoid recession. 

More precise Indicati on s or 
how the UK move, which 
Britain’s EC partners regard as 
long overdue, will affect the 
pace of progress towards eco- 
nomic and monetary union 
(Emu) will come on Monday, 
when EC finance ministers 
hold their regular monthly 
meeting in Luxembourg. 

However, from Immediate 
reactions last night the UK 
move appeared likely to accen- 
tuate the division among the 
Twelve, with the most pro-Rmu 
governments arguing that any 
instability caused by sterling’s 
presence In the ERM will rein- 
force file need to move to a 
single currency while others 



City sees stance 
as financial 
centre improved 


BRITAIN’S decision to enter 
the exchange-rate mechanism 
was widely welcomed in the 
UK banking industry last night 
as both a sensible measure and 
as a source of relief from the 
pain of high interest rates. It 
will also enhance London's 
position as a financial centre 
in Europe. 

Sir John Quinton, the chair- 
man of Barclays, the largest 
clearing bank, said: “Thank 
goodness. I’ve been advocating 
this for five years or more. If 
we had gone in, then we would 
not be in our present plight.” 

Lord Alexande r , the chair- 
man of National Westminster, 
said the cut in rates “will help 


our customers because that is 
the source of our losses.” 

Greater stability between the 
UK and its chief trading part- 
ners will also accelerate flows 
of goods and capital, all of 
which provide grist to the 
banking mill. Trade credits, 
investment activity, cross-bor- 
der mergers - all should 
increase and to fernk w a * 
earnings and fees. 

Against that, a more stable 
market for staffing may also 
reduce foreign exchange trad- 
ing Volume and cut dwmand for 
the hedging services that have 
became a substantial part of 


in the economy." Lower mort- 
gage rates would be a factor in 
reducing the UK inflation rate. 

The immediate effect of 
entry will be to take some pres- 
sure off UK borrowers and 
thereby slow the growth in bad 
debts which has been hurting 
the banks. The Hiring - number 
of bankruptcies, and troubles 
in vulnerable sectors such as 
property and retailing, have 
bitten deeply into bank profits 
this year. 

The effect may be mn+pri Mr 
Chris EHezton, banking analyst 
at S. G. Warburg, warned: “It 
will take same pressure off the 
UK, but I stress the word 
’some’. A 1 per cent cat want 
.be much use to very highly 
leveraged companies.” He pre- 
dicted that h anks mi gh t use 
the decline in rates to reestab- 
lish bigger profit margins. 

In the longer term, though. 
UK membership of the ERM 
may have mixed effects on the 
banking industry. 

If it produces a healthier 
economy, that will be reflected 
in stronger bank balance 
sheets and higher profits. Sir 
John Quinton emphasised tw 

banks no longer benefited from 

high interest rates because 
they were now paying intrust 
on their customers’ deposit 
accounts. “The important 
thing is better conffitions for 


lugs in sterling are only a 
minor part of the foreign 
exchange market compared 
with dealings In dollars, 
DMaxfcs and yen, that might 
hurt bank p r ofi t s . 

The ttgJong-texm question fa 
how far UK Integration into 
the EC monetary s y s te m wffl 
draw the country's banking 
industry into a w ider market 

Although the .UK’s stand- 
offishness so far has not made 
its banks reluctant to.expand 
into Europe • only last week, 
Barclays boug ht a frMtWny pri- 
vate bank in G ermany - many 
Continental banks have been 
much more enthusiastic about 
moving across borders. 

UK membership of the wbm 
should also re i n for ce London's 
position as Europe’s leading 
financial centre. Although the 
City's lead over centres such as 
Frankfurt and Paris is substan- 
tial, measured in the size of its 
markets and tire .number of 
institutions present there, 
there have been fears that -iso- 
lation would hurt its standing. 

Aside from strengthening 
the UK’s links whtL.the.zest of 
the EC, yesterday’s derision 
reinforces the UK’s commit* 
ment to a ringla. market , and 
should therefore hvaiwaa for- 
eign bankers* confidence about 
locating their business in Lon- 
don. 

David LasceHes 


wm argue for more time to let 
storting settle in. 

The European Commission # 
declined any official comment 
on the British move until 
after today’s Monetary Com- 
mittee meeting, although Sir 
Leon Brittan, the senior UK 
commissioner, hailed it as good 
news for the UK and for 
Europe: 

fiHnfcr wl hunta rra anil wwnwiln . 

Mon officials all agreed that 
sterling’s entry foto the ERM 

mnnM mihawra authority nf 

the UK g o ve rnment's voice. 

None of Britain's partners 
was predicting that Mr Malar 
would now be able to swing 
the Emu debate in the direc- 
tion of his. evolutionary 
approach to monetary: union, 
based around a hard version of 
tiie European currency nrrft, 

David Buchan, 
David Marsh, 
Andrew Fisher and 
Will Dawkins 
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THE European Monetary System 
(EMS) was established in March 1379 
to promote monetary stability and 
low inflation in Europe. . Both are 
regarded as vital for economic policy 
management awH successful business 
iteririmv .ttmlrinff and malm the job of 
coordinating European governments’ 
macroeconomic p^r-ion easier. 

At the core of the EMS is the 
Exchange Bate Mechanism (ERM), 
which is designed to keep the 
exchange rates . of the currencies 
within agreed limits (or "bands”) 
against one another: The nine curren- 
cies that participate in the system are 
the German 33-Mark, the French 
franc, the' Belgian Luxembourg 
franc, the Danish krone, the Dutch 
guilder, the Irish punt, ™ Italian Era 
and the Spanish peseta. 

' At pres ent eight of the nine are 
allowed to fluctuate between phis or 
Tniwna 9. vs per c q?t of their central 
rate against the other mamba: curren- 
cies, which means they are in the 
narrow: hand.' . • 

The central rate is set by the coir 

HISTORY \ 


tral hank governors and ff nanne min- 
isters and provides the benchmark for 
measuring flu ctuation s in ench cur- 
rency. All the currencies in the sys- 
tem have a central rate against earf> 
other. Far mramplg, the French franc 
curre n t l y h»« a central rate a ga^na* 
the D-Mark of FFr3.3539 « DMl. The 
franc, therefore, must rise no higher 
against tho T VMaric central rate t^* nr> 
FFr328 (225 per cent aboveX or fall 
no lower than FFr3.43 (235 per cent 
below). The only currency not in the 
narrow is tho Spanish peseta, 
winch is allowed a wide hud of jdns 
or minus & per cent, ^nri fo r ^ transi- 
tional period only. 

Generally, a currency will he allo- 
cated the wide hand for tha 
period of ERM membership when it is 
likely to be exposed to greater fluctua- 
tions. The EB3W c ur re n cies also have 
central rates against the European 
Currency Unit (Ecu), which is a com- 
posite or basket currency consisting 
of specified amounts of each EC cur- 
rency. The relative amounts of the 12 
component currencies in the hawkgt 



reflect their countries' economic 
weight. The main method of keeping 
currencies within th«fr han«fa is inter- 
vention in tho forei gn exchange mar- 
kets by central banks, which buy a 
curre ncy to stop it from fairing fur- 
ther, or sell it to stop it from rising 
farther. For taramp la, if the French 
franc fall to its minimum level against 
the D-Mark, the French and West Ger- 
man central banks would buy francs 

and mil wiarkw to prop np the value of 


the French currency. Other European 
central hanks might also be mHaH in 
to participate in the intervention. 

The present regulations governing 
intervention were laid down by the 
Nyborg-Basle Agreement in Septem- 
ber 1087, which introduced the cork 
cept of intra-marginal intervention, or 
in ter v e n tion by central hanks before 
currencies reach their respective 
flrvtrg and wrfling a In the EMS. 

The Nyborg-Basle Agreement also 
provided for greater use of the Ecu for 
repayments within the short-term 
credit mechanisms available to cen- 
tral hgyilrg tn the EMS. 

Unlimited credit is automatically 
offered to central banks in the form of 
a very short term financing farititv 
(VSFT) to financa intervention when 
m rr M itrfa^ Hiwwtai to break through 
their bands. When intra-marginal 
intervention is required, credit is 
available, but not automatically. 

An alternative to i nterv en t ion is to 
use domestic monetary policy to keep 
currencies within their bands, such as 
raising interest rates to strengthen a 


currency's value or lowering interest 
rates to depress its value. 

When intervention and monetary 
policy fails to hold a currency within 
its band, member governments 
agree to a realignment. This involves 
resetting the central rates of the trour 
blesome currency, and takes the form 
of a devaluation of a currency (lower- 
ing its relative value), or a revalua- 
tion (raising its relative value). 

Realignment is regarded as a last 
resort; there have been 12 since the 

EMS’s Inwptiftn, and nnly flyg rinw 

1983. The last major realignment was 
in January 1987 and involved the 
D-Mark, the Dutch guilder, and the 
Belgian and Luxembourg francs. 

A mini-realignment occurred in 
January this year when the Italian 
lira, which had been consistently 
weak on the foreign exchanges, was 
effectively devalued 3.7 per cent 
against the D-Mark and moved from 
the wide 6 per cent band to the nar- 
row 225 per cent band. 

Patrick Harverson 


Community celebrates enduring success 


THE European. Monetary 
Systemis one of the great suc- 
ac eSA 8tortes ot the European 
Community^. j 

Launched In March 1979 to 
create a zone qf monetary star 
triHty in EurOp^ the EMS has 
ntede a major contribution to 
the current strong economic 
-growth and low inflation 
enjoyed hy moot EG nation* on 
the Continent 

The exchange rate mecha- 
nism, which Britain has finally 
agreed to join, has exported 
West Germany’s counteMnfla- 
ttonary success to most Com- 
munity member -states and 
acted as a powerful disciplin- 
ary force over politicians who 
otherwise might have shied 
away from sound ptiHxdes. 

The system was conceived: 
by the former West German 
Chancellor Helmut Schmidt 
end French Presiden t Valery 
Giscard d’Estaing in response 
to the « » tawng monetary tur- 
bulence of the late 1970s. 

But the EMS itself bad to 
endure five years of Instability 
before establishing Itself as 
part of the European scene. 

It got off to an inglorious 
start when a row over its 
impact on EC farm pricing 
delayed its launch _for 11 
weeks.' From the first it was 
incomplete. Britain refused to 
join tiie exchange rate medra- 
nfam , the device for limiting 
currency fluctuation which is 


^at the heart of the system. 
:~Baly entered the ERM hut 
wifliwlderrix^-cexitfiuctxia- 
tion. xaargms fOT the Lira com- 
pared with a 225 per cent band 
applying to other full member 
states. 

During its first four years, 
the EMS experienced seven of 
its 12 parity reaBg 1 *™” 1 ** to 
date in the face of speculative 
attacks. Ambitious plans to 
pool pert of the reserves of the 
EMS member states and create 
a European Monetary Fund 
after two years' operation 
parpn -fo nought 

In March 1983 the system 
was in crisis. A particularly 
acrimonious realignment, in 
which France threatened to 
quit appeared to justify the 
views, of sceptics such as Sir 
Alan Walters, the British 
Rime Minister's informal eco- 
nomic adviser, who haB said 
the ems is "half baked.” 

. But the Marc h 19 83 crisis 
proved to be a taming pant 
and. ushered in a period of 
greater stability. The socialist 
government in Paris aban- 
doned strongly expansionist 
policies that had pushed up 
inflation and the balance of 
payments deficit and fall into 
line with the West German 
■ Bundesbank’s connter-infia- 
t frwiHTy goals. 

There is now a core group of 
EMS countries - West Ger- 
many, France, the Nether- 



System designers; Schmidt (left) and d*Estatng 


lands, Belgium, Luxembourg 
and possibly Denmark - with 
inflation levels of around three 
per cent which could realisti- 
cally contemplate monetary 

The French U-turn showed 
that countries were prepared 
to use the EMS to impose disci- 
pfine on their economies. Since 
1983, despite occasional 
r milipm ipnlH, the EMS has 
won credibility in financial 
markets because the changes 
agreed to the participating 
countries’ central rates have 
become too small to reward 

speculators. 

But in the process, the EMS 
has become aaminated by the 


D-Mark. Among EC central 
hanks it is the West German 
Bundesbank which sets 
Europe's monetary policy. 

The D-Mark - which Bund- 
esbank president Karl Otto 
Pffld likes to call the anchor of 
the system, is the main reserve 
and intervention currency. 

The European Currency 
Unit, the weighted average of 
EC currencies that was sup- 
posed to be at "the centre of 
the sy s t e m” h as remained in 
the shadows, although it has 
gained some acceptance on pri- 
vate capital markets and may 
yet enjoy a revival as the Com- 
munity moves towards eco- 
nomic and monetary union. 


The Germanocentric- nature 
of the EMS brought disad- 
vantages as well as advan- 
tages. Far Germany’s partner 
countries the “purchase” of the 
Federal Republic’s low infla- 
tion has meant the acceptance 
of an asymmetrical system of 
burden-sharing. 

Although arguments that 
the EMS is a deflationary sys- 
tem have lost their force m the 
light of West Germany’s pres- 
ent strong growth rate of more 
than four per cent annually , it 
unemployment remains hi gher 
In all Germany’s partner coun- 
tries except Luxembourg. 

West Germany also has large 
trade surpluses with all its 
M partners except Ireland. 
But contrary to expectations, 
Germany's trade surpluses 
have not caused crisis in the 
EMS. The determination of 
Inflation-prone governments, 
such as those of Spain or Italy, 
to keep their exchange rates 
strong has had the perverse 

effect at thwnn of making the 
D-mark relatively weak in the 
s y s te m. For much of last year, 
the Bundesbank made no 
secret of its desire to have an 
upwards revaluation of the 
D-mark in the EMS. 

It fatted however to get its 
way. The realignment in Janu- 
ary this year, in which Italy 
brought the lira into the nar- 
row 225 per cent fluctuation 
land involved no other ctirren- 


des. 

Since the beginning of 1989, 
the ems haa shown that it can 
withstand numerous shocks. 
The entry of Spain into the sys- 
tem last year was managed 
without undue turbulence. 
More remarkable has been the 

eahn that 3*^0 0™ p swfcd the lift- 
ing of exchange controls in 
France and Italy this year. 

ft is possible that the speed 
with which Europe is advanc- 
ing towards economic and 
monetary onion has diverted 
the attention of financial mar- 
kets from Italy’s large and 
troubling budget deficit of 
around 11 per cent of gross 
national product 

Britain’s entry into the ERM 
brings the EMS into a new era. 
It is almost complete - only 
Greece and Portugal among 
the £C member states are stOl 
not full members, ft may also 
require more skflfrd manage- 
ment The UK Government h«« 
always insisted that the incor- 
poration of sterling, which is a 
widely held and traded cur- 
rency, would change the char- 
acter of the EMS, 

But the system’s ability 
since 1979 to weather the shift- 
ing economic fortunes of the 
world suggest that it too will 
cope with Britain as a fall EMS 
member. 

Peter Norman 


IMPACT ON THE INDIVIDUAL 

Borrowers reap 
first benefit of 
entry into ERM 


ENTRY Into the Exchange 
Rate Mechanism - and more 
Immediately the cut In Interest 
rates - Is the first good news 
in a long time for people strug- 
gling with their finances. 

Yesterday's announcements 
of cuts In mortgage rates by 
building societies should mean 
a fall in November mortgage 
payments for many home- 
owners. Those in debt should 
also find that Interest pay- 
ments on their overdr a fts are 
reduced. 

The impact of the pound’s 
e n t ry into the kkm may even- 
tually be more profound than 
a fall in base rates, but it will 
take longer to show itself. If 
■ otm wiwihwuMp really does 
make the UK economy beta© 
like that of Germany, then 
Britain may enjoy low interest 
rates and low inflation. Brit- 
ons should become more pros- 
perous as a result. 

Such a beneficial economic 
effect may take a decade or so. 
But in tiie meantime, there 
may be fangniie prfn». xf 
pound attracts substantial 
overseas investment, because 
of extra confidence in the UK 
generated by ERM en try, then 
there may be farther rate cuts. 

A period of exchange rate 
stability should make life sim- 
pler for travellers. Previously, 
their buying power when holi- 
daying in Europe has varied 
sharply from year to year. 

Perhaps the single most 
important impact on most 
Individuals of ERM entry will 
be its effect on the companies 
which employ them. Stable 
exchange rates and lower 
t nt ar w ui rates may help wntiwb 
companies avoid the vast man- 
power layoffs which occurred 
in the 1980s. 

The immediate concern of 
most people, however, is likely 
to be tiie fall in Interest rates. 
The Halifax Building Society 
estimated th e* a OJ per <wt 
cut in rates would save £17 a 
month for homeowners with a 
£30,000 mortgage and £39 a 
month for those with a £60,000 
loan. That could make an 
important difference to 
struggling to keep up their 
mortgage payments. 

The interest rate cut may 
revitalise the moribund hous- 
ing market Mr Walter Avrilf 
of mortgage broker John Char- 
col feels that without a cut 
house prices could have fallen 
another 5 per cent before 
Christmas. Estate agents 
Knig ht Frank & Rutiey p*dd * 


“As far as its effect on confi- 
dence Is concerned rates might 
as well have been put down by 
3 or 4 per cent" 

The speed of rate cuts will 
vary from institution to Insti- 
tution. Mr Gordon PeH, head 
of personal b»niHng at Lloyds 
hnwif think! many hwiw and 
building societies are unlikely 
to move their mortgage rates 
down immediately because 
"mortgage rates are artifi- 
cially low against the base 
rate.” In his view, the base 
rate would have to come down 
to 13 per cent before mortgage 
rates moved markedly. 

The cut in Interest rates is 
not good news fin everyone. 

Mortgage rate 

Percentage 

16 

15 
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Returns to savers are likely 
to drop quite swiftly because 
for many fcawim and building 
societies the margin — the dif- 
ference between the rate at 
which they they lend at and 
the rate at which they borrow 
- is too slim already. 

Most savers pajdng 25 per 
cent tax will now receive a 
return less than the rate of 
Inflation. Even before yester- 
day, basic rate taxpayers were 
doing well to earn mure than 
11 per cent, compared with 
Inflation of 1(16 per cent. 

Private Investors are 
unlikely to switch from cash 
into equities, however. Many 
small Investors lost confidence 
in shares after the 1987 crash, 
and the prospect of a Gulf war 
is still likely to restrain thAir 

Philip Coggan and 
Sara Webb 


THE INTELLECTUAL DEBATE 


Spell is broken for British supporters of floating exchange rates 


WHY has the UK decided to enter 
tlift- Exchange Rate Mechanism 


And why are, ll years of coy flirta- 
tion with the European Monetary 
System to at last in marriage? 

One explanation is political, the 
desire for symbols of closer union 
with the European Community. 
Bat, smrprisfn^y perhaps, ecomoia- 
fcs play a part aswe!L 
Experience Tiaa convinced an 
isvergrovdim^ number of economists, 
pundits, officials and politicians 
that finmtiwg exchange rates flat- 
tered to deceive. • „ • • 

fixed exchange rates are fa s hion - 
able once more. Two decad es have 
been, long enough to : forget the 
steely embrace of the Brettan 
Woods system of adjustably pegged 


since June 1972, when sterling was 
floated, the real rate of exchange 
has fluctuated considerably, the 
price level has risen by 490 per cent 
(a compound rate of 11X5 per cent), 
unemployment has risen considera- 
bly and real gro» domestic product 
has grown at a compound rate of 




only 23 per cent. 

The iwhang a rate instability and 
failures of domestic monetary con- 
trol, on the one hand, and the 
apparent inability to obtain lower 
unemployment and higher output 
in return fin: more inflation, on the 
other, have iraffaw* moderate mone- 
tarists and reconstructed Keynes- 
ians in disillusion. 

* Erstwhile monetarists became 
progressively more convinced that, 
in British dxcumstancss, domestic 
monetary control- was technically 
not faqHfliia, politically inconceiv- 
able, or both. They also concluded 
that the markets for foreign 
exchange were far more flighty 
thaw they had expected. But, hap- 
pily for them, the Bundesbank 
waits, as a dews ex machine to 
ensure a happy ending to the play. 
Via membearship of the ERM the UK 
can stabilise the exchange rate and 
import-the monetary discipline it Is 
apparently unable to produce for 
itself 

Keynesians, for their part, have 
never Had much faith in the wisdom 
of financial markets, in general, or 


“ - Saab: a change in mood is nothing 
new. . Since tiie beginning of the 
First : World War, sterling has 
floated three times and, with yuster- 
dayfe-deebdon, hwm put on a (more 
-or -fass) fixed- rate three times.' But 
this may' be the last occ a si on . If 
protagonists of wwnamte and mane-' - 
toy union, have their way, sterling 
wifi be cured qf its flirtatious ways 
for good.-.' 

Why fioating exchange rates are 
now' widely^ regarded as having, 
been at "be?t & - misfortune is no 
great mystery. Over the- period 



Brettan Woods: Mt Washington 

foreign exchange markets. In partic- 
ular. But many have also come to 
the conclusion that the real econ- 
omy can gain no enduring or pre- 
dictable benefits from devaluation: 
to the UK devaluation has simply 
wiftnnt more inflation. 

Increased willingness to embrace 
the ERM was motivated as much by 
its successes as by these various 
British failures. Until the mid-1980s 

the redncHm In inffa tfrm m fly* (TR 

far exceeded that in most ERM 
members, though the economic 
cost, in tiie form of unprecedented 
levels of long tom unemployment, 
also appeared high. After 1985 the 


Hotel where the agreement on fixed rates was signed 


costs faded away, but so did the 
disinflationary achievement. 

By 1990 the UK was back among 
the poor performers on inflation, 
while countries like France and, 
more strikingly, Ireland, had sus- 
tained a far better performance. 
Moreover, their performance in low- 
ering inflation no longer appeared 
to be at the price of economic 
growth. Since 1988 economies have 
w npanriing rapidly throughout 
the ERM zone, while the British 
economy has teen forced into the 
stop - phase of yet another stop-go 
cycle. 

Disappointed with performance at 


home and impressed by perfor- 
mance abroad, some monetarists 
and Keynesians have converged on 
the benefits of full membership of 
the EMS. But potentially disruptive 


peaceful marriage. 

Many monetarists remain con- 
vinced that domestic monetary tar- 
geting is both feasible and desir- 
able: feasible, because whatever the 
Bundesbank does British monetary 
authorities could do too; desirable, 
because British monetary condi- 
tions and the British economy 
remain too different from those of 
the present members of the ERM to 


successful Incorporation. 

Sir Alan Walters is the best 
known and most influential of such 
critics of ERM entry. He goes fur- 
ther, however. The ERM, he insists, 
is a "half-baked” compromise 
between fixed and floating 
exchange rates. The possibility of 
adjusting exchange rates under- 
mines the predictability and stabil- 
ity of the former aspect of the ERM, 
while the commitment to fix 
exchange rates for long periods 
removes the flexibility of the latter. 
The resulting arrangement is, he 
argues, sustamaMe in the long term 
only because of exchange controls 
(a position that would also be 
accepted by many members who, 
for that very reason, now seek 
accelerated movement towards 
EMU). 

Keynesians are also divided, in 
this case between those who see the 
goal as fixing the pound at a "com- 
petitive” level and so accept devalu- 
ations as necessary, from time to 
time, and those who embrace the 
logic of exchange rate discipline. 
Discussions of the ems within the 
Labour Party indicate a confusion 
between these two, mutually incom- 
patible, approaches to the ERM. 

Keynesian critics, too, have a 
more wide-ranging objection to the 
ERM. The ERM, they mmplgln [ hag 
been an oasis of West German 
exchange rate protectionism. Over 


time re-alignments have not offset 
differe ntial rates of inflaHnw Conse- 
quently, the real rate of eariiwwg » of 
the D-Mark has tended to depreci- 
ate, generating increasing export 
success for West Germany and bal- 
ance of payments difficulties for 
most other members. While this 
criticism looks less apposite in the 
third year of rapid economic growth 
In the EC, it could regain force if 
growth slowed once more and what 
Mr Nicholas Ridley called the "hab- 
its” of the West Germans were 
again seen to be strangling the EC 
economy as a whole. 

In short, the co n v er g en ce of ideas 
towards acceptance of the ERM has 
been neither overpowering nor 
unanimous. Doubters will happily 
seize on any difficulty as an oppor- 
tunity to raise questions either 
about membership of the ERM or 
about management of the currency 
within it. While some of those 
doubts - about the "half-baked" 
ERM or about Bundesbank domi- 
nance — might be assuaged by 
rapid movement to EMU, that 
movement will itself create impor- 
tant new anxi eti e s. With member- 
ship of the ERM the UK has readied 
tte end of a long and stormy court 
ship; only the naive would suppose 
pat the newly-weds will now live 
happily ever after. 

Martin Wolf 
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The time 
was ripe 



AFTER 11 years of a flirtation 
as embarrassing as it has been 
drawn out, the OK has at last 
applied to enter the exchange 
rate mechanism of the Euro- 
pean Monetary System. Both 
politically and economically, 
entry is shrewdly timed. It sug- 
gests an early election; it guar- 
antees Britain a good hearing 
at tire European Community's 
intergovernmental conference 
on economic and monetary 
union, due to start in Decem- 
ber; but it also ensures an 
early and probably prolonged 
squeeze on the sectors of the 
economy exposed to interna- 
tional competition. 

The UK has applied far entry 
at a central rate of DM2.95, 
with margins of 6 per cent cm 
either side of the central rate. 
On the position of the curren- 
cies in the grid on Friday 
morning, the effective band 
width would have been from 
DM 2.8788 to 3.1300 (8.6 per 
cent). These margins leave the 
UK with little room for depred- 
ation, but plenty for an appre- 
ciation. Just the first instal- 
ment of that appreciation may 
have been seen yesterday. 

Despite the chancellor’s 
remarks that “monetary 
growth has fallen very sharply 
to within its target range and 
the growth of demand has 
slowed”, the celebrated Madrid 
conditions have not been met. 
This is no matter, since they 
never made much sense. It was 
impossible for sterling to enter 
the ERM in the near future, 
after having achie ved conver- 
gence of underlying inflation 
upon rates in major ERM mem- 
ber countries. Entry had to be 
a way to achieve that conver- 
gence. Rightly used, it can be. 

Interest rates 

By puttin g sterling into the 
KRM. the chancellor has stolen 
Mr John Smith's clothes. He 
has also given himself the best 
cover for the cut in interest 
rates that he evidently 
regarded as being both politi- 
cally necessary and economi- 
cally justified. This, too, is 
likely to be a first instalment. 
How soon the next instalments 
come and how for they go will 
be one indication of whether 
the policy should be viewed as 
a long-term commitment or 
rather as a short-term electoral 
expedient 

Either way, this is no time 
for business as usual, least of 
all pay bargaining as usuaL 
With settlements running at 
between 9 and 10 per cent a 
year in tire third quarter and 
productivity growth in manu- 
facturing down to about 1 per 
cent, the squeeze on the profit- 
ability of British manufactur- 
ing is likely to be severe. The 
weakness of the dollar against 
all major currencies - it was 
down to $1-95 to the pound last 
night and may foil further, fol- 


lowing the ignominious col- 
lapse of last weekend's pain- 
fully crafted US budget deal — 
win reinforce the pressure. 

One wonders whether the 
delighted purchasers of UK 
equities have absorbed the 
implications. From the wel- 
coming remarks by the Confed- 
eration of British Industry, it 
may not have done so either. 

Business must do so a t onc e. 
The diapipiiTM* of the ERM," 
is, after aH, something that — 
as the governor of the Bank of 
England, Mr Robin Leigfa-Pem- 
berton, remarked - “industry 
has long advocated”. From 
now on, both employers and 
unions have to reckon with the 
long-term consequences of any 
pay bargains above the level 
reached, not in the avenge of 
ERM members, bat in the most 
successful af them. 


No excuses 

The go ve rnor also remarked 
that “from today, companies 
can have no excuse for expect- 
ing a lower exchange rate to 
v alidate any failure to control 
costs”. If he Is right — and one 
must hope that he is - then 
the squeeze on the open sec- 
tors of the economy that is in 
prospect will go an year after 
year. It Mil go on until the UK 
is competitive with Germany 
on a fixed exchange rate. What 
is more, it would be folly to 
hope that the new Germany 
will provide a more comfort- 
able standard than the old. 

It is not only business that 
has to adapt So too must bor- 
rowers. Cynics may suppose 
that this is a ploy to cut lnter- 
rat rates and win the next elec- 
tion. At present, one cannot be 
sure that the cynics are wrong. 
But suppose they are. Then 
those who take lower interest 
rates as an excuse for substan- 
tial further borrowing are 
going to find themselves bank- 
rupt 

The risk in the policy is that 
the appreciation of sterling will 
lead to premature cuts in inter- 
est rates, before credibility is 
established. Ibis may even be 
seen by some supporters of the 
government as its advantage. 
Such a shortsighted policy will 
do nothing to rectify the 

Inng ^ famiWng problems of fhA 

UK economy. It will magnify 
than imita aH To meet the risk 
the chancellor will not merely 
have to cut interest rates as 
little as possible, but do every- 
thing he can in other ways to 
suppress another round of the 
borrowing disease. 

ERM entry is just a first 
step. What the chancellor now 
does - and how business and 
households respond - will 
determine whether it is yet 
another foiled expedient in the 
history of over-politicised Brit- 
ish macroeconomic policy or a 
first step toward something 
notably better. 


T he ERM announcement is 
only the Harming of the 

hp gln uln g - 

The hope behind ERM 
entry is **»»t voiced yesterday by tire 
governor of the Bank of England: 
“From today compa n ies can now have 
no excuse for expecting a low 
exchange rate to validate any failure 
to control costs. ** This pins the firm 
es tablishment of the exchange rate as 
a commitment to supple ment , and in 
the last resort override the often con- 
fused and conflicting domestic mone- 
tary indicators. 

Sterling's adhesion, as a leading 
intonpttinmfii currency, is much the 
biggest jolt that ERM has had since it 
started in 1979. It will not be a joy 
ride. There will be periods when inter- 
est rates will have to be higher than 
the government would like for inter- 
nal reasons to keep sterling within Its 
band. There will be other periods, 
reminding one of 1987-88, Maui inter- 
est rates may have to be lowered to 

prevent sterling from overshooting. 

Unfortunately it will take more 
♦ban the obviously niw w p commit- 
ment of a still-not-independent gover- 
nor to provide long-term credibility, it 
took France several years and several 
realignments before French industry 

and wnirwia be gan to thalr ded- 

skms cm no-devaluation assumptions. 
The UK does not have this time. 

Entry into the ERM had been urged 
since 1985, and contemplated since 
1981 by Mr IBgeL Lawson, who sacri- 
ficed Ids career as chancellor, not just 
on the ERM, but mnch more for the 
belief that an exchange rate anchor 
was needed for sterling. 

Whenever members of the British 
establishment told me that the wrong 
time to join the Exchange Bate Mech- 
anism was in a crisis, I used to reply 
that that was about the only thn« 
when we would join. Crisis may be an 
CTngpiw^tfmi , but the due to the tim- 


T bg+nbgrl gni fa hnnlnu pl The 

Cons e r vativ es wiB drive the 
mortgage rate down and make 
a run for tiie palls, possibly next 
June. That was my first - doubtless 
unworthy - reaction to the flash 
on the news wires yesterday 
a fter n oo n . Why else would a 1 per 
cent ent in inte res t rates a cco mpany 
«n aano mic— t Hint Br itain Mp 
join the Exchange Rate Mechanism 
of the European Monetary System 
on Monday mooring; the day before 
the start of the Conservatives* amd 
conference in Bournemouth? The 
single most important indicator of 
the Tories’ standing In the opinion 
polls is the mortgage rate; bring 
that down by an appreciable number 
tf percentage points and at a stroke 
you narrow the gap betw een the 
two larger parties. 

Thera is -also the question of 
pulling the rug out from under the 
opposition. T he tiro moves 
announced yesterday — an intowt 
rate cat and membership of the ERM 
- constitute tiwthirds of the 
economic pdUcy platform put forward 
by the Mr John Smith, Labour 
shadow chancellor, last Monday; 

in th» hi g hl y rniMlwIy wwrf iW 
ti»e MiHiwiiiiiwrf alM ptnritai ih» 

third item of Labour dotidng, namely 
restraints on hank lending,! shall 
send a rad rose to the real chancellor 
of the exchequer, Mr John Major. 

If this verdict seems too nasty 


BRITAIN AND THE EMS 


Samuel Brittan says yesterday is only the first 
step to a non-inflationary currency zone 

The beginning of 
the beginning 


fog of the gover n ment’s decision is 
the intense pressure that has been 
building up to reduce British interest 
rates. There is no way that the 2 per- 
centage point reduction to 14 per cent 
could otherwise have been made. 

Starling had risen from its low 
point earlier this year on clearly 
well-founded newspaper reports that 
the prime minister had, however 
reluctantly, lifted her veto on ERM 
entry; and whenever anything was 
said , whether by Mrs Thatcher or Mr 
Karl Otto PQhl, to throw doubt an 
these reports, sterling would weaken. 

A cut in base rates on its own 
would have given the impression that 
♦bp bag at least been 

shelved until after a clarification, 
whether towards war or peace in the 
MiHiHa East; and now that «mn» a 
long way away. More broadly, a uni- 
lateral decision to reduce Interest 
rates would have algnaUsd that get- 
ting the economy into shape for the 
election was now the p riority. 

But the crucial factor in the deci- 
sion to join now rather than later was 
the acceptance of Treasury econo- 
mists that the UK was indeed in 
recession — not only in hanking an h 
drdes, where file cries of 
pain are particularly loud, but across 
a broad range of manufacturing 
industry. Even that would not have 
been enough to make them comfort- 
able with a cut in interest rates had it 
not been for their belief that inflation 
really was about to fafl rapidly - 
Awprti* parti pr fafiwd predictions. 

This is undoubtedly true of the stu- 
pid headline rate, which will drop as 
mortgage interest and poll tax distor- 
tions drop out from the year-to-year 
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comparisons — assuming all file time 
♦bat we do pQ t pp* AffliagnriAm in flw 
Middle East 

One cannot be so confident about 
the underlying rate. But the Treasury 
stress that all file mm M,||>r y Indi- 
cators - broad money, as well as the 
more co n tro v ersial M0 - have fallen 


sharply in the past few months; and 
Hbb is confirmed by indicators such 
as bank credit with which financial 
market people feel more at home. 

And yet, and yet, and yet, I would 
have felt more comfortable if the 
interest rate cut had come after some 
evidence of the markets’ attitude to 


Making a run for it 

Joe Rogaly weighs up the political implications 


and suspicions, consider the nature 
of Mr Major. Irresponsibility is not 
a charge that may be laid against 
him. Hla record is of solid, 
wozfcmanHke impiir»unn tn whatever 
has fallen on h£r plate. Yet Us 
O Otrtand hlg rhwarter j i^ iff that 
every move he makes is carefully 
pre-weighed in the political scales. 

In March he rescued his party from 
what may have been a terminal bout 
of fletfdratroctive depression by 
producing a budget that he 
mshamedly wmerfad ww farfpH 
to do just that. When he came back 
at the end of the mutimgr hnlMay 
he drew up a balance sheet of the 
political pros and cons of the 
situation created by the Gnif crisis. 

The politics of yest e r da y ’ s move 
will also have been assessed, 
presumably on a neat notepad with 
a Hue drawn down the middle, 
showing arguments for on one side 
and those ag a inst on the other. The 
against side is that the whole 
exercise Is a huge gamble: if the 
timing is out, the recession that may 
yet hit the British economy with 
foil force win sweep Mr Nell 


moj 1AMOVIJ MCUCI. | — — — ■ ■ ■ ~ Uiiaew 

Barry Riley considers how mortgages, savings and equities may be affected 

Id be a whole new _ XW % a investors who contim 


Ktonock, labour 1 — iirfw 

Downing Street, with the unflappable 
Mr John Smith practising his 
newfound c onservatism in the best 
Crippsian manner next door. 

If the timing is right, the for side 
of file sheet will have a goodly list 
of items with a tick by their side. 

Mr Malar himself is vindicated: he 

is not, as many unfairly alleged, 

Mrs Margaret Thatcher’s poodle, 
but the man who said he had 
persu a ded the pri— Tn i n l sfag of the : 
ii mrf i a of Joining file ERM and has 
now proved it 

Mr Douglas Hard is str e ng t h ened, 
since Britain’s role in the 
intergove rnmental co nferen ce on 
European monetary and political 
union, winch opens in December, 
should be acc ep te d as wholeh e ar ted. 
The foreign secretary’s reassoring 
manner is prov ing a Tory ass et on 
file nightly TV news. Coincidentally, 
the explosive possibilities of the 
European question for the 
Conservative party are of less 
immediate concern, g i v e n the EC’s 
slow a nd clu msy re actions to the 
Invasion of Kuwait by Iraq. 


Yesterday's decisions wlH also 
transform the natnra of file election 
campaign that in effect began with 
the liberal Democrat conference 
three weeks ago. Bade in London 
from Blackpool, I have been strode 
by the number of people who saw 
the Labour concerto only on TV and 
believe that it was an atonnous 

nfrinimw*^ neatly suited 
and sonbbed social democratic choir 
may not have a great many 
hrflhirnti yradical n ew choru ses to 
sing but the overall impression of 
the conference app ear s to bo that 
it established Labour as solid, 
sensible, salt-af-the-earth, perhaps 
not such a bad tiling for the country 
after 11 or 12 yean of governance 
by an increasingly powerful Mrs 
Thatc h e r . 

Conserv a t iv es, on the other hand, 
seem to fear that at their conference 
toe government may be exposed as 
devoid of new ideas, obliged to atoqp 
to smears on its opponents as 
two-faced liars who are really 
hard-left socialists in disgnlsa. fit 
1979 the country needed Mrs 
Thatcher to put the trade unions 


otwtiwg in its raw corset. There could 
indeed have been some pressure to 
reduce differentials between London 
and other European fin anc ia l centres. 
But why not wait a little, especially as 
the government had wisely decided to 
give itself more room for manoeuvre 
on interest rates by choosing to jrin 
at a wider 6 per cent band? There was 
just a little matter known as the Con- 
servative Conference. 

The best feature of ESM member- 
ship is that it has came at the rela- 
tively high central rate of DI& 95 . 
This is a tighter rate than shadowing 
the Deutschmark at DM3 two years 
ago, because since than fire cost dif- 
ferential has widened by about 10 per 
cent against the UK. 

Some critics will say that the entry 
rate of DM&95 is too high, but l would 
ask to look at a Salomon 
Brothers Report of September ZT (tel: 
071-721 3947), reporting discussions 
with major export firms who believe 
that they are co mp et i tive at about 
DM3 and SL90. Indeed Salomon goes 
on to say that In contrast to the 
gloom merchants, the UK should be 
an extremely competitive offshore 
base from which to attack the boom- 
ing European markets of the 1590s. 
AH of which makes me wish that tin 
central rate had been DM3 plus. 

But what matters is not these 
short-term issues but tin creation of a 
belief that the British gove r nment 
will be at least as firm the French one 
in avoiding realignments. When that 
happens, and only then, will there be 
a prospect of costs and prices in the 
internationally traded sector keeping 
in line with those of Germany and 
otter "«hi competitors. 

Credibility win not be won by 
words alone. Indeed, it will not come 
folly until the UK is locked in with 
other members of the European Com- 
munity Into irrevocably fixed 
exchange rates, after which a com- 
mon currency is just common sense. 
This full credibility will have to 
depend as well on the establishment 
of & European central bank an file 
lines of the Bundesbank with equal 
operational independence to that 
e njoye d by that institution. 

Will British monetary policy now 
be rnarip in Frankfort - and eventu- 
ally perhaps in Berlin? I very ranch 
hope so, but we have a kmg way to go 
before we can be sure. 


in their place. Her gradual discovery 
of the merits of privatisation is also 
greatly to her credit, as are a number 
of other measures, such as bar 
systematic attack an a aeries of 
interest-groups. 

Now it is not dear where the 
Con servati ve s aright go next They 
have set out to destroy local 
g o vernm ent and tntrodneed the 
absurd poll tax. Their qnari-mazkete 
fa state education and health have - 
not been e m br a ced by either the 
relevant professions OTnumy of the 
wider public. Their marriage to the 
road system and the sale of 
electricity at any price have 
constrained them on environmental 
policy . The publfa infrastructure 
is run-down and rotten; no believable 


We shall have to wait before 
pronouncing that none of fids is 
hkely to be put right by anything 
said at next week’s party conference. 
But the dmneea are that that would 
have been file verdict - before Mr 
Major cut base rate and announced 
that we wfll join the ERM, These . 
moves will put the conference fa 
a fresh light, and perhaps scupper 
the plans of the Tory party chairman, 
Mr Kenneth Bakes; to head off 
pressure for a mld-1990 election. 

right, the Tories, whohave recently 
done little to deserve It, will win. 


I t could be a whole new 
financial world inside the 
exchange rate mechanism 
for the average Briton. But he 
should not be deceived by the 
initial honeymoon period. 

To begin with, It is true, the 
effects look almost wholly ben- 
eficial. Interest rates are com- 
ing down, the exchange rate 
has gone up and share prices 
soared last night. Only old age 
pensioners fearful of a cut in 
income from building society 
deposits will be apprehensive. 

But this cannot be a costless 
exercise. If participation in the 
ERM is to be a success it must 
serve drastically to change 
Britain’s inflationary habits. 
The high borrowing, high 
spending culture must be 
replaced by something alto- 
gether more Germanic. Those 
who continue to follow conven- 
tional British borrowing and 
saving habits could eventually 
find they have an expen- 
sive mistake. 

Eventually is the word, 
because there may be several 
stages to the transition. There 
will be an initial period lasting; 
if we are lucky, six or nine 
months during which the 
impact of the ERM will appear 
benign, except perhaps to 
industrial companies hurt by a 
Hi gh exchange rate. 

Then, at some stage, there 
seems Hkely to be a crisis. Ster- 
ling will drop to the bottom of 
the permitted band rather than 
bring at the top, the balance of 
payments figures will be awful 
and the UK will came under 
jnessure from its partners to 
make policy changes. 

At issue will be whether the 
British government will accept 
the required restrictive mea- 
sures. or whether it wfli settle 
instead for an agreed devalua- 
tion against the DM and other 
currencies. At worst there is a 
small, but not insignificant, 
risk that the UK will leave the 
ERM again. To complicate mat- 
ters there is likely to be a gen- 
eral election in the middle of 
an this. 

- fa political terms, the most 
crucial decisions may concern 
the housing market. In the 


Change of habits 
necessary for success 


past it has been the golden rule 
that British citizens should 
buy the biggest house they 
could on the biggest mortgage 
they could afford. Already In 
the past two years this has 
proved misguided. It would be 
wrong to think that because 
interest rates are coming down 
the housing market will spring 
to life. 

Superficially, ERM entry is 
bullish for house prices. Not 
only are starting interest rates 
coming down but the risks of 
foreign currency mortgages are 
now greatly reduced. A lot of 
people are bound to be 
attracted by the prospect of 
borrowing in DM at, say, 10 par 
cent rather than in sterling at 
14 or IS per cent 

Sterling could, of course, 
drift down against the DM by a 
few percentage points, and 
there is the danger of a further 
realignment in a year or two. 
But to cash-squeezed borrow- 
ers the risks may appear 
acceptable. 

But it is not possible that the 
British housing market can 
become an engine for the cre- 
ation of a mountain of DM-de- 
nominated credit. The Bundes- 
bank would not put up with ti- 
lt is prudent to expect, there- 
fore, that constraints will be 

applied to the mortgage mar- 
ket Even if credit controls are 
not introduced, there will have 
to be a removal of the tax 
incentives offered to home 
owners. There will be no house 
price bonanza, and in the lon- 
ger run values (which are still 
high in relation £0 incomes) 
ctmld fall further. 

As for savers, they have 
done well in the UK by supply- 
ing fiie shortterm finance for 
the bloated mortgage industry. 
But interest rates in the lead- 
ing ERM countries are much 
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lower than in the UK, at 8 or 9 
per cent (and even at that level 
they are exceptionally high). 

On the Continent savers 
have had modi greater incen- 
tives to invest in longer-term 
fixed Interest assets, notably 
various forms of bonds aw|i 
bond fends. In the UK fear of 
inflation and the attraction of 
generally very faffr short-term 
rates has caused savers to 
ignore bonds and to invest 
either in deposits or fa equity- 
based unit trusts. Some 98 per 
cent of unit trust marketed in 
file UK are invested in equi- 
ties, but in Germany only 
about 15 per cent of the equiva- 
lent open-ended funds invest in 
equities, while nearly three- 
quarters are specialist bond 
funds. 


3jx a low inflation environ- 
ment bonds can consistently 
after a real long-tram return at 
a much lower risk than that 
attached to equities. Indeed the 
real return on DM bands is at 
present historically high, at 
some 8 per cent In contrast 
the real return on UK 
long-term government securi- 
ties (gilts) is nil to a standard 
rate taxpayer. 

These bond returns must 
cunverge now that sterling is 
within the ERM. and when the 
European Monetary System 
moves on to the next stage. Or 
European Monetary Union 
(EMU), the rates most became 
Mimrwfc the same. Of course, file 
time scale is problematical, 
smA the political riafcg are not 
insubstantial. Bnt British 


investors who continue to stick 
to their traditional way could 
lose out 

Looking at this same argu- 
ment from the print of view of 
equities, the crucial aspect of 
ERM entry will be the implied 
shift of sta ting, over the long 
term, from the soft to fife hard 
currency category. In fact Brit- 
ish companies have already 
been struggling to cope with 
the effects of a relatively high 
sterling exchange rate, and 
profits are being squeezed. 

The government hopes the 
pressure will force companies 
to trim their price rises and 
pay increases, bnt the fawmadi . 
ate damage will be done to 
profits and dividends. After the 
initial jump in share prices, on 
hopes that foreigners, espe- 
cially continentals, will feel it 
to safer to buy British equities 
now that sterling is in the 
ERM, the prospects wfll be less 
rosy. 

As for foreign equities, file 
past returns on these have 
been onH^w«d for Britis h buy- 
ers by the long-term weakness 
of sterl ing. I n term s of a strong 
currency in future the wrfnrn^ 

relative to bond yields, could 
look much less a ttr a ctiv e . 

Moreover, Japanese and 
American fends can be expec- 
ted to became much more vola- 
tile in price than French or 
German unit trusts, ind eed , as 
sterling settles within the ERM 
the whole EMS zone will 
become like a kind of 
domestic market for invest- 
ment purposes, and if and 
when EMU is achieved the 1 
fusion will be almost complete, i 
Eventually, fa an era of Euro- ; 
pean fends , British or German 
specialist unit trusts could 
become as unimportant as UK 
re gional funds today. 

In the chaos of a weekend 
e nt ry to the mechanism it is 
hard to see the immediate 
future dearly. A lot of transi- 
tional turmoil lies ahead, and 
it may be five years before the 
attitudes of the public and erf 
British politicians are funda- 
mentally changed. However, 
everybody ought to kero the 
eventual targets in mintL 
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A bid to banish years of ‘conflict and intrigue’ 



% - filet oi 

Philip Stephens chronicles the drama behind the government’s decision ■££ 


wfehin Whitehall for five years. 
It obscured and undermined 
the govermnenfB anti-inflation 
strategy, hi spits of the in Mai 
mood of optimism yesterday, it 
might yet cost Mrs Thatcher 


I f we both sfgn it we wffl 
be safe," Sir Geoffrey 
Howe - roused in the early 
summer of 1889 as he 
Joined MrNIgel Lawson in the 


to persuade Mrs Margaret 
Tbatcher to lock sterling fa foe 
EMS Exchange Bate Mecha- 
nism. 

One of the senior officials 
charge d wi th drafting their 
joint srihmfasian to the prime 
minister.in advance of the 
European Community's Madrid 
Summit ’ was less sanguine. 
“35iis is dangerous stuffy he is 
said to have whispered to a 
Whitehall colleague, “if they 
are not careful, they will both 
be gone by the end of the 
year.” 

Within two months. Sir 
Geoffrey had been moved from . 
the Foreign Office to the less 
influential position of leader of 
the House of Commons. Three 
months later Mr Lawson 
rocked the government by 
resigning as Chancellor. 

The prophetic official was as 
shocked as anyone at the ac cu- 
racy of his prediction. But that 
he had even offered it was elo- 
quent testimony that the bms 
had become the most damag- 
ing and divisive Issue which 
the government had faced 

since taking - nffire in 1879. 

The episode underlined also 
how the gove rn ment's overall 
economic strategy had been 
undermined by constant guer- 
rilla warfare between Mrs 
Thatcher «nd her mw* senior 
ministers over the «m»m in g l y 
arcane subject' of exchange 

wit» rmwMpmwi( 

It is this spectre of internal 
intrigue, conflict mid conspir- 
acy which Mr John Major 
hopes he has banished with his 
announcement yesterday that 
Britain , has finally joined the 
ERM- But if Mr Major has now 
succeeded where his predeces- 
sor failed in manoeuvring Mrs 
Thatcher into an exchange rate 
system she -still distrusts, the 
legacy of conflict will not be 
easily dmton off. 

The row over the EMS raged 


The politicians and officials 
who have been at the heart of 
the EMS debate agree an one 
thing. The internal disputes 
hlurred and distorted the gov- 
ernment's focus on what it had 
always declared its central eco- 
nomic objective - the defeat of 
inflation. 

Pride meant that decisions 
over the ap p ropriate level of 
interest rates - particularly 
during 1 88 8 — owed as much to 
the state of personal r elatio ns 
betw een Chancellor an d prim e 
minister as to developments in 

t]lQ 

It Is the spectre of 
internal conflict and 
conspiracy which 
Mr Major hopes he 
has b anished wi t h 
his announcement 
that Britain has 
finally joined the 
ERM 


As a result the gove rn ment 
tarnished its most important 
electoral asset - its reputation 
for competence in managing 
the economy. 

For observers, the EMS 
debate has provided the most 
enmpaiibig political dra m a of 
Mrs Thatcher’s 11 years in 

nffW> . 

Public and private clashes 
within the Cabinet, stage-man- 
aged reconciliations in the 
House of Commons, demotions 
andTesSgnatkms, and even the 
language of the conflict, are 
etched in political miwnariwL 

No political leader can say 
again of a senior colleague - 
as Mrs Thatcher did of Mr 
Lawson - that he is “brilliant, 
brilliant, briniant" or that Ms 
position is “unassailable”. The 
prime mfritatm- can never a gain 
declare that ‘'You cannot buck 
the market” 

the description “family 
friend” — bestowed earlier this 
year by Mrs Thatcher on her 


Ji'i t nd i r 


Monetary union for a 
wider Europe 


From UrMck Wright 

Sir, Although foe meed of 
Integration may be in doubt, it 
i oni t e inc reasing l y certain tnat 
a variation of foe Delcmi plan 
win eventually be accepted by 
at least 11 of the 12 European 
Community members at the 
forthco ming l nter-go v emmen- 
tal monetary conference. 

As Mrs Thatcher has tried to 
water down 'all current 
attempts at : closer integration 
by reminding us 'of her com- 
mitment to a greater Europe, 
would a single European cur- 
rency be more acceptable to 
the, British government if its 
membership , were to include 
non-EC countries- too? 

Austria has for some time 
link ed its currency to the 
D-Msuife, while .Norway boasts 
more trade with EC countries 
than some of us do with each 
other. Sweden and Switzerland 


are also countries with dose 
economic ties. 

Participation or non-partid- 
pation in the Ecu scheme 
should not affect non-EC 
states' applications for mem- 
bership in the Community, 
likewise the door must be i eft 
open for all European coun- 
tries (iwrfrwHngr the emerging 
democracies) to join when 
their curre ncies are able to be 
integrated. 

By offering the inclusion of 
European countries with com- 
patible economies without the 
precondition of membership of 
the Community, Mrs Thatcher 
, could ensure that the UK bene- 
fits from participation without 
betraying her distrust of closer 

political union. 

IGck Wright, 

6 Wayne Close, 

St Peters, _ 

Broadstairs, Kent 


But the. future is going to work 


FrortiMr M.J. Tumor. 

Sir, It is a pity Christian 
Tyler CTf this Is foe future, it’s 
not going to work,” Septe mber 
29) came across as so negative 
on the Robot Olympics. The 
event was a bit of fun (with a 
serious dimension). . 

He could have made more os 
the achievement of . the Turing 
Institute, (a world, leader) in 
bringing' so many devices 
together from all. 'over the 
world, and of the greet strides 
in the underlying -scientific 
knowledge over recent years. 

The fact that so many of the 

robots had been put together 
on a shoestring by gifted ama- 
teurs makes a point about the 
absence of vision and flair in 
much erf TJK industry. . 

The Trade and Industry 


Department does have a signif- 
icant advanced robot pro- 
gramme ha which a number of 
UK companies participate. 
That is welcome and appreci- 
ated by researchers, but its 
resources are significantly less 
fh«n the Japanese Advanced 
Robot Technology Project 
which has (to mld-1990) spent 
some £58m. Japanese compa- 
nies have probably spent sev- 
eral times that sum in indepen- 
dent research, outside the 
national programme. 

The Japanese do not usually 
invest in a fixture that is not 
going to work. 
tL3. Turner, 

(Rrpctnr, 

Marinetech North West, 
Coupland 111 BttSding. 

The University, Manchester 


Inconvenience of AGM times 


From Mr HLF.G. Day. 

Sir, X should like to add to : 
Mr Hopkins’s entertaining 
account of same shareholders’ 
nrranni gebuirel meetings which 
he has attended (“Could we 
have better biscuits next year,” 


This is a subject which .1 
have often felt needed an 


day this week and one at 
9.30 am. . 

- Most shareholders believe 
- the directors of such meetings 
'are not too bothered whether 
the owners erf the companies 
font up or not. Many of the 
meetings are arranged more 
for the benefit of the directors 


There are many companies, 
mostly In the smaller category, 
which start their AGMs at 
10 am or. even earlier. There 
were .five such meetings one 


This goes against the spirit 
of wider share ownership and 
democracy. . 

HJF.G. Day, 

53Brcmtwood Gardens, 

West Byfleet, Surrey 


erstwhile ww»nw i i« adviser Sf 
Alan Walters - has been given 
an entirely new dimension. 

The first act in the drama 
came at the start of 1985, Mr 
Lawson, Chancellor for 18 
months, was faring fofth in the 
adherence to domestic money 
supply targets which charac- 
terise d the government’s first 
term. 

An official recalls that as a 
junior Treasury minister, Mr 
Lawson had wondered aloud 
several years earlier whether 
Britain should join the 
exchange rate system which 
France and Germany had 
established in 1979. But the 
impact on sterling of the 1979 
oil price rise, the sharp eco- 
nomic recession, and the gov- 
ernment’s determination to lib- 
eralise flnanriwl markets kept 
the issue on the back burner m 
foe early 1880s. 

Mr Lawson’s consideration 
(rf the EMS hsmtoneA into con- 
viction when dollar's 
su rge against *»u tmuting cur- 
rencies drove the dollar/ster- 
Hng exchange rate to within a 
few cents of one-to-one parity. 

The sterling crisis of Janu- 
ary 1985, the latest in a long 
series, persuaded Urn of sev- 
eral thiwg g 

Bis ambitions to transform 
the supply side of the economy 
with a programme of bold tax 
cuts and reforms would be seri- 
ously circ u mscribed if st erling 
was vulnerable to speculative 
attacks. A weak pound meant 
that faanwni markets would 
force on him HnTi Budgets. 

Tying sterling to the low-in- 
flation D-mark to Mr 

Lawson's temperament. His 
political career Hpmnnatratwi a 
sharp, restless intellect con- 
stantly seeking action and 
change. However, it also 
showed a mm in search of a 

tame some his own instincts. 
Targets for the money supply 
had failed, so the RMS would 
be put in their place. 

Mrs Thatcher, however, was 
not to be persuaded. Her views 
on exchange rates were shaped 
two decades ago, when the 
inflationary policies (rf the US 
administration provoked the 
collapse of the Bretton Woods 
system. 

She also reserved a special 
antipathy for attempts by EC 
ngtirmB to peg their exchange 


Wrinklies: a 
new option 
beckons 

From Mr Martin Wood. 

Sir, The Institute of Manage- 
ment Studies’ findings noted 
by Observer (“Shrinks back 
wrinklies” September 27) come 
as ho surprise. Employers are 
indeed apt to discard execu- 
tives and to bar their re-entry 
at younger and younger ages. 
Disturbing thnng h this is, (as 
is the fact that five companies 
perceived senility to start at 
40), there Is a whole new career 
option op enin g fin: executives 
who find difficulty in re-enter- 
ing permanent employment. 

This n ew option ^ usually 
known as executive tea sin g or 
Interim management, also 
ensures that the expertise, 
experience and knowledge, 
confirmed by the British Psy- 
chological Soc iety, is not lost 

frnTn jndiin l-rj, gf wflrnnt flnt And 

commerce. 

THflUMBlHg TfflTwhflf S of 8CDUX 

executives mainly in their 40s 
and 50s, many with successful 
board-level experience in major 
pics, are being hired to cany 
out specific short-term assign- 
ments in very senior line and 

general managwrowit roles. 

High-energy, inteUig gnt ami 
above all committed and expe- 
rienced exe c u t i ves, who have 
“see n it b efore” a nd are th ere- 
fore immediately effective,' are 

bring plarpd tO Iwnitlo crises, 

manage major change, cover 
for a sadden departure or run 
“business as usual” while a 
search or selection exercise 
takes place. 

This flexible resourcing 
option is well established and 
accepted in many European 
countries, and more enlight- 
ened UK companies are now 
recognising its hwipfita 
Martin Wood, 

director of executive hmstno, 

PA Consulting Group, 

Hyde Park House, 

60a Knightsbridge, SW1 


Amir 
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Mr Major and Mr Hurd studi- 
ously avoided the open con- 
frontations which dogged their 
predecessors' relations with 
Mrs Thatcher, but both consis- 
tently made it clear that 
Britain could not delay for 
ppirh longer. 

So, in the words of one 
senior iwnMar Mrs Thatcher 
“gav e her consent if not her 
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rates - one bom of Britain’s 
brief but disastrous experience 
in the so-called “Snake” during 
the early 1970s. 

But foe prime mininter is 
above all a politician and by 
foe spring of this year Mr 
Major had convinced her that 
politics as well as economics 
pointed to membership. By the 
summer she had agreed - 
though not with enthusiasm — 
that he could take the plunge 
fal the aut umn . 

Mr Major, a pragmatist to Mr 


Tax regime discourages diesel 


From MrP.G. Davies. 

Sir, Stuart Marshall (“Big 
thinking is cm the way out,” 
September 29) suggests that 
more company cars should use 
diesel engines. He fails to point 
out that the tax regime seri- 
ously discourages the use of 
diesel-engined company cars, 
for two reasons. 

• Diesel engines need to be 
rather larger than petrol 
engines to provide adequate 
performance. Thus, a diesel 
Ford Granada usaa an fnglro? 
of 3L5 litres as an alternative to 
foe 2.0 litre petrol engine. 
Unfortunately, thg Inland Rev- 
enue will put a taxab le value of 
£3£50 on the benefit of a diesel 
Granada, compared with only. 
£2J200 for the petrol version. 
Similarly, the taxable value of 
diesel fuel provided for private 
use will be £900, compared 
with only £600 Sot petroL 

• Diesel engines cost rather 
more than petrol engines, 
which can push the cost of a 
car over foe Revenue's arbi- 
trary price limit of £19,250. For 

gx«Tnrm)f» the 2 J) litre oetrol-en- 

gined Citroen XMSE costs 
£19,244 but the di esel version 
costs £21,700. In this case, the 
taxahle benefit of the diesel car 
would be £4,600 - compared 

with only £ 2^00 for the petrol 
one. 

The use of price bands for 
taxing company cars can itself 


Understandable concern 


From Mr Michael Smedley. 

Sir, Mr BJL Davies (Letters, 
September 29), actuarial 
adviser to a group of Imperial 
pensioners, refers to their con- 
cern about the long-term secu- 
rity of their benefits. He also 
refers to the judge in the Cour- 
age case who said that employ- 
ees were entitled not to be irre- 
vocably parted from surpluses 
by the unilateral decision of a 
takeover raider with only a 
transitory interest in the share 


The Gaelic route to Europe 


.From Mr Liam MuUay. 

Sir, I am surprised that 
Kteran Cooke finds that “the 
level erf language skills {in 
Ireland} is even more abysmal 

than fn thp IIK” (“T ralanri pnons 

at Europe etc,” October 4). 

Apart from an educational 
system requiring, on average, 
two foreign languages for uni- 
versity entry, I find this state- 
ment difficult to believe in the 
light af our own Irish (Gaelic) 
lang na g n. Although only spO- 


ken by a minority as a first 
language, it is understood by 
alL My ex p erie n ce of compar- 
ing the lan guage skills of Irish 
and English acquaintances 
leads me to conclude that 
knowledge of the Irish lan- 
guage facilitates the transition 
into a third language. 

TJam Mutiny, 
manager, EC Services, 

Price Waterhouse Consultants, 
135 St Lambert Street, 

Brussels 


rapital of the ™rnpanipg which 
employed them. 

I remember that Hanson in 
his chairman's signed state- 
ment in the annual report af 
December 4 1986 said: “The 
outlook is very good for Impe- 
rial Tobacco, Ross Foods and 
Youngs Seafoods, Lea & Ber- 
lins and HP Sauces. They will 
provide an excellent return for 
Hanson Trust long into foe 
future...” Before the end of 
the year negotiations were 
completed for the sate of Rose- 
Youngs, followed in May by 
the sale of HP Foods/Lea & 

Perrins. 

The sale of these companies 
was merely a continuation of a 
process of acquire-ond-resell 
which began with Courage and 
now leaves only Imperial 
Tobacco out of the group of 
companies that Hanson him- 
self timtiwcI for keeping “long 
into foe future”. Pensioner 
concern is understandable! 
Michael Smedley, 

Bericote Fields Farm, 

Blaekdawn, 

Leamingt o n Spa. Warwickshire 





Lawson’s ideologue, used his 
formidable political talents to 
persuade foe prime minister 
than she no longer had a 
choice. 

The message that he ham- 
mered home in meeting after 
meeting in Downing Street was 
this: he might well find it 
impossible to deliver the sharp 
reduction in inflation and 
interest rates that the govern- 
ment had promised outside of 
foe ERM. If he could not 
deliver Mrs Thatcher would 


lose the election. 

Growing unease within the 
Tory party about foe risk of 
Britain being left behind in a 
two-speed Europe, her waning 
influence with her EC part- 
ners, and foe electoral threat 
from a more centrist Labour 
Party played a supporting role. 

So too did the realisation 
that having demoted Sir Geoff- 
rey and lost Mr Lawson, she 
could not afford a rift with Mr 
Major <mii Mr Douglas Hurd, 
the foreign secretary. 


It bad taken five years. 

The first of foe earlier con- 
frontations had been in Octo- 
ber 198S, in what turned out to 
be the single occasion on 
which Mr Lawson formally 
took the issue to other mem- 
bers of the Cabinet Backed by 
Sir Geoffrey and foe then Mr 
(now Sir) Leon Brittan, he 
sought, and felled, to persuade 
Mrs Thatcher. 

The Chancellor never a gain 
demanded a broad Cabinet- 
level discussion of the issue - 
but he fought with everything 
at his disposal to outflank Mrs 
Thatcher. 

The tactics employed by 
both sides occasionally 
appeared almost childish. 

Treasury officials alerted 
economics writers to speeches 
delivered by Sir Geoffrey in 
which the foreign secretary 
supported Mr Lawson’s stance. 
The Chancellor floated stories 
indicating there was a specific 
target for the pound. When 
Mrs Thatcher voiced outrage at 
foe resulting headlines, he 
dented the reports. 

His policy of “shadowing the 
D-mark” at around DM3 was 
first signalled during an Infor- 
mal briefing for journalists in 
Paris after the signing of the 
Louvre Accord to stabilise the 
dollar in February 1967. The 
subsequent massive interven- 
tion - Britain’s foreign 
exchange reserves doubled to 
$45bn during 1987 - needed to 
hold foe pound steady pro- 
voked regular rows between 
the Downing Street neigh- 
bours. 

Even when Mrs Thatcher, 
backed by the Bank of 
England, insisted in March 
1988 that the DM3 ceiling be 
abandoned, Mr Lawson sought 
to present the move merely as 
a shadow “realignment”. By 
then, however, Mrs Thatcher's 
off-the-cuff remarks in foe 
Commons about “bucking the 
market” had brought the con- 


flict out In the open. 

Mr Lawson’s most ambitious 
Budget had been overshad- 
owed: inflation was accelerat- 
ing rapidly; and personal rela- 
tions between a Chancellor and 
a prime minister whose 
instincts on most other policies 
were identical had been irrepa- 
rably damaged. 

Either in desperation or as a 
diversion (friends differ on the 
motive) foe Chancellor even 
suggested that foe government 
hand control of anti-inflation 
policy to an independent Rank 
of England. 

For her part, Mrs Thatcher 
had decided to bring Sir Alan 
Walters back to Downing 
Street as her economic adviser. 
In spite of Sir Alan's repeated, 
and only lightly-coded attacks, 
on his policy, Mr Lawson's 
objections were brushed aside. 

It was foe publication a year 
later of the Delors report on 
Economic and Monetary Union 
within foe EC that triggered 
what turned out to Mr Law- 
son’s last throw of the dice. 
Ironically, it paved the way 
also for his successor to secure 
foe commitment which had 
eluded him. 

Mrs Thatcher was told that 
unless Britain gave a firm com- 
mitment to Join the ERM, then 
it could have little or no hopes 
of persuading its European 
partners to abandon or modify 
their ambitions to move to a 
single currency and central 
bank- The ambiguous and tor- 
tuous Madrid conditions for 
ERM entry - establishing 
lower British Inflation and the 
completion of foe single EC 
market - were thrashed out as 
foe prerequisite for British 
entry 

Mr Lawson saw the formula 
as a way to ensure full partici- 
pation by mid-1990 at the lat- 
est. Mrs Thatcher hoped that 
they would give her sufficient 
sa^e to delay further a dedr 
sion until after the election. 

Until last October, when Sir 
Alan's interference from No 10 
provoked the series of bruising 
attacks on Mr Lawson in the 
Commons by Mr John Smith, 
the Labour Shadow Chancel- 
lor, it looked as though foe 
Prime Minister would be 
proved right. 

Her Chancellor's departure 
ensured that she would be 
wrong - though no one could 
have foreseen the irony of Brit- 
ish participation in the system 
at so close to the DM 3 level in 
which Mr Lawson had put so 
much faith. 


ADVERTISEMENT 
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act as a disincentive for saving 
fuel. Thus, any employee who 
was entitled to a Citroen XM 
costing £21,700 would probably 
choose the 3 litre petrol SI ver- 
sion. This would attract the 
same tax liability as the SE 
diesel, yet would consume 
about 60 per cent more fiteL 
The chancellor should 
announce that from next April 
all company cars will be taxed 
in five categories: petrol up to 
1400 cc and diesel up to 1800 cc; 
petrol to 2000 cc, diesel to 
2500 cc; petrol to 2500 cc, diesel 
to 3000 cc; petrol to 3000 cc, die- 
sel to 3300 cc; petrol over ; 
3000 cc, diesel over 3500 cc. 

He should make it dear that 
foe taxable benefit of free pet- 
rol will rise to a very high level 
for foe top category (say 
£2,000), but that in every cate- 
gory the value of free diesel 
will be set at only half foe 
value erf free petroL 
My inclusion of a tax cate- 
gory of up to 2500 cc (for petrol 
engines) is intended to encour- 
age the use of cars such as the 
2J3 litre Saab winch Mr Mar- 
shall enthuses about However, 

I expact that BMW, for one, 
will dispute his assertion that 
this car is inherently more eco- 
nomical because it uses a four- 
cylinder engine. 

P.G. Davies, 

45 Essex Street, 

Newbury, Berkshire 
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Isosceles accounts are qualified 


By Maggie liny 

THE ACCOUNTS of Isosceles, 
the leveraged buy-out vehicle 
for the Gateway food retail 
chain, published yesterday 
were qualified by Ernst & 
Young, the auditors, because 
Isosceles is in the process of a 
refinancing. 

Mr David Smith, chief execu- 
tive, said the group planned to 
increase its equity base by 
between £l00m and £200ra - 
“probably nearer £20flm". Sub- 
ject to pnfp g w hffa fl suc- 
cessfully, the auditors said, the 
accounts gave a true and fair 
view. 

Mr Smith said discussions 
were continuing with the 
group’s debt and equity part- 
ners. He said these were 
"about to come to fruition", 
adding that *hi« meant proba- 
bly by the end of the 
year. 

New equity from existing 
shareholders plus the conver- 
sion of some of the £375m of 
mezzanine debt into equity was 
likely, Mr Smith said. 

The refinancing process 
began in March when the 
group decided not to sell its 
Herman’s chain of sporting 
goods shops In the US and Its 
Scottish and north of England 
Gateway stores, which lot it 
with a much higher level of 
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senior debt amounted to 
£LQ9im. Of this £675m is carry- 
ing a maximum interest rate of 
12.2 per cent. A further $40Gm 
is fixed at 2 percentage points 
over US inter-bank interest 


Ernest Sharp: group making plenty of dough 


debt than originally planned. 

He said that there was no 
constraint an the business as 
the group was generating 
£250m of cash a year. Working 
capital requirements had been 
cut sharply and further 
savings would be made. 

The Isosceles accounts cover 
the trading period gwdad A pri l 
28, and also released yesterday 
were results for the first quar- 
ter of the current year. No 
comparable figures were avail- 


able, Mr Smith said. 

After paying interest of 
£147m in the IS month period 
— which includes 40 weeks 
trading from Gateway - the 
group lost £83.2m. In the first 
quarter of this year Isosceles 
made a £2.flm pre-tax profit 
after interest of £4L5m. 

Ur Rr j i ffl t Shan, dudrman, 
said “we are waWng plenty of 
Awgh bat ft is rawing up in 
other people’s profits.” 

At October l the group's 


The £375m mezzanine debt 
pays interest at between 2.5 
and &5 per cent above London 
inter-hank offered rate. The cut 
in base rates announced yes- 
terday would save about £8m a 
year from the group’s interest 

Kill Mr Smith Mid. 

In the Gateway chain operat- 
ing margins had improved by 
about 1 percentage point, to 6 
per cent in the first quarter of 
the new financial year, Mr 
Smf»K said. 

In the quarter operating 
profits were £40.6m an sales of 
£678.4m. Progress had been 
•maria in rf«gTitng op the stores, 
developing a new format, and 
finding a solution to excess 
space in the group's 13 super- 
stores. 

Mr Smith Bald Isosceles still 
planned to sell Herman's but 
not until it was trading more 
profitably. 

It made an operating p r ofi t 
of 32.6m in the first quarter 
compared to a 333m loss. In 
the accounts ft is treated as an 
investment held for d isposal. I 


Miss World leaves Trans World in loss 


By Andrew Jack 

EXCEPTIONAL PROVISIONS 
against tbs ill-feted Miss World 
contest knocked Trans World 
Communications, the 
USM-quoted radio and leisure 
group, into the red with a pre- 
tax loss of SLlTtn for the six 
wwwths to June 90, compared 
with a profit of £L57m. 

The pre-tax figure was also 
struck after doubled interest 
costs Of £575300 (£287,000), and 
an exceptional charge of 
£434,000, against a credit of 
£634.000. There was also an 
e x tr a o rdinary charge this time 
Of £419300. 


The results announcement 
knocked the share price down 
70p to 95p on the day. 

The Miss World beauty pag- 
eant might not be screened 
this year, said Mr Oyston, 
There is currently no venue, he 
said, and no television rights 
have yet been negotiated. 

A charge of £134n was 
taken above the fine to cover 
expected Miss World losses for 
the year. The actual loss for 
the period was £350,000 
(£152,000) on turnover of 
£112,000 (£253300). 

Higher interest charges 


reflected the increase in debt 
to £9m with the purchase of 
Piccadilly Radio in April 1389. 
Mr Oyston said the board was 
planning “significant asset dla- 
posals” to reduce borrowing. 

The exceptional charge cov- 
ered the fall costs of launching 
three “ split frequency" radio 
stations this summer. The 
extraordinary item included 
the £157,000 cost of its failed 
merger talks with Yorkshire 
Radio Network earlier this 
year, with the balance for the 
investment losses from the 
company’s 26 per cent stake in 


Radio Radio. 

Operating profit from the 
eight radio stations was almost 
static at £L03m (H.0im) an a 
turnover of £5. 44m (£536m). 
All stations reported profits 
am audiences were firing , said 
Mr Oyston, but “advertisers 
are not spending”. 

There was no prospect of an 
Improvement in radio advertis- 
ing and “a rigorous cost cut- 
ting programme is hofag put 
into place", he added. 

The k)68 per share was 10.7p 
(earnings of !L9pX There is no 
dividend. 


Brent Walker and one of 
its brokers part company 


RKF shares dive 30% on 
£4m loss and no interim 


By Maggie Urry 

BRENT WALKER, the 
highly-leveraged leisure group, 
yesterday parted company 
with Panmure Gordon, one of 
its joint stockbrokers. The 
other. Smith New Court, wfll 
continue as sole brokers. 

The group’s shares, which 
had fallen early yesterday on 
concern about the £l.lbn of 
debt the group has, recovered 
sharply when news of the base 
rate cut came through. Brent 
Walker closed up 11 %p at 
207 Kp. 

Panmure refused to com- 
ment on its resignation beyond 
that it was fay mutual agree- 
ment. However, Smith New 
Court has been alone in arr- 


anging the c onv er tib le wqiHiii 
bond issue Brent Walker is 
planning, it is thought 
Panmure now longer had a 
role. 

Listing particulars for the 
giflBm bond issue are M pgr ta d 
to be pnhUgKpd In the enlilrtlft 
of next week, wftw than ftk 
weekend as had been hoped 
earlier. 

Details of the £30m manage- 
ment buy-out from Brent 
Walker of the distribution busi- 
ness of Goldcrest, the film com- 
pany, are expected shortly. 
Other asset sales are expected 
to follow as Brent Walker 
struggles with its £l.lbn of 
debt 


By David Owen 

RKF (210UP, the USM-quoted 
mini-conglomerate, has 
reported a substantial first-half 
loss «r»d passed its interim div- 
idend (LSp). 

The group attributed its poor 
performance to weak residen- 
tial and comm er cial property 
markets. “This has left us with 
imanld properties and higher- 
than-expected borrowings at a 
time of high interest rates,” 
said Mr Bob Francis, chairman. 

The pre-tax losses for the six 
months to June 30 totalled 
£4.14m (profits £2.49m). The 
current year figure included 
exceptional charges of £236m 
relating to a property provision 
and discontinued businesses. 


Interest payable soared 
almost four-fold to £1.82m 
(£472,000). The shares lost 30 
per cent erf their value in slid- 
ing 7p to 16p. 

Turnover efimbed by 31 per 
cent to £27.65m (£21.1 Km). At 
the operating level, profits 
plunged to £541,000 (£2-96m). 
Losses per share amounted to 
72Bp (earnings 4£7p). 

The group said that it expec- 
ted its materials handling divi- 
sion to be sold or wound down 
over tiie next six months. Fur- 
ther the sale of the Mark heat- 
ing businesses would reduce 
borrowings by about £S-6m and 
produce an improvement of 
£2.4m in shareholders* funds. 


Bid talks at 

Tranwood 

abandoned 

By Andrew HUI 

BID DISCUSSIONS at 
Tranwood, the USM-quoted 
financial services group, have 
been abandoned less than 24 
hours after the possibility was 
first announced. 

At one point yesterday Tran- 
wood's shares fell to just Ip, 
before recove rin g to close at 
2p, down 2y«p. At that price 
tiie company Is worth £L.7m, 
although its portfolio of 
investments has a book value 
of some £2lm. Tranwood has 
about £l0m of borrowings. 

The shares were hit on 
Thursday by news that the 
group was withdrawing its 
interim dividend, and the 
Stock Exchange Is likely to 
look at trades made in the last 
two days. Tran wood’s shares 
rose to 7p Immediately after 
the announcement that bid 

talks hari begun, 

Mr Peter Earl, deputy chair- 
man, said yesterday: “The 
moment we received for- 
mal notification that the 
potential bidder was not going 
to go ahead we made the 
announcement.” 

He added that the approach 
had arisen from discussions 
about the sale of some of Tran- 
wood's investments. The 
potential buyer had suggested 
it "right be easier to buy the 
group, winch farfiutM subsid- 
iaries involved in in ves tm ent 
management, corporate 
finance and investor relations. 

Mr Earl stressed that Tran- 
wood had not been forced to 
withdraw its interim dividend 
by its bankers. A dispute with 
other backers of a Bristol 
property project meant £33m 
Tranwood had counted on 
receiving by the end of Sep-. 
temher had not arrived. I 

“We have been advising a 
lot of companies which are 
close to collapse or need rescu- 
ing and we don't intend to go 
the same way ourselves." 

Mr Earl also said that 
in vestments by Tranwood Con- 
sortium Fund were totally sep- 
arate from the group's main 
business, although the ftnri is 
advised by Tranwood Eari, the 
corporate finance subsidiary. 

In August the fund, which 
groups institutional i n vestors 1 
for specific corporate situa- 
tions, announced a rescue hid 
for VPI Group, the public rela- 
tions company, and it also 
owns 51 per cent of FQofax, 
the personal organiser com- 
pany. 

Filofax yesterday announced 
that its first-half loss had 
deepened from £554,000 to 
£2.07m, after £964,000 of 
rationalisation costs, mainly 
provisions a gainst the value a? 
stocks. The loss per share was 
14.4p (3.6p). 

The group, which passed its 
interim dividend, said it was 
“very unlikely” to show a 
profit for the year, despite the 
rationalisation and its 
attempts to develop new, 
rhpnpor personal organisers- 


TI pulls out of £128m deal in 
US after talks break down 


By David Owen In London and Nikki Talt in New York 


Tt GROUP will not after all be 
adding the fluid components 
technology arm of US-based 
EG&G to its stable of speci- 
alised engineering businesses, 
following the breakdown of dis- 
cussions between the two 


It was announced in August 
that TI would pay 3240m 
(£128m) for the businesses, 
which specialise in engineered 
seals and aircraft engine 
ftyhamfi* systems. The p urchas e 
would have been the group’s 
biggest for three years. 

Mr Mark Radcliffe, a TI 
director, declined yesterday to 
give details of where the stick- 
ing points lay, although he did 
say that “several issues were 
in dispute." 

“When you get stuck into 
tim nitty-gritty, things crop up 
and you are i«n«We to resolve 
them," he 

Questions concerning tax 
structure, personnel and two 
small joint ventures, “could 
be" among the disputed issues, 
be a dded. These were all iden- 
tified in August as areas where 
details M still to be thrashed 
out. 

A spokeswoman for EG&G 
would say only that the discus- 


sions had ended "by mutual 
agreement”, af te r the two sides 
v>ad come to an impasse. 

TI shares fell 6p in early 
trading before rallying in the 
late market upsurge to dose 
ahead 14p at 398p. EG&G edged 
down % to $34%. This is the 
second time in three years that 
a transaction involv- 

ing TX has been called off at an 
advanced stage, although Mr 
Radchfle played down the com- 
parison between the two situa- 
tions. 

In October 1387, the group 
abruptly pulled out of its 
agreed 3144m (£88m) acquisi- 
tion of Bundy, the US manufac- 
turer of small diameter tubing, 
because of the uncertain eco- 
nomic outlook following the 
collapse in share prices. 

The group eventually 
revive d its Bundy bid, success- 
fully offering 3155m (£85m) 
for the business in M a r c h , 
1368. 

In ffpnvfo", analysts were far 
from dismay ed by the with- 
drawal, suggesting that TT 
might be more comfortable 
with net cash on its balance 
sheet as economic conditions 
deterio rate. 

Their US co u n te rparts were 


similarly sanguine. The ere- 
vailing feeling was that TT* 
offer — $30m more than a aval 
offer from NOK, the Japanese 
oil seals company wUchhas a 
number of join* ventures with 
EG&G — waa vary generous 
and t he*, given tbs declining 
outlook for the commercial 
aerospace sector, the British 
company may have been seek- 
ing reasons to withdraw. 

*Td guess it was TTs doing 
- they’d be looking at the eco- 
nomic conditions out there, 
and it was a very, very strong 
price," commented Mr Lawr- 
ence Bergman at DQkm Read. 

Analysts were also equivocal 
over whether the businesses 
wm now be sold. They pointed 
out that EG&G had not put the 
operations up fog sale, h ut had 
responded to Interest from 
NOK, In turn yare r atf n g the 
offer from TL 

However, one analyst 
suggested that EG&G itself 
may be on the acquisition trail 
very shortly, and that the non- 
receipt of TTs money might 
cause some "dislocation" — 
dhbong h he stressed that the 
company's strength 

should allow it to tap other 
funding sources. 


Saatchi receives apology 


By Alice Rawethom 

SAATCHI & SAATCHI, the 
marketing services group, yes- 
terday received a formal 
retraction and apology from 
the Periodical Publishers Asso- 
ciation over a warning issued 
by the FPA to its members that 
Saatchi might be going into 
receivership. 

On Thursday afternoon Mr 
Taw Locks, chief executive of 
the FPA, the trade body repre- 
senting the magazine publish- 
ing industry, telephoned the 
fiwanee directors of some FPA 
members. He told them that 
tiie PPA had heard rumours 
suggesting that ftwteW was 
likely to call in tiie receiv 
ere. 

This caused consternation in 


the magazine industry. Saat- 
chi, which owns two of the 
UK’s largest advertising agen- 
cies, is one of the industry's 
biggest customers. The rumour 
then swiftly spread across tiie 
advertising media indns- 


SaatcM, which emphatically 
denied the rumours, discussed 
the issue with its lawyers an 
Thursday evening. It threat- 
ened legal action against the 
FPA unless Mr Locks uncondi- 
tionally withdrew his com- 
ments. 

Yest erday morning Mr Twi« 
sent a letter to tiie FPA's mem- 
bers containing a complete 
retraction of his comments end 
a formal apology to Saatchi. 


Saatchi has been taking 
steps to stabilise its finances 
since the arrival of Mr Robot 
LomsUreyfus as chfat execu- 
tive and Mr Charies Scott as 
finance director earlier this 
year. They have since secured 
assurances from Saatchl’s 
hanks to secure lines of credit 
until January 1933 and have 
reduced net debt from apeak 
of £27Sm to£20Qm. 

In an interview with tin FT 
earlier this week Mr Scott said 
he felt “more confident" about 
the group’s finances than at 
any time since his arrivaL 
Saatchi. is now considering 
ways of restructuring its £2l2m 
Euroconvertible preference 


Asda £73m convertible Eurobond issue 


By Simon London 

ASDA, the retailing group, 
yesterday made a £73m issue of 
convertible capital Euro bonds 
in a move that win cut balance 
sheet gearing. 

The co mp any announced its 
intention to make a convertible 
bond issue in October last 
year, when it acquired 60 Gate- 
way superstores for £705m. 
However, the issue was 
delayed by the poor perfor- 
mance of the group's share 
price, which slipped as low as 
87p earlier this year, against 
last nighfs closing price of 
U8p- 


Mr Philip Smith, group trea- 
surer, said the issue would be 
used to repay short-term bank 
borrowings, cutting net bor- 
rowings from E92Qm to £847m 
for gearing of about 72 per 
cent 

The bonds pay a coupon of 
10% per cent and convert into 
Asda ordinary shares at 125>p. 
On full co nv ersion, the issue 
represents an increase of a lit- 
tle less than 5 per cent of 
Asda’s ordinary share capital, 
enabling the group to make the 
issue without offering claw- 
back to existing shareholders. 


Issued at par, the bonds were 
tairm up mainly by UK institu- 
tional investors and ware trad- 
ing at less % bid. well inside 
full fees of 2)4 per cent 
The issue was made through 
joint lead managers Caaeno v e 
& Co and SG Warburg, the 
institution which pioneered 
the convertible capital bond 
structure. The bands are issued 
into the Eurvmarketa Hie 
straight debt securities but are 
accounted for as an equity 
equivalent. They are recog- 
nised as debt for the p urpo se s 
of tax. 


DIVIDER PS ANNOUNCED 

Carre* - Total Total 

Currant Data of ponding for last 

payment payment dividend year year 


NEWS DIGEST 


Bromptaa HMga §— kit 1 

Ewart --- ——fin nil 

Expadlar Lais § Int 0.5 

rmto 9 — Int nil 

Lawtex tin nil 

a Ur yfobow Eat 9 — Int nil 

RKF Group 5 Int nil 

Sootttsh TV Int 5.71 

Tran* World Int nil 


nt 5.75 
Int nil 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent alter allowing tor scrip issue. tOn capital Increased by 
rights and/or acquisition issues. fiUSM stock. 
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Interest 
knocks Kelt 
into losses 

A MASSIVE rise in net interest 
payable from £17,000 to £5.71m 

has plunged Kelt Energy, the 
independent ail company, into 
losses of £5.41m in the year to 
March 31, against losses of 
£l-lfim last time. All compara- 
tive figures are for the 15 
months to Marc* 30 1989. 

Again no final dividend hag 
been recommended and the 
preference dividend due today 
will not be paid because the 
company has no profits avail, 
able for distribution. 

Indeed, Mr Hubert Ferrodo, 
chairman, said; "The comnanv 
was only able to get through 
Hifa difficu lt stage of its devel- 
opment with the support of its 
banks." 

Turnover, however, climbed 
steeply, more than doubling to 
£29.66m (£l2£2zn), and gross 
profit was sharply ahead at 
£4. 66m (£l.7m). This was 
knocked back though, by 
increased administration 
expenses of £4^6m (£2J&m), 
leaving Kelt with profits of 
£307,000 at the operating level, 
against losses of £1.13m. 

Interest receivable was little 
changed at £1.49m (£1.39m), 
but the charge soared to £7£m 
(£1.41m). Tax was almost dou- 
bled at Sl.4m (£719,000) and 
losses per share totalled 3p 
(L2p). 

Scottish Television 
ahead by 13% 

In spite of increases in tire 
Exchequer Levy and the Chan- 
nel 4 subscription, Scottish TV 
achieved interim pretax ahead 
13 per rwtt 

Taxable profits for the six 
months to end-June were 
£3. 44m (£3.04m) on t urnover of 
£52.27 m (£49 .3m). Exchequer 
Levy was more than doubled at 
£3.44m (£L36m) and the Chan- 
nel 4 subscription came to 
£7 .53m (£6-95m). 

The results were helped by a 
lower exceptional charge of 
£590000 (fflfflm). 

Sir Campbell Fraser, chair- 
man, said prospects for adver- 


tisln g rev enue In the se cond 
half were difficult, but market 
share and overall performance 
should be steady- Programme 
sales in the foil year would 
increase again. 

Earnings per share «nw out 
at I9.47p (I7.l2p) and the 
Interim dividend has been 
raised to 5.75p (5p). 

Ewart declines 5% 
and passes dividend 

Ewart, the Belfast-based group 
which leases and develops 
properties, showed a 5 per cent 
decline in pre-tax profit, moved 
into an attributable loss for the 
year ended April 30 1990, and is 
passing tire dividend. 

But tire dir ec to rs said they 
were satisfied tire group could 
complete its present pro- 
grammes. “We are poised to 
continue our growth and are 
confident that we can expand 
over the next few years and 
return to the dividend list." 
Last year the total payment 
was 2J2Sp. 

Turnover foil to £3.77m 
(£8 -95m). That produced a 
gross profit of £L55m (£2.l4m), 
while other income rose to 
£1.36m (£34,000). 

Taxable profit came to 
£L23m (£L3m) and the taxed 
figure was £L26m (£864,000) for 
earnings of 6.82p (4.9p). But 
after an extraordinary charge 
of £1.31 m relating to tire abor- 
tive acquisition costs for Swit- 
zer ana provision against a 
loan to an associate, there was 
an attributable loss of £44^00 
(profit £864^)00). 

West Kent Cold Storage con- 
tinued to make a significant 
contribution to profits, and 
plans for the development and 
expansion of its site were In 
hand. The directors were 
encouraged by the continued 
buoyancy of the Northern 
Ireland property market 

$9.7m purchase for 
United Uniform 

United Uniform Services, the 
unifo rm manufacturer and 
supplier, yesterday announced 
a return to profit in tire first 
half of 1990 and a $9.7m (£5JLm) 
acquisition in the US. 

Prefex profits were £421,000 
(£236JXX) loss) on turnover of 


£4.07m (£133,000). The Improve- 
ment largely reflected one 
month's trading activities of 
Horace Small - acquired on 
May 80 - which contributed 
profits of £352^00. 

Almost all of the businesses 
which contributed to the 1988 
results have now been disposed 
of . 

Earnings per share were 
5.74p (32.46P losses). 

The acquisition, made via 
Horace Small, is of Hnb-Stin- 
nette Uniforms, a privately 
owned distributor of uniforms 
and career wear and one of 
Small's major customers. Sales 
in 1989 were $L4£m and net 
operating income came to 
3600,000. Initial payment was 
£4m with further equal annual 
amounts totalling $5.7m pay- 
able ova- the next four years. 

Recovery continues 
at Copymore 

Copymore. the USM-quoted 
office equipment distributor. 


contin ued fts recovery in the 
first half of 1990 by returning a 
pre-tax profit of £518,000. 

That compared with a lore of 
£346,000. The group reported 
profits of £142#)0 for the last 
full year. 

Borrowings fell by more 
than £400,000 in the period but 
Interest charges were doubled 
to £419,000. 

Turnover rose to £17.15m 
(£l49ih). Earnings were 3p per 
share (losses 2.1p) and tbe 

Interirn div idend is s pin 09p. 

Brampton Hldgs 
improves to £0.7m 

Pre-tax profits at Brompton 
Holdings rose from £606,000 to 
£689900 in the first half of 1990, 
a period which saw completion 
of the rationalisation pro- 
gramme by the disposal of non- 
core activities. 

The effect had been to 
reduce significantly group bor- 
rowings and allow manage- 
ment to concentrate on the 
core activities of inspection 
and testing for the power, 
nuclear and oil industries. 

There is an interim dividend 
- the first for five years - erf 
lp. Earnings were 2.4p (&5p) 
after heavier tax. 

Mr Paul Bristol, chief execu- 


tive, said turnover rose from 
£18d66m to £2409m. of which 
the erne businesses accounted 
for £17.78m <£10.49m). That 
reflected organic growth of 30 
per cent from existing busi- 
nesses with tire balance com- 
ing from Atkins Inspection Ser- 
vices, acquired in August 1989. 

The chairman said major 
contracts awarded to the group 
i n c l ud ed Sizewell B, Shell Todd 
Field and Mnssei Bay, end they 
would begin to contribute to 
earnings. 

Geo Ingham gloomy 
on textile prospects 

George Ingham, the worsted 
spinner, incurred a loss of 
£2,000 in the opening six 
months of 1990, after breaking 
even in the second half of 1989. 

The loss came from turnover 
of £2£Sm, and compared with a 
deficit of £95,000 on turnover of 
EUBm for tire first half of 1989. 

Directors said considerable 
effort was needed to provide 
viable results. Until there was 
some alleviation of interest 
rates, the company would find 
It difficult to make significant 
profits out of the tex tile busi- 
ness. 

Earnings per share were (Lip 
(loss 3p) and tire interim divi- 
dend is again lp. 

Lawtex posts losses 
of £375,000 

The loss at Lawtex Increased 
to £375400 by the end of the 
year June 30 1990. Moreover, 
the final dividend is being 


The loss compared with a 
profit Of £439,000 in 1969, and 

followed a first half deficit of 
£83,000- The interim dividend 
was held at 0-5p, but there will 
not be a final, against l^p. 
Loss per share was 9.6p (earn- 
ings 10 ^p). 

Turnover of the group, 
which matPB umbrellas, leisu- ■ 
rewear and babywear, fell from 
£17^m to £16^7m_ Mr Peter 
Schaefer, chairman, said 
althou gh there had been moves 
to shirt the emphasis away 
from umbrellas, the manufac- 
ture of those still accounted for 
a substantial portion of the 
whole business, and “demand 
riocHupri massively". 


Clinton Cards in 
tiie red midway 

Shop relocations and higher 
interest charges pushed (din- 
ton Cards, the specialist 
retailer of greeting cuds, into 
the ted for the half year ended 
July 28 1990. 

But Mr Don Lewin, chair- 
man, expressed confidence that 
the group was an coarse for 
another successful year, and is 
raising the interim dividend 
from 1.2p to L5p on capital 
increased by tire £&4m rights 
issue in May. 

Pre-tax losses came to 
£173,000, against profits of 
£182^00. Turnover Increased to 
£2034m (EL2.66m) and trading 
profits to £327,000 (£249,000). 
The loss pa* share was 0.76p 
(ea rnin g s L25p). 

Marylebone Estates 
profits almost halved 

Marylebcare Estates Company, 
reported a fall fax pre-tax profits 
to £LQ7m in the first half of 
1990, against £24Elm last time. 
The interim dividend has been 


However, Mr Leonard 
Phillips, chairman of thin 
USM-quoted p r o per ty investor 
and dealer, said he was 
“pleased" the company had 
remained in the black, given 
toe difficulties in tire commer- 
cial property market. 

Gross turnover declined to 
£3. 86m (£4.61m), though net 
rental income grew to ei ^am 
(£ 1.15m). RarwiTTjpi per share 
were down at L4p (2.63p) and 
there was an extraordinary 
debit of £241,000 (nil) relating 
to compensation payable to 
two former directors, Mr Rich- 


ard Owen and Mr Geoffrey 
Simmonds, who resigned in 
July. 

Expedier advances 
67% to £584,000 

Expedier Leisure, which pro- 
vides services to tire sporting, 
entertainment and exhibition 
industries, saw an advance of 
67 per cent in pre-tax profit for 
tire first half of 199a 

And it was w wwtwl that the 
second half would benefit from 
a substantial con t rib uti on from 
Space-Time, acquired at tire 
end of the period. 

Profit of this USM-quoted 
group for tire six months came 
to £584,000 (£350,000) from a 
turnover of £8.13m (£4£5m). 
Earnin gs were L8p (L7p) per 
share and ordinary dividends 
are resumed with an interim of 
(L5p- 

Bostrom makes 
£l»5m acquisition 

Bo etrom , tire vehicle seat man- 
ufacturer and specialist engi- 
neer, has agreed to buy 
Ch arles Snape, a presswork 

manufacturer, for waw. 

Boetrom is funding . the 
acq uisiti on by iasobug 967,742 
new ordinary shares, to be 
placed with Institutions at I56p 
each. 

Snape, based in Wolver- 
hampton, had net assets of 
£924,00 0 at June 30- Pre-tax 
profits were £S44/)00 cm turn- 
over of £3.5m. Atmwwt one 
quarter of turnover comes 
from sales to Jaguar. 

Bostrom also reported it 

would place a further 574,485 


new ordinary, raising £89Q f 00Q, 
to reduce tta bonowmga. 
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The Financial Times proposes to publish this survey 
on: 

. 31st October 1990 

For a full editorial synopsis and advertisement 
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Jessica Perry on 071-8734611 
or write to her at: 

Number One, Southwark Bridge, Lond on SEt 9HL 
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NOMIC DIARY 


European Community 
ministers meet infor- 
in Italy. Main agenda 
preparation of Euro 
Pega Community political 
•Won and the Gulf crisis (until 
Qp| 0 ber 8). Franco-German 
convention in Paris, speakers 
■OffUde Mr Francois Mltter- 
French president and Mr 
letrich Genscher, Ger- 
foreign minister. 
MORROW: Austrian geo 

I elections. . 

NDAY: Producer price 
ex numbers (September- 
ional). European Com* 
nfty economic and financial 
meets In Luxembourg, 
uropean Community social 
hairs council meets in Lux- 
mbourg. European parlia- 
xtment in session in Strasbourg 
T. (until October 12). Meeting of 
I the European Bank for Recon- 
/ atructJon and [development in 
' London. Communist Party 
central committee in plenary 
session, Moscow. New York 
Stock Exchange seminar in 
Moscow (until October 10). 
TUESDAY; Conservative Party 
annual conference In Bourne- 
mouth. Financial Times con- 
ference on "investment 
opportunities In British broad- 
casting" at Hotel Inter-Cantt- 
nentai, London. European 
Community internal market 
council meets in Luxembourg. 
/WEDNESDAY: French. Span- 
hih, Portguese and Italian for- 
eign ministers meet Maghreb 
counterparts in Rome to dis- 
cuss regional co-operation in 
western Mediterranean. UN 
development programme and 
economic and social commis- 
sion for Asia and the Pacific 
sponsor ministerial -level con- 
ference in Bangkok to work 
out a regional strategy on the 
environment in Asia. 
THURSDAY: Naw earnings 
survey 1990, part B: analyses 
by agreement. Capital issues 
and redemptions (September). 
Eight Latin American presi- 
dents, the Group of Rio, 
expected to discuss US Presi- 
dent George Bush's trade ini- 
tiative. 

FRIDAY: Usable steel produc- 
tion (September). Quarterly 
analysis of bank advances 
(June-August). Retail prices 
Index’ and tax and price index 
(September). US retail sales 
(September); producer price 
Index (September). Meeting In 
St John's. Newfoundland, of 
trade ministers of US, Can- 
ada, Japan and European 
.Community. 
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THE STOCK Index futures market 
responded very quickly to last 
night's dramatic news on UK 
base rates and European ~ 
exchange rate entry,' Which 
arrived only a quarter of an hour 
before futures trading ended for 
the day. 

Futures traders first heard' 
the news In somewhat garbled 
form from « screen newaagency.. 
and the premium on the FT-SE 
Index December contract raced 
ehead. 

The contract was quoted at 
2236, a premium of about 200' 
points on the low point of yester- 
day's equity market 

By the dose, however, the con- 
tract had steadied to 2200 wlrich 


culls run 


represented almost exactly a fair 
value premium on the underlying 
equity market 

Futures traders saw this as a 
dear.' indication that dealers - 
in the underlying equity sector 
were taking their lead from the. 
futures' during the hectic' scram-' ' 
bHng for stock at the dose of the 
market 

Thece were complaints' tn the 
market of the serious 'effects, 
on trading of releasing such 
Important news during market ' 
hours. 

; "It was Irresponsible, " said one 

tending dealer. 

Most market makers were on . 
thh bear tack when -the' news 
came, chiefly because of an 


CRUS' 


MS 


uncertain, dart on Wall Street as ft 
respondedto the House of Repre- 
sentatives rejection of US budget- 
trimming plans. 

Trading 'was further, compli- 
cated by operatfona surrounding 
yesterday’s closure of. the equity 
trading account • 

Rolte-Hoyc* topped the Hat of 
traded options with t220 con- 
tracts/ made up of 709. puts and 
1,217 puts. 

The December ISO puts were 
Dartfoulartv active. . 

Next in the list came STC with ' 
1364 contracts comprising 984 
caJb and 360 puts. .This, was fol- 
lowed by'Asda, With 1.162 con- 
tracts, oompristaig -344-calte and ■ 
818 puts., • • 
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Tuesday June 12, 1990 


By Philip Stephens 

Political Editor 

THE G ove rnm ent is preparing to 
take sterling into the European 
Monetary System’s exchange rate 
mec h an i s m as early as September or 
October provided the pound is 
strong on foreign ex c hange markets. 


si- 


W.:; 




- V* ; - •• 


• . .• f 


■ < m * •* < ■ i*' 








i • 

- 

■r# 


No FX..110 comment 




FINANCIAL TIMES WEEKEND OCTOBER 6/OCTOM 


TWA lays off 450 after 
sharp jump in fuel costs 


INTERNATIONAL COMPANIES AND FINANCE f 

W | Swiss stock I Fiat link with CGE casts shadow on Ii 


By Nikki Twit In Now York 

TRANS WORLD Airlines, the 
deeply-indebted airline con* 
trofled by Mr tinri T«hn, said 
yesterday that it was laying off 
between 450 and 500 people 
immediately, and urgently con* 
sideling the possibility of cor* 
fatOing some flights. 

The carrier stressed that the 
moves were being made In 
response to the sharp jump in 
fuel costs which have seriously 
affected the airline industry's 
already -flakey profitability. 

Pan Am, another leading US 
carrier, has already announced 


heavy staff reductions and 
flight changes which are 
designed to cut capacity by 7.5 
per cent next year. 

TWA said that the present 
round of layoffs would 
management and clerical 
employees and would be 
spread across the group. The 
airline has about 33,000 
employees worldwide. 

The airline added that it was 
looking at the possibility of 
flight reductions, which In 
turn might have further reper- 
cussions for staffing. It expec- 


ted to make a decision by the 
and of the month. 

The US airline industry was 
plagued by overcapacity and 
rising costs before the Kuwait 
crisis, but the hike in fuel 


profits outlook for the second 
half of 1990. 

According to one leading 
firm of consultants, the indus- 
try as a whole could be set to 
report losses of around $L5bn 
this year, against a prospective 
profit of perhaps 3500m ahead 
of the oil price rises. 


Hewlett-Packard reorganises 


By LoutM Kehoe in San Francisco 


HEWLETT-Packard, the 
electronics and computer man- 
ufacturer, has reorganised its 
operations and created a new 
"chief executive office" In 
moves aimed at streamlining 
nwnagBn'ifp t anti 1ir|fcf n g prod- 
uct groups more closely to 


The new office of the chief 
executive will be shared by Mr 
John A. Young, HP president 
and chief executive officer, and 
Mr Dean O. Morton, HP execu- 
tive vice president and chief 
operating officer. They will 
share responsibility for strate- 
gic and operational manage- 
ment in all major business 
organisations, the company 
said. 

Mr Morton will assist Mr 
Young in carrying out 
the responsibilities of the 


puter business activities, 
which with sales last year 
of close to $8bn account 
for two-thirds of the com- 
pany's revenues, into two new 
units. 

The newly formed Computer 
Systems Organization will 
have responsibility for mo6t of 
HP’s computer products 
Including workstations, mini- 
computers and networking 
products. The organisation will 
also take over responsibility 
for HP’s direct sales force, 
which had previously been 
managed by HP's marketing 
division. 

Explaining the move, an HP 
official noted that it reflects 
th e wide spread converge nce of 
workstations and minicompu- 
ters in networked computer 
systems. Most such systems 


chief executive. Previously, Mr are sold through HP’s direct 
Morton had dual responslblli- sales force. 


ties as chi«f operating officer 
and head of HP’s former 
Computer Business Organiza- 
tion. 

HP has now split its com- 


“Our early commitment to 
open systems and standards 
anticipated a major industry 
shift that gives customers 
more freedom to mix and 


match workstations, multi-user 
systems and other hardware 
and software from various ven- 
dors,” Mr Young noted. The 
reorganisation is intended to 
reflect this shift. 

HP's new Computer Prod- 
ucts Organisation will have 
responsibility for personal 
computer products and com- 
puter peripherals, including 
HP's popular laser printers. 
This organisation will also 
have responsibility for all 
retail and third-party distribu- 
tion activities, the primary 
sales channel for PCs and 
peripherals. 

Tbe rfnwn |ui r ( y fll pfi wall! it hail 

created a new test-and-mea- 
surement organisation to lead 
the activities of its Electronic 
Instruments Group wwi Micro- 
wave and Communications 
Group. 

Top-level management 
assignments are effective 
Immediately, HP said. Sales 
and marketing changes will be 
phased in beginning November 
1, 199a 


ENTel transfer deal hits snag 


By John Barham in Buenos Aires 


Swiss stock 
markets end 
fixed fees on 
brokerage 

By William DulKoree 

in Geneva 

THE SWISS stock exchanges, 

bowing to a gov ernm ent enter, 
annou nc ed that cm 

December 31 they would 
abolish fixed brokerage fees. 

But the bankers’ association 
said It was appealing to the 
federal tribunal (supreme 
court) against another govern- 
ment edict, ordering the banks 
to discard a convention that 
sets prices for securities 
custodian services. 

These moves the final 
stages In a conflict dating 
bade to April, 1989 when the 
Cartel Commission recom- 
mended the dismantling of 19 
cartel-like arrangements 
which it said were “harmful to i 
the capacity to adapt and the 1 
competitiveness of the Swiss 
banking system". 

Last month tile federal gov- 
ernment ordered the banks to 
comply with the four recom- 
mendations which they had 
rnn M mwH to KSbt 
Under pressure the three Mg 
Swiss banks agreed last week 
to dissol ve on D ecember 31 

which ln ^M W dc^nated ,C t^ 
Swiss franc bond marked for 
thepast 40 years. 

The bankers have warned 

that tOO rapid of 

cartel arrangements would 
create difficulties for many of 
Switzerland’s 520 banks and 

more than 1,000 co-operative 

banks, whose profits have 
been assisted by the arrange- 
ments. 

Mr Hermann Bod emu arm, 
chairman of file Federal Bank- 
ing Commission, acknowl- 
edged y e st er da y in an inter- 
view with a Swiss newspaper 
that the break-up at the big 


MANUFACTURERS Hanover 
has failed to clinch its deal to 
buy half of ENTel, Argentina’s 
telephone company. 

President fi*™ 1 Me***™ had 
set 6pm on Thursday as the 
final deadline for signing con- 
tracts transferring the com- 
pany to Argentina's principal 
foreign bank creditors. Manu- 
facturers Hanover Trust and 
Citibank. 

M»niifaf<»nprB Hanover and 
its partner Bell Atlantic *wd» 
an eleventh hour announce- 
ment confirming that they 
were unable to provide all the 
J2L3bn in Argentine debt certif- 
icates as part of the debt-for- 
equlty acquisition. 

Manufacturers Hanover 
reportedly brought intense 
pressure to bear on the 
government to extend the 
deadline. President Carlos 


Mmem was unmoved *mri later 
signed a decree awarding 
ENTel 's services in northern 
Argentina to a rival consor- 
tium made up by JP. Morgan, 
STET and France Cables et 

RniHn, the Italian imd French 

state companies and Perez 
Companc, an Argentine con- 
glomerate. 

The chaotic of 

President Menem’s first major 
privatisation was foreshad- 
owed several months ago, 
when unforeseen bureaucratic, 
legal and financial hardies 
farad the Peronist to postpone 
ENTeJ’s transfer. 

The government has also 
bad to put back the transfer 
sale of Aerolineas Argentinas, 
n atinn nl i rirHiw . to Iberia. 

Nonetheless, Otihank, Tele- 
fonica de Espana and Tecbint, 
an industrial conglomerate, are 


to take over the southern 
zone of ENTel as planned. 
However, nrithnr the Citibank 
or Morgan consortia have yet 
signed any contract with the 

gnuenmimt- 

The three are negotiating 
nwrfcw what terms ENTel wifi 
now be transferred. Neither 
Morgan nor the Public Works 
and Services Ministry would 
say how much the northern 
zone would now be sold for or 
how lon g th e bank wi ll be 
given, to troy the debt certifi- 
cates on the secondary debt 
market 

Government officials still 
hope to be able to transfer 
ENTel on Monday. October 8 is 
tiie birthday of Juan Domingo 
Feron, the founder of Peronism 
and the man responsible for 
nationalizing much of Argen- 
tina’s economy. 


accelerate the re s t ruc tu ring 
under way In Swiss banking. 

Many smaller banks were 

ferfny oarrntng w problems and 

the tint!) was ripe for mergers 
and alliances to deal with the 

Sttnotion, Mr Bmi wi m anii mfr ff. 

Bankers* resentment over 
the speed with which their 
authorities are forcing 
through deregulation was 
reflected In the grudging and 
embittered terms with which 
the stock exchange association 
amunmeed that from next year 
brokers will be free to fix their 
own commissions. 

AboBflon of the a gr eem ent 
would lead to a concentration 
of broken contrary to the 
in tere st s of Investors and the 
economy, the association said. 

The government had given 
the exchange authorities until 
the end of 1992 to act. It was 
unrealistic to before that the 
brokerage agreement c ould be 
kept going through a tr ansi- 
tional period, when everyone 
knew that it would end up by 
being aiMHi d wraH, the associa- 
tion said. 


By John Wytes in Rome 

THE FIAT Group's new 
affiance with C o m p a g nia Gdn- 
drale d’Electridte (CGE) of 
France threatened yesterday to 
pfon gg Italy into a new bout of 
introspection about Its man- 
agement of public sector 
industries and fixture indus- 
trial strategy. 

Despite Fiat's assertions to 
the contrary, the swap of share 
sta ke s and exchange of busi- 
nesses with CCS has been uni- 
versally interpreted by newspa- 
pers and poUtidans as a choke 

of France against Italy at a 
time of growing concern about 
the future of the national econ- 
omy and about its ability to 
compete in European and 
worn markets. 

no, the state holding com- 
pany, presented itself as the 
pnUwn option for Hat in 
in June aimed not only at pur- 
chasing Telettra, the transmis- 
sions business which CGE is 
baying for L2^oobn (32.18m), 
but also at achieving coHabora- 
tion across a number of sec- 
tors. The bitterness felt by Mr 
Franco Nobili, the IR1 presi- 



Fratnco Nobili: bitterness 

evident in statement 

dent, at the final outcome was 
evident In a pubUc statement 
issued late on Thursday _ 
Recalling IRTs sale of Alfa 
Romeo to Flat rather than to 
Ford four years ago, he regret- 
ted that "Fiat has not weighed 
those national interests which 
It invoked and gave substance 
to when it acquired Alfa 


.Ramea whlch Ford was about 
to buy*. 

IRTs hope had been 4o merge 

TMettnr with t* f tetowmwirmt - 
eations mannfacturi ng snbrid- 
- toy, Italtd, so as to create a 
national manufacturer of Euro- 
pean dimomtians which, .said 
Mr NoMU, would have been 

Bhjtf " aWu ry rajlwrt f hanffw of 

success to confront tim multi- 
na ti onals opera ti ng in the sac- 
tori’. 

Instead, the merger ofTotet- 

tm with Alcatel’s WaKon wnh-. 

shHary, Face, wfQ take primacy 
s wa y than JBaltei and estah Hsn 
the largest telecommunications 
manufacturer in Italy. . 

Mr Nobili's broader atm bad 
also been to collaborate with . 
Fiat in both the railway- and 
aerospace sectors. But his free- 
dom to manoeuvre and to offer 
.anything resembling the CGE 
deal was totally constrained by 
t he go vernment. 

fo’^r eLSpess^to* swapjtsralt 
.way equipment business — 
now bound for OGB - for Alfa 
Romeo Atfo, IRTs turbo engine 


GM’s Saturn given low price 


By Martin Dickson in New York 


GENERAL MOTORS has 
amuxranced extremely compet- 
itive prices for Saturn, the new 
car it will introduce to the 
American market later this 
month in the company's most 
important product launch in 


Saturn, which is entering the 
extremely crowded small car 
market, has been given a base 
price as low at $7,995 - about 
$1,000 below rival Japanese 
models. 

The car Is of immense impor- 
tance to GM’s prestige, having 
been conceived in the early 
1980s as an aH-ont American 
attempt to beat the Japanese in 


the small car market by 
atoning from sc ra trii - bulld- 
tng a new. car, in a new plant, 
using new labour practices and 
an entirely new dealer 
net w ork. 

It is being unrefled to the 
American press next week and 
will go an sale on October 25 
an the West Coast, and In the 
South and South-east 

“These prices put us at a dis- 
tinct competitive advantage 
against imports and Import 

nn im mlatwi. ** gold Mr f.ln wi 

Renas, General Motors presi- 
dent 

The company is also pfen- 
ning to after buyers of the 1991 


model their money beck if they 
are dissatisfied within 80 days 
at usoo reflet. The care will 
also have a three-year 30000 
mfle warra nty. 

g« 3iin« shns to take some 33 
pear cent of its sales from 
nbn-GM brands, but it ibices 
extremely tough Japanese 
rivals , at a time wh e n file US 
motor market fe vayweek. -- 

-Wall Street anal ysts before 
that file car wfll prove a very 
s tro n g co mp etitor, produced in 
an impressive state-of-the-art 
plant, bat with such low prices 
they question, whether it will 
BUM any money for GK in. the 
near term. 


Daimler-Benz begins UK drive 


! By John GteiffHhe 

DAIMLER-BENZ, the vehicles 
to aerospace group, has begun 
a restructuring process aimed 
at changing the way in which 
it operates, and how it is per- 
ceived, in key markets outside 
Germany. 

One of the first of several 
MiHni companies it is se tting - 
np in markets viewed as partic- 
ularly important for the group 
became operative in the UK 
this week. 

The establishment of a cor- 
porate presence, rather than 
just marketing or assembly ■ 
companies, in such markets is 
aimed at helping Daimler-Benz 
to be seen as a broadly-based, 
high-technology multinational, 
and to improve the quality and 
efficiency of derisfammakhig. 

Initially, file functions of the 
new companies will be limited. 
But they are expected to play 
an increasingly important 

avo wtinatirig ftrumr+nl ynlo 


as Daimler-Benz begins to 
exploit file broader business 
opportunities created by its 
mayor acquisitions of the past 
few years. For example, file UK 
has traditionally been most 
important to Daimler-Benz as a 
market for its can and trucks, 
add t h roog h a wtoflyowned 
sales marketing company, 
Mercedes-Benz (UK). 

However, Dahn toBeaa x now 
also owns AEGfUK), fixe 
Slough-based subsidiary of file 
electrical and electronics gnap 
it acquired several yearn ago:. 
Only last month, it also set up 
a new UK finance company, 
Mercedes-Benz Finance.. - 

The equity of all three will 
be held by the Londanbased 
new co mpany . Daimler-Benz 
Holding (UK), which became 
operati v e on Monday. 

But Daimler-Benz Is also 
seeking to become Increasingly 
involved In aero sp ace business 


in the UK, hnrii«ifh»g coopera- 
tion with British Aerospace, 
- through its new Dan aero* 
apace subsidiary. These activi- 
ties, too, are exp ec te d to come 

nuArr Hw myihrrih of the new 

company . 

- The operating companies 
wfll still be managed tedepen- 
deutly and their trading -activi- 
ties wiD continue unchanged. 

- Dafnfler-Benx said one of the 
main functions of the new 
company, would be to make the 
most efficient use of’ the 
group's resources, especially 

-cash management- and -cur- 
rency transfers. 

’ Other regional holding cam- 

STro, Switzerland end Bel- 
gium. 

Dr Reiner Rllenrieder, for- 
merly financ e dire ctor of Mer- 
cedes-Benz (UK), has been 
made managing director of the 
UK holding company* 


company- Political 
Mocked all 

discussions and o hBr n 

brooder pb* 71 for buHdS^n 
integrated railway eqjtxAnt 
manufacturer by acom*g 

Breda Fenoviarfa from Kf, 
the smallest and' most’ Si- 
trousJy managed of the (pe 
state holdings. 

. The governing cos rmnnBr- 
ties have squabbled JoodfrjEs 
week bec ause this chain*- 
ship of EFIM is to ds 
from a Sodal Democrat tm 
Socialist nominee, Mr GaetiK) 

T tfw wrrmi. » 

This "could make chan» 
even more elusive since | 
transfer of Breda from EPTMfl 
lltl would be simply seen as i 
(!hrirfi«n Democrat gain as 
Socialist expense* \ 

The immense and growing! 
anger in private business ah 
file- political leadership "of Qw 
public sector was reflected In a 
scorching leader in yesterday’s 
H Sole 21 Ore, Which fa owned 
fay ConOndustria, the main 
organisation of Italian indratxi- 


m 


Year-long 
cross-border 
bank talks 
called off 

By Too* Bum* in Madrid 

ANAMBmOUS cross-border 
deal Involving a substantial 
exchanse of branches between 
Banque Nationals de Paris 

fBWW imJ Oawftft Rflhan Vlt 

caya <BBV>, Spain’s largest 
bank, has been called off after 
negotiations fiiat tested more 

than a year. 

A. statement issued by the 
Danish bank said the deal 
ud been "cancelled because 
of fawfl in feni ' difficulties hi the 
valuation of assets. These 
difficulties had been aggf> 
voted by jfoparitier in the 
Spanish, and the French finan- 
cial markets. . - ■ 

' - Under a protocol ag reement 
aimed between the two banks 
. In July 1989, BBV would have 
ceded its afBBate Banco de Gre- 
dito y Ahorro In return, for 
HNFs Credit Untoereel subsid- 
iary. 

• Each bank would have 
acquired up to 90 brandies in 
each other's t e rri to ry. . - 
The breakdown of the agree- 
ment had been widely expected 
Since before fin s u m mer. The 
exc h an ge had been the brahx- 
chfld at Mr Pedro Toledo, the 

faywr joint f i tHtr i rv tn of flBY, 

audit ceased to be a-priorilr 
for the Spanish bank faQowing 
Mr Toaelo’s death ktet 
December. 

In the meantime Cridit 
Lyonnais has a march 

on its French rival by acquir- 
ing the 111 -branch network -of 
Banco Canterdal Espanol, a 
subsidiary of Spain’s Banco de 
Santander, under an agree- 
ment announced last July. 
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CHANGES 

Gold per troy ox. 

Stfvor Par troy oz 
Afumlnium 89.7% (cnh) 

ss&sr* A, =" 1 

Nickw (cash) 

Zinc SHG (cate) 

Tin (cate) 

Cocoa Futuraa (Mar) 
CoKoa Futuraa (Jan) 
Sugar (LDP Raw) 

Bartay Futuraa (Jan) 
Wheat Futuraa (Jan) 
Cotton Outlook A Index 
Wool (64a Super) 

On (Brent Blend) 


Latest 

Change 

Year 

High 

LOW 

prices 

on week 

ago 

1990 

1990 

$39425 

-10J0 

$383.75 

$42025 

$345.75 

245.75P 

$1955 

-10.05 

+90 

321 .45p 
$1802 

323JS0D 

*2227.5 

24S.7SP 

$13800 

Cl 4764) 

-61J5 

£18234) 

£1747.5 

£13045 

C430 

+ 17 

£457.25 

£790 

£413 

$0075 

-800 

$10370 

$11375 

$8075 

31434.5 

+42 

$1805 

$ie« 

$1250 

$8200 

-250 

$8*75 

$7020 

$5785 

E747 


£720 

£867 

0822 

ISM 


£658 

£757 

£548 

$200.0 

-115 

$364£ 

$386.4 

*258.0 

£116.70 

-are 

£11025 

£1184)5 

£103.45 

£118.70 

+030 

C112JS0 

£12046 

£111.00 

80.40C 

-035 

82.80c 

92.70c 

73J0c 

432p 

$37-3Sy 

-4 

-1.775 

587P 

SI 8.47 

SBOp 

$39,175 

su 


Qoaa Pravtoua MgNUw 


Dae 

710 

727 

729 710 

Mar 

74 7 

788 

788 744 

Mar 

770 

788 

786 770 

Jul 

780 

800 

806 789 

Sap 

812 

829 

813 810 

Dao 

841 

868 

866 840 

Mar 

BOB 

'680 

BBS 


MwteftmreTtt pet» ff per lannal 

Caab 190000 1907-62 

3 manta 1833-5 18406 


H imw ar 3100 tMU) Iota oi 10 tonnaa 
tCCO Indkaior prtoaa (SORa par tonne). DaBy 
price lor Oct 4 051^8 (9G2.3B) 10 day avaraga 
tor Oct 5 974JX3 (V73JM) 


. lUnquoMO. p p a nBaAe . mm a. - 


London Markets 


Cruda ei (par banal FOB) * or - 

Dubai ~ *32*0-3. TOy 4-0.75 

Brem Bland (dated) S3&264Z5 +OW 

Bran Bland (Nowambai) 337307X0 +090 

W.T-L (t pm aaq Z37.7Q-7.7 Sy +OB5 

06 pradada 

(WW E prompt daltaary par tonne CtF) +or- 

pMmlum O — n ll n a 3410434 +3 

Oaa Ofl 3343-349 +7 

Haavy Aral OK 3142-144 

Naphtha *373-378 -2 

PtWolawto Arpua Ertfmataa 


Gold (par troy oej* S3B4JS -2.7S 

Silver (par troy bM) 4«fc -3 

Ptadnum (par tray Od S4S1.7B -t-S.78 

PehWBuwi (pw hoy qp SW1 2& +8.28 

AhanMwn (Irae maihat) *1973 -20 

Copper (US Prodoeet) 

Lead (US Producer) 4fc 

Mdcal (tree marltaQ 446c -17 

Tin (Kuala Lumpur marioat) KLlftr -0.1S 
Tm (New York) 28 Oe 

ana (US nmumj 73c 

Cattle (Hve <a«gM)t 9(MSp 

Shaap (dead waHjhflt \3*g> +asr 

PIqb (Bea ajrttegt TBJ2P 

London daily sugar (raw) SSSODir +<S 

London dally auger (wttMe; K»Uv +4JJ 

Tata and Lyle airport prlea 2243.0 +1-3 

Barley (Enflllte hnd) Et«L87y ” ” 

Uaiza (US Nn 3 yaHow) E1S7 

Wha^(US Part Northern) C80 

RuMar (Nov>W SIJSOp -WO 

Rubber (Deejw Sl.JSp -tLSO 

l »..hwr (KL BBS No 1 Now) 2383m 

Coconut oil (Hlfllpplnaajf $27Dq 

Haim Oil (UatayihmB S®* 

Copra (PfiBppInaa)* +ZS 

Soyabeans (U3J £T4*0 -&S 

Cotton *A‘ indax SMOc 

Wnoitnpa (B4a Sopor) <Bf> -4 

ti tonne unlen otharwlae stated. p-penoaAg. 

r-ringflttftB. W>ec. 

Dec vOeWNo*. wOct/Nov x-Aug/Sap y-Kv*. 
lUeet C wnmiaa ton a varaaa hawk prteea. * 
Change tram a weak ego. VUmdon physical 
markoL §CT Rotterdam. « Stillloo market 
Ctoaa. m-Matayalan cams/kO- 


9 par nma) 


User 

Ctoaa 

Pravtoua 

Hlgh/Low 

Dao 

22880 

29000 

22850 

Mar 

221.40 

222.20 

22050 22050 

May 

222JU 

22X40 

22650 22150 

Aug 


223.00 

229.00 

WfaMa 

Ctoaa 

Previous 

Mgh/Ura 

Dae 

301 JO 

3005 

3065 3005 

Mar 

2985 

2995 

3035 2918 

May 

2975 

29B.0 

3005 

Aug 

3010 

3015 

3019 3095 

Oct 

200-0 

20X0 

3015 3005 

Dec 

Mar 

2965 

2975 

2985 

3005 

3000 2905 


Nov 

BOB 

000 

610 696 

Mar 

901 

611 

817 000 

May 

812 

824 

627 012 

JiS 

828 

839 

840 025 

sap 

USB 

839 

W8 W7 

Mov 

686 

673 

889 


TWudwr Raw141B (4607) Mi ol 50 amnaa 
White 1396 (2129) 

Paris- Vmte (FFr par lonnte Dec 1680 Mar 1 
May 1306, Aug 1820. Oct 1886 


Latest Pravtoua MgULow 


Nov 

37.43 

3052 

3750 3650 

Dee 

3196 

3450 

3650 3110 

Jan 

34te 

33-10 

3456 3350 

Fab 

3350 

3250 

3350 32-73 

IPE hides 

3146 

3X21 



Turnover: 8689 (SMI) Iota ol S tonnes 
ICO Indicator prioee (US cams par pound) for 
Oct 4: Comp, deny T4J0 (7448). 16 day a ua ra pa 
7830(74409 


Cloae Pravtoua Htoti/Low 

Nov 885 88-6 

Feb 1004 TOOjO 

Apr MILO -M3.7 T46Z M3JS 

May UHLS 160L3 MSLO 18X5 

Turnover 896 (15G) loti ol 40 tonnaa. 


Otaaa Pravtoua Wflh/Law 
Dec 1MJ0 11800 1MJO 
Turnover 16 (21) Ma 0( 90 tonnaa 


IT Ptirw - um I ten da w Point 
Quae Pravtoua HtgMLow 


Cepper, Qrada A (f per toroie) 

Cash 1474-8 1606-10 1 

3 months 1417-8 1446-9 1 

Lead (E par tonne) 

Cash 42081 4302 

3 months 421-2 421-2 

Mtdtalffpr tonon) 

Cash 9680-700 0660-700 

3 months 9Z7Q2C0 BMP 

Tin (S owtacam) 

Cash 8190210 6215-36 

3 months 824020 826020 

Mac, Special Hfoh Qrada (3 per tonn^ 
Cash 1432-7 1400-5 

3 months 1410-6 1387-80 

LNCMtenids 

SPOT: 1JM75 8 months: taeiO 


|Wm» auppHad by A m a tBsm a hi d Metal Tradtog) 
HtoWLosr AM OtOctel Kerb ctoaa Open totaneat 

Total deny tumauer 11JW1 Iota 

1078-80 

weagaag ian-a -tow-e tajobb tots 

~ Total dafly hanovar H71T tail 

148871486 14866 

143271402 1427-8 1407-8 111,166 Iota 

Tata! dafly turnover 2Z80 kns 

433/429 dM 

426740 426*6 4166 10JW8 lata 

Total daRy hanovar 1JM6 Iota 


930078200 022860 


618078180 816560 
826318200 6190200 


140071430 142660 
143571398 14106 


9278600 M96 Wa 

Total dWr turwovar j.«B lota 

824060 81321 ton 

Total da»y tumour 52S1 Iota 


6 months: 16907 


9 months: 16678 


crtWDg 08. (Ughq 42^0 US gaSs ><bsrtal 
Latest Pravtoua HfolULow 

Mov 3768 3863 3880 . 37 J 8 

Deo MTS 38 to 3825 3828 

Jan 3628 3468 3620 3475 

1 Apr 3120 3020 3170 31.10 

May 3840 2921 3020 3026 

JUr 2920 29u02 2978 29.10 

Jul eaa^ 2920 2820 

AuB 2820 ~ 2721 2820 ~ 2720 

WHOM OS. 48200 US flafla. cants/US pate 
latest 1 Pravtoua Hlgh/Low 

Nov 10800 Wt 400 ■ 170- 

Doc 1037S 10087 400 290 

Jan 10X50 9982 200 ' 110 . 

Fab 9730 9807 9778 9870 

Mar 9888 8072 9260 9188 

Apr 8766 8817 8756 8706 

May 8868 8092 8400 8860 

Jul 8078 8002 3106 8060 

Aug 8180 ansa 0 8 

COCOA 10 torme a g/t u nnaa 

Cto aa Pravtoua HtoMLaw 


Chicago 


BOYASmitO SJOOO bu udn; centaJBOlb Bushel 
C l eaa P rav to ua MgWLM 


Mm 

817/0' 

81778 

821/4 . 

. ran 

Jan 

831/4 

831/4 

. 636/4 

630)8 

Mar 

6448) 

644/0 

648/0 

648/0 

May 

863/4 

663/8 ' 

068/8 

663/0 

J-ri 

681/4 

681/2- ' 

68610 

081/0 

Aog 

886/0 

666/0 

689 m 

888/0 

Sap 

888 tO 

term 

eaiM 

eaam 

Nov 

614/2 

ewo 

617/0 . 

813M 


Turnover: 10328 (14406) 



Iriotf 

Pravtoua 

Nfoh/LOw 

Oct 

33750 

mm 

3*2^5 33050 

Nov 

32178 

3KL2S 

32850 31850 

Dae 

31750 

31159 

31650 31150 

Jan 

30100 

30100 

awwi 30450 

Feb 

29050 

28100 

29250 29050 

Mar 

27150 

287.00 

270.00 270.00 

Apr 

29950 

25755 

28250 29850 

May 

250.00 

26850 

28050 


Oct 

1234 

1218 

1236 1220 

Nov 

1296 

1273 

1300 1290 

Jan 

1292 

1268 

13001286 

Apr 

1285 

1280 

1290 1285 

an 

Tin 

1186 


Turnover 464 (494 

muum 

- ■ ret 


Stoma 


Ctoaa 

Pravtoua 

WgNLflvr 


QoM (8ne ox) S price 

Ctoaa 39469412 

Opening 39869312 
Morning Ibc 89320 
Altemoon Ibt 39620 
Day^ trite 896 4*696% 
Day's tow 3018688 


Ms 3 prtoa 

MlpUM 4046W 

Britannia 404-409 

US Eagle 404-409 

Angel 404-409 

Kruparrand 393696 

New 8 o«. «» 26 Mj 

OM Sow. 9312661a 

Noble Plat -467.1MM2B 


Wwar tti p/Bae oz 

Spot 24678 

3 months 23470 

8 months 28820 

12 months 29020 


E equivalent 

2»>t6H 
206 >2-008 


E equtuafont 
210613 
210618 
210613 
210613 
204609 
48jH8h 
48 >2-48 >a 
2382064126 


USetoaquN 

471 JO 


New York 

go tPiOOBeyaijOTtraytie. 

Ctoaa Pravtoua- MqMaw 


Dec 

1341 

1287 

1277 

1238 

Mar 

1290 

WlO 

1323 

- 1286 

May 

1321 

1343 

1381 ' 

1313 

Jul 

1360 

1373 

0 

0 

Sap 

3390 

was 

*396 

MM 

Dec 

14*1 

1448 

0 

e 

Mar 

1448 

1471 

0 

0 


Oet 

383.6 

3913 

3995 

3M5 


3U7 

3845 

O 

0 

Dec 

398-1 

3B85 

400.7 

3985 

Feb 

4025 

4015 

4045 

4015 


4011 

4045 

4005 

4045 

Jun 

4102 

4095 

0 

0 

Aug 

414.1 

4125 

D 

0 

Oet 

4185 

417.0 

0 

0 

Dec 

4225 

4215 

4215 

4215 

VtATVBW 30 croy ca; 8/troy oz. 

Ctoaa Prevtoae Mgh/Low 


Oct 

4475 

442.1 

4515 

4410 . 

Jan 

4825 

4475 

4685 

4885 

Apr 

4511 

49M 

4615 

437.7 

Jul 

4835 

4895 

4885 

4685 

Oet 

4695 

4645 

.0 

0 


xvarjsoubKcaaaatm 
Ctoaa Pravtoua. HiteAow 

9890 8818 8326 0840 . 

9826 9620 : 9728 9678 

9040 9675 9926 9920 

10026 10075 . 10120 100.10 

MB. 10 102.13 10840 M2. TO 

10426 10473 0 0 

106.75 M820 0 0 

I WOflLB "11" 112200 Hw; oants/lba 


0099 

Pravtoua 

tegh/Low 


854 

952 - 

*0.14 

953 

*96 

*51 

1018 

958 

956 

851 

WL15 

9L90 

858 

*58 


957 

1007 

953 

0 

0 


COTTOIt 50J000; cartta/foa 

Ctoaa Pravtoua Hlgh/Low 


Lvm 5,000 any oz; cants/tray a. 


.Turnover 13120 (I6872)toto of MO tonnes 


Nutmegs and mace saw no changes over 
me weak, reports Man-produetm. tnduaotos 
ara well caverad tor the earring 9 months. 
Sellars for later poshtan ara dHBcuh to And 
at present lot* lev el s. Casala. mote or less 
same as manage. Ctovea: spot Europe 
USS2.775 a tonne awst a rahowe. Although 
new erop In Brazil enpected to be smaller 
Bria year (atom 2,8HtonfMs). Preapacto in 
M a dagasca r and Zanzibar ara good. Dae f 
Jte shipment nn be Sought at 92200 eH. 
Phnante unc ha nged. Jamaica la eftored at 
92^50 ett. sines Mesfoo orriy et 91246 no 
aurprtaa H Januiea will decrease their 
mintmum enport price. 


Nov 

11450 

11455 

11456 11450 

Jan 

11170 

HITS 

118J8 

Mar 

12250 

12240 

rasa 

May 

12S50 

12870 

12550 

Jut 

12750 

12756 


•w*W 

Ctooe 

PVavtaus 

NteWLdw 

Nov 

11250 

11146 

112.40 11U5 

Jan 

11170 

11850 

11170 

Mar 

11950 

12050 


May 

12150 

121.1S 



Turnover: Wheat 78 (350), Barley 33 <5*9. 
Turnover lota of TOO tonnaa. 

»IO» - SPM (Cash Satttomant) p/fcq 

Ctoaa Pravtoua MqMjpw 

Oet mo nos »o 

Nov mo 1005 KNX6 1006 

Jan 922 910 

Feb 942 910 

Turnover 86 (84) fcJs or 12SJ fcO 1 ~ 


tor Jai Hw Jai 
4$ 71 2 9 

19 39 17 28 

2 19 68 67 

Dec Mar Pec Mar 

71 118 11 32 

39 98 SS 40 

» 80 80 64 


Nov Deo Nov Dao 



Ctoaa 

Pravieui 

HJfltVLO* 


Oct 

488J 

4818 

4875 

4875 

Nov 

4095 

469.1 

0 

0 

Dae 

4725 

4735 

4785 

4715 

Jan 

475.1 

4785 

4775 

4775 

Mar 

4811 

4835 

4865 

4825 

May 

4885 

400.1 

4005 

4895 

JU> 

4985 

497.1 

4985 

4985 

Stop 

6044 

804L8 

0 

0 

Dac 

9145 

S145 

6185 

9195 

Jan 

9175 

9110 

0 

0 


Oet 

7156 

704B 

-7150 

'Deo 

7250 

7154 

7254 

Mar 

7146 

7251 

7356 

May 

7451 

7150 

7458 

Jui 

74 55? 

7140 

7456 

Oet 

*09.13 

6957 ' 

6950 

Dae 

67.78 

6750 

8758 


ilMOOfo^emttftos 
Pravtoua Hlgh/Low 


ireiiomrec 

Ooaa 

Oct 131.1Q 
NOV 12135 
•DSC 122.03 
Jan 11828 
Mar 114.15 
Apr 11270 
May 111.16 
Jun 10920 
Jul - 1082S 
Aug 107.18 


cawwaraBaercenCsflbe 

Pravtoua ffltefljwr 

1 13929 moo 13B7( 

13425 12520 12B6C 

12020 - 12226 T19JX 

11T.71J 110100 11721 

11110 11478 ■ 11220 

11120 0 0- 

11028 11020 11030 

100.09 0 0 

107-76 « . g 

10620 0 0 


NOV 

moo 

13140- 

•moo 

Jan 

13648 

13160 

137 50 

Mar 

13758 

13750 

137 JO 

May 

13750 

13175 

13750 

Jul 

13750 

13175 

0 . 


HHJI8H8 (Baas; BaptanttW 181081 - 100) 
OutB Oct 4- mnthagoyragp 
17802 ‘ 17862 18202 18663 


■OTAOeAW COL 80200 —i oantarib 

Ctoaa . Pravtoua tttghjtaw 

Oct 22.17 2118 2222 22-11 

Dao ZLST ZU» 2220 2221 

Jan 2229 2222. 2115 " 2221 

Mar 2323 6328 2320 2321 

May 2823 -2180 2829 2l6t 

Jtd 2325 2325 2426 2321 

Aug 2326 2375 2326 23 JBt 

Sap 2375 , , 2325- .' . 217S 2S2t 

* orlknE * H — m- 1” tons; Won - , ■ 

Ctoaa Pravtoua HqMLmr j 

Oct 1314 1832 1842 «20 

Deo 1872 1877! 1882 1877 

Jan 1882 1892 1911 1887 

Mar 1912 1912 W12 - 19KB 

May 1912 1912 1922 1912 

4UI 1922 1912 - 1922 - WfcS 

Aug 1917 180.0 ' -»12 1302 

Sap 1852 1887 1872 186M 

MACS 5200 bu min; eartMBBIb boahal ~ ■ 
Ctoaa Pravtoua Hfon/Low . - ■ 

Use 228T6 2308 233/2 . ’• 2SBM 

Mm- 237/8 240/2 342)8 937/4 

May 244)2 MUD 347/8 . 9444) 

Jul 248)0 249)4 251/4 • 2*7)8 

Sap 246)8 246/4 346)0. 7 _. - 946)2 

Dec 218/4 249)8 250/2.. .2*9)4 

Mar 286/0 25»4 268/0 -1 - ' 2BBH 

W U SAT8200twmin;oents^(ab-btMhal^^ 
Ctota Pravtoua HgtoLnw.-V*' 

Dao 273/8 275)0 " 275)2 tel 

Mar mm mm mn --ter/4 

May mm 296)5 297/0 ' UK'S 

Jul 2998) 300/4 301/0- -WW2 

Sep SOWO 904/4 - 0 

Deo 312/4 313/4 0 . ' 'V- 


U0E CATRe 40D0Q ttw: cbub/Bm- - ■ V 
Close Pravtoua Mgh/lpir i 
Oet ■ 70.77 78.78 .19M 

Dec 7895 78.72 77.10. — 3^15 

F#b 7400 7102 75.W'_ ^»-50 

.''Apr 7SjO 7187 7598 ..-■•teas 

Jun 7107 not 7328 - JfcOB 

Aug T140 noo 

Oct 71JQ 71:78 - • 71 JO . :i 7 L70 

UVE WOOS 30000 Rx C9ntim» - 

Ctoaa Pravtoua XfrhAJ*- ; 

OH 57.17 S7TS arte ■ ' -^98“ 

Dac 55^5 SL32 ' HUS -. ^iOo 

Feb 52.18 82,15 . 8290- 1^1 .75 

Apr 4847. 48JJ2- 4998-^^20 

J«t 8290 5187 . SMB^^flO) 

JH 9285 52.10 •.6288.^5190 

Aug . 80.72 60J5 . 8106 

Q« 4R20 48.10 . 4890^0 

■ POMC atUJEB 40reo toe; tratfs/to-l~S ~~ 

Ctoaa Pravtoua Htoh/Lo*^. 




Oats 

mmh age yr ago 

Fab 

-Mar 

6146 

8828 

QMS . 
6C » . 

tte4tfr««.86 

6110 .^0350 

12853 

iaaa 

.12148 

May 

6658 

6452 

18151 

1385*- 

13096 

Jul 

Aug 

64.17 

toon 

6850 

8250 

• •***•■*!£» 
8350? : n0 







300 138 
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FCflklGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


und moves through DM3.00 


rose sharply on the 
that the UK has applied 
the exchange rate mech- 
of the European Mone- 
f System from Monday. The 
id was trading around 
at the time of the 
jncement, in line with die 
central rate against 
D-Mark, but It soon rose 
DM3-Q0 and gained 
ag ai n st all other major 
socles. 

[The British authorities pro- 
to take sterling into the 
with the same 6 per cent 
of movement enjoyed 
. the Spanish peseta. Ail 
ither members of the system 
ire confined to 2 Vi per cent 
f bands. This will give sterling a 
permitted range of DM2.88 to 
DM3.13. and the mood in Lon- 
don pointed towards a testing 
of the upper limit in the short 
term. 

Dealers suggested that 
DM3.05 is probably an early 
target, based on technical fac- 
tors, but that a move towards 
DM3.13 is likely, prompting 

£ IN NEW YORK 


further cuts in UK interest 
rates from Monday’s level of 14 
per cent 

Mrs Margaret Thatcher, the 
UK Prime Minister, tended to 
encourage hopes or a down- 
ward trend in rates when she 
said that signs of a reduction 
in inflationary pressures made 
it possible for Britain to join 
the ERM and cot interest rates 
by l per cent. She added that 
UK inflation would will move 
nearer to the European aver- 
age in the coming months. 

Mr John Major, the UK chan- 
cellor of the exchequer, said 
there would be no let up in the 
Government's firm anti-infla- 
tion strategy, and that the 
essential reason for joining the 
system was that "the exchange 
rate is right. " 

At the London close the 
pound had advanced to 
DM3.0125 from DM2.9300. Later 
in New York it moved up to 
DM3.0275. In London sterling 
also rose 3.65 cents to $1.9480, 
while climbing to SFr2.5IOO 
from SFT2.4400; to FFr10.0950 


from FFr9.8250: and to Y257.75 
from Y255.75. On Bank of 
England figures the pound's 
index rose 0.4 to 94.1. 

The dollar tended to benefit 
from the news that sterling is 
to join the ERM. The news led 
to some selling of the D-Mark 
and the Japanese yen to buy 
the pound. As a by-product, the 
dollar improved against the 
German and Japanese curren- 
cies. 

The dollar rallied from a low 
of Y 13195 to finish in London 
at Y 132. SO. compared with 
Y 133 -95 on Thursday. In terms 
of European currencies it was 
generally firmer, rising to 
DM1.5470 from DM1.5335; to 
SFrl.2880 from SFrl.2765; and 
to FFr8.1825 from FFrS.1400. 
Hie dollar’s index fell to 61.4 
from 61.7. 

Some foreign exchange and 
Interest rates on this page 
were taken from dealings 
prior to the ERM announce- 
ment. Later currency rates 
appear in the table on the 
front page of Section One. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


0cl5 

1 ma 

Pmrtois 

data 

CSpot 

19460-1.9480 

L9140-19190 

1 nmOi ... 

1 C8-1 06 

1 03-1 06pm 


3 03- J 05 

310-3 089** 

Una.. 

L0X-999 

10 .2-10. Opm 


s jpt^Tlolte USdnUv 

STERLING INDEX 



005 

ftrahiK 

8 30 

m 

93.9 

93.6 

*00 

am 

93.9 

936 

1000 

am 

■».* 

935 

1X00 

m 

9X9 

936 

Uoon 

*■ linl|1|1(1 

9X9 

936 

100 


94X 

93.7 

ZOO 


*42 

93.7 

3.00 


*4.0 

9X6 

4.00 
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L617S - 1.6195 
3.7495 - 3.7305 
X7465 - L7485 
25990-25605 
3.8240 - 4 4150 
27 X,- 2750 
35700 - 35735 


EXCHANGE CROSS RATES 


'Setting rate 


FORWARD RATES 
AGAINST STERLING 



sp* 

1 

■to* 

3 

nalB 

6 

MfcS 

12 

nobs 

BMtor 

X9480 

3.0125 

10095 

25100 

257.75 

19389 

29488 
10 062 
24945 

256 50 
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LB605 

26991 

9.8570 

23991 

24765 
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||M 



0o5 

£ 

S 

DM 

Yra 

F Fr. 

SR. 

H FI. 

Lira 

C» 

B Fr. 

£ 

1 

1948 

1012 

257.7 

1009 

2510 

3597 

22*7 

2X48 

6X95 

5 

0515 

1 

1546 

1325 

5X80 

1289 

1744 

1153 ; 

1154 

3160 

DM 

0532 

0.6*7 

1 

8556 

3550 

0833 

1128 

746.0 

0.746 

2057 

VEN 

3680 

7559 

1169 , 

1000. 

39X5 

9.740 

13X8 

8719 

8.723 

2404 

F Fr. 

0.991 

1931 

2985 

2SB.4 

10. 

2488 

JJ67 

2227 

2228 

6L40 

SFr. 

0598 

0776 

1X00 

1027 

4.020 

1 

1X53 

895.2 

0696 

2468 

H FI. 

0.294 

0.573 

0687 

7X66 

2970 

0739 

1 

1 6615 

0662 


Un 

0.445 

0667 

1340 

114.7 

4.490 

1 1117 

1512 

1000. 

1000 

2757 

CS 

0.445 

0667 

1540 

1X46 

4488 

11X7 

1SU 




8 Fr. 

1614 

X144 

4662 

416.0 

16X9 

4.052 

5.483 

3627 

3629 

100. 


Ten per 1.000 Freort Fr. per Id Ura pw 1.008 Beigbn Fr. per 100. 
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9L33 

91X7 
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91X3 
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91X9 

Ja 

9X16 

9116 

9X09 

91X2 

Sqi 
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91 OB 

Dk 

91X0 



91-07 
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91.10 



9107 

Jm 
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9X07 
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91X0 



9X07 


■5 - Ml 

8974 8980 *004 8981 89.74 

Cm» mn - . nS 83. 

„ 89.71 89.71 *003 8971 8971 

Enfaottd nksoe 7768 Total Open taterat 22889 
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1543.0 
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15SS 

15438 
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151X8 

15258 


EWMcd igtom UJ73 TaM Opes totoren 1U81 
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ECUlnipttotorfU8% 
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Ok 
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Ja 
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Eittaatto vakm 72 000 
PrataB Bars opa toL 1M5 009B 


FT-SC 100 DOCK 


8955 


tote. 

8958 

89.73 

89.75 


BANK RETURN 


Wadnesday 

SotonrilBBO 


LMBHJT1E8 
Capital 


Public Deposit* 
D anla ra DepoaRa . 


nn wv p and otfior Accounts . 


£ 

145S3800 

47,899,705 

1,712/462863 

2^84544.437 


11,148847 

57,180203 

28,757,914 



Ctae 

Hlto 


Pre*. 
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22000 

223&.Q 

20746 

21296 

lira 

Ja 

22420 

21536 

21536 

0720 


483B.S6B865 


72.782570 


Eofnated Mkmr 8440 1611D 
Pmtow tfaCt apea faa. 25281 QS67C 


POUNS-S 


ASSETS 

O ovammwnt Sac u e W — . 

Advance and other Acoouna 

Frontons Equipment & other Secs - 


Cota. 


1888,788,113 

73S8B0218 

1808X373887 

188861 


85880800 

80847,432 

81888512 

43824 

8874 



1 -wUL 

L9389 


L92JL5 


6-ntk. n-rtfa. 
1.9000 L86Q5 


4888898586 


72,782570 


rato-STCRLWS taper 1 


Ok 

Mar 


Latest 

18962 


x&5 

18730 

L8C0 


X8930 L8B76 
18644 18594 


MONEY MARKETS 

Rates cut to 14% 


FT LONDON INTERBANK FIXING 


LIABILITIES 

Notaa In dretrinbon 

Noeaa In Bantang Department . 


ASSETS 
Government Debt ■ 


16.706878,102 

3,820888 


10043524 

43524 


15,710800800 


fQ^OOOiOOO 


Other Govammant Sacurtaaa . 
Other SecurWaa — — 


11X716,100 

12.112,754887 

3888890813 


801,888813 

311.838,813 


0100 a.m. OcUJ 

3 monCs US dollars 

6 moral* US Dolton 

W 84 

j offer 84 

5T5S | offer 84 


15,710800,000 


UL000800 


INDON’S FINANCIAL 
irkets were taken by sur- 
8 yesterday when the UK 
horities announced a cut in 
■rest rates and sterling’s 
membership of the EMS. 
Monday the Bank of 
land's minimum lending 
will be 14 per cent, l per 
below the current level of 
: base rates. 

e formal posting of MLR 
<d in August 1981, but the 
uities retained the right 
n 


mug bank base MR nta 
IB per cun 
trom October 5, 19R 

^ a 

•priate circumstances to 
unce in advance the 
□um rate which, for a 
period ahead, would 
•• id any lending totbe 
lunt houses. This 
lique was lastused m 
ar>-, 1985. The UK banks 
they will cut base rates to 
t cent from Monday, 
■tree-month sterling 
?rbank was s teady at 
uui 14 || per cent before the 
houQcexnent, 

nediateiy fell to Jg 1 

it compared with 142-14*4 
Thursday, while one-year 
ney declined to 13A-13/* per 
t from I4frl4%- . 

rices of short sterling 

ires on Liffe rose m line 
i the cut in cash interest 


rates. December delivery 
opened slightly weaker at 
85.69, rising to a peak of 86.75, 
before closing at 85.92 against 
85.72 on Thursday. 

Day-today credit was In very 
short supply on the London 
money market. The Bank of 
England initially forecast a 
shortage of £l,200m, but 
revised this to £1.250m at 
noon .Total help of £U83m was 
provided. An early round of 
help was offered and at that 
time the Bank of England 
bought £785m bills for resale to 
the market an October 25, at 
14% per cent. Before lunch 
another £150m bank bills were 
bought outright in band 2 at 
14% per cent. 

In the afternoon the 
authorities purchased £I 18 m 
bills outright, by way of £lm 
Treasury bills in band 2 at 14% 
per cent and £ll7m bank bills 
in band 2 at 14% per cent Late 
assistance of around £23 Om 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £49Sm, 
with Exchequer transactions 
absorbing 2105m, a rise In the 
note circulation £480m and 
bank balances below target 
£ 120 m- 

At the Treasury bill tender 
the average rate of discount on 
91-day bills fell to 14.1447 from 
14.2333 per cent and on 182-day 
bills to 1&57B4 from 13.6922 per 
cent 
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BASE LENDING RATES 


Treasury Bills and Bonds 
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LONDON MONEY RATES 


Dtt 5 


Interbank Offa 

Interbank Bid 

Sterling CDs 

Local Authority Dtps. ... 
Local Authority Bonds .. 

Dhcouii Min Deps 

Company Deposits 

Finance House Dcwslu 

Treasury Bills iBuyl 

Bank Bills (Buy) 

Fine Trade Bllfs (Buy) .. 

Dollar CDs 

SDR Linked Deo. Offer. 
SOR Linked Dep, Bid..! 
ECU Linked Dep. Offer. 
ECU Linked Dep Bid ... 
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How a Quote from the FT can 
Speak Volumes about your Company 

No FT, no comment? Now you can use 
the Financial Times' own words to back up 
your argument 

From complete articles to individual 
quotes, almost everything from tbe pres- 
tigious pages of the FT is available for repro- 
duction. And it costs less than you might think. 

lb heighten yonr profile, strengthen 
your market position or add weight to 
statistics in your company newsletter annual 
reports or promotional packs, just call the 
Financial Times Syndication Service for 
permission to reproduce the material you 
have chosen. 

Phone us now on 071-873 4871 or fox 
details of your request to 071-873 3070. 

For further information on how to use 
the Financial Times Syndication Service, fill 
in the coupon below: 


Name. 


n 


Position 

Company. 
Address 


Postcode 

Type of Business 


.TeJ No. 


6699 


L. 


Financial Times Syndication Service. 
Number One, Southwark Bridge London SEI 9HL. 


MIDLAND INTERNATIONAL CIRCUIT FUND 


The first Interim Dividend for the following daases of the 
abovs Fund has been declared by the Directors and are 
detailed bebw> 


CLASS 

UK Fixed Interest 
Multicurrency Bond 
US Dollar Liquidity 
Sterling Liquidity 


BEER SHARE 
0.036 
0.045 
0.02S 
0.08T 


Registered Sharaholdefs at the dose of business on 30 
September 1990 will receive the above payment in GBP or 

US$ (as requested) on or after 1 5 November 1 990 
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LONDON STOCK EXCHANGE: Dealings 


Detail* of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not bo reproduced without permission. 

Details relate to those securities not included In the FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official Ust the latest recorded business in the four previous 
days Is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated fay the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. ♦ Bargains done the previous day. 


OmUtan PLCaMPtad Ckir CUM IM nf 
b -9511012* 

Costa Patent PLC6V* Una Ln Sac 
200207 - ESS 7 (3Oc90) 

7ft% Urn Lfl SOI SMS - £79 
Cmta Vtyoto PLC42* Cum Prt £1 -38* 
Confer draw PLCOd Sp - «0 so 
Cooper (Frederic*) PLC&dp (Not) Cm Dad 
CumPXjPrf top -4267 7 
Cowmets flc 7*% bob so saw - css 
5ft% ura Ln Sto SUM - £70 
6ft % (ins Ln SO SUM - £73 (3Cc90) 
7X% Ure L b 81k SUBS - £78X7 


British Funds, etc 

WO. gf baryotaa HKtuOsOieW 

Guaranteed Export Franc* Carp PLC 

12 *% gw Ln sa ammatf - ekhx. 
gocsg 

Corporation and County 

StOCkS No.ottmQrtmmclud0d4 
Qraator London Counts 8*% Stt 8082 » 

£91 ft 

Bknengtum corps* Stt 1647(or aftarf - 
C21(3Oc90) 

3ft* S * 194e(or***r} -£2*CXc30f 
Lasoa(Ctty oqiSft* Red Stk 2006 - 
£104* 

ManehanarfCayoOH-S* Red Stt 2007- 
E9«(2Oc90) 

NoHn^am Corps* SO pmfl - OS 
pOcM) 

UK Public Boards 

No. ot Darguna Included nB 

Agricultural Mortgage Coip PLCBft* DaO 
Stk 92/94 - aav, f3OcS0) 

7ft* Oob Stk 91/83 - £390 
Forth Ports Authorky3X% Funded DaM - 
Eg (10c90) 

Commonwealth-Government 

No. ol bwpafaa tadudedrft 
Jersey EbcMcMy Co US* Old Stk 2000 
- C9Q(2Oc90) 

Foreign Stocks, Bonds, 
etc-< coupons payable in 
London) Hn of torgaim tartuflodlg 

tratantSHapuMc aQSft* Stt 91/M - £88 
Arpyf Group PLC4ft% Cnv 8da 2002 - 
C103K (SnSaStQ 
ASDA Group PLC4X* Cnv Bda 
2OQ2fBr£100a&£S0O0) - C107 
Bank or Mammal 

1Oft%OapWB1891(BrSCI00ai000U10000a) 

-$CM%(1Oc90) 

Soots Rnanca Ld0% Cnv Cap Bde 2005 
(8r) - El -BIS 

BridreAeraepeoe PLC 10X* Bda 3014 
(BrEIOOOOS 1000001 - £80*. 

BrtWi Gee PLCt3% NBl 1983 - £tOOJH 
(28SOB01 

CRH Capkal UtSft* cm Cap Bd* 2005 - 
$97 

Costaki Fi nan ce WV7 2% GBdRad ChvPrf 
2003 CUCana lo Bit - 74ft flOcWI) 

FkmWt Export Craa LdlOft Nta 1891 - 
Cl 01 

Fuftau Let Warrants to purchase 8h*oT 
Com Sik - SI 12S 50 (2OCS0) 

HepworBt Capita Fkmtaa LdT 1.25* Cm 
Cap Bda 2006 (BrfMOOOft 10000) - £95 
(IOcSO) 

Hickson Capital Id 7% Cm Cr> Bda 2004 
(Rog) - BSK OOcSO) i 

Mer-Amorican Devourment Bank 11 ft* 

Bda 1SB5(Br E5000) - £96ft 1C (2Oc90) 
Investors m kioumry infl BV10V* Ord 
Bda l9S3(Br £5000) - CB3ft <3Oc90) 
ttatytnepuUc oqioft* Bda 2014 
(arCMWOOaSOOOOt - £85* <2Oc90J 
LseSnako Group PLCSft* Subord Qw 
Bda 2004{Bf£iOOM600q - £90 (3Ocfl0) 

Land Secwmoa PLCSft* Bda 2007 - 
£73H(2Oc90) , 

Oft* cm Bda 2004 ^ssoooifioooq - 

ESS 

Uoyrio Bank PLCiOK* Sudani Bda 

lOOt'GiElOOCO) - £84 ( 

Moraan(J _P.)ft Co Jnc13% Nta 

f6B3(&SCtOOB&f0OOQ) - SC102K 
(IOcSO) 

Neat PLCSft* Cm Bda 2002 - CBS 
Nome Corporation warrants to aub lor 
Frao PM Sin - FM 1.41 25 

(2Oc90| 

Panfcwdar & Oriantal Steam Nov CP4«* 

Cm Bda 2002 - £B7* 

Hanks Hovia McOougof PCC4V* Cnv 
BOg 2003 (Br£S000| - £100 (288aS0) 

Ho 1M»Sne Finance BVIIft* QOJ Bda 
1993 - |t04« (IOcSO) 

Royal Bank or Soodand PLCIOft* 


Royal Bar* of Scotland Group PLC 
Warrants to sub Mr Ord - 9 
11* Cun PH £1 - 08 
Standard Charmed PLC12X* Subord 
Una Ln Stk 200207 - EMK X 
TS8 Grore PLC 10ft* Subord In Stk 
200B-eS»«4X 

TS0 Mi Samuel Bank Hokfrig Co PLCB* 
Una Ul Stk 89194 - £84 
Wartaaa (S.O) Group PLC7%* Cum Prf 
Cl -70(20c90) 

Breweries and Distflleries 

No. ot barpatna HdMdad471 
ABaO-Lyona PLC ADR |f:1» - 88.7 (3Oc90) 
Gft* Cua Prf £1 -46 ft 

7ft* Cum Prt El -«0 

S%% Red Deb Stk 87792 - £87 (20090} 
6ft* Red Deb Stk 88/83 - £81 <2Oc90) 
7’~% Bed Oob SOI 884B - E83K 5 6 

poem 

lift* Dec Stk 2009 - £98* (1Oc90) 
7!'.* Una Ln Stk - E80(2Oc90) 

7ft* Una Ln 8(k 83/W - 87S 
Baas PLC3V* Dob Stk 87«e - £83» 
<20cS0) 

8ft* Dob Stk 87/92 - £91 * 

10ft* Deb S* 2018 - E84ftft 
4ft* Una Ln SOr 92(97 - £83 OOcSO) 
7ft* (Ins Ln Sik 9097 - C74* 

Bass Investments PLC7** Una Ln Stk 
82/97 - £74 ft 

BodOnmon Crap PLCSft* Una Ln Stk 
2000/05 - £78(2Oc903 
9ft* Cnv Una Ln Sdc 2000/05 - £183 
Bufaner{iLP.)HkJga PLCSft* Cun Pit Cl - 
77 ftOcSO) 

8ft * 2nd Cun Prt El -77 
Greonall WhMay PLC8* Cun Prf £1 -68 
7ft* Deb Stk 87/92 - £90W 
10* Deb Stk 2014 - £814M» 

B%* krd Uni Ln BW -£6tO 
Ouknsaa PLC ADR (5:1) - 889.72 (30e9 Of 
Hantya 6 Hansons PLCOd 26p - 800 
Haav/tree Brewary PLC 11 ft* Cun M£f 
- 100 

imamotkaul OMHors 4 VMnaraSM* Una 

Ln Stk 87/92 - snS 

m McMBon & Sons LdlOft* Cun Prf £1 - 
^ 97K(28Se9Q 

Manafletd Brewery PLCOd El -425 
1 lft% Dab Stk 2010 - £90ft 0Oc9O) 
Merston.'Thompoui 8 E veta h ed PLC 8* 
Una Ln Stk 1983 - £80 
ScotOati a H e me ao il a B nm an ea PLC7* 
Cm Cun Prf n - 150 pOcSC) 

78* 1st Mtg Dab Stk 88194 -£88 6 
Seauam DtatBue PLC 12ft* Dab Sdc 
2012 - £9714 pOeSOi 
Vaux Grout PLC 10.75% Dob Sdc 2019 - 
E0SH 

lift* Oob Sdc 2010 - £88 
WOtney Atom S Truiun HMui PLCSft* 
IrrdDebStk -£30(10090) 

4K* bid Deb Stk - £32 (28Se9tQ 
7* Red Dob Sdc 8BI93 - £83* 00^0) 
7ft* Rad Dab Stk 87/92 - £MX 
12ft* Hod Oob Sdc 2008 - £98 X. 
(2Oc90) 

WMcbread & Co PLCB Ord 2Sp - E13 13.1 

aodn 

4ft* Red Oob 8dc 980004 - £58 
6ft* Rad Dob Stk SB/SI -ESI 
(28S«90) 

7ft % Rad Oob Sdc 89/94 - £79 SB ft 
7ft* Urv Ln Stk 95/99 - £71 ft 2 K 
7ft* Uni Lfl Sdc 98/2000 - E72X 
IDS* Una Ln Sdc 9000106 - BBSS 
(20oSQ) 

Young A Co s D re w ary PLC9% Cun Prt 
£1 -81 (3Oc90) 

Commercial, Industrial, etc 

Wo. ofbargakukickidemiBflS 

AAH HMgs PLC4J2* Cum Prt £1 -37 


7»% Una III 88c 200005 - £87 flOdSq 
CourtauMa Coakngo (HoWnga) LdSft* 
Una LA Sdc IXV9S - £81 
Cowaruda Great PLC10X* Cum ME 1 - 
50 (3000) 

CMg A Rom PLCSft CumPrTSScn - 
■ 51 

Ciods k su Tudo na t PLC& 8 * Cun Prt £1 
-oonocso) 

8 * Cun Prt 50p - 40 (2Oc90) 

8 K% Cnv Una Ln Sdc 2003 - £70 
OOCSO) 

-1 dan's Mdga PLCWarranta to aub tor 
Ord -2(20c«« 

Cummins &^ie Co tncCodl Stk £250 - 
836ft* ft* 

Oaky farm (ii WmaHo nd Mdtaa LdCM 
9085 - £0582706 (10^0) 

Deloary PLC4S5* Cum Prt El -58ft 7 
(3Oc90) 

Debantsra PLC7ft%2nd 0<* Stk 8 »S 6 
- E75 (28Se6Q 

6 ft% Una Ln Sdc 86/01 -£88 7 OOcSO) 
7ft* Une Ln Sdc 2002107 - £58 (1 Oe90) 
Oewhurat PLCOrd 10P - 70 4 OOC9Q 
Down/ Group PLC 7* Cnv Cum Red Prt 
El - 88 ft 

C Dyattma too Cun 8 ta $1 - $31.158243 
(2OC90) 

EudLanuoMre Paper Group PLC 7ft* 
Une Ln Sdi 87/92 - £84 flOcSO) 

QSotkB.} PLC 7* Ctw Cun Red Prt £1 - 
00 

EMWMtledorS PLCCM 280 - 910 
(3Oc90) 

Eayxra Storm Orau> PLCSft* Dob Stk 
S4M-£7Sft(2Oc90l 


MUC Gn»4» PLCwanwdo to *±> tor Sho 
-50 

NSM PLCftfip Pteo Cm Cua Rod Prt IQp 
- 89ft (30cBO) 

Hadonot M odkial DM orp ri ooa InoSha of 
Com Sdc S0J» -$353035 pOcflOJ 
Norik Data AS Ctoas'S' (Non Vtfl)HK20- 

NK38 (30000) 

Northern a i^neoring indusMaa PLC 
MTSftCutiftfjfi - 57 (SOcSQ 
Sft% Un* Ui Stk 88/93 - E8B 
9%UnoUl6dc9QS5 -£S7 

warrants m aub tor Ord -7 

PFG Hodpaon Kenyon Ind PLC8.7S* Oar 
FWSvSoi lCp-6S(10e90» 
Paramount CotunudcaSona KwCom Stk 
Si 

FWMmd TaxBaWdBO) PLDCW 25p - ISO 

P^S^Zochonla PLCTft* Cum Prt £1 

-ffl OOcSO) • 

10 * Cum Prt El - B9ft 9ft (28SaSQ 
PtvOan Lateum PLCOd lop - 1S^ 
Pawson PUS 6575% uns Lit S0( 6BM - 
£78 

6575* Uns Ln Sik 88/93 '- £80 
BjSS* Una Ln Stk 88/83 -£8S 

8525* Um Ln SOc 68^3 - £83 

Pw&tK Foods Ptcwtot) Cun Ow Red 
Prf 10p -92 

PMr ElaeMetf AjC7ft% On Ln Stt 
36/91 - £88 

Ptttard Gamar PLCSft* Cura Prf £1 - 48 
(IOoSIB 

Portala Mdga PLC9K* Cm Une Ln Stk 
&U2000 -E170FSOCSO) 


Amwu That PLClOft* Ow Ln afc BIOS 
-EM Q8Sdn 

Bade GSTord Todt ^ggf ^PtCTtortsntoS* 

pjfurf AGaiwraiTruBtPLCOOSOp - 
£44 M 

EFT Group PLCWBrarts tonbtorOitf - 

EjJ|«^?Co PLCOd SOr 5p - 175 . 
/20 c9Q 

fac anerprea mutPLCSus 
Warranty to aub far Ord -2(20o90) 
Warranto to aUb tor Ord - 100050) 
Rrat National Fkianea Carp PLC 10 * 
Subord uns Ln Stk 1992 - S&1X+ 

G.T, ChBe Growth Fmd LdOrd 8051 - 
98ft 0.9 

Qrance Fund LdShe $051 (DRato Bi) - 
$2500 flOcSO) 

Depositary Warranto to mb far She - 
$325(10090) 

OaohOBi TVuat PL£7ft* Gtd Una Ln B9t 
86/91 - £01# 

Okmeat FBght Global Strategy FdPtg 
Red Prt S 0 JH KaoM Bond Rmi$ - 
E145S7745 $ 285 (1Oc90) 

pig R9d Prf $001 (Baeposn Rang - 

$8851 nOeSO) 

K &y t ero Tt ta/ naun ent Trust PLGOrrf 25p - 
t96pOcaq 

HH Samuel Staring Fbtad tnt FdPtg Rad 
Prf Ip -1017(283800) 

Hofcorri Currency Raid LdPto Rad Prt 
$OOi Manegad(SHi«ng Sha) - £1546 


kU fl. totom^onto tooOTM Raid bw UMS 

— 69 l 2 

Aeoum unka -71.1 

m G. Japan Ba— u rntnpantoa Rnd 
AoouPUnSa - Mrtft 

Mines - MsceBaneous 

No. of bargaha (nobdad141 

MnrtH uiia l ad Ptoendto bw PLCBha Ip - 
-fliffOcflO) 

Btokrt Mrtog PLClOp -25 
Botswana RST LdPu2 -2S(268a60) 

B Ore tBNrgirnlnudre On PLCOrd 
10 d - 385nOo90) - ; 

Ba^aMnandBQrttto PLCOd 3fi - 27 
Warranto to aU> tor Orq -1 

Mines - South African 

No. of bargaku toatodad46 
Bamaio Exptaratton LdCtURLOl -R2 
OOcSft .... 

Besbtx linaa LdOrd 8ha of rev -289 
Jot ur t n aato a gOoHi huaatCoLdROLlO - 
£456 

Uratom Reals Ocid kOntog Co LdOrd - 
ROOT - R155 (lOoSq 


£ 86 * 

BatnaburyfJ) PLC 10ft* NU 1993 
(BrfSOOO) - £94K (2Oc90) 

Sainsbure (JMCepdeQ l5S*Cm Cap Bda 
20O4(BriE5) - £118 

Slough EaotaaPLCe* Cm Bda 2003 - 
£S6ft (28S«90) 

Stannud Chartered PLCUnd Pitot Cap 
regRaMNto (BrESQOOUOOOO) - £73ft 
Storohouse PLC4K* Cm Subord Bda 
2001(025000) - £104 (288e90) 

9* On Cap Bda 200S(Reg|) - £105* 6 
THORN EM Capft* NV8ft*Qtd Rad Cm 
Prt 2004 (BrtSOOO) -«0TK (20=90) 
Untied Newapapars CapW Ld8* Qu 
ExdiPrtSha -EIOI ft (3Qc90) 

Sterling Issues by Overseas 
Borrowers 

No- oT bmgrtna Incfcidad32 

Aston Development BanklOK* Ln Stk 
ZOORReg) -tB7pOeSq 
Au ao nto ( Cnmmu iii.i erttt i of)Cft* Ln Stk 
20i2|neg) - £78* (30c90) 

Bank of OraeoalOM* Ln Stk 20KKReg) - 
£7Sft ao* * 

CradR Fonder OaHranea 

KTfi*G(dSerLn8tk201 1.12.13.14(neg) 


14ft* Old Ln SOI 20070)110 - £117ft 
(2Oc90> 

Oedk Nettonal13»% Old Nta f963{RecD - 
BlOOft 1ft (28Se90) 

Oanmadtpangoom 01)13* Ln B8i2006 - 
n oiw aoctn 

Etoctfcks daFrenoelZft* Ok) Ln Sik 
2008(Raq) - El 02 ft 8 C28Se60) 
lift* Old Bar Ln Sdc 20 dV 12 (Reg) - 
E98*i 

Curepaen kie a atoun t Bank 9* Ln Stk 
2001 (Rag) - £79* 

9ft* Ln Sik 2009 -182* 

IOK* Ln Stk 2OO4(Ro0) - £87* 
(3OC0O) 

1 1* Ln Stk 2002(1100) - £91* ft 
Hydro-Quebec 12JS* in Sik 201 5 - 
£99ft (28SeSQ 

15*inS(ka01t - £115* PSSeSQ) 
tceiandfRepubOc oDl4K% Ln Stk 2016 - 
El 09 (28Se90) 

toco Ld 15ft* l*» Ln Gto 2008 $ Rap Opt 
-£10811 

totar-Amertcan Oevatopmant BankSft* 

Ln Stk 2015 - ESZft ft. 
t nle rn aflona l Bonk tor Bee S Dav9K% Ln 
SIX 201Qptag) - £81*. 2 ft (2OC90) 
115* LnSK 2003 - £95% 
tyw«r«to 10 K* Ln SOI 2009(Reg) - £83ft 
(ZOC90) 

New Zealand?** Sto 88/92 - £80* 

11 ft* Sdc 2008(Haflt - £82*. 

Tift* Stk aOUIRwm - £94(10090) 

Nova Sood a (Provtn ce of) 1 Bft* Ln Sto 
2011 - £127* (TOC9Q 
Pako toa a Maxkanoal4K* Ln Stk 2006 - 
£93ft 

PortugatfRep of)9* Ln Sto 2010(Reg) — 
£731% (lOeSO) 

Swadenpongdont oTJOft* Ln Stk 
20l4(Rag) -£81* ft(2Oc30) 

13.5* Ln Stk 2010(Reg) - £100 ft 
ffOtSO) 

UMtM Mexican SomiSHft Ln SDc 
200 B(Reg) - £104 

Banks and Discount 
Companies 

Kg ofOargatoa tftflj(tod1724 

ABN— AMRO Hdos N-V.Ord FL5 - £953 

F138.BJI 555 

Bank of Watoa PLCiOK* totoord Una Ln 
SS|96»7-B96POC90) 

Barctoya PLC ADR (4:1) - $23 53# 

Barotoya Bw* PLC 7ft* Ura Cap Ln Sto 
86«1 -£93ft(2Oc90J 
8 ft* Una Cap Ln Sto 86/93 - £86 6 
12 * Una Cap Ln Sto 2010 - 03 

infauna Cap Ln 8 to 2002/07 - fit 14*. 
(3OC90) 

Ffeat CMcago OorpCom 8 k $S -SlSft 
flOcSO) 

Hunbroe PLCNon Vtg tl -53(28Sk0«5 

Kyowa Bank LdSh 8 Of Com S« T90 - 

V820.14 3518535 _ 

Lombard North CtoNral F4C5* Cum am 
Prf Cl -3S(30c90) 

Midland Bu* PLC7ft* Subord Una Ln 
Stk 83/93 - E84ft 

10 ft* Subord Ura Ln Sto B3«8- £85 
ft 

14* Subord Un§ Ln Sto 2002/07 - 
ElOOKt *. 

Mtiubtohl Treat ft Bartons Carp Sha of 
OomSttYSO -Y113350 
Natomoi Waskidnator Bank PLC7* Cun 
Prf £1 -GS(20c90) 

9* SKtxnf Una U Sto TS99 - SW* 


Um in Stk 2004 - 


ABB Kant PLC 8 * Une Ln Stk 8WS3 - £86 
CZOcSO) 

AB1 Latoum Group PLCOrd IQp - 90 

pocao) 

ADTLdADR ft 0=1) - $27**398 
AMEC PLC 18% Une Ln Stk 1 BB 2 - ESO S 
Aertkits Sreatai TeorantolOft* Sdg Dab 
Sto 01/98 - £87» (lOeBOt 
AtortgM ft waaon Ld7ft*. DM Sto 08/90 — 
E96(28Se90) 

AkurrAknankjnl LdCom She of NPV — 
£10ft- 

Atoxon Qnm > PLCft2$p OtoQ Cm Cun 
Rod Prf lOp - 106 6 ft 
American B renda Inc Sha of Com Sto 
$3,125 - £38 (3Oc90) 

Aaeoctototl British Foods PLCBft* Une 
Ln Sto 67/3002 60p - 26 
7ft* Une Ln Sto 87/2002 GOp - 34 
(2OC0O) 

Assodetad Fbheriea nCSK* Uns Ln Bto 
91/96- £73 QOcflO) 

Astac(BSR) PLCBft* Una Ln Sto B 6«0 - 
£85 (2Oe90) 

Atmooda PLCADR (K 1 ) - $41 ft 0Oc9O) 
Attwoods ptunca) NV 8 »p Gtd Rod Cm - 
Prf Gp - 125 ft 6 » 589 7 888 (1Oc90) 
Austin Reed Group PLCOd 250 - 898* 
Automated SeoattyfHMm} PU38* Cm 
Cum Rad Prf £1 - 110 
8 * Cm Cum Red Prf £1 -84 707* 
-8575-207 ft *8 

AvdU PLC 10 ft* Una Ln Sto 96/98 - £80 
£ 8 SaS 0 ) 

Ayrshire Metal Products PLCOrd 25p - 
ra»(3Oc80) 

BAT Industries PLCADR (1:1) -81058 
*.* ft 

BET PLC ADR (4:1) -811 1I8W (TlBIft 
BiCC PLC7V* Dab Stk 90*5 - £82 
pOcSO) 

BM Group PLC48p(Not)CmCun Rad 
Prt 20 p -114 OOcSO) 

SOC Group PLC 12 ft* Una Ln Sto 
2912/17 -£S4ft. 

BPB industries PLC7X* Cab Bto 86/81 - 
X9S (20c9Q) 

10ft* Oab Sto 87/2002 - £88 (2Oc90) 
10** Deb Stk 94/90 - £87 flOcSO) 

BS Group PLCOrd Stk 5p - 380 68 
B^G-krtanuttoml PLC*** 1 « Mtg Deb 
Sto 93/98 - £7S(20c9CQ 
12".* Une Ln Sto 93/98 - £88 OOcSO) 
BTR PLCADR (4:1) - $23* (2BSeS0) 

Eefleva PLC 10 * Cum Prf £1 -78 


BtRatfSKIO - £21.1$2A18$ 39ft 40ft 
SKZS ft 37 4 55 ft 6 67 63013 
OtaneyUnd aOA-8ha FRIO 
(Oapoaltary Racak**) - S1IL46 1808 p 
815 25 303401585 00 
Sha FRIO <Br)-FR81.1 ft X 33 AM 
ft 2 21 ft * 

Cuopoen Home Products PLCSft* Cm 
Cum Rod Prf 2006/11 £1 -66 9 OOcSO) 
European Leteure PLC8.78p Wop Sm 
Cum Red Prf25p - t£Q-89rep 630 
enumol PLC*uretumei SAUnko fi 
a*C Ord 40p ft 1 ESA FRIO) (Prt - 
$81709 FR44S2 

Unka (Steovam l uau tbe d ) - FR48* 
Brentd Mfiiusp Cum Red Prf 2005 Iflp 
-UpOdM) 

Evode atxai PLC 8% Cm Uno Ij» Sto 
03/08— £80 (1OC90) 

Fb Group PLC 7.7* Cm Cum Red Prf 
85/89 £1 -140(288*90) 

Faber Preot PLCOrd 2Sp - 186 (20c9t$ 
FWan Gracp PLCOrd Ip -34 
FtonutAaurQQratm PLCWonants To 9b 
For Ord -6ft 
ADR flOrf) - 520ft 
Ft«ona PLCADR NO - $27* ft 

5ft* Una Ln Sto 2004/09 - £53 (BOcSQ 
Fluor CoipCom $0626 — $36088788 
fitOcSCB 

FQlcea Group PLCOrd 5p -567 QOcflO) 
RMd Motto CoBdr(1«fth Sh Nat W*Mt 
Bonk) -£O0 pO«J) 

Fortnun ft Maaon PLCOrd Bto £1 -X44 
Fmaeo PLC New Ord 25p - M.78 pOeSO) 
Friandy Hotata PLC4*% On* Oan Red 
Prt El - 83 .041 (1OC90I 
9% cm cum Rad Pit Cl - 147 (2Oc90) 
7* cm Cum Rad Pit El -M(8Oc90) 
GKN (Uratad Kingdom) PLC7ft% Gtd Dob 
StoSSrin -C826 
7ft* Gtd 0«b 0tk 87/SQM Bar J - 

EB 6 

10X* Gtd Deb Bto 90196 - £90 OOeSO) 
10** Gtd Dob Sto 82/97 - £88 POcSO) 
General Beario CO PLCADR (111) - 6368 
OOcSO) 

7ft* uns Ln Sto 67*2 - £87* 

Guru* Motors Oorp7** GM Una Ln 8» 
67/82 -£8B# 

Oreueur tBdga PLCOrd Ctp25p - 182 

GtotMftOsndy PLCOrd 10p - 110 
(6OC0O) 

6X* Dab Sto 91/96 - £60 OHM 
Gtexo Group Ld6K« Una UiStoOMO 
sop -34 

7ft* Una Ln 8* 8B95 60p - 80 
Oynwad k m mM onal PLC 1 0X* Una Ln 
Bto 94/90 - £804(20a90) 

Gcadeo Vote PLCOrd IrEOJII -048 
Goode Dumml PLC3JS* Cum m 50p - 
15 (3Oc90) _ 

Goodwki PLCOrd 1<$> -25 ft (288e90) 
Gtocs (WA) ft OoCora Bto $1 -$21* 
Great iMrereal .Stone PLCSft* Rod Una 
In Stk -£38(3Oc90) 

S%* Rod Une Ui Sto - *44J3Oc90) 
-6ft* Une far Bto SSriM - £78* 7ft 
HMPilgneotkiggadgalPtOBB* Cun Prf 

tbiaamrit Iwtd Group tvesft* Cum Prf 
El —46 (3Oc90) 

Hawker Ca d dey Group PLCSft* CUn 
Prf Cl -40 5 (IOcSO) 

7ft* Deb Stk 877B2 - £87 (SBSaSO) 

6ft* Deb Sto 87182 - £88* 

Hnwarth OapM Aunce Ld11J9% Oar 
Cap Bda 2003 «acp - 101 H 2 
Honda Motor Co LdSm of Oom Sto Y50 - 
Y143A21 42^8626 633 .333333 973 
508080 

Hopkfeuono Group PLC629* dim Rf£1 


11J* 2nd Cura Prt Cl -88100*$ 
(30c9t8 

Prowdng PLCftft* Cun Red Prt £1 -88 

9 (IOcSO) 

Queers Most Houeee PLC 1 0X* let Mtg 

Deb Sto 2020- £82 _ 

RAAifldga PLC 9* Cun Prt Cl -72 
12* cm uns Ln Sto 2000 - £80 

OOcSO) 

RPHUJ4R* Una Ln Stt 200409 - £30 
riOcOO) 

9* Uns Ln Sto 99/3004 -£70(30001 
Real D e cii onl c a PLCADR 0:1) - $548 
47 48 ft ft J2 33 .645 -88 -555 .56 

Rasat Security Ld$* Uno Ln 86(92/95 - 
£79 

8K* Uno Ln Sto 87/92- £90 

Recal Toieoom PLCAQR(1ft1) - £2507 $ 
48.78 

Rank Organisation PLC(L2Sp(Na1) Cnv 
CUa Rad PH 30p - 80 ABB It 1 * ft 2 

3 

ADR (1:1) - $10 (288afla) 

Ranks Hcnria McDougna PLCSft Cun 1st 
Prt £1 -50* (SOcflO) 

0* Cum *A* Prf £1 - GO* (2Oc90) 

6* Cum -B" Prt El -60 
8ft* Una Ln Sto 90(94 - £83 (2Oe90| 
8K* Una In 9to 01/88 - £88 
Renaomaa PLCft2Sp (Not) Cum Cm Prt 
l2JSp -62 

Ratnera Group PLCADR 0:1) - 611* 
ReatScut MamMlenal PLCSft* Una Ln 
Stk 88/93 - £86 

Rackfilft Coknan PLCSft Cur Prf Cl - 

Recant a Cobnan CepU Finance UltLS* 
Cm Cap Bds 2005 - 112 jB 93 ft 3 ft 4 

4 

Reed bnsmationalPLCtr* Cum Prt £1 - 
42 (IOcSO) 

Rofyon Group PLC7V* Une lit Bto 0601 
- £91 

Rancid PLC 9* Cura Prt Sik Cl -40 
0* lit Dob Sto 91/96 - £78 (20c90) 
nockwere Group PLC769* Cnv Cua 
Rad 3rd Prt Cl -7B(3Oc90) 

Repnar PLC lift* Cun AT £1 -90 
OOcflQ 

Rugby Group PLCSft Une Ln Sto 93/98 - 
E86 (IOCSO) 

7ft* Une Ln Sto 98/98 - £70 
SCEcup8hO of Com Sto at MPV - 


B Global ftnda LdPtg Rad Prt 
90O1(8tartre8ha) -£21-2 (3Oc90) 
mre^gs Ptcioft* Une Ln Sto 90/96 - 

12 ft* Una Ln 81k 93/98 - £95 
MSmckEKtanoBOfUKftAepofbld 
7X% Mtg Deb Stk 90/95 - £79 
Ivory ft Sbne Adas Fund She aJ 

NPViUniled SUtas POrttoBo) -$2J61 
(20c9CQ __ 

Se 5 NPV(Yen PortMq) - 90.71 

(26Se0Q) 

Sha U NPMCBsopriva RortfcAo) -67$ 
(2OC90) 

Korea-Srope Fund LdBb*(H)R to Br) 
$0.10 (Cpn 3) - $»1M (20c9Q| 

LJT Hofcinga PLC947* Cun Red Pit d 
- 15 (20c9C) 

London ft European Group LdlOft* Una 
Ln Sto 1083 - £85 

Matoyaian 8ms8er Cot Raid (Caymui)Ld 

OrdSOJM -$7 7K0OcBO) 

Warrants to oU> lor Ord -£ 0 . 9 8406 4 
(IOcSO) 

Muosy O/tahore StarSng HuatSha ot 
NPWUJLFUKQ -1-2P88e90) 

8 hs of NPVtPnOtoo Hmdl —87ft 
(IOcSO) 

Mercuy Satooed TrustShs NPV Cumpisn 
Fuxfeon) - $8338 {28SaB0) 

She NPVUJt- nmd(RtB) -EH442 
0OC9O) 

She NPV Skraapore ft IIMeywIen 
FlmdfBe® - »3 {30C9» 

Mer x uXne CutoSll ki n TM 2001 PLC too 
SftsCI - J 2 B (IOcSO) 


Hepworth CtpSal Fkunce 
Cap Bds 2003 6 feg) - • 
Honda Motor Co LdSha a 


12ft* SU 
£95*. * 


Baarer PLC867*CUm Rad Prt£1 -46 

aft*CmUnoLnSto2000-£86ft 

-533 

Berewn ft Fountain Group PLCWUrarks 
to sib tor Ord - 5 ft 
Btoby(L) ft Sana PLC42* Oun M Cl - 
45 

Bkmid OoMcost PLC 7ft* Una Ui Sto 
87/92 -EBSft 

O MchwBoa Hodge PLC9* cun Had Wl 

£1 -50 

Bhia Ckdo radustries PLC5K* 2nd Dab 
Sto 1964/2009 - £54 HOcflO) 

6ft* una in Sto(i«75 or a« - £48 
pSSmBO) 

Btindaa Parmogfare HMga PLC7X* Uns 
Ln Sto 90/95 -£7np»c30) 

Booker PLCADR (4:1) - £16.14 $ 31 
OOcSO) 

Boots Co PLCADR (2rt) - 611ft OOcSO) 
7X% Una Ln Sto 6SS3 - £00 0OcOO| 
Boanhorpe Htdgs PLC 7* Uns Ln Sto 
90/95 - £70 BOeaO) 

Brstltiwaltn PLCCnv Prf SOP -86 (IOcSO) 
Bridon PLClOX* Deb Sto 91/96 - £87 
(2OC90) 

6ft* UHs Ln Stk 2002/07 — £00 (2OC90) 
7%*UnaLnSto2W»07 -W&X9Q) 
Brttah Mnwya PLCADR (10:1) -<2747 

BMHiHtonaricNT Tbbeoco Co Ut«* 2M 
Cum Pit Sto Cl -47 
Bittah FMinga Group PLC9LS* Ore Rod 

PrtCt -oo 

BrWi Shot COtp Mdga PLCSft* Cum 
2nd Prf £l -45(28S*W) 

6H* Cum 3rd Prf £1 -60 
7% UtH UI Stk 85/90 - £96 P0e90) 
tttOsh Steal PLCOrd 50p - 123 ft ft 4 4 
ft ft 623 8875 5 5 ft ft 6793 6746 
J374 JGS1 86 ft 7 
ADR (10:11 -S23XK 
BriBali Sugar PLC 10X% Rad Deo Sto 
2013- £87 

BrkWi Syphon kxJuMlau PLCOrd 20p - 
138 43(2Oc90) 

Bnmn ft Jsckaon PLC 1078* CnvCton 
Prf Cl -77^ 

BtrigWA^.I A Co PLCOnf Sto Sr - 96 
Bund PLC 7* Cm Uns Ln Sto O&CT - 

Burton flma PLC Wts to Sub tar Old Sha 
1991 -10Oc9O) 

0*CmUnaLnSto18B6fiD01 -£58 
CALA PLC 4* Cun Rad M £1 -25 
C-H mdustriM PLC 9** Cum Red PM ET 
-43ft 

CRT Group PLCOd IQp - 88 
Cakd Group PLC7JB Cun Ore Rad M 
2009 lOp -82 

Cuiatflan Overs Pack kahuar LdCom Npv 
- R30ft (IOCSO) 

CanMW.) PLC 7ft* Une Ln Sto 88/93 - 
£70(2Oc8C5 

Cartkm CenwnunicaOona PLCADR $£i) - 
$12*. 3ft 

CotorpSar kieShs of Com Sto $1 -$42* 
Channel Turawi Inwsn u enf PLCSp -62 
POC90) 

Charter CanamHaM PLC2p(to) (Cpn 62) 
-343 OOcSO) 


6* Mtg Dob Sto 86*1 — £93 
6* Una in Sto 98/99 - £87* 

8K% Uno Ln Sto 93/96 - £73* 

Ho redan G roup PLC7X* Dab Sto 88-61 

M PLCBft* Una Ul Sto 2001/08 - £80* 
7ft* Una Ln Sto 08/91 -291* 

7** Une Ln Sto 88/93 - £81* 

8ft* Una Ln Stt 87/82 - £89* 

Iceland Reran Fooda HMgs PLCQre Cun 
Red Prf 20p- 69 ft 

men Engkuered Produeto Ld8* Deb Sto 
87/92- £91* 

11* Dab Sto 96/2001 - £88* 

Jsrtfne Mattuson Hktgs LdOrd $025 
(Ftaag'Kong Ragtatsr) _ EL972082 $ 3J 

dohnaon ft Rrth Brown RjCII JJBft Cum 
Prt Cl -67 OOcSO) 

1 1* Una U» Sto 93/88 - £78 9 (IOcSO) 
Johnson Group Oeanere PLC7-5p (NaO 
Cm Cum Rad PrtiOp - 82 (2Oc90) 

9* Cum Prt £1 -61(2Oc90) 
JohnaotuMadhay PLC 8* Cm Cun Prt £1 
-325(3Oc90) 

8ft* Mtg Dab Sto 65/85 - £83ft 
pOdO) 

Ksfma CorpShs or Com 8to Y50 - 
V138&9M 7442276 665 61-66* 

.645433 5 5 7 SO 

Xdgpal Corporation UtOnt SSI -6S&65 

JT771 pQcflC) 

Kytnmene ConxkadonSho FM20 
(Unraetrtatad) -FIC54 64 
Ladbrem Group PLC6* GM Um In Sto 
9Q/S2 - £SSM 

Leporta PLC6* Dab Sto 93B6 - ETSft 
7X 

10ft* Dab 8R 94/96 - £86 
LawtapohrdFwaunMp PLCSft Cun Prt 
sun -*i 

Lax Serrfoo PLCBft* Una Ln Bto 8297 — 
£72 

UN (BO • CoSha of Corn Sto NPV — 
£38.147838 

IMuiPWlc PLCIOft* Uw In 8to 9»97 
-£ 82 ( 2 OcS 0 ) 

Lockheed Carporedon Shard Com Bto $1 
-£0957168 (IOcSO) 

London Su e r na tional Oraup PLCADR (Bel) 
-920ft 

Lonrho PLCADR (1:1) -93.96 

7ft* lot MIB DM Bto 6601 -282 
(20dK8 

5*to3 Mtg DM Sto 8702 - £88 
LovjWm) ft Co PLCtL78* Cum Cnv Rod 

Lucas kKXUOlM PLCIOft* Una Ln Sto 
8207 - £88 ft 

aacAtptnofNtred) RC9* Cum m £l —99 
71 

Morertoy PUDS* tr Cua Prf £1 -48 
POCK* 

McCarthy ft Stone PLC8.75* Cun Hod 
Prt 2003 £1 -31 (3OC90) 

7% Cm Ura In 8tt 9904 - $28 7 
Manpower PLCADR (10:1) - $10* 

Marks ft Sponcar PLOT* Cun Pit £1 - 
M(28Se90) 

10* Cum Prt El -76 OOcSO) 

MsrioyPLCTIft* Oob Sto 2009 -£92 

pocao) 

Marabofts PLCIOft Cum Prf £1 -78 

^t*0«b Sto 8801 -291COC9Q 
Mecca Labura Group PLC75Sp <NM) Cm 
Cun Rad Prf 20p - 68ft (2BSa90) 

Madaoa PLCWarranta to atto tor Ord - SB 
Morn 1#« (John) PLCSft Cum Prt El -79ft 
90 

Merchant Rarafl Group PLCSXft Cm Uns 
Ml Sto 9904 -E7C(2Oefl01 
MtehaBn Tyra PLCSft* Dab Sto 9207 — 
E83(2DcS0) 

MRsubtaM Electric CorpcraSonSha of Com 
Sto Y50 - Y731.1210 2-7*70 806129 8 
5^80588498 

Moreno PLCSft Old Ln Sto 9207 - OB 
ex* Old Ln Sto 8207 “ £88 
Montodtaa aP ASertnga Sha L1000 
(Cpn 7) - 1779 04 (IOcSO) 

More O-forariFLCWKtoid Cum Prf £1 - 
»(2BSu90) 

Morgan OidM Go PLCDraj Warrants to 
aub ire Old - C98H (28Se90) 

Rstundabla Dap Warms to sub lor 
Ore - £85 (2ffiaS0) 

Mourn Chariotm l ui a a an na PLCIOft* 

1M Mtg Dab Stt 2014 -£B5ft 
NCR CerpCom Sto $5 - 558* (2Oc90) 

NCR LdSft* Gtd Mi Stt 9008 - £70 


SD-Sdoon PLC Warrants to aub fer <kri — 
2 (ZOcBO) 

Saatchl ft SeUuM Co PLCADR (tol) — 

$2ft .14 .15 2 ft 

8* OW ure Ml Sto 2015 - £25 (10090) 
SamsburyP) PLC7** lot M« Dob Sto 
87/92 - £88 (IOcSO) 

Savoy Hatsl PLCB- Ord 5p - £120 
(3Oefi0) 

8ft* Una Ul Sto 9308 - £78 
Sootra nuttsisam PLCOrd 12ftp -£12 
OOcSO) 

Soma PLC7K* Um Ln Sto 9207 - £79 
Securicor Group PLC6M* Cua Pig Prt £1 

- B92ft (2OC0O) 

Salon lloNttrom Group PLCOrd lOp - 
187 

ShoprtU Group LdOrd 6p - 127 
Sktear Group HjC 7»* Um Ln Sto 

aooame -cso 

Sknon Engfcworing PLC 775* Cum Red 
Prt 92# £1 -796 1ft (3O c90) 

Skidad (WMem) PLC6628* Oar Osn Rod 
Prf El -561606 

600 Group PLCS.1B* Cun Prt Z1 -30 
. flOcSO) • • 

8K* Um Ln Sto 67/92 - £96 
■ 11* Una Ln Sdt9207 - EBSft 

Snath MMl) Ooep PLC* Old lOp— 64 
8* Red Dob Sto 9702 -291ft 
7ft* Red Une Ln 9to BB03 - £8* 
to nWriONa O so rh a m PLCADR (5:1) - 
-$8249825 

ADR (irt) - $40* ft ft* 

Mbs krdtutrim PLC 11X* Dob Sto 
950000 -£B8 

Bomto U a Bore oraamup PLCIOft* Ure 

Mi Sto 7505 -278 

6 X% cm Um Ml Nta - KT7O0 
Stag RMTtture Mdgs PLC11* Oan ftf £1 

Suvnley IrxMstrkn PLC7ft* Una Ln - 
80*8601)- £90 

Stosday PLC6** Dab Sto 8600 - £97 
Skiraiioum PLCSft Cm IMa Ln Sto 1962 
- £89* 

anMkSpaolBMnPLCmftRadCwn 
Prf El -65 (IOcSO) 

Symonde &i0marrag PLCOrd 5p - 29 

T tan^H MIO DM> Stt 8702 - £99 


ofams a Com Sto (Br) - $9 0OC9Q) 
Murray Vanturn hlcii. 1* Dab Sto 
91/M -290 

Nadond Homo Loom HMgt fVCOrd 15p 
-912 

75% Cm Prt £1 -98 60 
Oudrare kwrsanttwraN Hmd UfSIu 
SO-iO (C uropaan Sha) - *2.8 
Scotian Asian Investment Co Ld Warrants 
to aub tor Ptg 8ha -$1K(lOoea) 

8Hp Mortgage Fkunce Co PLCS* Red 
Deb Sto 91/93 - 287ft 
Stem Smoker C umjwnlm Did LdOrd 
$0X71 - $6* (IOcSO) 

Skne Derby Bemad SM 050 - 6$ 

Streal New court PLC12* Subord llm Ln 
Sto 2001 -£4580 

TR W ort dw M a Strategy Fund stowsta 
NPV (Norti America Fbnd| - 8097 


NP Vj tyrti Araorica FUrn$ - 

TfflStRmd LdPra Rad Prf IpfCtaeTA* 
Ptg Rad Prt) - 9to22 ftOcSO) 

Thai kneakoara Raid Ld Pin Ra 


Thai kivestraent FUid LdPlg Hi 
$001 -611 (20c90) 
Thailand ktopi— are) nmd Ldf 
$0J»1 (DR’s to Br) -61287S 


Pig Rad PM 


Thornton PreWc k i vaakmn t Rmd SA£1 - 

798 

Warranto to Sub tor aha - 288 
3 PLC7X* *A* Dab Sto 8002 - £67# 
7»**A‘ Dab Sto 8104 -EOSft 
9% "A" Dob Sto 9104- 288ft (2OC90) 
WWtoread kiveetmen t Co PLCSft* Dab 
Sto 8702-290 

6.75P (NaQ Rad cun ere M aop - 30 
ttsp(No 6 RadcuHCmf | rt 2 ap-ao 

Insurance 

No- ot betaine kictoded 603 

Oureal Aoe FkeftUa Amc Con MJC 
7ft* Urn Ui Stk 87/02 - £98 00090 
7ft« UM Mi Sto 9097 - E74 V 
Guutiar i Roa M B a rh m aa tae ram a T LC 
7KCUkMnin -78CMSe9Q ’ 

• 7* Ure In Sto 8601 -£910 QQcM) 

Skandto Guam hnu mncaJOoLdSheSKS 
- Elftft BK12BJ27 -27 , 

Investment Trusts 

Ho-oUargrena todudadtaS 

Abtnnt New Dam bw Thnt PLCQnl 28p 
-79 9 . 

Warruke to aU> tor Onl -28* 

Abmiat New Suropaan bnr Thiot Ho 
Mtomnto Tb Sub Far Ori -29 
AHmea TVuot PLC4* Prf Sto (Creg - £3$ 
Baflto GtnordShki Wppcxi PLCWWranto 
to are tar Ord -70* 

BriUeh Ae a e te Tmet PUTA* S% Prt 


Mm ULS 2005 IQp -94 


(KL50-S4X (fOCflCQ 
Orjrx Gold HaUnge LdOrd St» of NPV - 

Trana-ttotet Coe) Cup LdHOJO - 140 . 

OS No. of bupalm ktdbdadiaoe 

B0Wi Petroiaun Co PLCWuranta to 
purchase AOS -211# 

B* Cura 1st Prt £1 -66 
«* Cura 2 nd Prf £1 -M 0 OcOO) 
BueuhCaatrol PLCS* Cura let Prt Sto 
£1 -46(20090) 

7ft* cum Red Prfn -67 
Crered Cuginrionere re com Sto $069 

ELF UK PLC 12 X* UM Ln Bto 19910M0 
— £9$X (IOcSO) 

Enron corp Sh e of Cera 89:610- - - 

$8720976 (2Oc80) 

LA9MO PLCIOft* CM> Sto 2009 - £83% 
(IOcSO) 

Star irerapartSftaJngCb FLCGn) Sho 
_(*)25p(Cpn18Q-4M(iOo90) ' 

Toxaco krianudond FtaanoM CorpSft 
8Qg0 Cm GM Ln Sto 6106 - £160 
0OO9Q) 

Property NoLofrergeraeradudedaaa 

ABed London ftopartUo PLCIOft* lot 
M)g Dab Sto 2025 — £78 (2Oc90) 

Atoutt London Prepardm PLCIOft* lot 
Mta Dab Sto 9400 - £78 (20090) 
Araugma SeauMoo PLC9K* Cun Rid 
Prf 2006 El -100 
Benmton Hktoe Ld 8 Mft UM Ml Sto 
200207 -M7 (2Oc90) 

More MM 8 PLC920* Tot M« Oob 6 to 
2026 - 272ft (lOcOO) 

10 ft* 1 U Mtg ore Stk wait - «94* 
lift* lot M 0 Dob Stt 2088 -MO ft 
(IOcSO) 

OmM ft Oomdm PLOtft* let Mtg Deb 
Stk 2027 -£78ft 

9X* llm Ln Sto 9106 - 281ft (fOcSO) 
ChMtwaad ANanm Mdga UfTft* Um Mi 
StXS0p-20 

cm sreeMana plcsjb* on cun Rad 
Prf El -4800090) 

1060* 1 st Mtg ore BR 2017- £76 / 

OckMrtfcAleLftri makaanta Ld9% lot Mtp. 

Dab 88:6702 —£9111 
Tr n rinalii 

Prf £i >40 

Eetaree Property k n o at mui t CO PLC7X* 
ure In 8 tt 8 M 2 - wm I (IOcSO) 

Qraat Portend EMatm PudOft Tat Mtg 
Dob Sto 2016 - £7BK 

taut PLCSft* Cun Hednf 2014 M - 

1269ft Um Mi Stt 0602 - £94 0 OcM) 
Gtadhaa Property Co PLCSft* let Mtg 
Dab Stt 9008 - $78 (20e9Q 
H mo mmo w Prop b ilOw Cup PLCOrd . 

25p - 563 67 65 73 J96 9.7 66 
llaai— are EetUee PLCIOft* let Mtg 
Dob Sto 2016 - £79% 60ft 0Oo90 
Land SecuMae PLCS* latMto Dab Sto - 
6809- £84)1 (2 90 860 
6 K* 1 st Mlg (Mb Sto M96 - MS 
7ft* 1 st M 0 Deb Stt SUM - £70 

MwHg Deb Sto M /2001 - EBOK ' 
6ft* UneLn Stt 9207 - £75 6(30o90) 
Lawrej ohre n m afa a PLCSft* M0Dob 
Sto 9207- £83(20(00) 

Londonft Ectoibutyi treat PLCSft* 1 st 
cret nod nf 3016 £1 -naocst) 

LondowlProvShop renrreeflilue) Ldio* 


a p M tm* PUC9JE* cret Rod nf 2014 
- £l -54(20090) 

Tam aaotre PLCIOft* lot Mb DtorSto 
20T1/16 -£77> (20090 
Treflotd Park EatatrePLCe* lot MM Dob 
SR 91/96— £75 * - ■ • ■ 

HrenorEedne HUge PLC ID** Cum Prf 
• £1-95 

6X* Um lit Stt 9105 - £73 riOeSQ 
WaraMnw Property Cora PIC9 l 6% let 
. Mb M j 3*2015 -tn% K(9CM0 
WretmlnatHr ft Country Propa PLC8*Urti 
In Stt 080* -£86 . 

Wyndbam Group PLCSSTB* (NaO Cum 

cmRkdn*et -sopoeofl) 

Ptarrtalfoos -. 

HP- of batgalm kiokidadIT • - ~ ‘ 

ChSMgtPri C up oraP o r i PLCPM Zip - SS 

repe yq) • 

DuiopPIMa8onaLd0*Cun Prf£1 -60 

UrSreF&nMtom'MricB UCM 8060 - 

■ maa - - _ ■■■• . • •••!■ - ■ . 

Shlppfrig NO.OT Dugakie tndudadTTB 
Bar^onra d-y AS'AT Vyg She NK26 - ‘ 

*8* Non Vlg are' NK2-5 - WK140 

tittltieS Na of tmgaim tnckidade 
American kr ta rn u to x i Tech. CorpShs of 
. Com Sto $1- $63603375 (2Oc90) 
CSSCLdEstoy RulO -4O50Oc9O) 

7ft* Cun nf RulO - 10 0Oc9O) 
CoMonia Energy Co bw8ha.of Com 8R 
'300678 -bCiS(1O09Q) 

GTE Corporation She of Com Stt $065 - 
21365 $2766352 (1Oc90 
Juaoy SecOldty OourA'Onl 21-600 


MlscelfaraotsWarr* 

Ha.Mbwgairein^d^L r 1 M^_ 

BarMre Tnm KM 

^FT-se 100 Mdati -OO 


USM Appendbc _ § 

N toaftregakiaincfaMtf^ ^-d 

BedtonXWrean^ PLCCW 5p -2^ 
^habUyHaberts Grx 0 PLC°^ 

■JSSSfSESb-* 


iflenray Docka A Harbour Oo 6 H* Rad 
Dab Sto 9407 -255 
BM Rad DOb BROOM -258 
aft*kidoreato-£2O(iQc90 

Water No. of bargaku kidudadSOB 
East Suray Wtdar PLC4* Cbm DM Sto 
fcrd -ESSft (2Oe90)'. . 

7* Rad Dob Bto 8901 - MS 0Oc9Q 
7X% Rad Dtb.Sto 9103 -£90(90(00) 
MW Kant Hokange. PLCWarranta to tub 
for Old - 16 

Portsmouth Water PLCOrd lOp-IM 
• (2Oc90) 

10 X% Red ore Stt 19M - CM X 
BOrlffl 

14* ore Stt 1992- £900 . 

York Wanrwerka P 1 COM top - ISO 


Derby Oraup PLCOrd 3p -99 
L awtu rel **5. i yii ire 

Md-SMMaPLCOt inQQ-^ g^l 
IMredftSeoMre nature*" 

Olirer Raso^m PLCWMlfM ® 

Cm Prt Cl -24 1 

Satoc/TV PLCOrd Ip -6 J 

ShMdon Jonea PLCOrd 26p 

TuaowOB PLCWurantttoeretorCkd ^ 

SaSffSSSttM'tftM * 1 

■vJ^L. bwaatmanu FLC 8 * Cm Una 


The TWnJ Market Appendix 

No. ol bergarei WckidadTT 

EdMxagh MJbemum PLCOd 2p - 16 


leSnoLNauraFLCNBrfCMSp -4 

Rule 535(2) 

No. of bargeka1nckidad7 

Mmdoon irem tidga PLCWB » are tor 
ore -£0.12(295890) 

African GoM PLCOrd ip -Mff 

Ann Btraat Brewarim Co 16 (Jd £1 - » 

Araaml Poottua Ck* Ldtkd £f -£4000 


' Non-VtoVCOrdlOp-MCZOcSQ 
Bristol W to tamori a OolZXft RadD* SR 
2004 -£90 (30c9r$ 

4% Cbm ore Stt bid - £33 (20o90) 

. 4 X* Pare Oob Sto -£34(20090) . 
Ctiaater WatarworMOoB* Rad Oab Sto 


MMrtta FootoaB Chib PlC»d fiSff 
vpta) - £15 (10o90) 

Brawn(AJ& Sore PLCOrt sp - £049 047 
D^i^ugumnt PLCOrd lOp - £2 
GmrfMF^rtfQkoarai4iPLCO R> 5 P- cs 


Coaw VHay Water Co4X»9%(FM* 
BftXjAad Prf Sto 8803 - £90 gioaara 


lest Ancfton Water Co 7X* Rad Deb SR 
91/92 - £M 0Oo9O) 


ind ore SR nsausw 0 - £40 
9ft km ore Sto (1925 laau)- 


La Rfcha'o Stoma LdQid £1 - £86 

UreSSfFC ft MhM Grouida PLCOnf 
PS - £ 625 ( 20090 ) 
MMBrttaratalnWnreionML^apon 
taoome ft Growth -El 6 M* 

Mnuhaaiar Unttod Footbaa Ctob LdOrd 
f^LuTPaiSwCorp LdOrd lOp - CR7 


Bl 


' Eeattxaerw Water Co lOftft Red Dre 8tk 
' 9507 - £90 0Oc9(B 

- 12ft* MM) Bto 2004 - £91 0Oc8Q) 
Eaoax ware CS24B«MN SKKJPup Prt 

Sto -£300 

- 36*(Prrty5*y>rt8to-£300 
9ft pup bre Sto - £40X <20090 
7X* Deb SR 9103 -£80(30c90) - 
10ft Dab Stt 9204 - £98ft £Oc90) 

: 10ft* Dab 8tt 6406-E97 00090) . 
1160* Rad Dre Sto 9607 -£90 
(SOeOO) 

HX*Red Dab Bto 20020* - £80* 
Haraepoota Wtdor CoOid Stk -E475 . 


N ewbury Raoeeo u raa PLCOd 2106 - 
Na S Sre^SrehiH PLCOrd Ip -£* 


NatoWMt&r p l o r a ito PLCOnf 30fr - 1C 


bft Had Dre Sto 6204 - EM (30090) 
Ina Vreey tNator Co7*« KtdlMbSto 
. 9103 -£61 (80t9Q) 
k«d Kart Water Co 7* Rad DM Sik 91 03 
- — £82(20090) 

6ft Had 0* Gtt 9204 - £84 X POc90) 
— d aeutoem WOtor Co7X*Bad Dab Bto 


Pari A n d ea n Reaoucee PLCOrd Ip - 'EH? 

- SD66875 OOcSCQ MtW 

n e n peraF taorbea Ore PLCOrd £1 -EBB j E MR - 

Q ei ^ VeBey nrew e yQMBN PLCOtd £1 - 

StitpwaHNnt PLCA'CH n -SS4 

MflOC9q. m ' '- p' yir-. 

Souinun Hawpiuma PLCQnl El - tzf '(p!':?."- 
. (3OC90) ffE-7 

Sut 09 BrSaki LdCI RoyUbr Sto Unks ip 
-£063(10 g90». 

TVanareanttc Mdga PLCOrd 5Qp- 232 (JSSEL tSSiJ- 

BOcSOf ■ 

Wealabix Ld'A' Non.V Ord 28p - £5.6 


I Mtg ure: 
on Cowry 


Rsa. A Idas. PrapUl 


16ft IWd Deb Stt 920* - £99 (90090 
. 10* Rad creak 96061- £08 (9Oc90) 
Md C me ev Water Co 12% Red Deb Sto 
2010 — E9*X* 97* X* - ■ 
Naviceeile ft nttori i mWaauCo4* 
Cam tMb 9to - 890 4 (20reg» 

10ft Red Dab SR 9204-996 6 X 
(3Oc90) 

Norti Surrey «M*u Co 7* Od SR- £OBO 


6X% lot Mta Dab SR M0S - £74 
MMC PLC9X* lot Mg Dre Sto 970002 
-£B2X 

10X% let Mtg Dre 8to 2024 -£96» 

. (1Oc90) 

' 12*1atM0Dre9to2Df7-299 
• (lOcaot- • '..i .j 

oft um Mi SR 200005. - 29ft 
10ft*JJm MvSat2032 -£77ft 
ttoKaydeouttee PLC Cap Z0 - 1S9 
(IOcSO) ' 

Marin brienadiarel Prmentaa LdCun 
Red Cor Prt El -4* 
tmrcpo— My P upha Lgnde CPLd 
6X% lot Dre 8to 9601 -EM 


Britrii Bnpba Sec ft Gamtai ThiotlOK* 
Dob Sto 2911 -£81 
Mre k u eat m mt Truer PLC 11. 125% 
Seourad Deb Sto 2012 -EBM (IOcSO) 
CSjCJmeeanent Thut PLCOrd $sp- 


10.1% Mtg Deb 8to 0006 - EH 
pOc90) 

- 11V* Deb Bto 902000- £90 
TWime PLC6X* Ore Stt 9904 - £78 
9V*UmLn Stk 9006 -£B2 
Tkta ft MB PLCSft* cun Prf Sto £1 - 
52ft ( 20 dX* 

7X* Deb Sto 8904 - £84 
7X% Une In Stk 8800 - £97 
8* Uns Ln 8to 2003/M - £90 
Team Htdge PLCWarrwde to aub tor Ord 


Toaoo PLC4* Um Daap Dloe Mi 8tt 9000’ 
— £41 * p tOr i n 

THORN EM PLCADR (1:1) -611* 
Wu nu to aub tar Ord - 10B* 10* 
TISngfThonmO PLCftj29» Cbm Prf £1 - 
00 (20*90) 

Bft* llm Ln Stt 8904 -£S5ft 
Tfctdde Group- PLC lift* Une Ln Stt 
BI/M - £92 V HOcSCI 
Toeul Group PLCSft Cua Prf £1 -41 
gOcSO) 

«* Ran ore Sdt - £35 ($0c9Q) 

6V% Dob 8tt M/90 -£M 
7V% Um Ln Stk 8904 - CM 
Tovrim PLCOrd lOg - 210# 

Tr e tat gor House Pl£7ft% Cua Prt ST - 
80 (IOcSO) 

7* Um Deb Stk £1 - 36 
9K% UM Ln Stt 200005 - £72 
10V* Um Ln 9to 2001/09 - CM 2 
Tranaport D u io ta pnie ra Grots PLC9X* 
Um Ln Stt 9906 -£78 
9ft* Um Ml Sto 980000 - £M 
12ft* Une Ln Sto 2006 - £93 
Trinity Inttmaiiaraf Hkfee PLCSft Cum Rf 
8to£« -33(10:30) 

Thuthoues Fbrw PLCWwrams to are for 
Ord -41 


106ft Mtg Deb Bto 91/M - £M 
8.1ft UneLn Stt 95G0O0 - £73 Bft 
LMgete PLCADR (Ul) -96-0 
5% Um Ln Gto9T09 - £50 
6ft* Urn Ln 9to 9106 - £70 
Oft* Um Ml Sto 9207 - £60 
(Mover PLCADR (4.1) - £4966267 41 
916973 

6K%Um Ml 86(91/2006- £40 
$* Un Ln Sto 01/9005 - £70 ft 1 2 
llnieya CorpOom Sto $S - £2039937 2.1 
2X26 

Unfoya Ld9* Deb Stk 8702 - £76 
uratad BtaoragBQga) PLCS* Dab 8tt 

Unltad SdenBOa HHge FICSAL Cm Cum 
Non-Vtt Rad PT1& -32(KM0) 

Upton A Southern Ktodtapt PLCOnf 25p - 
1S(10e9(B 

Vkrily Mdps Ld7ft% Deb Stt 6702 - £75 
VkttrsPLCa*Prf(Non-Cun)Sto£1 -46 
6* ComfTBx Bat To SQpfPrf Stt £1 - 
ssnoeflt? 

WkdrSogicn(jraii) PLCIOft* Dre Bto 
6U6-ES9 

Yfreon biriiBtriBi Hdm PLC72Sp (NaQ 
Qw Ptg Prt lOp -90 (IOcSO) 
wetetLOJ ft Co PLCOrd 2Sp - 329 
(IOcSO) 

Wama,Wright ft Rontand LdSH* Deb S6c 
8702 -SSSft COcSC) 

Warner HoBday* U16X* Cbm Prf £1 -60 
HOMO) 

Warrer-Larnbert CoCora Sto $1 - 
$61.100675 JT7933 (2Qe90) 

Wawariw Cameron PLC7J5p fiat) Cnv 
Cure RadPrtflp-28(3Odl0) 

W a a dand Orore PLCWarranta to are tor 
QM -37 

7X* Dab Sto 87/92- £83 
WMMcroO PLC4.V* Cum Prf £t -40 


Oeprei Gearing Trim PLCOrd 25p- 200 

iooocso) 

CMdrarEa Matlcal Charfor »e/Ttt 
Xtamnta to are for CM - 8 pOefC) 
C6y af Oxford b n a aa aa n t Trim WjCOwf 
tnofip -68 

DanrekMoobnoM Trim PLCWta to 
. Subacrttotar 1 1nc ft 1 Cm -45 
floaa 

Edinbure b n aa b—ra Trim PLCIIft* 
Dob Sto 2014 -Z82ftfc0Oc9r6 
Brito ft ScoBah bwaotnra PLCTT gp - 
107 00090) 

S*SnPWSR-£43 
FA c. Eurokuat PLC9X* Cm Ure Ln 8* 
1996 -£2t0(2Oc9Ol 

Frith Throgajiton Co PLC72ffft Cm Uria 
Ln Sto 2068 -£M 

Hantoig Far Eastern kw7rimPLC4M% . 
Cum Prt El -86 (IOcSO) 

5* CUn Prt El -38 OOcSO) 

H— tag M a rc andtatm Trim PLC4X* 
pup Dab Sto - £23 (locsn 
Fbratai ft CtHbimat Trim PLC4X* Para 
Deb Sto - £30 OOcSO) 

Gutraore Votoe aSaSmMe PLC Zero 
Dhtotand Prf Mp - 66ft 
1234* Dlb Sto 1996 -CM 
Gtaagow bioorae Trim PLCWarrarae to 

oubforOnj -2(3OeS0) 

Govett Stnoecfc tov Trim PLC9K* Dab 
Sto 2017 - £79X ft pocsth 
IOK* Dab Sto 2016 - £83* OOcSO) 

11 ft* Dab Sto 2914 - £89* 90 
(2SSe90) 

Investor* Cram Trim PLC7X* Deb Sto 
9207 - £73* 

jf Fiedgelngftapaa LdWta to Sub tor Ord 

Lmard Saleet tnvesbmra Trim LdPtg Rad 
■ Prt Glp UK. Acttva FUrd -912A 
Leveraged OpporturauTrim PLCZar Cpn 
Cnv Um Ln Sto 8808 - £53 QOcBQ) 
London Anterlcre Venture Trim PLC 
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Base rate news spurs 73 point gain 


THE UK stock market was 
caught completely unawares ■ 

by thft HrmniTTMymgnf-, Hardy 
half an boor before the o£ . 
equity trading, that UK base 
rates had been cut . and that 
Britain was entering the Euro- 
pean exchange rate mecha- 


The news . c aused a wrench* 
ing change in. a market still on 
a bearish trend during the ear- 
bar Part of the session; a loss 
of around 30 FT-SE points at 
4an was transmuted into a net 
gain of 78J> points to a rlncfag 
tevd of 2J4&9. for the biggest 
daily gain of the year. 

As share prices raced ahead, 
led by the futures market, 
where the FT-SE December 
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contract touched , . 
the stock exchange ruled that 
the equity market would 
remain open until 5.30pm, 
alt )ym gp nfflrtel ijnrfng in di - 
ces were calculated as usual at 
430pm. Dealers said that while 
they, were rtffBcnTtiea in iden- 
tifying accurate price quota- 
tions, some further buying of 


leading shares was re p or t e d in 
late dealings when the Seaq 
screens were no longer active. 

The market became a sea of 
blue when the BEN news 
reached the iwnrimt . initially in 
somewhat garbled farm. Share 
prices were quickly marked 
substantially higher, and a 
host of price backwardations 
Immediately opened In leading 
stocks. 

“Fast market conditions* 
were announced, indicating 
that price quotations were not 
firm because market dealers 
could not input new prices 
quickly ^notigb 

The response was equally 
powerful in the UK govern- 
ment bond market, with early 


gains of half a point or so 
extended to about 2V4 paints at 
the longer end. The bond mar- 
ket's views were mhrari, with 
some analysts ra nrrn ed that 
lower base rates will stoke UK 
nj frflp others i wW tO 
the opinion that ERM 
exchange rate control would 
act as a d is cipline on d o m e stic 
inflationar y pressures. Index- 
linked stock, the market’s 
inflation hedge, Jumped 1%. 

Many market specialists 
believe that ERM e ntry makes 
the London mazk^ very attrac- 
tive to non-UK investors, since 
the currency risk is e ff e cti v ely 
removed. With the institutions 
known to be "heavy with 
cash”, a strong rise in equities 


is predicted next week: James 
Capel believes it could rise by 
200 Footsie points County 
NatWest, which turned bullish 
earlier this week, r * m fi nn gd its 
forecast of FT-SE 2,350 by end- 
December. 

In early trading yesterday, 
equities were depressed by 
expectations that Wall Street 
would open lower on the relec- 
tion by the US Bouse of Repre- 
sentatives of to curb the 
Federal Budget. 

Prices used far calculation 
of the FT-Actnaries Indices 
and shown in the London 
Share Service were taken at 
430pm at the close of the nor- 
mal mandatory quotation 
period. 
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London report and latest 
Share index: Tel. 0888 123001. 


Further 
slide in 
Standard 


THE WORST pe rf or m er in the 
Footsie- was Standard Char- 
tered, whose shares slumped 

during the morning »nfl roily 

rallied modestly later in the 
day with the rest of the bank 
stocks in response to the ERM 
entry news and the base rate 
cut Behind the latest slide in 
toe shares was a report flm* 
SG Warburg Securities had 
forecast that Standard would 
cut its final dividend for flw 
current year. Warburgs 
dedmed to comment. 

Standard repeats its fUByear 

figures next Miwrii K paM «m 

unchanged interim a£123p in 
August; last year’s total was 
35p- Standard has never unvt 
ocmly reduced its dividend, mm 
have any of toe "bag four". 

Standard shares hare been 
sold in recent weeks, ttt by 
worries about- bad debts at 
home and abroad, hot espe- 
cially by its association with 
the beleaguered Polly Peck 
group. But share purchases by 
Mr Khoo Teck Puat, toe Malay- 
«r«n 1 h namflaanaw, steadied toe 

price over the past few days. 
Yest e rday be announced that 
his stake has hens increased to 
14.125,500 shares or &88 per 
ront Standard durM dropped 
to 280p, before ending a net 
13% off at 276%pt turnover was 
gin. 


heavy selling pressure for 
modi of yesterday after Pan- 
m u re Gordon resigned as the 
company’s Joint stockbroker. 
Panmure was joint broker 
along with Smith New Court. 

Panmure is also broker to 
Grand Metropolitan (Grand 
Met), the hotels and leisure 
company which is currently 
involved in a dispute with BW 
over an alleged sho rtfall in 
p mfi tw mate by William TfiTI, 
the betting shops chain BW 
bought from Grand Met earlier 
this year. 

"Obvionflly the WUHam Hfll 
situation put Panmure in a 
conflict of interest situation, 
bat it was always recognised 
thiii: Smith was toe werwnr bro- 
ker to BW * said a leisure sec- 
tor specialist Smith had car- 
ried out all the work on the 
recent £103m BW convertible 


There was also speculation 
that BW is selling its Gdldcrest 
subsidiary to its mana g ement 
for around gSQm. BW shares, 
down from a high of 876p tins 
year, fell bade to- 87p before 
staging a strong rally to dose 
11% on tire day at 10&. 

Oil shares tended to under- 
tbe market, despite a 


Trafalgar placing 
A placing of Trafalgar Bhnae 
stock took its toll on the share 
price yesterday. - James Cepei, 
ftfl agency 


to place &5m shares fate , ah 
Turaday at 185p ^ shareJ>ut 
was nfabb - w do ‘SB- 
ceeded yesterday monting at 
the lower price of 180p. 

Despite speculation of an 
oversubscription, for toe stock, 
which Capel would not . con- 
firm, the market became 
uncertain and the shares 
dipped to 175 p. A r ecovery 
emoted hot amounted to BtQe 
before tba wider mmket moved 
higher in late trading; Trafal- 
gar shares then-stormed ahead 
amid frequent backw ar dations 
to finally -sport a gain on ton 
session OfH. at ZUp. ... 

A series of down0»dmgs by 
analyst s bare weighed, heavily 
on the UK conatructlon-to- 
property group over the past 
three mmitbs. Tfaenojor ques- 
tion mark over the company is 
whether the final ^ dividend will 
be maintained. ■ 


i-fafl in exude ofl prices. Mr 
Steve Turner at Smith New 
Court said the ERM stray was 
"hot especially good news for 
ofl. shares because they are pri- 
marily dollar earners’*. The 
Smith analyst highlighted Brit- 
ish' Gas as the only “domestic 
play” in the sector. Gas shares 
moved up 9 to 226p- 
BP rose 7 to 358p, a rise attri- 
buted to toe stock’s unrivalled 
hquHSty in the marke t. “When 

fund rn m uwH H are nrramhUng 

over themselves to buy the 
market they have to target the 
highly liquid shares,* said a 
specialist The marked under- 
performance of Shell, which 
-earlier had fallen to 454p before 
rallying, focioee a fraction off 
at 4S3p, re m a ined s om et hing of 
a myifefy to toe' fiMuket ; r 
Bank shares, whndt bare 
been increasing their provi- 
sions forbad corporate and 


debt, were trans- 
by the ERM news and 
base rate cut. One dealer 
described the late trading 
ac tivit y as “an absolute night- 
mare". Barclays spearheaded 
the drive, closing 33 higher at 
S70p albeit in unspec t ac ul ar 
turnover of 3.7m, followed by 
NatWest; which moved up 26 
to 278p on 2.2m. Lloyds rose 18 
to 273p, on 2.2m and Midland 
put on 15 to 212jp, on similar 
turnover. Abbey Nati onal 
advanced 14% to 21^> and TSB 
11 to 132p. Bank of Scotland 
shares, still celebrating their 
elevation to Footsie fad** 
this week, added 10 to 106p and 
Royal Bank 12 to 144p. 

The cut in fntpr eat rates and 
subsequent surge in gilt-edged 
stock triggered a mark-up of 
the discount houses, where 
Gerrard & National added 8 to 
278p and Union rose 4 to 515p, 

. Legal A General (up 14 at 
397p), Lloyds Abbey Life (22 
firmer at 31^>) and Prudential 
(11 better at 215p) were the 
pick of life assurances, as were 
Guardian Royal (15 to the good 
at 196 P) and Sun Alliance (19 
up at 309p) in composites. 

Bwrtdhig stocks were quick 
to react to the ERM news. 
mtiniM to benefit im*iwd«»d RMC 
Group, up 31 at GOOp, and Red- 
land, also 31 higher at 559p. 
Tarmac was also a major bene- 
ficiary at 24% a rise of 34 
Other stocks worried about the 
high cost of borrowing took 
cheer from the cut in UK base 

ratoa Gmu rt n i eHrin rronpantea 
with heavy reliance on house 
htTfirfing were rapidly ™«*wi 
np. Banatt D ere fa preanla rose 
5 to 97p while Bearer was 2 
firmer at 93p. 

British Aerospace fluctuated 
within a range of almost 40, 
droppi ng to 539p at first and 
thrai rallying to dose 23 up on 
the session at 577p. BAA, for- 
merly. British Airports Author- 
ity, bounded 32 ahead to 387p 
bat British Airways suc- 
cumbed to a UBS Phfl^s .& 
Drew rotating and fen to 137p 
before ending only 2% off at 
144%p. 


FT-A AlLShara Index 



Equity Shares Traded 

Tianover by votuma (miBfan) 



Analysts downgraded Alpha 
B8 the 


RISES AND FALLS YESTERDAY 
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NEW HIGHS AND LOWS FOR 1990 


Broker withdraws 

. Leisure group Brent Walker 
(BW), badly hit recently by 
worries about its debt burden, 
suffered a further bout of 
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and Beta stocks across 
whole spectrum of the market 
Three investment banks, at 
least, were involved, reducing 
profits expectations for names 
such as British Steel, Dowty 
and many others. Mr Ian Lowe 
of Smith New Court lopped 
£37m from his forecast fra Brit- 
ish Steel, the new figure being 
£545m, and dramatically cut 
fixture year predictions. The 
shares, down initially, ended 
4% higher at 128 %pl 

Mr Bob Bucknall of the emw 
house lowered his profit esti- 
mate for Lex Service to £29m 
from £39m. This reflected a 

FruipFi car and t mric wnutflt in 

the UK, said the researcher. 
"Lex will do well to break £30m 
thi« year," he added. The 
shares dropped to 174p before 
settiinga net 12 lower at 186p. 

Sights were also lowered on 
Stebe, which reacted to 290p 
prior to endii^ a net 5 off at 
300p, and TtHthro, 2 Baaky at 
106p. BSG International was 
included but gided an overall 2 
firmer 41%p. Dowty touched 
173p but closed a net 4 hi g her 
at 182p. 

Another rep ort that the UK 
Government has pencilled in 
next September as a likely date 
for the sale of part or all edits 
remaining 48.7 per cent stake 
in British Telecom caused a 
tremor in British Telecom 
shares which dipped to 2S4p 
before closing 4% higher at 
273Kp; turnover of 7Jm was 
slightly ahttad of usual levels 
of activity in the stock. 

A positive note issued by Mr 
Raul Norris at BZW prompted 
ahmo> suDDort for Racal Elec- 
tronics which moved up 14 to 
IBlp on heavy turnover at 62m 
shares. Mr Norris said an infor- 
mal BZW survey of service pro- 
viders revealed net additions 
iiiTrmp September of 12£00 for 
Vodafone, news which BZW 
said "will provide considerable 


COMMODITIES 


WEEK IN THE MARKETS 


Gold price follows fall in oil market 


DEVELOPMENTS IN toe Gulf 
crisis «hil the consequent ups 
and downs of this off price con- 
tinued to be tite key factors for 
precious motels markets this 
week. 

President Saddam Hussein’s 
weekend call -lor dialogue 
sparked a wave of sa i lin g by 
investors who bad sought a 
w>fo haven in the gold market, 
and by Tuesday’s 'dose the 
London bullion market price 
was down $16 at $888.75 a troy 


ounce. But the price -rallied 
Thursday - in 


strongly- oar . 

response to the \ US dollar’s 
record fell against toe Deut- 
sche Mark, and despite being 
trimmed bade yesterday (as 
toe dollar recovered) it en ded , 
toe week only <10-50 down on 
huimptm at $88425 an ounce. . 
Silver followed a rimflar pat- 
tern, dipping to a 13-year low 
of 487 cents a troy ounce at one 
point before ending with an 11- 
cent k»s on- toa week at 409 
cents an onhee. • 

Platinum, incxearingty serai 
as an industrial .metal, now 
responds quite dttfereriQy to cfl 
price m om n en i s ami toe wax- 
ing and waning of rec e ssion 
fearg^ espedalbr 'as- the manh- 
factnre of automobite exhanst- 
cleanihg catalytic converters 
has become tte biggest aingle 
use of the metaL While the 
gtdd price was faffing. in toe 
eariy part of the week the ptat- 


hromprfoe was climbing, and a 
fresh surge yesterday , influ- 
emoed by unconfirmed reports 
of Swiss buying, took it to 
$451.75 a troy ounce, up $20 on 
the week. 

At the London Metal 
Exchange the general trend 
was for prices to retrace at 
least some of last week's move- 
ments. The exception was the 
capper maxfcBt, where the cash 

quotation lost another £5L50 to 
close yesterday at £1,476 a 
♦nriuw. 


: STOCKS 

(te at Thur»d«y-« d£*o) 


MumMun 
Coppw . 


Sue 

Tin. 


4-8^00 to 144, ITS 
-725 1O1S&200 

-100 to 42^00 
— 114 » 3^88 

+57S to 6S.0C30 
—90 tolisao 


That level was first reached 
rai Monday as traders sold in 
anticipation of a substan ti al 
fail in exchange warehouse 
stocks b efog announced on 
Tuesday.' About half the 
decline was recovered when 
only a very modest stocks fall 
was announced, but on 
Wednesday the market came 
under renewed pressure from 
options-nQated selling. A fresh 
attempt to .consolidate, featur- 
ing- general short covering, 
fitted , prices again on Thurs- 
day, but with market funda- 
mentals remaining basically 


bearish, yesterday saw a 
renewed fa n. 

The late surge of sterling, on 
news that Britain is joining the 
EC’s Exchange Rate Mecha- 
nism. came after the IME 
closed. But in kerb (after- 
hours) trading the three 
months copper price responded 
by falling a further £10 to 
£1,417.50 a tonne, after hitting 
an eight-month low of £1,401 at 
one point 

Lead, the IMS’s other ster- 
ling-denominated market, was 
also affected by toe pound’s 
strength. The three months 
position, which had dosed yes- 
terday at E42L50 a tonne, down 
£L50 on the week, ended the 

kerb at £415^0 a tonne. In con- 
trast the cash position was 
boosted by concern about 
ti ghtening cn ppfiaa and at the 
close was quoted at £430 a 
tonne, UP £17 on the week. 
That meant that the £10 “con- 
tango” (cash disrnrmt againgj 
three months metal) with 
which the lead market ended 
last week had turned into a 
“backwardation” (cash pre- 
nrinm) of £&50. 

This week's biggest loser 
was nickel, which fen to $9,400 
a fonwg in the cash pngitfon on 
mgrohant liquidation by Tues- 
day’s close, despite a smaller- 
than-expeefced 3&-tonne rise in 
rare stocks, before ending the 
week $500 down at $9,675 a 


tonne. Yesterdays's stocks 
repo rt showed a 114-tonne fall 
to 3,366 tonnes, but traders 
were still expecting the total to 
be swollen by farther arrivals 
of Soviet metaL 

Ahrniinfrim. fast week’s big- 
gest loser at $332£0 a tonne, 
registered the biggest rise this 
week with cash metal regain- 
ing $90 to SL985 a tonne. But 
dealers said the rally was a 
response to the sharpness of 
the preceding decline rather 
then any change in thg funda- 
mental outlook. A $4.50 fall 
yesterday appeared relatively 
modest in view of an 8^00- 
tonne stocks rise to 143,175 
tonnes. 

At the London Futures and 
Options Exchange the Starch 
coffee price put on £19 during 
toe first four days, but lost it 
all yesterday. Dealers were not 
surprised to see the rise erased, 
however. They had serai it as 
merely a technical correction^ 
to a market that bad become 
oversold in the preceding falL 

Sugar fixtures came under 
pressure as an EC prediction of 
record output fofa year under- 
line d in creasingly confident 
expectation of a world supply 
surplus. The London daily 
price fin raw sugar slipped to 
$255 jo a frame before rallying 
yesterday to $260 a tonne, 
down $1120 on the week. 

Richard Mooney 


relief to investors in UK celln- 
lar”. 

August proved exceptionally 
disappointing for Vodafone 
when the number of new sub- 
scribers fell to 11,000. Racal 
Telecom edged up 4 to 262p. 
STC, still helped by takeover 
stories, added 10 more to 281p. 

Retailers bounded on 
the improved prospects for 
consumer spending in the light 
of lower interest rates. Boots 
jumped 23 to 3l2p, wfogfiBiw 
17 to 355p and Marks & Spen- 
cer 13 to 238p. There were big 
rallies in some of toe more 
hard-pressed high street retail- 
ing groups such as Next, up 8 
to 31p, and Burton, 7 hi gh or at 
63P. 

By bar the biggest t urn ov e r 
in the (bods area - 18m shares 
- was in A8DA, shares of 
which h«id at 118p after news 
of the £73m co n ver ti ble capital 
hnwi. Sains bury added 13 at 
317p and Tesco 8 to 23Sp. 

Maxwell Communication 
again traded heavily, although 
below Thursday’s unusually 
high level, and toe shares 
slipped to a low fra the year of 
135p before rebounding 
smartly. Individual deals of 2m 
and 1.5m were reported on 
Seaq screens. The final count 
saw Maxwell up 3 cm the day at 
I42p after volume of am. 

Mr Brian Sturgess of BZW 
published a withdrawal of his 
earlier reported comment that 
the intended disposals by MCC 
were “a series of juggling acts 
between MCC and Mr Robert 
Maxwell’s private vehicle to 
raise sufficient funds to meet 
the group’s short term obliga- 
tions of £4 15m”. 

Property shares were 
marked up sharply- British 
atWft d 25 to 265p while 
Land Securities put on 22 to 
495p, although marketmakers 
were quoting prices later well 
in excess of 500p after the 
rlnat. Other tending StodM to 
benefit included MEPC, up 34 


TRADING VOLUME IN MAJOR STOCKS 



P— a on tratfifiQ voIurw tor moat Afe** i 


l — pugh B» SEAQ ■yw m y wta w/ w*H 430pm. 


at 476p, and Harnmirm n 1 A’, 28 
to the good at 563p. Rosehangh 
routed 19 h jgter at 86p, While 
Stanhope, joint developer with 
Rosehaugh of the Broadgate 
and Lurigate schemes in Lon- 
don, added 2 to 73p. 

Bfarylebone Estates reported 
pre-tax profits halved to Elm, 
and there was no interim divi- 
dend. The company continued 
to take a cautious approach, 
suggesting that full-year fig- 
ures should be expected to 
reflect realistic prope r ty val- 
ues. The price finished 
unchang ed at ISp. 

UK Land reversed part of 
Thors day’s sharp declines, 
moving op 12 to 90p. The 
firmer tone reflected yester- 
day’s rommnmronent of a nomi- 
nal 5,000 shares bought by the 
company on Wednesday at 50p 
for cancellation. The move, 
widely seen as a vote of confi- 
dence, left the rnmpany with 
4.08m shares in issue. 

The. .sale of its. B wimurrial 


radio interests to Radiotrust 
for £L7m bad an adverse effect 
on Crown Communications 
whose shares fell 13 to 74p. 
Mosaic Investments suffered 
similar misfortune, di p pin g to 
290p prior to dosing only 3 off 
on balance, following com- 
ments maito about the current 
trading environment at yester- 
day’s annual meeting. 

USM-quoted RKF also 
headed lower to 16p, down 7, 
after passing the interim divi- 
dend and revealing a first-half 


Tranwood, toe beleaguered 
financial services concern, 
stunned the market with the 
news that the bid talks, 
announced only a day previ- 
ously, had been terminated. 
The shares went into free fall 
to Xp before settling at 2p for 
a loss of 2% on the day. 

Umbrella maker Lawtax lost 
8 to 58p, having been as low as 
53p at one paint. The weaker 
tone reflected a small pre-tax 


loss far the year and the omis- 
sion of any dividend payment 
TransWorld Communica- 
tions slumped 73 to Wp after 
the radio broadcasting to Miss 
World group revealed an 
interim loss of £l,17m, omitted 
the interim dividend and fore- 
cast an equally rtHFtenlt second 
haUL 

Water stocks were among 
the market's poorest perform- 
ing areas amid persistent con- 
cern about possible changes to 
regulations on industry profits. 
Anglian and North West 


were slightly easier at 238%p 


and 226 Vtp. respectively, ant 
Severn Trent was a penny 
down at 196p but Thames man- 
aged a gain of 3 to 223p. having 
been down to 218p at one point 
The Water Package was £15 
hl ghro- at w mr after rv. isa. 


■ Other market statistics. 
Including the FT-Actuaries 
Share Index and London 
Traded Options, Page 11. 


LEADERS AND LAGGARDS 


BENCHMARK GOVERNMENT BONDS 


Peroentaoe changes since Deoember 29 1969 based on 
Thursday October 4 i960 


Food Retailing . 


- 047 

1V8 

- 3.75 

btomis and DtoMsre - 7.27 

Stores 7SB 


Banks. 


Oil&Qaa. 


Textiles . 


Transport. 


Financial Grms> . 


tnaorano* (Ufa) . 


Health and Household . 
Consumer Group . 


1082 

- lias 

- 1X80 

Engine n r l ng A aro ap sce - 1X04 

Packaging & paper ■ . - 144)4 

Food Manufacturing . - - 14-22 

- - - , - 14JKS 


Investment Trusts . 


Engin ee ring-General , 
Capital Goods . 
Insurance (Composite) . 
Publishing & Printing _ 
Motors , 


Electricals . 


Metals 4 Metal Forming — — ~ - 1X38 

500 Share Index 1X77 

AIFSbare Index ■ - 17-33 

Industrial Group 17.78 

Electron lea - 1X80 

Other Groups — - 1X23 

Chemicals 1X38 

Conglomerates 20.00 

Building Materials — - 21.88 


Overseas Traders . 

Property . 


22.15 

22.79 

22-88 

2X82 

24-03 

2424 

24.60 

2X17 

2X83 

2X08 

2X17 


Insurance (Brokers) 

Other Industrial Materials . 

Agendas 

Leisure . 


Contracting, Construction . 
Gold Minas Index 


29.58 

30.78 

31.37 

31*43 

31.46 

31.71 

3237 

3X88 




■ted 

Date 

Pita* 

Chang* 

YWd 

■9® 

MmA 

■90 

UK GILTS 

13X00 

08/82 

103-14 

+ 55/32 

11-48 

12.18 

1246 


9 000 

03/00 

87-18 

+88/32 

11.17 

11^2 

11.77 


9-000 

10/08 

8801 

+97/32 

1083 

11.19 

11.18 

US TREASURY • 

X750 

08/00 

100-13 

-00/32 

X88 

8-83 

X88 


X750 

00720 

99-03 

-13/32 

X83 

X08 

839 

JAPAN No 119 

4JS0D 

6/99 

824177 

+0.138 

X18 

X87 

X18 

No 129 

X400 

08/00 

92.1810 

+0054 

7M 

835 

732 

GERMANY 

XSOO 

08100 

9X3100 

-0.170 

am 

XT2 

837 

FRANCE BTAN 

9.000 

11/95 

fl< nap? 

-0.064 

1039 

10.44 

1031 

OAT 

8-500 

03/00 

8X0500 

+ X160 

1053 

1059 

1037 

CANADA * 

10.500 

07/00 

9X1600 

+0300 

11.15 

1133 

1078 

NETHERLANDS 

aooo 

07/00 

9X3200 

-ai3o 

938 

931 

9.10 

AUSTRALIA 

134)00 

07/00 

97.1181 

-0.410 

13J3 

1338 

1338 


London dosing, "denotes New York 
Yields; L o cal market standard 


morning aaaslon 

PricaK US. UK In Stoda., oltiers In decimal 


racftnfcar Datml ATLAS Prlca Source* 


APPOINTMENTS 


Moves at 

Midland 

Bank 


Rao who has been promoted 
to managing director and an 
executive vice president of 
H&K USA, New York. 


as deputy head of the life 
division from October 29. He 
was a senior consultant with 
Mercer Fraser. 


director of the urban 
regeneration scheme of north 
east Birmingham. 


■ Mr Gordon Marpfos has 
been appointed MIDLAND 
BANK’S chief operating officer, 
UK corporate banking. He was 
corporate director, south east 
region, where he Is succeeded 
by Mr Jim Robots who was 
dir e cto r, north west region. 
New north west director is Mr 
John Barnacle, previously 
corp orate director for 
development construction and 


■ Sir Peter Parker, chairman 
of Rockware Group, and of 
Mitsubishi Electric UK, has 
been app ointed president ctf 
THE INDUSTRY COUNCIL 
FOR PACKAGING AND THE 
ENVIRONMENT. 


■ CAULDON GROUP has 
appointed Mr Ed Kramers as 
group finance director. He was 
managing director of Coated 
Specialities. 


■ Mr Jbn White has been 
appoi nted ge neral manager 
of ARTISTS GRAPHICS UK, 
Tbame. He was managing 
director of Rapid Recall. 


p ro p er t y finance. Mr Brian 
Wakefield 


becomes corporate 
director, East Midlands. He 
was with Smith Keen Cutler, 
Birmingham stockbroking 
subsidiary of Midland Group. 
Mr Terry Bellamy, corporate 
banking area manager, north 
Thames region, becomes the 
region’s corporate director. 



■ Mr Thomas M. Hearn, 
retired president of GX. 
Hodson & Son Inc, has became 
a non-executive director of 
RJL CARVILL 
(INTERNATIONAL 
HOLDINGS). 


■ Mr John Lindop, formerly 
company secretar y of N orthern 
Food s, has Joined WISE 
SPEKE, stockbrokers. He will 
be based in Leeds. 


■ Ms Janis Anderson has been 
appointed a non-executive 
direct or of F OCPSRITB AUDIO 
ENGINEERING. She is with 
Grosvenor Venture Managers, 
which recently invested over 
£500,000 in toe company. 


■ CHARTERHOUSE 
DEVELOPMENT CAPITAL 
has promoted to assistant 

director Mr Duncan AMred, 
Mr Smon Drury and Ms 
fOcolaNlchoDs. 


M COURTNEY POPE 
(HOLDINGS) has appointed 
Mr Richard Shari as financial 
director. Hie was gro u p finance 
director of toe Headland 
Group. 


MARTIN CURREB UNIT 
TRUSTS has appointed Mr Ian 
Macpherson (pictured ) as 
chairman. He is chairman and 
chief executive of Watson & 
Plifljp, and chairman of Low A 
Bonar, and succeeds Sir 
Gerald Elliot who has retired. 
Mira Joanna Younie, financial 
controller and compliance 
officer, has joined the board. 


■ aoss Amu Carolyn Boyd, 
Mr Jeremy Fleming and Mr 
Robin Du Boufay have been 
appointed directors of 
STIRLING HENDRY & CO, 
stockbrokers, Glasgow, part 
of the Brown Shipley Group. 


■ LONDON AND 

MANCHESTER GROUP has 
appointed Mr Tom Pyne 
(pictured) as chairman and 
managing director of London 
and 

Manchester 
Assurance 
Co in 
addition to 
his p ost as 
group 
finance 
director. Hr 

David 

Newman becomes chairman 
and managing director of 
London and Manchester 
(Pensions), and of London a nd 
Manchester (Managed Funds) 
in a d dition to his post as group 
pensions director. Hr Martin 
Jackson has been made 
general manager (finance) 
responsible for group 
accounting and tax. He was 
assistant general manager 
(group audit and compliance); 



■ UTT.L AND KNOWLTON 
has appointed Mr Antony 
Snow as deputy chairman In 
the UK. He was Chairman and 
chief executive of Charles 
Barker. Mr M i ch a el Glyn, 
finance director, is promoted 
to managing director (finance 


and administration), taking 
over some of toe 
responsibilities of group 
managing director Mr Peter 


■ Mr Neil Murphy has been 
appointed group man aging 
director of THE BUILDER 
GROUP, a publisher. He has 
been a main board director 
for 11 years. CKJP. 
Cotnnmnicatiop, * Fiwnrfi 
group which owns The Builder 
Group, has appointed Mr Brian 
G riffin to the board of GRP 
UK. 


■ CSI WORLD TRADE, 
Reading, has appointed Mr 
Arthur Green as operations 
director. He was general 
manager at Trace Europe. 


■ Mr James P. Barry has been 
appointed to the board of 
JOHNSON GROUP 
CLEANERS. He is a «hwm**»w 
of the US holding company, 
Johnson Grotto Inc. 


■ Mr Alim pfant hna become 
group company secretary, and 
Mr Peter Maltman becomes 
a D on-exe cutive director of 
VENTURE PLANT GROUP. 


■ DEC VIDEO 
COMMUNICATIONS, 


■ SWISS RE (UK) has 
appoi nt ed Mr John Lockyer 


■ Mr Michael Lawless has 
been appointed director, 
Midlands and North West 
regions, of PROJECT 
MANAGEMENT 
INTERNATIONAL. He was 


of the DCE Group, bas 
appointed Mr Iain McKeracher 
as managing director. He was 
group marketing director. 


■ Mr Terry Chandler has been 
appointed d eputy general 
manag er of THE DOMINION 
INSURANCE CO. He was 
manager City division. 


n'J y 
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WORLD STOCK MARKETS 


AMERICA 



bounces back from early 66-point fall 


WaH Street 


EQUITIES . shrugged off an 
early morning sell-off yester- 
day cm news that the bodget 
proposal had been rejected, 
am at nndsession stock prices 
were generally higher in mod- 
erate trading, writes Karen 
Zaffor in New York. 

At 2 pm, the Dow Jones 
Ind ustri al Average was up aso 
at 2^26.73. On Thursday the 

Dow closed up 27^ at 2^16.83. 

Equities started on a shaky 
note, with the Dow plunging 
more, than 66 paints, triggering 
^so-called uptick rule which 
restricts computer programme 
selling. But stock prices 
started to recover as traders 


took advantage of faiiftig 
equity prices to start buying. 

But the underlying tone of 
the market was atm uncertain. 

W ith riprffafag iacnoa Jaq iHn g 

advancing ones by seven to six. 

In the bond marke t, the trea- 
sury’s benchmark 30-year bond 
slid ft to yield &B3 percent on 
fears that monetary policy 
not be eased after the 
of the House of Repre- 
sentatives to ratify tbs deficit- 
reduction package. However, 
the long bond recovered later, 
and at midsession was up A for 
a yield of 8.78 per cent 

Trading was active in a num- 
ber of UK equities listed in 
New York cm news that ster- 
ling would- enter the exchange 
rate mechanism of the Euro- 


pean Monetary System. Beazer 
^^divto^%,&Ssh Tele- 
com $4 to $55, Cable & Wireless 
$1% to $26%, British Petro- 
leum $2% to $82%. Rusal Tele- 
com $1% to $32, Hanson $% to 
$19% and Cadbury Schweppes 
$3 to $83%. 

Hewlett-Packard improved 
$% to $29% after the company 
said fit hod realigned its com- 
puter-business activities. 

Among featured stocks, 
Travellers Insurance fell $1% 
to $18% alter the company said 
it would report a $500m net 
loss in the third quarter after 
pum pi ng up reserves for prop- 
erty investments. 

Reader's Digest slipped $% 
to $23% although the company 
said ft would boost its quar- 


terly dividend to 16 cents from 
12 cents. 

In over-fhehcounter trading, 
the NASDAQ composite was 
off 0.51 at 349.38 at midsession. 
Reuters Holdings* American 
depository receipts recouped 
some of their losses Twnrfp on 
Thursday, adding $3% to $43% 
in active trading after plunging 
$4% a day earlier. 

MIPS, a date designer and 
computer hardware maker, hit 
a 52-week low of $9%, down 
$2%, after it said it might 
report a modest quarterly loss. 

A lliant Computer dropped 
$% to $1%. Late on Thursday 
the technology company said ft 
would report a third quarter 
loss from operations. 

Mentor feflSto $12% in 


heavy trading. The company 
will take a second quarter 
charg e of about 9 cents a chare 
from restructuring. 


Canada 


TORONTO stocks recovered 
slightly at from an 

early slump sparked by the US 
House of Representatives' 
rejection of the budget pact. 
The composite index lost 7.4 to 
3.16&6 on volume of 15.33m 
shares. Declines led advances 
by 221 to 133. 

TransCanada Pipelines, 
which was Oat at C$L5%. said 
it is planning a trillion dollar 
expansion to supply an extra, 
840m CUbiC feet Of natural gas 
a day at hnmo and fllffnaii 


Portuguese bolsa suffers as 
foreign attention wanders 

Patrick Blum on the anxieties hampering Lisbon 

I 


Bourses rebound on news of sterling move 


- k r 

Si'S 


■u 


BOURSES which could, 
responded positively to the 
UK's entry into the exchange 
rate mechanism (ERM) late 
yesterday, atthrmgh dealers did 
seem to have been caught 
short, writes Our Markets Steffi 

PARIS rebounded from an 
early 2 j 6 per cent loss, dosing 
little changed after the ERM- 
inspfred rally in London and 
the recovery from opening 
tows on Wall Street The CAC 
40 index ended only OBI down 
at L65L93, after a day’s low of 
1,511.63, in thin turnover of 
about FFrl.BTbn. The fnifeg 
rose L3 per cent on the week. 

A tew investors in Pails 
behoved that the interest rate 
cut in the . UK could spread 
across the Channel, said one 
dealer. . He described the mar- 
ket’s mood as more optimistic 
Bum in recent sessions. 

CGE was again tiu teens, ris- 
ing FFr2 to FFr533 in volume 
of 301,800 shares after Thura- 
day’s news of its tie-up with 
Flat. In the banking sector, 
Soctote Gdndxale tell sharply, 
losing FFr1020 to FFr349.80; 
Thursday's good results from 
the state-owned Crtidit Lyon- 


nais underlined the poor per* 
fonnance of SocGen. 

M A DRID was at the mercy 
of international events, raach- 
- ing its low after Wall Street's 
opening slide and recovering 
on the news of sterling's entry 
into the EEOC. Dealers said 
there was no logic behind the 
balsa’s positive reaction to the 
UK news, text said that they 
did not behove that any subse- 
quent small fall in the peseta 
would increase the pressure to 
raise Spanish interest rates. 

The general index ended 046 
down at 219.28, after closing 
the morning session 291 lower. 
It rose 4.7 per cent on the 
week. T ur nover was thin, text 
believed to be above Thurs- 
day’s 1900 low of Pta4Rhn. 

FRANKFURT’S big interna- 
tional Mas chips were trading 
3 or 4 per cent higher after 
hours, compared with a quietly 
dqjected official dose, said 
dealers in Tja^an. Siemens, 
Deutsche Bank and Volkswa- 
gen made prices of DM555, 
DM606 and DM405 r espec tiv ely, 
having closed earlier at DM53& 
DM58850 and DM389. 

. The DAZ index dosed offi- 


cially 2.2 cent or 30.59 lower at 
1,381.76 In response to the 
rejection of the US budget pro- 
posals overnight; thfa came 
after an attempt at a rally, and 
a decline of 51)0, or less than 1 
per cent, to 60054 in the FAZ. 
Volume was DM3.3bn after 
Thursday's DM3.4bn. 

The week ended with the 
indices up 4£ and 5.4 per cent 
respectively, after an &2 per 
cent rise in the DAZ on the 
fir st tw o days. 

MILAN slipped as Thurs- 
day’s jump in Flat’s share price 
on the news of its link-up with 
CGE proved to he short-lived; 
the stock fell L167 to L6£20. 

Its riarigifMi to link up with 
the French, and Fermzzi’s 
move to cut ties with Banca 
Commercials, the state-con- 
trolled hank, termed tear s of a 
growing rift between Rome pol- 
iticians northern industri- 
alists, which h«m damage the 
market’s prospects. The Comit 
index fell 8-98 to 570.10, but 
rose ZJ2 per cent an the week. 

TW pflntnTnnnteaHmig stocks 

dropped for the second day, on 
fears that COE’S takeover of 
Tetettra would increase campe- 


tition in the dome st ic market. 
Sip lost L44 to 11,161, Sirti fell 
L315 to UU80 and Stet shed 
LUO to LLS45. Another poten- 
tial problem faring Stet was its 
recent involvement, in Argen- 
tina which was likely to need 
heavy investment, said Mr 
FOippo Lardera of UBS Phillips 
and Drew. 

Banca Ckmunerdale Italians 
remaine d imHw p cl oud , faflfag 

Ll 60 to L4. 61S. 

AMSTERDAM was frozen by 
a telephone breakdown at 
13.25 GMT which led the 
bourse authorities to suspend 

trading . At the tirrw of the SUS- 
pension, the CBS Tendency 
index was 1.7 lower at 93A lit- 
tle changed from last week. 

The market had opened 
lower fallowing the US failure 
to agree on the budget pact 
Akzo. the chemical company, 
was particularly hard hit as its 
p rospects darkened. The stock 
slipped FI 2.90 to FI 3630, its 
low for the year. 

KLM lost 90 cents to FI 2090, 
following its warning that it 
would make a loss this year. 
Ocd-van der Grinten, also 
under a cloud after its dJsap- 


ASIA PACIFIC 


Strong yen and bonds lift Nikkei 


ji-jj 


Tokyo 


A SURGE in the yen and & 
stronger bond market took 
share prices higher y ester day, 
aKhnngh bad news from the 
US krtw trimmed the market’s 
gains, tarites Michiyo- JNaka - . - tars,.added Y60toXl,08Q. . 
moto in TokyOi.:. - ‘ 1- ' ' High-priced, Wghtech Issues 

- Expectations of an easier , continued to see strength, with 
monetary policy in the US led Sony nearing Y7.000 with a 


analyst at Schroder Securities. 

• Interest was widespread, 
from quality to speculative 
stocks. Among tin farmer, 
cision engineers were 
with Komca, the camera 
maker, rising Y50 to YL090. 
Casio,, famous for its calcnla- 


519J.7 to 25^84.93. T u rnover 
was bettor at 34.2m shares, up 
from Thursday’s 19.7m. Nin- 
tendo, the xnaker of video 
pmpa, posted a YL500 gain to 
YSSJSOD. 


next year further encouraged 
the market. 

MANILA ended narrowly 
mixed on short-covering and 
speculation that the military 
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to further strength in tin yen. 
This was coupled with a fall in 
short-term interest rates and a 
rebound in bonds. I n v es t ment 
trusts did some Index- linked 
buying; dealers stepped up 
buying ter their .own books; 
and foreigners: came In for 
some hargato -hnntin g; 

In late trading, news find the 
US House of Representati v es 
hail voted ftgafrwd: the budget 
deficit reduction plan soured 
sentiment- The Nikkei average, 
which breached = tire 23,000 
mark for an intraday high of 
23039.74, closed 549.46 higher 
at 22327.65, up ar per cent on 
the week. The day's low was 
22O0643. 

Advances outpaced decHnea 
by 871 to 13L wflh 92 issues 
unchanged. - Turnover rose 
from 900m to 450m shares, the 
Toplx index of all fisted shares 
added 3105 to L680^7 and, in 
London, the ISE (Nikkei 50 
index ten 1652 to L322^7. 

Despite the late US news, 
dealer buying supported the 
msrfcpt to w a r ds .toe close and 
confirmed the growing consen- 
sus that the market was not 
likely to fall further from 
recent levels, according to an 


gain of 7200 to Y6£50. TDK, 
which makes magnetic film, 
also rose Y200, to 75,650, and 
Pioneer su rged 7280 to 74,780. 
Pioneer was favoured for 
strong sales of its laser disc 


‘ electricals came under 
pressure as tears of a US reces- 
sion grew after the failure to 
agree cm deficit reduction pro- 
posals. Hitachi was down 730 
to YL260. Among speculative 
issues, Honshu Paper, third in 
volume terms with 12.4m 
shares, added 7400 to 74200. 

Sectors which had ■"fifawfl 
heavily in this year's bear mar- 
ket began to attract attention. 
Steels and heavy industries 
saw favour yesterday. Kobe 
Steel topped the actives list 
with 19.9m shares and rose Y42 
•to Y525w Nippon Steel added 75 
to 7416 and Ishikawafima Har- 
ima Heavy Industries firmed 
720 to 7625. 

Investors found pharmaceu- 
ticals attrac ti ve as they were 
not much affected by volatility 
on the markets. Sankyo 
climbed YTO to 72,390. 

In Osaka, high-technology 
issues were the star perform- 
ers. The OSE average rose 


MOST PACIFIC Rfrn markets 
lost early gafaa yesterday on 
news that the US House of 
Representatives had rejected 
the US budget proposal 

AUSTRALIA fill In the final 
half hour on news about the 
US budget The AH Ordinaries 
index ended 11.7 lower at 
LS56u8» down 3 par cent on the 
week. Turnover eased to 
iA$ i gim from A$L74m. 

News Corporation was hit 
hard, faffing 28 cents to A$6.40, 
given the company’s exposure 
to US interest rates and the US 
stock market Moody’s Inves- 
tors Service said it might 
downgrade the long-term rat- 
ings an securities issued by 
guaranteed subsidiaries of 
News Crap. 

SEOUL rose sharply after 
being close d few most of the 
week ter a national holiday. 
The composite index closed at 
824J3, up 2L25 for a gain of 4.4 
per cent on the week- Volume 
rose to Wonl09-5hn compared 
with Won71.66bn in Saturday’s 
half-day trading. 

The market was lifted by the 
normalising of diplomatic rela- 
tions between South Korea and 
the Soviet Union last week for 
the first time in 85 years. 
Reports that China wfll restore 
its diplomatic ties with Seoul 


rebellion in the southern Phi- 
lippines might be resolved 
soon. The composite index 
ahed 059 to 51450. down 541 
par an the week to the 
lowest level in 41 months. 

NEW ZEALAND drifted 
lower for the third day in a 
row. The Barclays i nflux closed 
1225 lower .at 1,46144, down 0.4 
per cent on the week. Turnover 
eased to NZ$9.8m from 
NZ$1 2.3m. 

HONG KONG lost early 
gains. The Hang Seng index 
fen mo to $£50.45, up 34 per 
cent an the week, after being 
up more than 27 paints by mid- 
day. Turnove r sl ipped to 
HKtBlOm from HK$884m. The 
market was closed on Thurs- 
day for a local holiday. 

SINGAPORE had risen ini- 
tially an news of an early 
eral election in 
fell back in the afternoon. Tim 
Straits Times index eased 357 
to r , n$JW , up L3 per craft on 
the week. Volume rose to 
S$S252m from S$3l5m. 

KUALA LUMPUR rose on 
news that a general election 
would be held soon. Specula- 
tive Issues were in demand. 
The composite index rose 2.74 
to 47056, up 2.4 per cent an the 

TAIWAN rose for the third 
day in a row. The weighted 
index rose 14655 to 2.77L4. Vol- 
ume rose to NT$l&89bn from 
NT$LL4Sbn. 
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painting numbers, eased FI L70 
to El 3650. 

-ZURICH recovered early 
kisses to dose mi™*, Nestld 
registered rising another SFr90 
to SFr7280, 95 per cent highra 
on the week, as the company 
refused to comment on teh*? 
that it would be either the 
predator or a victim in a take- 
over bid. The Credit Suisse 
Index eased L5 to 496.7. up 3.7 
per ce nt on the week. 

STOCKHOLM’S volume rose 
from SKr274m to SKr336m, 
w i t h the OH riAaltt in SE 

Banken and Atlas Copco as the 
AfT&rsvarlden General index 
fell 165 to 968.L 

At that leveL ft was 6.4 per 
cent higher on the week, but 
this reflected a recovery from 
the previous week, when wor- 
ries wbnwf: flnnnro h oC TSSS 
prices down by 145 per cent 

OSLO dro p ped to its low of 
the year after the US budget 
deficit news. The all-share 
index fen 951to526.7L ISTAN- 
BUL lost 35 per cent in turn- 
over of TL114.6bn, up from 
Thursday’s TL865bn; the index 
fen 19L76 to 550950, Stin a rise 
of 4.4 per cent cm the week. 


T HAS not been a good 
year ter Portugal’s bolsa 
and, as analysts look 
ahead, they find little to **heer 
about oil prices, the pos- 
sibility of a war in the Midflip 
East and the slowdown in 
activity in some of the world’s 
leading economies are com- 
pounding anxieties about the 
impact of changes in eastern 
Europe, local inflation and 
Ugh Interest rates. 

Portugal's capital market is 
heavily influenced by external 
events and the behaviour of 
international investors, who 
own about SO per cent of 
shares according to value, and 
account fra dose to 70 per cent 
of turnover on the Lisbon and 
Oporto exchanges. 

Mr Joao Rendeiro, an invest- 
ment strategist with Gesti- 
fundo, the fund manager, says 
there have been signs for 
almost a year of a gradual 
change cf by foreign 

investors towards the Portu- 
guese market - as a result of 
events in eastern Europe. 

The change became more 
noticeable in June when, for 
the first time, foreign investors 
sold more shares than they 
bought. % says it is too early 
to judge if this is a trend but, if 
ft is, that ft could have a seri- 
ous effect on the market. 

The Gulf crisis casts a fur- 
ther cloud over prospects. In 

the present «* l w ni m qtan«H»a and 
uncertain international envi- 
ronment, people tend to go for 
the established centres rather 
than to the small emerging 
markets,” he says. 


year the Banco Totta e Acmes 
(BTA) index has fallen 30 per 
flgw* from a peak of 3581 in 
January to 25565 on Thursday 
(the market was dosed yester- 
day) after two weeks of almost 
uninterrupted fall, during 
which it reached its 1990 low. 

TTade volumes remained rel- 
atively stable throughout the 
year with turnover In shares 
averaging about Es600m 
($4.4m) a day, but there are 
gjgnq flint tl rr market is becom- 
ing increasingly influenced by 


Portugal 


Lisbon Banco Totta & Azores 
Index 
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demand was expected for 
stakes in the bank, but ana- 
lysts have become more cau- 
tious. It Is feared that investors 
could be discouraged by uncer- 
tainty about when and under 
what conditions the next phase 
of the bank's privatisation will 
take place, and by the govern- 
ment's decision to limit foreign 
purchases to a maximum 5 per 
cent of privatised shares. The 
forthcoming notation will test 
the state of the market. 

But, in spite of this back- 
ground of doubts and uncer- 
tainties, foreign investors have 
not lost their appetite for Por- 
to gaL Direct foreign invest- 
ment more than doubled in the 
first six months from last 
year’s Esl05bn to Es231^bn. 
This was before the summer’s 
troubles, but ministers remain 
optimistic about prospects fra 
the whole year, forecasting 
that the volume of direct for- 
eign investment will be at least 
twice as much as last year's 
record Es353bn. 


OAOfi 


1990 


SOUTH AFRICA 


JOHANNESBURG stocks gave 
up much of Thursday’s gains 
yester da y In quiet trading. The 
firm financial rand weighed on 
prices. Gold shares led 
declines; the all-gold index fall 
28 to 1524 for a loss on the 
week of 45 per cent. 


rivatteations were expec- 
ted to boost the market, 
but the government’s 
programme has "riftddgri at a 
slower pace than was initially 
hoped, providing only a 
momentary lift to the market 
with of thi« year’s hand- 
ful of relatively small flota- 
tions. 

The successful sale at the 
end of July of another 31 per 
cent in Banco Totta e Acmes, 

l ur in g ln g p ri v ate Kbarphnlding B 
in the bank to 80 per cent, 
raised expectations that the 
market could be picking up 
again, but the hoped-for recov- 
ery failed to materialise and 
the index w wtitn w ii its down- 
ward sfide. 

Since the fa>ghming of the 


large share movements 
between a small number of 
leading companies. Investors, 
fa el nding foreign institutions, 
have been switching their 
Investments from one company 
to another, or selling their 
shares to buy bonds. 

Brokers report strong selling 
pressure on shares of construc- 
tion and pulp companies, 
reflecting uncertainties about 


prospects In both sectors, and 
for selected stocks among 


selected stocks 
financial institutions usually 
favoured by foreign Investors. 
At the same time there has 
been speculative demand in a 
few companies where the own- 
ership structure is expected to 
pJmng B in the near future. 

Attention is now focusing on 
the part-privatisation later this 
autumn of the Banco Portu- 
do Atiantico (BPA), the 
state-owned commer- 
cial h ank. BPA has been val- 
ued at above EslSObn, and it 
will easily dwarf in size other 
privatisations even thnmg h, in 
a first phase, the gover nm ent 
intends to adl only 33 per cent 
of the bank’s share capital 
Strong domestic and foreign 


he economy has contin- 
ued to grow at a fast 
rate, with gross domes- 
tic product (GDP) growth 
expected to be about 4 per cent 
this year, and investment to 
rise by 10 per cent Unemploy- 
ment has dropped to 45 per 
cent. This has brought its own 
problems by boosting demand 
and private consumption with 
inflationary results. The gov- 
ernment expects Inflation to 
stabilise at about 13 per cent 
this year, three percentage 
points above its original target. 

Mr Miguel Beleza, the 
finance minister, has dismissed 
alarmist comments about the 
impact of the Gulf crisis on the 
Portuguese economy, arguing 
that It will have only a mar- 
ginal effect on inflation and 
growth. Next year's budget, 
now being prepared, is expec- 
ted to tighten monetary policy 
and seek cuts in public spend- 
ing - except on investment - 
in an effort to control infla tion 
and reduce the budget deficit, 
which represents about 7 per 
cent of GDP. 

With presidential and parlia- 
mentary elections due next 
year, it will be a delicate balan- 
cing act between economic and 
political considerations. In the 
end, external factors may yet 
upset the best laid r lwt1 * 
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President attempts to force Congress to reverse its rejection of the budget agreement 

US faces shutdown of government operations 


By Peter Riddell, US Editor, in Washington 


THE US was last night facing a 
temporary shutdown of govern- 
ment operations as President 
George Bush tried to force Con- 
gress to reverse its rejection of 
the crucial budget agreement 

The White House said Mr 
Bush, who is grappling with 
the most serious domestic 
political setback of his presi- 
dency, would refuse to sign leg- 
islation needed to finance gov- 
ernment operations beyond 
midnight last night |in *n a new 
resolution was approved. 

Federal agencies were last 
night warned that operations 
would have to be closed down 
from today. However, Demo- 
cratic Congressional leaders 
were preparing a stopgap mea- 
sure to maintain funding and 
raise the limit on Federal bor- 
rowing until next Friday. 

The defeat came in the early 
hours of yesterday in the 
House of Representatives by a 


margin of 254 votes to 179, 
incl uding a majority of Repub- 
licans. It opens the prospect of 
short-term political and finan- 
cial chaos in the US until same 
new deal is worked out 

The vote unsettled financial 
markets. Share prices on Wall 
Street fell sharply in early 
trading, with the Dow Jones 
Industrial Average down 59 
points at one stage, though a 
recovery followed. Yields on 
long-term government bonds 
also rose since the prospect of 
an early cut in short-term 
interest rates has receded. Mr 
Alan Greenspan, chairman of 
the Federal Reserve, has made 
such action dependent on 
enactment of a credible deficit 
reduction package. 

The prospect of unchanged 
US interest rates also boosted 
the dollar on the foreign 
exchange markets. However, 
movements in financial mar- 


Budgtft defeat stuns 
Bush . —Page 2 

kets were restrained both by 
the hope that the current bud- 
getary impasse will be resolved 
before long and by a further 

rise in Tineip i p lnymeni and a 
drop in employment pointing 
to a weakening economy. 

Mr Bush's threat not to sign 
legislation to keep the Federal 
Government going was 

intended to concentrate minds 
on a new budget plan. The 
White House and Congressio- 
nal leaders were seeing 
whether some “fine-tuning" 
could be done to give the pack- 
age broader appeal. The admin- 
istration wants to see as few 
changes as possible to the orig- 
inal five-year $50flbn (£257. 7bn) 
agreement which took five 
months to agree. 


The main focus is on recast- 
ing the proposed 960bn cut- 
backs in Medicare health provi- 
sion for the elderly which were 
opposed by a wide range of 
Congressmen under pressure 
from the pensioners’ lobby. 

Mr Tom Foley, the Demo- 
cratic Speaker of the House, 
whose lead was rejected by 
most of his own party, yester- 
day said the rejected budget 
needed to be altered but it 
would not be totally discarded. 

Mr Marlin Fltzwater, the 
White House spokesman, 
sought to play down the defeat 
as “first skirmish’*. There is 
clearly hope that the budget 
process can be quickly put 
back on the rails a gain- But 
the objections expressed in 
Thursday’s debate were funda- 
mental and may be difficult to 
resolve, especially since the 
chairmen of key committees 
will want to be more involved 


and to recast the details. 

Mr Fltzwater said the presi- 
dent was “urging Congress to 
finish the job, if they didn't 
like the agreement they got on 
Thursday night, to come up 
with a better one now and let's 
get it passed.” 

The defeat re fl ected a rank- 
and-file revolt by conservative 
Republicans angry at the pro- 
posed increase in taxes and by 
liberal Democrats opposed to 
the highiw indirect taxes and 
Medicare cuts. This reflects 
heavy popular opposition in 
the country to the package. 

Leaders of Congress 
regarded the outcome as a test 
of their ability to govern and to 
respond, to the pressing issue 
of the rising Federal budget 
deficit, estimated at £294bn for 
the 1391 fiscal year just started 
- before taking account of the 
proposed $40bn tax and spend- 
ing measures. 


National Power 
plans to generate 
electricity from waste 

By Juliet Sychrava and David Thomas 


FLANS to bum almost 10 pear 
cent of Britain’s domestic and 
commercial waste to generate 
electricity are being drawn up 
by National Power, the coun- 
try’s biggest electricity genera- 
tor. 

The company, due to be pri- 
vatised in February, has estab- 
lished a new business which 
aims to take a leading position 
in the UK waste management 
industry. 

The business would be the 
biggest move yet by National 
Power away from its conven- 
tional power station 
operations. It will earn about 
60 per cant of its revenue from 
waste disposal fees paid by 
local councils and most of the 
rest from electricity sales. 

Total investment in new 
plants from 1963 could be more 
than £l50ni over 10 years, by 
when the company believes it 
could be burning almost a 
tenth of Britain’s waste. 

“We will be providing an 
alternative, environmentally 
friendly waste disposal service, 
generating green power,” said 
Mr David Keeling, National 
Power’s newly-appointed head 
of waste management. 

National Power expects to 
form joint ventures with some 
councils and companies to han- 
dle the waste as the business 
develops. It has appointed a 
management team to prepare 
two complementary waste 
burning schemes at sites yet to 
be determined. Each scheme 
win burn about 1m tonnes of 


rubbish a year - equivalent to 
the amount of rubbish pro- 
duced in Hie West Midlands 

The first scheme, called 
“mass burn” by National 
Power, will involve building 
three or more 25MW waste-to 
energy power stations in areas 
where it has no stations, possi- 
bly London, Merseyside, and 
the West Country, % the end 
of the decade. 

The stations, which will use 
technology primarily devel- 
oped in the US, will cost. 
£4Gm-£60m each to build, and 
will bum around 350,000 
tonnes of waste each a year. 

Under the second scheme, 
known as “co-firing,” up to five 
plants would be bunt to con- 
vert household and light indus- 
trial waste into a form suitable 
for burning with coal In exist- 
ing power stations. Each plant 
will cost between £4m and 
£5m, with an additional 
£500,000 spent at power sta- 
tions taking the fuel. 

National Power expects to 
collect 3m tonnes of refuse for 
these conversion plants each 
year, because only a third erf 
household and light industrial 
waste is suitable for use in the 
plants. The remainder would 
be sorted for recycling and 
landfill. 

The final decision to launch 
the business will be taken in 
March, but Mr Keeling said: “It 
will go ahead, unless there are 
unassailable barriers, or we 
can’t find a business that will 
stand on its own feet.” 
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Aril Nadir leaves the meeting with bankers in London yesterday 


Bankers give Polly Peck one 
week to solve liquidity crisis 


By David Lascellas, Richard Waters and David Bardtard 


POLLY PECK Inte rnational 
was yesterday given one week 
by its bankers to come up with 
a solution to the severe liquid- 
ity crisis which is threatening 
the future of the company. 

Representatives of about 50 
banks gathered yesterday 
morning in London to hear Mr 
Asil Nadir, the company’s 
chairman and chief executive, 
ask for a 90-day standstill on 
short-term debts of £1170 l 

After four hours, however, 
the hanks agreed to allow Mr 
Nadir only until next Friday to 
come up with tangible evi- 
dence that cash would be avail- 
able to tide the company over. 
In a brief statement last night, 
they said a longer standstill 
period could follow. 

Mr Nadir, a Turkish Cypriot, 
told the m eeting that the Turk- 
ish government was willing to 
provide assistance to his com- 
pany* though no firm guaran- 
tee was presented. 

He said Polly Peck had £70m 
in deposits in banks in north- 
ern Cyprus, hut this could not 
be swiftly withdrawn as It was 
on long term deposit. 

Banks’ representatives 
suggested at the meeting that 
Mr Nadir’s personal wealth - 
which he hinted earlier this 
week was approaching £lbn - 


could he used to underpin the 
company. 

One said: “He was asked, in 
so many terms, are you going 
to guarantee anything or put 
anything into the pot? He 
made it clear that he 
wouldn’t.” This had contrib- 
uted to a general feeling of 
unease, he added. 

Despite fids, the time of the 
meeting was “largely neutral”. 
One of those present said: 
“There were no fireworks at 
alL People were there to gather 
information and report back. 
Next week’s meeting is going 
to be the interesting one.” 

The bankas left with little 
new Information about the 
state of the company’s finan- 
cial health. “It eras a bit light 
on hard information," said one. 

The meeting was addressed 
by Mr Nadir, Mr David Faw- 
cus. deputy chief executive, 
and Mr Reg Mogg, finance 
director. Stay Hayward, Polly 
Peck’s auditors, were ques- 
tioned about the group’s finan- 
cial statements, in particular 
the way it accounted for for- 
eign currencies, but said only 
that the accounts complied 
with accounting standards. 

After the meeting the banks 
appointed a steering group, 
chaired by Standard Chartered. 


The other members are Lloyds; 
Midland, National Westmin- 
ster, Arab Banking Corpora- 
tion, Commonwealth Bank of 
Australia, Credit Suisse first 
Boston, Legal & General, 
Sochi te Gdnfirale and Warburg 
Sodiiic. 

Turkish bankers in Istanbul 
remained adamant that there 
was little chance of a loan 
package from Turkey. "No one 
has approached me or the 
other Turkish private banks 
and 1 don't think we are going 
to be approached,” one chief 
executive of a large bank said. 

Another “The imwnwt 
is too large and I very much 
doubt that the head of the 
main State hunk* would twka 
the responsibility for lending 
such an amountto Mr Nadir. 1 
don’t think they would put 
their signatures to if.” 

Bankers believe that some of 
the possible formulas for the 
loan - including an export 
credit or a loan from banks in 
Turkey to Northern Cyprus to 
be passed on to Mr Nadir - 
have been ruled out 

However, an aide to Presi- 
dent Turgut Ozal suggested 
last night that it was possible 
that talks with Mr Nadir could 
result in progress on a finan- 
cial support package. 


Ministers hope Confirmed from Page l 


Mrs Thatcher voiced hopes 
that the cat In base rates 
would be followed in time by a 
comparable redaction in mort- 
gage rates. She denied that the 

timing of the move had been 
decided by the start of the 
party conference on Tuesday. 

Senior Whitehall insiders, 
however, said her concern to 
see lower interest rates played 
a central role in her approval 
of Immediate membership. 

Mr Major is said to have 
the prime minister that some 
reduction in rates was needed 
to avert the risk of recession, 
hot to have warned also that 
such a cut was impossible out- 
ride the KRM because of the 
risk of a run on sterling. 

Mrs Thatcher agreed in prin- 


ciple to KRM membership in 
the early summer after Mr 
Major persuaded her that it 
was vital to reinforce the Gov- 
ernment’s efforts to bring 
down Inflation ahead of the 
election. A tentative plan to 
join, however, was dropped 
because of the Golf crisis. 

Ministers had feared that 
next week’s conference would 
be overshadowed by fears of 
recession. They now feel the 
conference can provide the 
platform from which the gov- 
ernment can cut into and even- 
tually reverse Labour’s 10 
point lead to the opinion polls. 
“It means a 1991 election. It Is 
the be g i nn ing of the recov- 
ery," a Cabinet minis ter said. 

Another said Mr Major’s 


success in persuading Mrs 
Thatcher to take a decision 
which she had resisted for so 
many years had greatly 
enhanced his prospects of 
eventually succeeding her. 

Treasury ministers were 
thought to be striking a cau- 
tionary note, wanting that 
although tiie squeeze on the 
economy had been eased 
slightly, there was no question 
of a pre-election "dash for 
growth". 

The view of most ministers, 
however, was that while an 
election next June still looked 
doubtful, there was a greatly 
increased prospect of Mrs 
Thatcher going to the coun t r y 
In September or October of 


Markets soar 


Continued from Page 1 


Kuwait 

Gilt-edged securities soared, 
gaining two paints within 10 
minutes as bond yields 
dropped In reaction to the cut . 
in base rates. This triggered 
price rises of 3 points in the 
single hour of trading. 

Analysts broadly approved 
of the government’s move for 
the stringency it would bring 
to monetary policy and the 
anti-inflation campaign. 

They said the markets’ 
highly positive response was 
triggered by simultaneous 
announcement of entry with a 
base rate cut. One said it was- 


“the only piece of good news 
highly-geared businesses have 
had for some time”. 

Others were more cynical, 
dismissing the sudden move as 
political engineering of the 
economy at the worst possible 
time. 

Mr Bill Martin, economist at 
UBS Phillips and Drew, said 
the government had started to 
cut rates to placate industry 
and mortgage payers In the 
run up to a summer election. 

The markets expect sterling 
to remain steady at around 
DM3 next week. According to 
the ERM rules, the Bank will 


have to intervene to pr e ve n t 
the pound rising above its 
upper limit of DM3.13. 

The Bank said that If the 
pound came within “striking 
distance” of this, it would 
either sell sterling alon g wztfa 
the other European central 
banks or cut interest rates 

a gain. 

In New York, analysts expec- 
ted sterling to remain strong 
against the dollar and D-Mark. 
The dollar’s weakness would 
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The great leap 
in the dark 


Any market operator who 
thought ERM entry was 
already in the price was disa- 
bused in a few frantic minutes 
yesterday. The 100-point rise in 
equities owed something to the 
market being caught drasti- 
cally short of stock. But as the 
7-pfeonlg jump in sterling 
showed, the move was not dis- 
counted in the foreign' 
exchanges either. The markets 
had come to believe in Mr 
Major’s reputation for masterly 
inaction; he will be the more 
closely watched next time. 

The frirntwg of the move looks 
almost vulgarly theatrical: Just 
between the Labour and Tory 
party conferences, and a year 
to the day from the rise in 
rates to 15 per cent. But it may 
well be that it is not ERM 
entry that is causing a cut in 
rates but the other way round. 
The cut looks more like an 
implicit admission by Mr Major 
that recession has finally 
arrived; ERM entry Is thus the 
means of protecting sterling 
from the consequences of 
lower rates. 

It could be argued that if 
even a chancellor of the exche- 
quer concedes the economy is 
in recession, it is time for equi- 
ties to start discounting recov- 
ery. But amid the euphoria, 
there is room for one impor- 
tant proviso. A week ago the 
market's mood was very differ- 
ent, as a result of almost exclu- 
sively international preoccupa- 
tions: the Gulf, the global 
monetary squeeze, the interna- 
tional banking crisis. None of 
these baa rfiangwri; and ERM 
entry, after all, is a predomi- 
nantly do mes tic affair, it may 
be that the UK market can now 
do its worrying Aim a higher 
base. It has plenty to worry 
about just the same. 

Interest rates 

In immediate terms, the 
result of ERM membership is 
that the UK no longer needs 
such penal interest rates to 
support its currency. Even 
after yesterday’s cut, 
short-term UK interest rates 
are still 6 percentage points 
hi ghar than in the US and a 
good 4 points above almost all 
of continental Eu rope. T he cur- 
rency speculators might have 
preferred a narrower band 
than yesterday’s indicated one 
of DM£88 to DM3JL3; but far. 
the moment, sterling is once 
again the hottest game in 
town. Why settle for 9 per cent 
on one-year D -mar ks when you 
can earn 1354 per cent on simi- 
lar dated sterling with virtu- 
ally no currency risk? 

Falling interest rates, a 
strong currency and headline 
inflation falling by virtue of 


FT-SE index: 2,1 (+73 .5) 

US long bond yield 

Percentage 
10.0 



the mortgage rate cuts axe a 
bond investor’s dream. UK 
inflation may be triple the rate 
in France; but given that ster- 
ling is now underwritten for 
the time being; the yield gap 
narrows dramatically. This is 
what happens in an era of per- 
fect capital flows. 

The big question is how high 
sterling can go. It is easy to 
assume another full point cut 
in base rates to 13 per cent 
happening quite rapidly. 
Beyond that, forecasting when 
the cowboys of the interna- 
tional money markets will lose 
Interest in a high yielding cur- 
rency is a mug’s game. But 
when they do, it is not impossi- 
ble that rates might have to 

rise again. The UK is running a 

massive trade deficit while few 
of its continental partners are 
even in the red. Indeed, ster- 
ling is already overvalued on 
most criteria. There is a real 
risk that UK economy is to be 
driven into a deep recession. 

Equities 

In the 39-minute scramble 
between the news and the 
close yesterday, the market 
had no time for subtle distinc- 
tions. But it was dear on the 
main beneficiaries: banks, 
builders, property companies 
and the highly-indebted gener- 
ally. Rosehaogh went up 28 per 
cent. Tarmac 16 per cent and 
Barclays and NatWest 10 per 
cent apiece. There were no 
obvious losers except for cash- 
rich companies such as AB 
Foods. Over the weekend the 
institutions, bruised once more 
by having missed the rise, may 
come up with one or two others. 

The market must now face 
the sober reality that the ERM 
acts by overvaluing the cur- 
rency of a high-inflation mem- 
ber until its inflation rate 
comes down. Even among UK 
manufacturers of internation- 
ally traded goods, entry will 


probably be welcomed on the 
grounds that it removes one 
key variable from their plan- 
ning. But they were already 
starting to suffer from ster- 
ling's overvaluation against 
the dollar, now they must bear 
the full brunt of reducing nags 
expectations the hard way. 

There remains the separate 
possibility that with the 
exchange rate risk now limited ft 
for UK equities as a class, 
equity yields might move down 
towards continental levels, in 
itself, the proposition is dubt 
ous: the European bourses are 
simply less interested in divl. 
den^s than the UK market is. 
But with the yield ratio 
already suggesting that equi- 
ties offer good value in reiatfon- 
to gilts, it is the trade-off 
between UK and continental 
bond yields which may prove 
the key to UK equity valua- 
tions. 

Global markets »: 

The impact of ERM entry 
has turned UK investor atten- 
tion Inwards. But once the ini- 
tial valuation adjustments* 
have been made, the UK equity 
market cannot ignore the bear- 
ish messages coming out of the 
world’s other equity markets. 
Indeed, ERM entry has 
removed the main domestic 
imponderable which has been 
bothering the UK equity mar- 
ket for more than a year. 
External factors such as the 
trend of US and German inter- 
est rates must now come back 
into play. If the world is sliding a- 
towards a recession, the over- * 
dependence of the UK economy 
on overseas trade means UK 
equities are going to be even 
more vulnerable than most 

Hence the importance of the 
week’s other surprise event, 
the breakdown of the US bud- 
get accord. This was supposed 
to be the trigger for lower DS 
interest rates. The longer it is 
delayed, the mare likely that 
the world's biggest economy 
will trip into recession. In foe 
worst case, it is bard to imag- 
ine how the US economy could 
avoid a serious recession if the 
automatic Gramm Rudman 
cuts mbm into force. 

A more realistic assumption 
is that BOtne sOrt of Budget 
accord will be patched d| 
together. That said, the US 
economy is in an even more 
fragile state than that of the 
UK, with the long bond indicat- 
ing that it la deep in recession. 

Its equity market meanwhile, 
is for more obviously overval- 
ued. The London market has 
traded Wall Street faithfully 
for years. The real test of ERM 
entry is whether this tradition 
can be broken. 


US interest rates expected 
when Congress finally passes a 
budget deficit package. 


FOR TODAY’S INVESTOR 


Introducing 
Fidelity 
Funds. 

With heightened volatility in world stockmarkets challt>nrt n g even the 
most astute international investor, investment flexibility, choice and first- 
class fund management 
expertise are now more 
important than ever. 

That’s just what Fidelity 
Funds oner. 

The launch of our new 
global investment range — 
one of the most 
comprehensive available to 
date — marks a significant 
step forward in international 
investing. 

For the first time you 

have the choice of where, ‘ Propos'd launch I991. •^tvaik.bfcfrwn November 199a 

when and how to invest — around the world — backed by the rinhal 

investment expertise of the world’s largest independent investment 
management organisation. 

JJggp— “d ftwker information contact any of the Fidelity offices 

IXMidoni Hilary Smith 44 71 283 »U Hong Kong. Richarel Wastcoat 852 848 1700 

M u nich : Stanley Bronlsz 49 89 33 6203 Amsterdam*: Tam Scbcer 31 20 no cnA 
lUpel: John Teng 886 2764 8931 jfcracy: 

Be rm uda: Mike Sommerville 1 8 O 9 295 0665 


FMeiify 


hoed bf Afctty to w iwri tai rf Hmiwue i u Hofcang. 
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ALCOLlt FORBES 
had everything. He 
— - ■ — 1 enormously 
wealthy and successful as load 
VI the huratme but conservative 
Forbes enterprise which he 
inherited from his father: he, 
loo, isos a father, with a beauti- 
J^lhut reclusive wife: he had 
often, escorted the actress Etaa- 
beth Taytor , But he was much 
more complex than the average 


couldreaJxse: international bal- 
loonist, obsessed! equally with 
Motorcycles, dressing up, and 
Jus flamboyant love hfe. Yet he 
was in some ways curiously 
name, as a new biography of 
Forbes, by Christopher Wfnans, 

“TOWS. 

Forbes knew how to Roe. He 
never seemed to do any work 
yet he got richer an the time. He 
, to fuse business and 
' in o way that danled 
rich and poor, powerful 
and powerless. That was his 
carefully crafted image, and one 
which he left behind him when 
he died, in Ms sleep, in Febru- 
ary. aged 70. In 1982 he decided 
to launch the Rich List, a com- 
pilation of the 400 wealthiest 
Americans. This was to be the 
ultimate weapon in the long- 
naming war against the For- 
tune 500 which had eclipsed the 
older Forbes SOOas the estab- 
lished record of America's 


Forbes wanted something 
that would be talked about dke 
the Dow Jones averages, bt dm 
Rich last he was trying to 
answer the most basic questions 
in financial Journalism: who’s ■ 
-got the most, and hour did they 
get it?. But for each person 
scrambling to get on the list, 
there were scores desperate to be 
taken off it, many terrified of 
kidnap or blackmail, but most 
fearing that the Internal Reve- 
nue Service would find income 

natUsted on their lax returns. 

Forbes attacked the Fortune 
500 through a dver t ising , per ■_ 

asked : m Why didn’t 
AT&T, Sears or Bank America 
make the Fortune 500? m But 
Forbes could not erase, the For- 
tune 500 from the language of 
business. R was a coup when 
Dow Jones Nods Retrieval, dm 
electronic data-base service, 
decided to feature the Forbes 
500 .over Fortune's for all the 
reasons raised in Forbes's 
advertisements. Yet Fortune 
continued to get most of die 
publicity every year when its 
updated Ust was released. 



M alcolm 

seized on an 
idea that was 
as brilliant a 
marketing ploy 
as it would be c ont roversial - 
the Forbes 400 richest 
Americans. Why 400? In the 
nineteenth century, “the Four 
Hundred" was the de f inition of 
New York high society; after 
all, that was the ca pacity of 
Mrs Vanderbilt’s ballroom. 

Jonathan Greenberg, who 
started at Fortes in 1980 as a 
research assistant, was asked 
in June 1981 if he would volun- 
teer to work on a Rich Ust, as 
the project came to be known 
internally. From the beginning^ 
it was clear that this was Mal- 
colm’s br ainchild. 

Malcolm had fold jpm Mich- 
aels, the former managing edi- 
tor, who hated the idea, to fig- 
ure out how it could be done. 
Michaels kicked it over to Shelr 
don Zalaznlck, the managing 
editor, who also initially was 
not thrilled. To begin with, 
noone believed it was possible 
to do such a list; that was the 
major criticism. It’s not like 
ranking publicly traded compa- 
nies whose financial informa- 
tion is disclosed in accordance 
with federal Securities and 
Exchange Commission laws. 


Tax returns for private individ- 
uals are proprietary. How 
could Forbes uncover the nec- 
essary information to say con- 
fidently such a list was author- 
itative? 

Because Michaels viewed the 
project with such dtedata, the 
staff generally saw any related 
assignment as punishment - 
certainly not a good sign for 
one’s career. 

Zalaznick’s objections were 
that the Rich List would 
require a huge commitment of 
reporters’ time when the staff 
already was stretched to the 
limit and that, in any case, he 
did not believe the 400 richest 
Americans could be identified 
accurately. Thus, once it came 
out, "there would be 400 people 
in this country who would 
know with certainty that 
Forbes was full of shit,” he 
said. 

Malcolm responded quickly 
to both criticisms. First,, he 
was willing to commit what- 
ever resources would be neces- 
sary to get the job done. *T 
don’t care what it takes; I want 
it done.” Second, Malcolm con- 
ceded that the first rich Ust 
might be riddled with inaccu- 
racies, but that experience 
would lead to improvements 
and greater reliability. 

For Malcolm, money was no 
object in getting the necessary 
resources to surmount the 
obstacles. Even time initially 
was not important. Whatever it 
took, Malcolm was committed 
to the concept He was con- 
vinced tirfo was a hot idea. 

"That embodied the nature 
of Malcolm 's leadership abil- 
ity,”- Greenberg says. “Very 
rarely did be pull rank in a 
way that has left such an 
impression cm the magazine. It 
wasn’t Just money. It wasn't 
just that this would be a great 
ad-sales vehicle. It was lame. 
The Fortune 500 had always 
been such a barometer, and it 
dearly irked him that nobody 
quoted the Forbes 500." 

This was Malcolm’s answer. 
Hie knew he would be achiev- 
ing what no one else had done 
on quite this scale. He wanted 
something that people would 
talk about the way they talk 
about the Fortune 500 or the 
Dow Jones averages. 


Now the effort got under 
way in earnest . . . The 
Instructions were to keep the 
purpose of the digging a secret. 
The fear was that someone 
would try to stop the process 
with a lawsuit charging inva- 
sion of privacy. Many of the 
targets were not public figures. 
In fact “reclusive" is probably 
the most commonly used adjec- 
tive with the words “million- 
aire" and “billionaire.” Forrest 
E Mars, of the Mars candy 
company in Hackcttstown. 
New Jersey, was a perfect 
example: worth billions of dol- 
lars, he bad done everything 
he could to avoid the kind of 
publicity that definitely would 
flow from the Rich List. 

The Forbes researchers 
found that wealth generally 

came in the form of company 
stock, oil and gas holdings, 
real estate, media properties, 
and inheritance, which 
included all of the above. Soon. 
Forbes reporters with expertise 
and sources In these various 
areas began to contribute valu- 
able information. Greenberg, 
for example, became particu- 
larly interested in the enor- 
mous value of Manhattan real 
estate. About 10 per cent of the 
original 400 were on the Ust 
because of New York real 
estate holdings. 

While debt was perhaps the 
biggest unknown factor, the 
hidden role of silent partners 
also clouded the picture. Nev- 
ertheless, it became apparent 
that the cut-off for inclusion on 
the first list was going to be 
about $100 tol 

Maintaining secrecy about 
the project would be no easy 
task. Forbes reporters were 
talking to local newspaper 
business editors, society col- 
umnists. fund-raisers, politi- 
cians, and the semi-rich. Mak- 
ing such inquiries without 
tipping one’s hand about one’s 
purposes is not easy. A news- 
paper in Columbus, Ohio, ran a 
story in the winter of 1981 
reporting that Forbes had 
come to town in search of can- 
didates for a list of America’s 
richest. Ul timately , it did no 
harm. 

Meanwhile, roughly 80 peo- 
ple threatened to sue Forbes if 
they appeared on a Rich List 

The main fear among potential 
subjects was that the Internal 
Revenue Service wonld scru- 
tinise the list for income not 
listed on returns. An IRS agent 
in the New York office, how- 
ever, once told Jay a 

Forbes staffer, that the agency 
had taken a look at the list but 
did not see anything worth 
investigating: 

There was also a protest 
over Malcolm’s insistence that 
the list include names of non- 
adnlt children, which was seen 
as a sort of potential shopping 
list for kidnappers and terror- 
ists. In fact, Gissen and Green- 
berg both implored Malcolm 
not to include children’s 
names, but Malcolm insisted 
they be i ncluded (perhaps be 
saw the value of establishing a 
data base of rich hei rs). 

■ Turn to Page VHf 


John Major meets Little and Large 


SO FAREWELL then, 15 per 
cent. It was a year, ago 
' yesterday that Nigel Lawson. 
' then Chancellor, grimly hiked 
the short-terra sterling interest 
: rate, in a more or less instant 
response to a tightening by the 
Bundesbank.' We have been 
stuck ever since, with the 

gov er nment daring rarftTiwr to 
go up or down* until at last the 
government decided to take 
A w pinwgp tirtii the exchange 
rate mechanism of - the 
European. Monetary System 

hint n igh t- 

Could this mark a step 
towards - interest rate 
normality?: Let us hope so, 
because -persis t ently, high 
short-term rates have been 
: producing some . peculiar 
effects. The backward-sloping 
yield _curve;_ for example. 
-mip^ars : to have become an 
almost permanent feature of 
the capital market. .. 

In. theory, long-term interest 
rates ought to be iti ghar than 
shortterm rates, to compensate 
.investors, for higher risk, but 
for more than . two years now 
the classic jpattern has been 
reversed, fin the past 12 
months,' for' Instance, ~ the 
red em p ti on yield oai loag-dated 
government securities ' has 

varied between 10 and 12 per 

cent- 

Since 1984, in fact, the 
investment return on Uquid 
funds Juts been consistently 
higher than on longdated gifts. 

You can see the results - of ' 
this dis t o rtion dearly in the? 
structure' of pension fund 
portfolios: • those- . funds 
reporting "to .'the Combined 
Actuaries,:' “Performance. 


Measurement Service (Caps) 
have recently held on average 
a mere 4 per cent in sterling 
bonds, but 8. per cent in liquid 
assets (though the high 
figure may admittedly be a 
hear market phenomenon). 
"In a different economic 
environment, corresponding 
American pension funds have 
about 40 per cent in bonds. 

’ Even the equity market Is 
looking rather less convincing 
as an alternative to cash. 
Daring the past five years the 
sum of £1,000 placed in the 
average UK General authorised 
unit trust would have grown to 
about £1,880 but the same 
amount pfo*-**i in a buflding 
society account would have 
compounded to scmie£l^550 for 
a standard rste t&XDflVBr. 

That modest gap does not 
offer much compensation far 
extra risk. True, over longer 
periods, such as ten years, unit 
trusts are much more 
convincingly witwwdi , hut it is 
reasonable for Investors to 
expect w o rth w hile results after 
five years: ho wonder unit 
trust net redemptions have 
reached record levels. 

The dosage of high interest 
rates has had to be stepped up. 
When the credit markets were 
regulated and cartelised a 
sharp rise in interest- rates 
would have a rapid impact on 
credit growth. Above a certain 
interest rate level, for instance, 
building societies would 
concentrate upon protecting 
their borrowers, and they 
would cease to bid aggressively 
for deposits. As a consequence, 
new loans had. to be rationed. 

It Is very different .now. 


The Long View 



Entry to the ERM 
offers the prospect 
that the distortions 
caused by high 
interest rates could 
be unwound 


There Is an unlimited supply of 
highly-priced money. If you 
cannot afford to borrow it, 
perhaps fifrancwil enemeerine 
will help. 

hi a foil-page advertisement 
in the Sun newspaper this 
week the comedians and 
financial experts Sid little and 
Eddie Large, fronting for a 


firm of mortgage cop roltMihip 
advised home-owning readers 
to unlock their capital and 
raise ttrajr living standards by 
signing up for a four-year 
package of reduced mortgage 
-instalments. The small print 
revealed that in the process a 
£40,000 loan would grow to 
over £50,000 by the time 
normal service was resumed. 

High interest rates are 
supposed to suppress leading 
and encourage saving. But 
what if people borrow to pay 
their interest outgoings? And if 
savers are motivated to place 
their funds In short-term 
institutions, because the 
government has arranged that 
they shall offer the best 
returns, these banks and 
building societies will have the 
res o urces to go out and lend 
aggressively. 

O n some estimates, 
remortgages (that is, bigger 
loans on the same bouses) now 
account for nearly 60 per emit 
of home loan business. This Is 
not to deny that, eventually, 
base rates of 13, 14 and then 15 
per cent have slowed the 
'fending surge but it has taken 
a -long time, and bank and 
buflding society lwuHng bawtik 
likely to rise by well over 
£70bu this year against £88hn 
in. 1989. Now we are in the 
'ERM, Sid and Eddie may well 
be advising Sun readers to take 

OUt dfiUts rtTnar k ^lmmn'ma fcftd 

mortgages, so the whole, high 
interest rate strategy could be 
shorUdrcuiied anyway. 

O ffi cial short-termism is 
having a progressive impact an 
the structure of the financial 
economy. Ten years ago broad 


money (on the M4 definition) 
was equivalent to about half 
the annual gross domestic 
product, but now It is about 80 
per cent The government 
tends to argue that this is 
because people have more 
savings and wish to hold than 
in a liquid .foam. But the fact 
is, there has been an 
increasing incentive for the 
accumulation of monetary 


If that inw i n ti w » fljinqM ever 
be removed, through a 
significant cut in short-term 
interest rates, a potentially 
dangerous realignment would 
take place. Perhaps savers 
could be persuaded to reinvest 
in other financial assets, 
leading to boom conditions in 
the equity am! bond markets. 
Or perhaps they would spend 
the money on goods, triggering; 
crises of inflation and 
imbalance of trade. 

The forthcoming TESSA 
tax-ftee bank and building 
society accounts, which win be 
available from the beginning of 
January, can be seen as a way 
of freezing short-term deposits 
for a few years. But they are 
scarcely substitutes for 
long-term bonds in terms of 
their ability to stabilise the 
huge lake of liquidity which 
has been accumulated during 
the 1980s. 

The ERM. has abruptly 
snuffed out the first birthday 
candle of 15 per cent interest 
rates. A move to a more 
Germanic financial structure 
will offer much greater hope of 
stability. But a very awkward 
period of transition lies ahead. 
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The Swiss Franc Is internationally recognised as one of the world's strongest 
cunrencles. 

In times of uncertainty, many investors throughout the world seek the security 
and opportunity provided by Swiss Franc denominated Investments. 

Now you can invest In Swiss bonds and deposits the easy way- by purchasing 
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BJAfe investments are conservatively managed and. as it aims to maximise capital 
gains, afl income is reinvested. 

BJA's “bearer” units are easy to buy or sad. The Swiss Ftenc denominated unit prices 
are quoted dally In the FT, and each unit currently costs approximately £410. The 
Staffing value of units win increase or decrease depending on exchange rate movements. 

Copies of BJA’s Scheme Details and Annual Report are available to investors and 
advisers from BJA. or from its representatives. International Investment Consultants Ltd, 
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FINANCE & THE FAMILY: THIS WEEK 


Building societies to 
cut mortgage rates 

The government* a announcement of a one percentage point 
cut In the base rate yesterday will spell good news for 
many home-owners, especially those who have felt the 
pinch from high interest rates. 

Several of the banks and building societies announced their 
Intention yesterday to cut mortgage rates, in some cases as 
early as November t . 

The Halifax Building Society, the largest mortgage lender. 

Is cutting its standard mortgage rate from 15.4 per cent, but 
has not decided by how much. Nationwide Anglia, the 
second largest building society, is cutting its rate to new 
borrowers from 1&4 per cant to 14.5 per cent Immediately, 
though existing b or rowers will have to wait until November 
1 before they tael the benefit of a 0.9 percentage point cut 
Mortgage lenders such as National Homs Loans and First 
Mortgage Securities wlU wait and see what happens to 
money market rates before deciding on the extent and 
timing of a mortgage rate cut Sara Webb 

Britain outers the ERM: First Section: Pages 1 . 9, 7, M 
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Sears’ profits slump. 

Next shares slide 

Sears’ results on Tuesday came aa a grisly reminder of just 
how tough life can be on the high street at the moment 
Interim pre-tax profits slid by 32 per cent to E6Z4m as the 
company revealed that the restructuring of the British Shoe 
Corporation was exacting a heavy toll and that costs were 
spiralling upwards at twice the rate of product price rises. 
The City took the news badly and was no more cheerful 
about the medium term outlook. The company will face a 
big struggle in returning to the upward track and a still 
bigger fight in persuading analysts that it provides an 
attractive investment when the ever-dependable Marks and 
Spencer Is rated only slfghtfy higher. 

One casualty of Sears’ disappointing results was Next, the 
clothing and mall order retailer, which saw its shares slide 
alarmingly during the week. The tacit assumption in the 
markets seemed to be that if Sears’ Interests In fashion and 
home shopping were hurting, then Next's must be too. 

Next is due to report its half year figures on October 16 and 
felt unable to moke any statement on Hs trading outlook 
during the dosed period. But analysts generally believed 
that the share price fall owed more to market jitters than to 
any well-informed pessimism about Nexfs Immediate 
prospects. John Thornhill 

Credit card surcharge fear 

Customers who pay tor their goods with a credit card will 
be charged more than those who pay with cash in future, 
given that Visa International lost Its appeal against a 
Monopolies and Mergers Commission ruling this week. Visa 
challenged the MMC report which was published earlier 
tttis year and which proposed that traders should be 
allowed to give a discount to customers who pay with . 
cash. Sera I Vabb _ 

Power shares dealing offers 

In the run-up to the electricity offer (see page IV), 

Henderson Crosth waits Is offering a half price dealing 
service during October for investors who want to rationalise 
their privatisation holdings. During October, the 
Quildtord-based Diameter Stockbrokers Is offering to sell 
shares worth less than £2,000 for £10 and a 0.5 per cent 
charge (up to a maximum of £15) above that John Siddall, a 
Manchester-based stockbroking group, has offered to 
charge a fiat E5 sales rate for every allotment letter, 
investors have to register to receive this rate. Philip 
Co naan 

East Germany property deadline 

Saturday October 13 is the deadline cm claims from 
dispossessed owners of properties In the eastern half of 
Germany, in an effort to contain the volume of applications, 
the German government has twice brought forward the time 
limit for claim registration, initially from ihe end of January 
1991 to the end of December this year, and subsequently to 
October 13. Successful claimants who meet that deadline 
can obtain repossession of their property. London soUdtors 
Curry Littlejohn Bailsman, which has been handling claims 
through Its Berlin office, explains that properties which no 
longer exist, or which have been taken for public use, will 
be valued (at today’s prices) and cash restitution will be 
paid. John Brennan 


INSIDE. . . 

Local cus tom ers coma first 

The electricity privatisation: Clare Pearson outlines the 
similarities and differences between the water and power 
flotations. Page IV 

The Seven Agess ret ire d couples 

Retired couples should still plan for the long term, 
especially In Income terms, reports Philip Coggan. Page VI 
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Wake up to the 
brave new world 


FT- Actuaries All-'Shara Index - Dividend Yield 

-Percentage !”-V . 


WELL. . .am. . .it was Just 
like any other Friday in Octo- 
ber. You came back from a 
long City lunch 
afternoon. The market 
been weak all morning, and 
volume comparatively thin. At 
around £30, yon glanced at the 
Stock Exchange screen and 
took a weary mental note that 
the FT-SE 100 Index was down 
about 37 points on the day. 
You stretched, yawned - and 
went home. 

When you go in to dear your 
desk on Monday morning 
you’ll And that the market 
finally closed op 735 points at 
2,1434, a gain of nearly 8 per 
cent an the week. Most af yes- 
terday’s tomround of more 
than 110 points was achieved 
in the ft™ 20 irinufa* of trad- 
ing. 

Equity traders startled out of 
their afternoon stupor by the 
news that sterling was grin? to 


enter the European exchange 
late mechanism probably did 
not have a chance to note the 
apt timing of the announce- 


H Margaret Thatcher's view 
of Europe were not so depress- 
Ingly prosaic, one might 
almost call it visionary to join 
the European monetary system 
in the week of German unifica- 
tion. On a more mundane 
level, it was exactly a year ago 
that base rates went up to 15 
per cent. On Monday, when 
sterling Joins the E R M , they 
will come down to 14 per cent 
and suddenly the ground-rules 
for equity Investors will 

The principle Is compara- 
tively simple: inflation is com- 
ing down, according to John 
Major, the Chancefior, so ster- 
ling can be put on a firm foot- 
ing and interest rates reduced. 
An end to financial volatility 


to industrial revival and 
everybody lives happily ever 
after in their new homes, like 
good Eur opeans. Oh and by the 
way - the Conservative Party 
wins the general election. 

Far the time being, there is 
probably so point in carping 
about the months of prevarica- 
tion and prestidigitation which 
preceded yesterday's 

ntinwiftranumt. 

Equities are going to surge, 
and the lmwiwdiate choices for 
potential investors are compar- 
atively easy. With starting at 
-more than DM3 and approach- 
lug 82, domestic rather th™ 
overseas earners will be the 
principal beneficiaries. 

Housebuilders' shares will 
thrive on the basis that a cut 
in interest rates - perhaps fid- 
lowed a further, smaller cut 
before Christmas - will 
encourage the mass of poten- 
tial buyers back Into the mar- 
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55 
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IO 
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— 
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+90 
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fimouraMe Interim flpnt 


Royal tnaoe. 
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+51 
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281 

+35 

295 

231 

Taken ear apawrtaMun 


Sedgwick 

ira 

+25 

318 

168 

Mtegen Stanley rsoonmandafton 


UK Land 

90 

-25 

475 

33 

Depressed properly sector 



tat. Of the Footsie stocks, Tar- 
mac showed the way yester- 
day, rising 34p to 245p on the 
day. Roaefcaugh, the prope rt y 
developer, which announced a 
management res tructurin g on 
Monday, also benefited in the 
immediate aftermath, rising 
from 67p to 86p, while Imperial 
Chemical Industries, the tradi- 
tional market indicator, 
increased 23p to fftSp. 

In the part two weeks, all 
stocks have looked vulnerable 
to the rogue rumour or bland- 
est profit v ar ntng- EHM en t r y 
adds a crucial eHexaent ot cer- 
tainty to a market already 
underpinned by institutional 
and a strong dividend 
yield. However, it is act aj 
acea for all the; IQs •" 
corporate UK. ... 

EBtf entry does not rescue 
the 1,837 companies which 
caned in the receivers in the 
first. nine months rif the. year 
and it will not have an effect 
on those which may be teeter- 
ing on the brink. 

It will not sort out Polly 
Peck International’s liquidity 
problems, which were admitted, 
formally on Monday, the same 
day the group bade farewell to 
Footsie membership, removed 
in favour of Dalgety, the foods 


JUST when the world had 
s t arted to look a slightly 1 cm 
dangerous place. Wall S tree t 
woke up yesterday morning to 
a double dose at bad news. 

First it learnt the* in the 
early hours of the morning the 
federal budget compromise 
painfully winked out by Presi- 
dent Bush and the De mocra tic 
leadership had been rejected 
by the House af Representa- 
tives - despite a day of fierce 
White House lobbying. 

Then came word that Sep- 
tember's amploy i^ nt statis- 
tics were si gnifi c antl y worse 
than the market had been 
expecting; underlining the tact 
the economy is an the brink of 
recession, or already in one. 

It was hardly surprising, 
then, that the equity market 
took fright and the Dow Ames 
Industrial Average plunged by 
some 60 points in early trad- 
ing, before recovering a degree 
of nerve. 

The Congress io na l defeat 
puts the budget package back 
on the drawing board and, 
depending on political man- 
oeuverlngs in Washington, 
could mean a utomatic spend- 
ing cuts being triggered this 
weekend. 

The mess wifi eventually be 
sorted out - the US can 
hardly operate for long with- 
out a budget - but the delay 
is likely to put off an easing of 
monetary policy by the Fed- 
eral Reserve. Alan Greenspan, 
the Fed chairman, has been 
saying tar months foot a sensi- 
ble budget package would 
allow the central bank to cut 
rates. On Wednesday he 
described the budget package 
threshed out last weekend as 
“credible” and warned that 
Co ng ressional rejection would 
be a grave mistake, producing 
an adverse reaction in finan- 
cial markets. 

Yet even if the package, or 
some modified form, does 
eventually get through Con- 
gress it will hardly be an eco- 
nomic The DnjDased 

cut in the budget deficit of 


C WALL STREET ) 

In deep water: 
outlook poor 

Dow Jones Industrial Averages ' 
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$40bu In fiscal 1892 will still 
leave that year’s deficit at 
SZMbn - c omp ared with tile 
$64bn envisaged by the 
Cr, n^»- K , fi1v^r fefwt reduc- 
tion pr o gra mme. And there Is 

considerable sceptic i s m about 
tiie of ac hievi ng the 

longer-term goal of cuttis# 
same fsoobn front the ieflett 
over five yean. 

At the same time, the FCd is 
still deeply concerned about 
the threat of inflation and 
this, coupled with high inter- 
est rates abroad and pressure 
on the dollar, Is likely to 
restrict any eating In the Fed 
Funds rate front its current 8 
per cant to around a qu ar ter of 

a perce nt age point. 

As if all this were not 
enough, the Gulf crisis contin- 
ues to rattle the markets, with 


equity and band prices fitiHng 
what ail prices rise and vice 
vena. And oil pices remain 
subject to every hint of good 
or bud news. 

At some point the inevitable 
downward overshoot in this 
bear market will presort 
i n vestors with same excellent 
buying opportunities - and 
for selected stocks may 
already be doing so. 

But with so much political 
uncertainty in Washington 
and tiie GuR it is impassible 
to fathom Just how wide and 
deep the cannin g economic 
trough Is going to be. Some 
useful printers to the impact 
of rising ril prices and flag- 
ging i'wiuhmi itoimynii on Cor- 
porate America will emerge 
later this month when busi- 
nesses start announcing their 


win ERM entry pro- 
vide UK companies with an 

p ^nai fry ahanthm thfifr O 0 S t- 

cuttlng, as the Bank of 
England's governor stressed 
yesterday - in fact a keen 
exchange rate will keep the 

third quarter results. Most 
analysts now appear to be 
*»p«rt>wg a Might decline on 
the average earrings reported 
in the second quarter. Looking 
farther ahead, the consensus is 
for witnfn ga growth of about 8 
pa cent in 1991. 

Yet even Out modest figure 
may be on tiie Ugh side, and 
with the historic price/eam- 
ings ratio on the co nsti t uen ts 
of the Standard * Boon 500 
" index standing at over 14JS, 
fun market is still not portiere- ' 
laxly cheep for an ■eeanamT- 
atariu g recession in the face. 

So tin outioak is lax a con- 
tinuation of the hear trend, 

. with periodic upward spikes 
on good news, such as nomas 
of a budget, monetary easing, 
or a respite in the deal-Anafaw 
that has afflicted Wall Street 
since the Gulf crista. 

There could hardly he a leas 
propitious background for 
attempting the (largest ever 
employee buy-out in US Ms- 
tary. And it would be doubly 
hard to do so in the airline 
industry, hard hit by the rise 
in oil prices. ' 

Yet this Is precisely what 
unions at United Airbus, one 
of the largest US carriers, have 
been attempting since April; ' 
their for nr ymkhiy 

finance expires next Tmeaday. 
Wall Street has long been dis- 
missive of their chances of 
success, but inspired leaks this 
week suggested the buy-out 
fa™ m ig ht be wu«H»q fffQw 
headway in lining op bank 
finance, inrlndtng a large com- 
mitment from a European 
house, A deal by the deadUne 
still looks ffllikely, but one 
would certainly teap im p ro ve 
the market’s dwnal tone. 


pressure ojl -ftrwHT-be some 
time , before one can say that 
the risks of xecesakm. have dis- 
appeared.'. 

Most innnadiatohfi Britain 
entering the ERM does not 
mean Instant peace in the Gulf 
Inde ed, there were same in the 
tm mediate aftermath of yestaiv 
day's announcement who 
snggBrted~tia t the timing had 
been dictated by mare sinister 
pre ssu re s: why not tie sterihlg 
to the rock-dike D-Mark Just 
before launching a counterat- 
tack on Iraq? A cataclysm of-, 
that nature Would certainly 
drive tiie buDs-from the UK 
eq uity market; 

Bat ter 99 . per cent of the 
week, the impulse for equity 
movements ha s com e neither 
from domestic economic news, 
nar from the Grit bat from 
Japan and tiie US. 

. ft is a bravo Investor's mar- 
ket in Tokyo, where the Nfekef 
index row 17 per cent on toe 
week. To pvt that 3n perspec- 
tive, had London been tracking .-: 
Japan, Footsie -would have . 
risen over 850 potato on tiie . 
-week. Even ERM entry could 
not achieve such a 
The focus of market atten- 
tion until about 4JQpan yestar-t 
day. was President George 
Bush’s plan to cut tiie US bud- 
get deficit. Global investors 
were bent on analysing the 
Implications of the Bouse of 
Representati v es* rejection of' 
that plan. 

Yesterday's 20-ndnnte rise at 
least looked convincing. On 


Mondavi for example, investors 
wenHeft hegnclta market- 
makers’ to put up 

prices on. news of the US'bud- 
gei-cutfing plan, and volume 
tiadbeeathinall week. 

ERM entry may just have 
come at tbs right time to tore? 

th* 'frn pfl iviitt g sense ot 
gloom among market-m akers 
and equity strategists. Before 


Warburg had just cut its year- 
end target for Footsie from 
2,490 to 2 ^ 00 . County Nate 
west’s analysts were still 
looking for about &30Q at the 
year-end, but bettered. .that toe 
Index stifi fall below 

1,900 before any recovery. Now 
those rules have Changed, and 
at least me analyst was ag ain 
pany-iTUng in 2,400 for the year- 
end. 

hi two weeks' time the mar- 
ket will edebrate, if that is toe 
rigbtewoid, the. third anniver- 
sary of the October 1987 stock 
. market crash. After yester- 
day^ announcement at least 
themarket can approach Octo- 
ber 19 with some confidence. 

"Myriad doubts remain, 
inchxfing the risk that interest 
rates win have to be pushed 
back up when the initial 
euphoria has waned. But for a 
•moment yesterday, -looking at 
toecetebreiory blanket of blue 
on Stock BxnhangB screens and 
reading toe Chancellor’s confi- 
dent statement, it was almost 
like the old days. 

Andrew HiH 



WHEN TERMS,, such "as— eastern Germany's,- and put a 
"defensive" and-' “Selective* fid <p growth ta tiie west. 


creep into brokers’ reports, 
then you teaWthe-perty^eaDy 
is over. 

On the German stock mar- 
ket, that has been apparent for 
some time. Even Germmi unifi- 
cation was not enough to lift 
s pirits this week. On Novem- 
ber 9 euphoria greeted the 
f mmhtini? nf the ttwBw WaJL 

now many Investors in Ger- 
man stocks'axe now nsratag 
considerable headaches • - 
“oversold” is what analysts 
call this complaint, specially 
now that foreign investors’ 
ardour has cooled. Until the 
summer, Frankfort was driven 
by prospects for Weatherman 
companies In East Germany. 
Investors identified sectors 
where reconstruction would 
bring in big orders and profits, 
and Bhare prices jumped 


Ta —d iy 


3S1&M 



Martin Dickson 


c 


COMPANY PROFILE 


3 


Footsie’s new chorus-boy takes a bow 


THE EXIT of Pony Peck this 
week from the limelight of the 
FOotale 100, if mat from the 
glare of publicity, replaces one 
af the index's more high profile 
actors with Dalgety, a com- 
pany more likely to play a rale 
in the chorus. - 

In recessionary times, how- 
ever, the supporting cast 
rather toss the stars of centra 
stage often turn oat to be the 
best perfomers. The three 
areas or business Dalgety is 
now emphasising - petfoods, 
amoks and food fng re giepfr; — 
are, in the words of chief exec- 
utive Maurice Wanes, “reces- 
sion-resistant, not recession- 
prooT. These defensive quali- 
ties woe already helping Dal- 
gety s shares to outperform the 
market before President Sad- 
dam Hussein nudged the world 
closer to recession. 

In petfoods, demand is cer- 
tainly resilient As long as 
Mars, through its Pedigree 
products, continues to use its 
dominant market position to 
raise product Image rather 
than squeeze margins, Dalge- 


lera brands are well 
at number two in the 
market. 

On toe snacks and ingredi- 
ents side there is buoyant 
demand for microwave and 
convenience foods, such as Dal- 
gety’s Pot Noodles, which 
require preservatives and 
flavourings. Demand for such 
products, perhaps surprisingly, 
is outstripping toe growth of 
so-called healthy eating, while 
the fell off in restaurant busi- 
ness as the recession bitea will 
help maintain demand. 
However, steady growth in 
there areas has been maned 
by an indifferent performance 
by Golden Wonder. 

flour and baking, where Dal- 
gety is Britain’s third largest 
miller behind ABF RHM, 
provides solid earnings from a 
mature but competitive mate 
ket, white Its animal teed and 
business, though cyclical, 
been a strong performer. 
However, Dalgety would be 
viewed quite differently had 
Warren not taken over as chief 
executive in June 1989 and 


Dalgety 


E s timated eompo sM on cl 1990 opertang prows (frn) 

Msoaisnooue (M) j _ ( 17.6) FeedAm&chandUng 
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PRE-TAX PROFITS AND RARNINOS PIR SHARI 


1986 

1997 

1999 1919 1990 

Profits (Em) 

75 

&2JS 

99.8 1104 118.1 

EPs(P) 

24 

27 JB 

209 33LA _ 308 


almost immediately sold am* 
modify brokers C3H and Duf- 
fus. Not only did this help 
slash gearing to its current 
level af around 17 per cent, ft 
also brought Dalgety back on 


track to develop its core food 
business after five years in a 
low margin, volatile wHteness 
which had played havoc with 
its share price. 

The sate of part of Dalgety 


DALGETY MAIN 
SDBSEDXARZBS: 
Dalgety SplUere Foods Ltd, 
Dalgety Agriculture, Martin- 
Bower, Dalgety Foods Ltd, 
buis Ingredients Ltd, . 
Farmers (Anil 
Improvement Company, 
Golden Wonder H olland, 
Hopermum (Germany), 
pairieneahl (Germany) 

Fanners in Australia Is part of 
the same s tr ate gy and it seems 
likely that, sooner rather than 
later, Dalgety will sell Martin- 
Bower, the US food distributor, 
SO per cent' of whose rales ate 
to toe McDonalds ha mb urger 
abate. This rale WOUld hIhmmH 1 
halve Dalgety 'a turnover, 
according to stockbrokers 
County NatWest, but would 
further improve gearing' and 
probably aa mte gg as wriL 
While this programme of dis- 
posals readies Dalgety for 
expansion to to tore area*, the 
company is feced with a prob- 
lem of where to go and what to 
buy. Dalgety, In to mmonwfth 


other food companies, has 
og to Emupe. to 
of small petfood 
tugredtants in 

Germany represent a toe in 
European waters but competi- 
tors such as United Bfecufis, 
PepsiCo and NestM sacs equally 
hungry to snap up awnpanhw 
in. Dalgety's core areas. . 

Dalgefy's 72 per cent yield 
gives the shares reasonable 
defensive qualities, according 
to analysts at Kfemwart Ben- 
son. The shares are on an p/e 
ratio of A3 for toe year to June 
1991, on prospective ■oo«i»iima 
of 38^p pta* share- 
investors might consider 
that the new entrant to the 
FLEE 100 could as easily have 
been Booker, the food and agri- 
business group. Direct compar- 
ison fe dtfQcujt Booker carries 
more debt, but their yields and 
p/e ratios are similar. H it sac* 
cesrtUIte seto some of toe basl’ 
nesses it has bought, Booker 
could be a more exciting 
growth prospect than Dalgety. . 

Kfchanr Gourlay 


Yesterday, the DAZ index 
dosed at 1^92, down 31 potato 
on foe day. This put it well off 
its mid-March high for 1990 of 
3*969 and not much above toe 
end-September low o£ 1^335. 
The market’s mood was hardly 
helped by the prospect of a 
DMLaStm (£4&n) rights issue 
from aiH«m^ the big insurance 
group, and a DMSOOra flotation 
from DBV insurance. 

Two clouds loom, over the 
market,, one is tbs Gulf ca-Ma, 
the other is the uncertainty 
surrounding the casta of unit y 
and the a wesome task of put- 
ting right theprohLems af east- 
ern Germany. 

Companies still hope to bear 
efit from the task of rebuilding 
what was East Germany. But 
the economy of Germany’s 
eastern states is to a bigger 
mess, than was thought. 
Entrenched bureaucracies, 
ossified economic struc ture s. 
Ignorance of the free market 
and staggering paflntion terete 
have made it clear that a 
period of what some econo- 
mists «»Tl * creative destruc- 
tion" is necessary before any 5 
economic revival can occur. _ 

The bourse has had to come 
to' terms /with these sober 
assessments.- German public 
sector borrowing win total at 
toast DMMOtm tote year. With 
toe economy to western Ger 
many still buoyant, there is lit- 
tle concern toat toe country 
cannot afford tiie cost of recon- 
struction. The question Is 
whether fMs wfll overload toe 
bond market, lead to higher 
taxes, gad ultimately produce 
inflationary strains which 
undermine toe economy. 

Most economists do not tear 
a damagin g Impact from 
higher oil prices as a result of 
the Gulf crisis. A full-blown 
military conflict, however, 
would rieariy add a frightening 
dimension. Until that uncer- 
tatoty to rcnkivad, toe German 
fttaiket wm remain depressed. 
Higher mi pricerwULalso slow 
tin traumatic 
in eastern 


Sven ao, the economy- of 
what; from last - Wednesday, 
was called' West ' Germany is 
still forecast to expand by up 
to 4 . per cent this year and 
about 3 per cent in 1991. Corpo- 
rate profits, according to Degab 
(toe inv es t ment analysts ana 
of Deutsche Bank), ■ should 
grow by * per- cent this year 
and Kb per cent next year; in 
lSe^toey rose ia per. cent. 

Degab expects the biggest 
profit rises in construction, 
where demand Is stiU surging 
merrily; the retail and con- 
sumer sectors, and, at less dra- 
matic rates, banka and insur- 
• ance concerns. In -all of these 
-. areas, the former East Ger- 
many -should play an impor- 
tant-role. Engineering profits 
will also rise respectably, but 
less steeply than in 1989. 

' Two af Germany's biggest 
sectors, cars and chemicals, 
are seen as baying only Entitled 
prospects, Automobile profits, 
likely to be up by 2 per cent 
this year, are expected to dip 
hy 2 per cent in 199L Chemical 
camfiig B will be down by sane 
6 per cent tote year, with a 
slight rise of 2 per cent in 199L 

Signs of earnings fragility have 
already emerged: Profits of 
Volkswagen took a first-half 
tumble at the pre-tax level, 
though they were up in net 
terms, and results ot tho big 
chemical concerns were also 
down. 

The high D-Mark has eroded 
profits of companies with large 
foreign, especially US, activt 
ties. However, a strong cur- 
rency is also viewed as a valu- 
able anti-inflation tool, one 
which the Bundesbank is 
determ ined to preserve, by 
h i gher interest rates if neoe£ 
sary later this year. 

\ Which shares offer tbs best 
defensive strengths? Heinrich 

gSMss a* 

reflects demand from tiie east 
Hte preferences lie in eon- 
service stocks, 
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FINANCE & THE FAMILY 



WELL TARQU1N , IT LOOKS 
LIW SPMSMy ALL THIS 
V/ILL BE THEIRS." 


INHERITANCE TAX 


Own up to ensure 
occupation 


CAN YOU please exriafa the 
difference betw ee n ‘jobit ten- 
ants" and "tenants in eon* 
mon 1 *, and tteimieffli lo be 
obtained from swttchinfffram 
the farmer to the latter. 

Jt each nonslmatUiAff- 
half of tfe val ,pf fltp. boose 
to the children, can any dttfi- 
cutties the 

surviving wnnwiciiulJMltc to 
occupy. toe Jwme until his/her 
death? Is there any advantage 
in leaving, say 40 per cant of 
the house, instead of SO per 
cent; to the chfkben? 

■ Under a Joint tenancy the 
whole beneficial interest 
accrues to the snrvivorafo) an 
the death of one Joint tenant, 
regardless of what is in the 
deceased’s will; but with a ten- 
ancy in common, only the legal 
title accrues in the same way 
while the beneficial interest 
will pass as directed In the will 
(or under the Intestacy) of the 
deceased tenant in common. 
The advantage of the latter Is 
that the joint owner who 
wishes to pass-iris or her inter- 
est to someone other than the 
remaining joint ownerfe) can 
do so in his/her wHL 

If the su r viv in g spouse is to 
remain in occupation it is 
desirable that the survivor can 
claim to occupy by virtue of 
having the largest share in the 
proper ty , so a gift, of 40 per 
cent is preferable to one of 50 
percent 

Tenants in 
common 

MY WIFE and I are equal 
joint owners of our home and 
have each willed oar share to 
the other. 

We should be gratefoa to know 
if an amendment to our 
respective wills will be neces- 
sary to gain benefit for our 
children by ns b ecomin g ten- 
ants in common, as at present 
OUT tWO childr en and five 
grandchildren- are only man- 
ttotaed in our wills far a share 
in the remaining assets. 

Is it necessary for tin letter 
(or Jetton) of change to ten- 
ants id common to be Wit- 
nessed by a third party? 

■ It would be wise to consider 
making a disposition of part of 
each half share in the house t*> : 
someone other than the survly- 
spouse if the value of the . 
gi ven to chUdren\ 


and grandchildren does not 
amount to £128400. 

A house 
divided 

I LIVE in a large house, ran a. 
badness from it (no room is 
used solely for business pur- 
poses) and have four lodgers 
occupying the first and second 
floors. All use a common 
entrance. 

The house Is veined at 
£ 200,000 and my other assets 
amount to 030^04 I wish to 
leave half the house to my 
grandchildren and half to my 
sod. The remaining as se t s are 
to be distributed by form of 
legacy. My son resides with me 
and it is my desire that he 
continues to do so. The grand- 
children are adults and live 
abroad. 

■ If your sou resides and con- 
tinues to reside with you it 
should be possible to make a 
gift which is not treated as a 
reservation of benefit provided 
that your son bears bis share 
of all the outgoings (after the 
gift) and he probably ought to 
share the inc om e from lodgers 
as well. 

We advise a gift of rather 
less than a half share, say one 
third. This is based on the 
reply given by the Minister in 
Standing Committee on 16 
June 1986: "For example, 
elderly parents maim uncondi- 
Hfwml gifts of undivided shares 
in their house to flirfr chil- 
dren, and the parents and their 
children occupy the prope rty 
as their family home, each 
owner bearing his or lwr share 
of the running costs. 

In those cir cu m s tances, tin* 
parents’ occupation or enjoy- 
ment of the part of the braise 
that they have given away is in 
return for similar enjoyment 
by children of flw other 
part of the pro pert y . Thus the 
donor’s occupation is for a full 
AwmliteHitinn. " 

Clause for 
concern 

MY WIFE and I own our house 
as tenants in and in 

the hope of reducing Inheri- 
tance Tax liability have now 
made wills' In which each of ns 


O&A 


BhIEFCASE 


Noteoof rNpam&Anrcaa bsaoMpM 
By ttm Fhmnaiml Thnm tor tttu anmwmrrt 
gi'ima In Um*m c chum AO kt q ulr l m wBt 
bm MtHWOtf Our post m mion « ponMi 


leaves cur half in equal shares 
to our four iS raghters. - Our 
solicitor has included a clause 
-which reads "and I direct that 
.no sale of such property dnll 
take place without the consent 
of my said Husband/Wlfe dur- 
ing his/her lifetime.” 

I am a little worried about 
this. Is there any risk that it 
could he held to create 
re s i d uary Inter e st in favour of 
the surviving spouse, which 
would nullify the attempt to 
reduce Inheritance Tax 

that your concern 


is Justified. The direction not 
to sell during the surviving 
spouse’s lifetime could be con- 
strued as creating a life inter- 
est It would be safer to leave 
less than a half share to the 
four daughters and leave the 
rest ctf that share to the surviv- 
ing spouse. 

Jointly-held 

assets 

I HAVE always assumed that 
where assets are held jointly 

DB rnm nawiA flZlll Wife, imnti Qtfi 

first death while a share forms 
part of a deceased's estate, 
such assets pass automatically 
to the sur v i vor, free of Inheri- 
tance Tax. 

I also un d ersta n d, and have 
confirmed with, my society, 
that bunding societies transfer 
Jointly held funds to the survi- 
vor upon production of a death 
certificate. The s u r v i v or then 

being the sole owner of those 
funds, how can tenancy in 
rnmnwHi arise an ^ the li ya^'tog 
be paid? 

■ Although the Inland Reve- 
nue will treat the account as 
being a tenancy in common it 
Is correct that the funds will 
accrue direct to the survivor. 


Hence, they will not be avail- 
able for distribxititm to legatees 
unless the personal representa- 
tive establishes that the half 
share which accrued automati- 
cally to the survivor actually 
belonged to the estate and 
Should be paid to him. 

Yon are therefore right to 
act on the assumptions which 
you have made as to survivor- 
ship. 


MAXIMUM 

INCOME 

•- gggjEgJ ' 

Appgorto toerifiQne 

* MMiwflinHwn 

12.5% (netpa.) 

16.67% gross* 

MAXIMUM INCOME ACCOUNT 

PREMIUM 

KF.RTRSTI 

IABIABLSBATK 

«VR|^|]ijicn(nAMt ft TEAMEHUI HH ARB 

SHARE 

ACCOUNT 

lAKABLBRATE 

AppBcable to exiting 

fciinb— SMtfljMQ QaiiilMmiBHtowitSipOQ) 

12.75% (netpa) 1 2.0% (net pa.) 
17.0% gross* . 16.0% gross* 

12.0% (net pa) 

L 6.0% gross* 

•g^wwIerngnMiviefar baste rate mpvm. 

UVflv/ui General Porttofflo life Insarsncr PIC 

m fl„ ff n . General POrtfidioSimffle 

^ rOrnOllO Hario^EsBaCM202ETCTM:02ree282G2 1 

_ . , i* . • . AmmbtreflAim 


Sara Webb looks at ways to stop the taxman inheriting your money 

How to leave a tidy legacy 


NOBODY likes to think about death, but 
most people would prefer to leave their 
affairs in a reasonably tidy state for their 
heirs. Often this calls for careful panning 
For a start, it is very important to make 
a wHL Dying intestate can leave terrible 
problems for your family as the estate will 
be split among the members according to 
English. Northern Irish or Scottish intes- 
tacy rules as appropriate. This could result 
in your wife or husband having to sell the 
home in order to provide the share of the 
estate owed to the childre n or other rela- 
tives. 

Both husband and wife need to make a 
will, for even if one of them has very few 
assets in his or her name, once the spouse 
dies, he or she could inherit substantial 
assets: and these could be sntject to inher- 
itance tax (IHT) of 40 per cent when the 
second spouse dfes- 

It is still possible to change the terms of 
a will within two years of death by means 
of a Deed of Variation. For example, if a 
husband dies and leaves everything to his 
wife, she may already have sufficient 
income on which to live, so she could use 
a deed of variation to pass all or part of 
the bequest to the children. This could, 
help to avoid or reduce IHT provided the 
amount to the childr en fails within 

the £128,000 IHT limit. 

However, the Conservative government 
has threatened to do away with deeds of 
variation, so do not count upon being able 
to use it in the distant fixture. 

When writing your will, you will obvi- 
ously need to consider your entire wealth. 
Do you know how much you are worth? If 
not, you may have no idea of what your 
inheritance tax liability will be, and 
whether it is wrath your while to reallo- 
cate the assets in order to save tax. 

So it is a good idea to sit down and 
make a list of all the assets that yon and 
your spouse own: your house, its contents 
including any valuables, any shares, gftfa . 
unit or investment trusts, deposits, cash in 
the bank and building society accounts. 
National Savings certificates, life assur- 
ance policies if not written in trust, cars, 
holiday homes, caravans etc. 

Then look at your debts and HahiKties 
Of yon have any). Do you have an out- 
standing payment to make on your home, 
or any large plastic card bills? 

Deduct your habflfties from the assets 
and you are left with the net estate. This 


is what you have to consider for IHT plan- 
ning purposes. 

IHT is charged at a rate of 40 per emit 
once the following exe mptions and allow- 
ances are fating into accon nt: 

■ All gifts between husband and wife, 
either during their lifetime or when one of 
them dies, are free of IHT. So if a husband 
dies and leaves everything to his wife, she 
does not have to pay any IHT on the 
estate. However, the couple should be 
aware that this may create a large IHT MU 
for their childre n when the ^ p^mco 
dies and the estate passes to their off- 
spring. 

V There is an IHT allowance - currently 


‘It is very important to 
make a will. Dying 
intestate can leave 
terrible problems’ 


£128,000 - known as the nil rate band. So 
gifts to anyone (other than a spouse) 
worth up to £128.000 are free of IHT. This 
means that in the above case, when the 
second spouse dies and leaves the estate to 
the children, the first £128,000 of the estate 
would escape IHT, but the remainder 
would be taxed at 40 per cent. 

For many people who own a family 
home in the south of England, the value of 
the property alone could well exceed the 
£128400 th reshold , so they need to be care- 
ful when ft comes to planning how they 
want to leave their estate. 

With a large estate, the heirs may face 
problems paying the IHT bOL they may 
not have enough money available, and it 
could be that they are urwhi. to sell the 
assets in the estate until probate has been 
granted. 

So how can you avoid same of these 
problems? 

■ You can, when yon write your will, 
make sure that your assets are split 
between you and your spouse so that both 
of you use up your £128400 nil rate bands. 

■ You can also make gifts during your 
lifetime to reduce the value of your estate. 
Gifts fan into two categories. Some gifts - 
known as exempt gifts - do not attract 


IHT at aB. For example, you can give away 
up to £3400 each year (in other words 
£6400 for a couple) free of IHT, and If you 
only use up part of your £3400 allowance 
in one year yon nan carry the remainder 
over to the next year. A lso, a ny small gift 
of up to £250 is free of ZHT and you can 
make as many of these as you like to 
relatives, friends, or offspring provided 
you do not combine these with a £3400 
exempt gift to the person In the 
same tax year. 

Gifts of money to a bride and groom on 
marriage are also exempt from IHT: for 
example, a parent can give up to £5,000, a 
grandparent £2,500, and other friends 
£1400 each to the bride and groom cm 
marriage. 

Other gifts above the £3,000 limit are 
only free from IHT if you survive for seven 
years after making the gift. They are 
know n as potentially exempt transfers 
(PETS). 

If you die within the seven years, then 
the gifts are liable to IHT on a tapering 
scale: so, fra: example, if you die between 
one and three years after giving away a 
large sum of money, it would be liable to 
40 per cent IHT; If you die between three 
and four years later, the IHT is 32 per cent; 
between four and five years, the IHT Is 24 
per cent; between five and six years, IHT 
is 16 per cent; between six and seven 
years, IHT is 8 per cent; and after seven 
years there is no tax. 

■ If you kno w that there is no way of 
avoiding IHT, you can set aside money to 
help your heirs meet the IHT bill. The 
usual way is to set up a life assurance 
policy, written in trust. 

You need to choose a level of life cover 
whic h is adequate to cover your potential 
IHT liability (so you need to calculate 
what your liability might be first). The life 
cover should be linked to the RPI so that 
as the value of your estate rises with infla- 
tion, the pehey value will keep pace. If 
written in trust, the proceeds do not count 
as part of the estate and so are not be 
subject to IHT. 

It is important to write the policy in 
trust so that the proceeds of the plan are 
paid directly to the trustees on your death: 
the trustees will then be able to pay your 
heirs who can quickly settle the IHT hill 
without having to break up the estate. 

■ Next week, details of how individuals 
cope with IHT planning. 


Another 
bad month 
in the unit 
trust fund 
sector 

SEPTEMBER was another ba d 
month for unit trusts In terms 
of performance, as the volatile 
stock markets and oil price 
increases resulting from the 
Gulf crisis took their toll. 

Twelve of the funds lost 
more than 20 per cent of their 
value during the month with 
Providence Capital Thailand 
down by 26.4 per cent, Capital 
House Japan Growth losing 
23,9 per cent, and EFM Smaller 
Japanese Companies falling 
??.9 per cent 

Top performers over the 
month were Waveriey Austral- 
asian Gold which increased in 
value by 34 per cent, and City 
Financial Beckman Interna- 
tional Capital which gained 2J9 
per cent 

The worst performing unit 
trust sector is Japan with an 
average fall of 41.5 per cent 
over year to October 1. The Far 
East (including Japan) sector 
fell by 354 per cent over one 
year, while the Far East (exclu- 
ding Japan) sector fell by 23.1 
per cent 

The best performing sector 
over one year was the money 
market fund sector with an 
average increase of 6.7 per 
cent. 

The worst performing funds 
over one year were mainly In 
the Japanese sector and the 
smaller companies sector. 
Windsor Smaller Companies 
fell by S9.4 per cent over one 
year, while the various Japan 
index tracker funds ran by 
Morgan Grenfell, James Capel, 
Royal Life and Legal & Gen- 
eral, all fell by over 50 per cent 

However, over five years, the 
top-performing funds have 
been in the Japan sector. 

S.W 


If you are about to invest in a 
pension, make sure you look 
at long term performance. 


Tap 6 Unit Linked Managed 
Pension Stands Unit price 
increase, offer to bid, over 
10 years to 1st Jane 1990. 
♦Others listed below 



I 

-ndr f * * v 

u 

Wmm 

m 


8 p 


|| 


n 






j Hi 


1 

HUH 

m 

iIBbs 

■ 



Oner 5 years to 1st Jane 1990, the Ihiget Managed Paaeaaa Rind unit price increase, offer to bid, was 7796. Source: Mfcropal Ltd 1988. 


*Other managed pension funds unit price increases are> Save & Prosper, 410%; HH1 Samuel, 39996; Allied Dunbar; 375%; Equity &Las^ 368%; London & Manctester, 365%; 

M&G Hans, 366%; Prudential JBfolbom, 845%; Barclays Life, 34096; LegalA General, 337%; Properly Growth, 32?%; Cannon Assurance, 289%; Laurentian, 27896; Stondia, 27696; 

Abbey Life, 27496; MI UK, 272%; Stalwart Assurance, 265%; NeJec, 261%; City of Westminster; 225%. 


When you invest in a pension plan, you are investing for 
the future - you expect to benefit in at least ten years, maybe 
twenty; if not more. 

What happens in the short term is not as important as 
what happens in the long term. 

With the Thrget Managed Pension Fluid to have proven 
ability over the long term. Not that our short term performance is 
lacking (m feet, over the last few months to have consistently 
been in the top group of performers) but, like any investment, 
there axe occasions when unit prices can go down as well as up. 
The Tkrget Fluid, for example, suffered badly in the Stockmarket 
crash of October 1987. The real test of any management group is 
how well it can respond to such events. 

At Tkrget we undertook a thorough review of the Fhnd’s 
investments and revised our investment strategy so that the 
portfolio now contains an actively managed selection of larger 


company stocks from world markets. The Fluid can invest in UK 
and overseas companies, fixed interest securities, property and 
in secure bank and cash deposits. 

Vfe are confident that with this strategy to will keep the 
Thrget Managed Ftension Fluid in the forefront of the long term 
performers. Though obviously to are pleased to be No 1 over 
ten years, the real long term objective is consistent good 
performance. 

Pensions are one of the most important investments for 
personal and corporate financial planning. If you are self- 
employed or the director of a private company you will no doubt 
know all about the tax advantages of investing in a pereaon plan. 
But if you have ary questions, to will be only too pleased to 
answer them. 

Unit prices can go down as well as up. East performance is 
not a guarantee for the future. 


lb find nart more about the Thrget Managed Pension Fund, we recommend yonmnfinltynnr finanHai adviser. 
If; however, you wish to contact us direct, just complete the coupon below and send it to 
National Financial Management CkHporation, the Target Group company that deals directly with clients. 


n 


Send tn Hop* MP, P S wan rial Managgwwwrt : Rnrpnwtiim, FREEPOST, Aylesbury, Bwrira. HTPIft 3RR 

I would like to know more about irwestment in your pension plans. (Please tick box if you do not wish a consultant to contact you □) 


FK/10 


ho] 


Name. 


.Address. 


.Postcode. 


NATIONAL meraber 
FINANCIAL " 

MANAGEMENT 



TARGET 


1 


- _ . __ . .. . CORPORATION PLC A 

| Occupatio n Business Telephone Number the target-group 

l*fetfonriF5nandallfanageme«CtoporaifonI^ 72-80 Gatehouse Road Aviesbmy Buries. HP19 3X1) and Tbigtf life Assurance^ 

(Registered office Tnget House Gatehouse Road ^yleshuiy Bucks. HPI93EB) are part of the Tteget Marketing Group and are members of Laulro. 
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A stormy time for insurers 


HOUSEHOLDERS could face 
increases in the cost of their 
buildings insurance policies 
next year, as insurers seek to 
recover from record payouts 
following last winter’s storms. 

Price increases could be par- 
ticularly steep for homeowners 
in areas of the country which 
insurers consider to be at spe- 
cial risk to flooding, subsi- 
dence or storm damage. 

Britain’s leading 1 insurers are 
actively considering the intro- 
duction of a zoning system in 
which rates would be varied 
according to the degree of risk, 
in much the same way as 
insurance premiums fin: house 
contents or cars vary accord- 
ing to the buyer's location. 

But insurance buyers do 
have a choice. The grip of the 
leading companies on the 
home insurance market is no 
longer as strong as it was, 
especially with the arrival of a 
number of companies selling 
policies by teleplume. 

The storms which battered 
north west Europe in January 
and February caused insured 
losses of more than £2bn in the 
UK. Most British insurers were 
protected by reinsurance poli- 
cies, limiting the impact on 
their accounts. Even so the 
companies repo r ted miserable 
Thw i f year results in the sum- 


mer, citing bad weather as one 
of the principal factors. Four of 
Britain's five biggest general 
insurers recorded losses at the 
half-way stage. 

Subsequently, the dry sum- 
mer has led to an upsurge in 
insurance rU<Tn« from subsi- 
dence damage. Claims could 
amount to as much as £400m. 

Richard Lapper 
on why your • 
premiums will 
cost more 


according to the Association of 
British Insurers (ABU. more 
than twice as high as the previ- 
ous worst year. Worse still, it 
ha.«! become r»Iw«r in the fag* 
few weeks that reinsurers are 
about to increase the rates 
they charge - by up to 300 per 
cent in some Instances. 

Although wlndspeeds were 
lower, the cost of this year's 
European storms was higher 
Bum the hurricane of October 
1987, Britain's worst storm far 
nearly 300 years. Analysts at 
big European reinsurance com- 
panies such as Munich Re ehd 
Swiss Re are beginning to reas- 
sess their rates. 


Presenting their interim 
results, a number of British 
insurers hinted that these pres- 
sures might well lead to 
increased rates. At present Sun 
Alliance, Royal insurance, 
Commercial Union, Legal & 
General and General Accident 
all charge a standard rate of 
£2.00 for every £1^000 insured. 
Prudential increased its £L80 
rate to £L90 earlier in the year 
and Guardian Royal Exchange 
charges £1.95. Traditionally 
these seven insurers have dom- 
inated the market, selling 
many policies through block 
insurance ar r angeme n t s nego- 
tiated with building societies. 

Insurance analysts believe 

rate increases of at least 10 per 
cent may well be In the pipe- 
line for 199L Householders 
buying their policies from bro- 
kers can expect to pay the 
increased rate as soon as they 
renew policies, while those 
buying through a building soci- 
ety would normally expect to 
pay after the societies renew 
block policies in the wridrffa of 
next year. 

Customers would be advised 
to look around. Last year 
WTUcA, the magazine of The 
Consumers' Association, listed 
more 9ww 30 In su r er s which 
charged rates of less than £2. 
For <*T*rmpu> Zurich, a Swiss 


insurer, offers a rate of £L40 
far properties btdlt after 1919 
and £1.70 for properties built 
between 1850 and 1919. This is 
only available to homeowners 
living in areas sate from flood- 
ing or subsidence. 

However, even homeowners 
in high risk areas can get 
cheaper cover if they shop 
around. Cooperative Insurance 
Service (CCS), the Manchester- 
based insurer, recently reduced 
its rates to £1.60 for home- 
owners insuring homes built 
after 1945 and £L80 for homes 
built before that date. CIS 
reduced the rates shortly after 
breaking a long-term arrange- 
ment with the Nationwide 
Building Society. 

David Mott, public relations 
manager, says that CIS is 

“challenging the bunding soci- 
ety domination of the market.** 
Buying insurance directly can 
cot costs si gnificant ly, he says. 
Building societies receive a 
commission of up to 40 per 
cent on policies they seU 

CIS says It is receiving $000 
inquiries a week from potential 
new customers. The com pan y 
Is prepared to offer a 25 per 
cent discount off last year’s 
premium to cflbet any adminis- 
trative charges building societ- 
ies may charge people who 
take business away. 


Money Market Cheque Account 
from Bank of Scotland* 


THE ULTIMATE HOME FOR 
AIX YOUR MONEY INTEREST 
CREDITED MONTHLY AND 
SO ACCESSIBLE WITH NO 
PENALTY FOR INSTANT 
ACCESS. 

Compare the benefits with your 
existing investments. Do you enjoy - 

• High interest related to Money 
Market rates 

• No notice of withdrawal 

• A cheque book for easy access - no 
cumbersome withdrawal problems 

• Easy lodgement of additional funds 

• A Bank of Scotland Visa Card* 

• The security of a major UK clearing 
bank 

• A monthly income facility with 
interest paid to any UK bank account. 

ADDITIONAL DETAILS 

• The only requirements are that your 
minimum deposit is over £2,500 and 
that any transaction through the 
account (except a Bazik of Scotland 
Visa payment) is over £250 

• Cheques may be made payable to 
third parties 

• Statements are issued quarterly, or 
more frequently if you wish 

• Interest rates are variable and 
published daily in the Financial Times 
and Prestel, page 3951128. 

TO OPEN YOUR OWN 
MONEY MARKET CHEQUE 
ACCOUNT 

Simply complete die coupon, 
enclose your cheque, and post to: 

Bank of Scotland, FREEPOST 
38 Threadneedle Street; London 
EC2B2BB. 

An acknowledgement of your 
deposit will be sent by return and your 
cheque book will follow a few days lateu 

Bank of Scotland 
Money Market 
Cheque Account. 

rSnbjcct to flam and peramumt U.K. residency. 

FoD written detail* available from die above addrew- 










• Available throughout the UK 

• No need to have another account 
with us 

• Interest is calculated daily and either 
applied monthly to your account or 
credited to any UK bank account 

• The first nine debits per quarter 
are free of charge, thereafter a charge 
of£X per debit will apply 

• Money Market Cheque Account is 
available through Home and Office 
Banking (HOBS) another leading 
service from Bank of Scotland. 

(Tick box for details.) 
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ftwipmfio marketing insur- 
ance through telephone sales 
also stress that they are able to 
oiler cheaper policies because 
they save on commission 
either to building societies or 
to brokers (about 20 par cent). 

Martin Long, managing 
director of Churchill, a subsid- 
iary of the Swiss company, 
Winfiartur, says his company is 
able to undercut most of the 
market because of its use of 
latest technology and cutting 
out the middleman. Churchill 
offers customers special no- 
claim discounts for each year 
they avoid making claims. 
Additional discounts are avail- 
able for people who are aged 
more than 50, or retired. 

Direct T-hm, the direct sales 
subsidiary of the Royal Bank 
of Scotland, offers a baric rate 


of £1.60. According to Brian 
McKee of Direct Line, the com- 
pany’s business has doubled 
since it stepped up marketing 
efforts in dune tins year, with 

fHa latmrit of a national televi- 
sion camp ai gn Another com- 
panies pioneering telephone 
sales is The Insurance Service, 
which is owned by Royal Insur- 
ance. 

Underwriters at Lloyd’s 
insurance market offer a bask: 
rate of EL75 but substantially 
less rtian this for high value 
properties. According to Gra- 
ham Lark, of the brokers Roger 
Lark and Sedgwick, the key 
element is a negotiable rate. 
For houses worth £280,000 
rates of £L50 are not nnoom- 
maiL With a house worth more 
than dm a rate of £L25 Is pos- 
sible. 
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GOULD YOU PUT A VALUE ON 

A VIEW LIKE THIS? 
GOVERNMENTS DO. 


4J * * 


Dr Anil Marhmdya talks about ‘Green Economics 9 and its 
contribution to gove r n m ental thinking. A Senior Lecturer in 
Economics at University College, London, be is Associate Director 
of the London Environmental Economics Centre, an adviser in the past 
to the UJSl. and World Bank, and now also lending bis considerable 
knowledge to env i ro n mental projects being carried out in Europe, Asia and 
Africa. His views are bis own and not necessarily those of British Gas . 

Photography by John Swantiett. 
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To marry, the notion of 'Great 
Economics ' «*i/ a contradiction in 
terms. Economists are viewed as 
rndmidutrls concerned with things like the 
balance of pigments, the stock market and 
the state of the pound. 

By contrast, e n v ir o nm entalists are 
pictured as refecting materialistic values in 
favour of deeper, more banc ones. To . them, 
an economist. Eke the cynic in Oscar Wilde, 
is one who knows the price of every t hing hot 
the value of nothing, or at least nothing that 
matters. Wee caring for our planet and its 
many species. ■■■. • 

As with many common percep lions drier 
too is false, confusing the narrower concerns 
of some practising economists with those cf 
what the subject ' stands for. 

TRADITIONALLY, LABOUR, 
CAPITAL, LAND OR 
ENTREPRENEURSHIP WERE THE 
RESOURCES IN SHORT SUPPLY 


■ Economics, or at least one important - 

^ branch of it, is concerned with the alloc a tion 

of Ac planet's scarce resources to achieve dee 
greatest wefore for its human population. 
Traditionally these scarce resources were thought of 
as labour, capital, land and entrepreneurship. But 
the principle that other resources might also he 
scarce was recognised long ag>. 

■ The famous Engfish economist, Arthur Pigou, 

w 

pointed out in Ac 1930s that things Eke peace and 
quiet, and deem mr and-water could he scarce in 
certain titndtions. Moreover, he developed a deary 
of bow such scarcity could he tackled to achieve a 
balance between' tint interests of those wishing to use 
tire environment and those wishing to enjoy it. This 
theory influenced many economists, and Green 
Economics owes much to it. 

* . What kinds tff 'solutions docs Green Economics 

offer to en vironmen tal problems? Just as a good 
marriage is made of -finding a balance between 
differing internes and seeing tire other's point of 
view, so economics seeks to ' balance tire interests of 
conflicting groups. 




countries; or present versus future generations. 
Economics rarely gives an absolute priority to one 
group over another. 

Thus, polity towards air pollution bos to trade- 
off the costs of stub pollution against tire benefits of 
tire r eduction to tire affected individuals, and the 
same principle appEes to all env i r on mental 
problems. 

The balancing of costs and benefits is achieved 
by using money values, which is something non- 
ccanamists find very hard to accept. How, tiny say, 
canyon value tin benefits of a beautiful lands c ape? 
AE that using money values does is to allow us to 
trade-off tin benefits from one source against the 
costs from another. 

Whether we Eke it or not, such valuations are 
mplidlby bang made off. the time. A government 
deciding to build an tarpon in a location far 
from tiie city rather than near it on the grounds of 
noise nuisance bos decided that tire costs of that 


PLACING A VALUE ON BENEFITS 
TO UNBORN GENERATIONS 

AE this may make it appear that the work of a 
Green Economist is simple. It is not. There are 
difficult questions of valuation that have no cog 


How do we value the benefits to unborn 
generations? How do we tackle tire difficult 
problems of lack of knowledge about the 
e nviro nmental effects iff new technology? 

A lot of i n t e ll e ctual effort is going into finding 

answers to these problems. Over the last few years 

two ideas have emerged that have found some 

consensus among economists end that act as 

guidelines to green economic polity. 
l 

Tie first relates to how particular 
en viro nm ental goals, once defined, can be 


achieved most ffpeientiy. Here there is wide 
agreement, based on experience as natch as 


«oh' amd the baufils of quid* timxL Tb* umu **3“ti*Z 'i*. Um durntrllmd sobubrn vr 


to use certain anti-pollution equipment is a much 


setting an environm ental tax and allowing industry 
to find its own most efficient way of controlling its 
pollution. 


It is not sustainable to draw down 
natural resources, such os oil and other 
mineral wealth, without replacing them by 
other assets that will provide future 
generations with as bigfi a standard iff 
living as is currently being atjcyed. 

Equally, it is not sustainable to destroy 
species and create irreversible losses without 
ensuring that at least some, somewhere, are 
preserved and accessible. 

So Green Economics is not the dismal 
science in another colour. Nor is it an open 
licence to protect the environme nt whatever 
tire cost. It seeks to make the case for the 
environm ent in terms that are under- 
standable to those concerned with economic 
policy, and with government in general 

It is encouraging that even the Green 
Movement is taking the ideas expressed here 
seriously. 

WHY BRITISH GAS IS RUNNING 
THIS AD 

For years we have taken the health of 
this planet for granted. Now it is under 
threat. The need for aE of us to understand 
the issues and decide bow best they should be 


more costly way of achieving a given reduction than tackled is vital. 


By publishing the views of 14 independent 
authorities on the e nvironm ent, we hope to 
stimulate debate. With the release of the white 


There are several such decentralized or 'market paper, this is particularly important. 


These am be environmentalists versus bolds for individuals deciding to drink alcohol, °f* at better cban direct controls. 


based' solutions, including en vi r on mental taxes and 
pollution permits. It should not be thought that 
such solutions are particularly ‘right wing * m 
political terms. In fact, extreme liberal economists, 
iff whom there are several in the United States, 
would reject ary such solution as interventionist, 
which of course it is. It just happens to be an 
effective method of intervention m marry, but not 
all cases. 

SUSTAINABLE DEVELOPMENT 
IS WIDELY TOUTED AS A SOLUTION. 

BUT WHAT IS IT? 

■ The second idea that has gained wide currency 
recently is that of sustainable development. Defining 
sustainable development is not easy; it is easier to 


We want to encourage people like you to keep 
tire ball rolling. To take an active interest in conser- 
vation. It wzE be energy well spent. 

If you would Eke an information park in 
which Dr Anil Markandya and other 
environmentalists expand on their views, return tire 
coupon. No stamp is necessary. 

I — Energy not Apathy — | 

I Please rend me a copy of Ae information pack, } 

. ’Key Environmental Issuer.' AUme 21 <Lyt for ddioerj. 


IndkstnaEsts and w o r ker s; or 'citizens iff different 


Thus, tire imposition of rules requiring industry know what is not a sustainable polity. 


| - Post Cade 

I I 

| Rthun to; The British Cos Environmental Dtbtile, ■ 

FREEPOSTP.O. BOX 61 London NWI 1 YN • 
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FINANCE & THE FAMILY 


Take care to avoid the 
Mr Micawber trap 


THE SEVEN AGES 


ANNUAL income twenty pounds, animal 
expenditure nineteen nineteen six, result: 
happiness. Annual income twenty 
pounds, annual expenditure twenty 
pounds ought and six, result misery. 

Mr MICAWBER may not have been a 
qualified financial adviser but his 
famous dictum applies — particularly 
to many retired couples. 

A fortunate few will have a husband 
who has worked for a company for 40 
years, thereby retiring on two-thirds 
salary; having paid off the mortgage, 
they still have a lump sum to invest 
elsewhere. At the other end of the scale, 
ail too many couples have to cope on a 
state pension and children’s resources. 

Many couples will be somewhere in 
the middle, with some Mnd of occupa- 
tional pension, some savings and a 
valuable house. They, like Mr Micaw- 
ber, will be aware of the importance of 
obtaining every last penny of income. 

It Is worth such couples remembering 
that their capital should not be frittered 
away too soon. Some people retiring 
now may spend almost as long in retire- 
ment as they have spent In a Job. As 
Robin Knight Bruce, chairman of 
gnight williams, a retirement consul- 
tancy, soys: “People are living longer 
and retiring earlier. Our average client 
Is 58 and his wife is 54, giving her a life 
expectancy of 30 years or so." 

Given the need for income, it may 
well be tempting to take advantage of 
the inflated value of your house. Fre- 
quently. retired couples are sitting on 
an extremely valuable asset but are 
struggling to meet their income require- 
ments. Many pensioners attempt to top 
up their income by remortgaging their 
houses. 

Two common schemes are the Invest- 
ment bond and the roll-up loan. Under 
the former, the investor uses the cash 
received from mortgaging the house to 
buy a bond. The idea is that the bond 
grows sufficiently to pay the interest 
and provide income on top. Under a 
roll-up loan, no interest is, in theory, 
paid during the investor’s lifetime. 

But this week Age Concern, the old 
people's charity, warned that many cou- 
ples can lose thousands of pounds 


through such schemes and risk losing 
their homes if things go wrong. 

For example, if an investment bond 
foils to grow, then part at the bond is 
cashed in to pay the interest The value 
of the bond could quickly erode alto- 
gether. 

At current interest rates, the amount 
an investor owes under a roll-up loan 
would double In 4% years. According to 
Age Concern, most lenders state that if 
at any time, the debt represents 79 per 
cent (or in some cases GO per cent) of 
the value of the prope r ty, interest must 
start to be repaid, that could easily 

Retired couples 
should still plan for 
the long term, reports 
Philip Coggan 

mean having to sell your home. 

Age Concern is particularly critical of 
some of the sales literature that pro- 
motes these products. The charity feels 
that the risks are not pointed out to 
potential bo rrow e rs. 

In feet LAUTRO (Life Assurance and 
Unit Trust Regulatory Organisation) 
recently pointed out in its Enforcement 
Bulletin that bond-based home Income 
plans “are likely to be suitable rally for 
a very small minority of investors.” 

LAUTRO's enforcement officers win 
therefore need to be convinced that 
there are very good reasons for selling 
such nnWtftog dvGQ the combi- 

nation of a depressed housing market, 
high interest rates and volatile stock 
markets. 

According to Cedi Hinton, at Hinton 
and Wild nfawe Plans), many eldeztv 
people have suffered considerable 
worry and financial loss as a result of 
investing in such policies. 

Mark Bittner, of financial services 
group Rathbone Brothers, says that the 
only real answer for the couple with a 
large house who want to nnlodr Income 
isfor them to trade down and move to a 
smaller property. They can th*n invest 
the difference for Income. However, 


many people are reluctant to move 
from a bouse they have lived in for 
years. 

If you are not prepared to move to a 
uniniW house, what is the best way c t 
using any capital sum you have to top 
up your income? If the husband has a 
large enough pension to take him Into 
the higher tax bracket, or if the wife 
has no income at all apart from the 
st a te pgrttrion mw immwHatft ste p to 
take would be to transfer as many 

investments as possible into the wife's 
name. By doing so, investment income 
will be taxed at the wife’s lower (or nil) 
rate. 

Apart from that, the experts agree 
that it is unwise to keep all your money 
in a building society. The rates may be 
vary high at the moment but they are 
likely to fell over the next few year s. 
And If you spend all the income, the 
value of your capital sum win be 
quickly eroded by Inflation. 

Elaine Baker, of financial advisers 
Noble Lowndes, recommends guaran- 
teed income braids which involve the 
payment of a lump sum, in ret urn for a 
fixed income for five or ten years. When 
the bond matures, the capital Is usually 
repaid. 

Guaranteed income bonds are cur- 
rently offering Mg* 1 returns because of 
the current level at interest rates. Colin 
Jackson, of Baronworth I n vestment Ser- 
vices, says that the best rates currently 
on offer for a sum of more than SZjOOO 
are II per cent (from Prosperity Finan- 
cial Services) over three years and 105 
per cent (from Financial Insurance 
Group) over five years. Both rates 
quoted axe net of bode rate tax. 

Annuities involve the payment at a 
lump sum to an insurance company 
which, in return, will pay a fixed 
income until the in ve sto r dies. The him 
sum is rarely returned. A joint life 
annuity will pay out (at a lower rate) 
until both partners die. Most experts 
seem to agree that it is best to watt to 
buy annuities until you are around 75. 
This is because fafbrtinn tends to erode 
the value at the fixed income over a 
long period and becaure insurance com- 
panies offer better rates to older 
investors. 



Diary of a Private Investor 

Do not neglect 
the small fry 
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AFTER RETIREMENT. 


Mark Rtttnp r believes in dri p iteHng 
capital into annuities. “If you have 
£40,000 of cash now, you could put 
£20,000 in an annuity now and perhaps 
another £10400 next year, leaving the 
rest in the building society.” 

If you can possibly afford to live with- 
out all of the income from your capital, 
you should fry and ensure that the 
remainder keeps pace with inflation. 
The 5th issue of index-linked certifi- 
cates offers a tax-free return of 4 JS per 
cent above inflation if the certificates 
are held for five years. But the returns 
axe much lower if you have to cash in 
early, and of course, you receive no 
[ jyiwnB nwtiT the certificates mature. 

And despite the current problems of 
the stock market, equities offer proba- 
bly the best inflation-proofing of alL 
Studies conducted over long periods 
show that equity investments easily 
outpace all other investments, and 
inflation too. 

Robin Knight Brace, of Knight WB- 
Uams, believes pensioners “must not 
lose faith in equities® at the moment 
He would advise a couple with a lump 
sum of £50,000 on retirement to invest 
£35500 in managed equity investments 
with the rest in a cash fund to prop up 
the income. 

The bsttepoff senior citizens are obvi- 
ously the most likely to invest in equi- 
ties. Birt many retired couples may find 
that the value of their house alone 
bringB them into the inheritance tax 
net. Chi page in of this issue, we cover 
the best ways to cope with Inheritance 
Tax. 


THE CONTINUING 
uncertainties in stock markets 
around the world, and gloomy 
forecasts in the UK, emphasise 
that companies need to do all 
they can to keep - and attract 
- private investors. 

But many companies consis- 
tently court institutional inves- 
tors while bleating about their 
alleged “short-termism”. Anar 
lysts at City institutions 
receive visits - sometimes 
expensive zneala - and tactary 
tours; private investors are 
generally deprived of such 

iteHghte 

Some companies seem to 
think that many private inves- 
tors are too stupid to under- 
stand company reports and 
accounts - yet it is often pri- 
vate individuals who pick up 
mistakes In the accounts. 

So I give three cheers to 
Hampson Industries — a com- 
pany in which I am a share- 
holder - and which genuinely 
seems to care about private 
investors. Indeed, John Wardle, 
chairman, said in the company 
report “We care deeply about 
personal shareholders. All 
companies welcome and 
respect institutional sharehold- 
ers, but in my view a board 
neglects the personal investor 
at ite periL" 

Hampson is involved in engi- 
nearing* T¥umTTfi>f»fc^ nrfrn%» indus- 
trial cleaning maintenance 
and allied services. Wardle has 
always made his reports witty 
and readable. Would another 
company chairman write 
time?: “During the last 28 years 
I have had the privilege (occa- 
sionally a dubious privilege) to 
sit an the board of rathra- a lot 
Of public iwnpaniM — which 

does not imply that I am any 
good at it, as experience does 
not necessarily imply wisdom. 
It is possible to do warml-hing 


RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


ComposiHM Mom 



Glaxo peps employees 


CLEARING BANK* 

HJflh Intmrwt choquo . 540 5. TO 

fSgh Intents! cheque — 9.20 9.60 

High Interest cheque 9.40 B.80 

High Interest cheque 9.80 1040 

High Interest cheque 10.20 10.70 


BUILDING SOCIETY! 

Orxflnwy nhare 7,00 7.12 

High Interest access — 9.00 9.00 

High Interest access — 9.75 9.75 

Hah Interest access 10.25 1(L25 

High Interest access 1040 1040 

OO-day 10.25 1051 

BO-d*y — lino uno 

90-day — 11.50 11.83 


NATIONAL SAVINGS 

Investment account 12.75 946 

Income bonds .......... 13.60 10.12 

Capital bonds 13.00 9.75 

35m Issue* 9.60 050 

Yearly plan. 0.50 950 

General extension 5.01 0.01 


MONEY MARKET ACCOUNT 

Schroder Wags 10.72 11.20 

Provincial Bank 11.02 1150 


UK GOVERNMENT STOCKS 

ape Treasury 1991 1240 10.08 

8pc Treasury 1092 12.09 10.00 

1CL25pc Exchequer 1096 11.91 0.25 

aspc Treasury 1894 1213 9.17 

3pc Treasury 1992 10.40 949 

Index-United 2pc1992SS 12.48 8.68 
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monthly 

monthly 

monthly 
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yearly 
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hair yearly 


yearly 
monthly 
yearly 
not applies 
not applies 
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monthly 


under 5.000 
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10.00Q-24.999 

2S.00fMB.999 
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1-390400 

800 

2.000 

5.000 

10.000 
SOMM 
10,000-24499 
25.000 


5-28,000 1 nth 

2.00025400 3 mths 

100 mm. 3 tidha 

25-1400 8 

2020Wmonth 14 
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GLAXO IS tojobi the ranks of 
companies offering employees 
n««i p ri v a te shareholders a tax- 
efflefent way of buying shares. 

On Monday, like many other 
companies over the last few 
months, Glaxo wflllaunch a 
corp o r a te personal equ ity p lan 
(PEP). As with normal FEPs, if 
an investor holds his Glaxo 
shares inside the corporate 
PEP, he will not have to pay 

ter on bia pajHal gatns and 
income. 

With only an estimated 
UMJm private shareholders in 
tiie UK, the Thatcher govern- 
ment's goal of increasing share 
ownership cannot be called a 
stunning success. However, 
many companies are keen to 
encourage wider ownership of 
their shares among employees 
and small Inv estors, and the 
corporate PEP is one way of 
increasing the appeal of their 


half yvorfy 
haw y e arl y 
half yearly 
half y**rty 
half yearly 
luff yearly 


*Uoyda BanklHallfax 90-day: Immediate access for balancss over £5.000.* Special tacORy lor extra £10400 
(Source :PhUHpa and Drew. BAssumss 6.0 per cam Inflation rule. 1 PsW slier deduction of composite rate tax. 2 
Paid gross. 3 Tax free. 4 Dividends paid after deduction of besic rate MX. 



The Choice 
for Charities 

i The Charities Official Investment Fund 

Investments mainly id U-K and Overseas Equities 

Aims at long-term income and capital growth 
Gives constant professional manag em ent 
Simplifies investment administration 

i COIF Charities Fixed Interest Shares 

Investments in U.K. fixed interest and 
convertible slocks 

Offers a high yield but no inflation protection 

i COIF Charities Deposit Account 
A high dally interest rate 

Withdrawals on demand 
Gross quarterly interest 

Ftuub total owr£520 boOnM and m moaogtd im tka CUysf 
lomdoHinuUrChtrdj<bmmiaUMir*SdU**abrtnala*twk*m 

*t*hfiUdpmBnmdutiuPhwMcMSavicaActl98& 

Plane remember the Fuads’ ihare valoct and their 
dMdends and the Deposit Account interest cm tiB as wdl as rise. 

Put prrfennaoee is no gianmre of fitture retains. 



ffmTJ 


To: The- Chxrida OfficU Investment Fuad. 

2 Fbra Street UmknECSY SAP (071-5881815) 

Please said me saexptiuwry Booklet and Report on 

COIF O COIF Fixed fateTMtn COIFDepositQ 

Name — - — 

Address — - — 


Amstrad 
feels the 
pinch 

THE DOWNTURN in demand 
for business computers is 
expected to have cut heavily 
into margins at Amstrad, the 
UK electronics company due to 
report foil year results on 
Wednesday. Analysts expect 
pre-tax profits of &40m to £45m, 
compared with £76. 6m last 
year. Turnover should be static 
at around £630m to £6S0m, with 
disappointments from the pro- 
fessional computer range and 
most other products, except fix' 
recent promising satellite dish 
sales. 

There are still some struc- 
tural problems but the com- 
pany could be past the worst, 
with anticipated write-offs of 
over £30m to cover its invest- 
ment in US-based Micron Tech- 
nology. From debt of £L50m in 
1969, Amstrad should have net 


from last year’s £350m. 

Laura Ashley, the d«thi«g 
and home furnishings group 
which has just announced a 
cut in its manufacturing divi- 
sion involving the loss of LOGO 
jobs, b to announce its Interim 
results on Tuesday. These are 
expected to Show how tough 
the retailing market baa hwn 
for Laura Ashley although the 
company may just break even 
at the interim stage. Followers 
are looking for a more satisfac- 
tory outcome for the fl»n year 
and around £5m in pre-tax 
profits. 

Analysts will also be keen to 
know how Laura Ashley's 
recent agreement with Jnsco, 
the Japanese retailing group, 
will help to strengthen its 


For example, Glaxo says that 
of its 1L000 employees in the 
UK, 7,000 own Glaxo shares. 
However, it hopes that up to 
100,000 existing shareholders 
(including t hese employees) 
wffl take out PEPs so that they 
can invest in Glaxo in a more 

tamrfBelent way. 

Smlthkiine Beecbam 
handled a corpo rate PEP this 
week aimed at employees, but 
not outside shareholders. In 
this case, the company is 
matching contributions made 
by the employees. “We wanted 
to offer all employees the 
chance to share in the growth 
of the company” said a spokes- 
man for Smithkhne Beecham. 

More than 30 companies 
have launched their own cor- 


porate PEPs, including such 
names as Boots, Heed Interna- 
tional and Abbey National. 
Already three of the 12 electric- 
ity companies due to be priva- 
tised are considering launching 
PEPs alongside. However, if 
you are thinkingaf applying 
tor shares and putting them in 
a PEP, remember not to make 
a joint application with your 
husband or wife because joint 
applications cannot be trans- 

Sara Webb on 
the corporate 
PEP’s appeal for 
small investors 


ferred Into a PEP. 

Richard Cockmaa of CC&P 
winim^ is — which ac t s as 
plan managers for a l arge pro- 
portion of corporate PE Ps - 
claims that company PEPs 
have attracted a lot of interest 
from employees and small 
s hareholders. When Rmith & 
Nephew launched its corporate 
PEP, it received requests for 
10,000 information packs: so 
for, out of 40,000 shareholders, 
some L200 have taken out a 
PEP. 

British Aerospace sent out 
about 6,000 information packs 
for its PEP, and so far about 
700 people have joined the 

adanff- 

Should investo rs b e inter- 
ested in corporate PEPs ? Bear- 
ing in mind that y ou a re only 
allowed to buy one PEP a year, 
with a current maximum. 
investment of £5,000, you need 


DIRECTORS' SHAHS TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 


NO Of 

Company Sharp* Veto* tBrmdon 

SALES ’ "'**’*”’ ’ " 

Brent Chemicals 60.000 81 1 

EFT Group 1400400 240 1 

England (JJ 272,728 76 1 

Enterprise Oil 34417 220 r 

Eurotharm Inter— 25.000 58 1 

Boons. — — 12,000 43 1 

Macro 4. 25,000 57 1 

Salnsbuiy (JL) 28357 77 2 

PURCHASES 

AFV. 82.847 61 4 

Asda Pr (Conv Pref) 250.000 128 3 

Assoc British Ports — 8400 12 2 

Bearer 102400 91 2 

Brarthwaito-. — 100,000 206 1 

BralUrwalte (Conv.) 190,000 97 i 

Burfbrd H oldtnga 160,000 40 1 

CIA Group 55.000 49 1 

Crossroads Oil Grp 35,000 23 1 

England (J.) 272,728 76 2 

Everest FOods 25,000 20 1 

Hawker Siddley 8,000 32 2 

KaJon Group— 65.000 20 1 

Log lea 100,000 155 1 

London Forfaiting 206,725 157 1 

Manpower 350400 199 1 

NMC Grp — 100400 60 2 

NMG Grp (Cum Conv}——— 400,000 221 2 

Norcroa 132400 121 6 

Otlm Conv. Trust — 155,000 90 2 

Pavilion Leisure. 150400 27 1 

Platon 150,000 100 1 

Rank Organisation 20400 106 i 

Reliance Security 15,000 21 1 

Smith New Court 50400 50 1 

Starmin 172*480 29 

Systems Reliability. 100400 72 1 

Weir Group (Conv.) 15,858 39 1 

WHliama Holdings 100400 190 1 

VWkMmraMdtaOnte.CkinwuilMnm'iwrWrteewKeneH^iiriteaBtnndnadaysei' 

■ Him niwetattw • draaor. TN» M contain* m nanataaa. Incutfiig thamnMtf 

£5 


to consider first whether you 
are prepared to use this up by 
Investing in just one company. 
It la very ri sky to invest all of 
your spare savings in one com- 
pany's shares — most advisers 
reco mm end as wide a spreaded 
shares as possible, and they 
would probably suggest a PEP 
which allows you to choose 
your own portfolio of shares or 
to cowiMtw unit or Investment 
trusts with a selection of 
shares. 

However, if you decide that 
you want to invest In your 
employer's shores or in a par- 
ticular company long term, 
then a corporate EBP does pro- 
vide a tax-efficient means at 
doing so, particularly if you 
are a 4) per cent taxpayer. . 

Be aware that if you already 
own the company’s shares and 
want to trans fer them into a 
corpo rate P EP, you have to sell 

ktuI fhgn boy thwff 
back in the PEP, for which you 
will be charged broker's com- 
mission. You should check 
whether you can sell and boy 
bade at the same juice - hi 
some cases, you can. 

However, Bradford A Bin* 
giey, which acts as plan maa - 
ager for several corpor ate PEPs 
(for example, organising the 
receipt of standing orders from 
employees, baying the sh ares , 
pisriTijr the shares in the PEP 
sending out statements and 
r eclaiming tax from the inland 
Revenue) warns that investors 
may well find there is a spread 
on the share price, although it 
said that an a blue chip share 
the spread should not be too 
wide. 


Directors’ 


SHARP FALLS in many stocks 
have been preceded by down- 
grades at profit forecasts, with 
high interest rates cited as the 
principal problem. Many direc- 
tors. often with relatively 
amall hnlrifn^ have this 
opportunity to pick up shares. 

Shares in Norcros, the build- 
ing ma t e ri als and packaging 
group, hare fallen from a high 
of £440 at the time of the fafled 
ted from WllHams HhMfnp i in 
1987 to 89p last week. AH the 
executive directors have 
increased their holdings con- 
skferahiy at this level. Ctend* 
dentally, foe chairman of WH- 
liams Holdings. Nigel Budrt, 
has bought 100,000 shares in 
his rrwnpany for big riMIH 
IflQp. 

Three directors of APT. the 
engineering group, have 
bought shares. The company 
chairman also indulged in a 
bed and breakfast transaction, 
(selling shares and immedi- 
ately buying them back) in 
respect of 10400 shares. 

The Fairfax family of Austra- 
lia has been a major investor 
in Whitegate Leisure and has 
increased its grin ftar- 

ther now it has a representa- 
tive on the board. Directors of 
Macro 4, a small computer soft- 


holdings by a considerable 
amount although they still 
own a substantial number. 

Due to the heavy of 

buying, the accompanying 
table shows transactions of 
£20400 or store. 


rather badly for an awfully 
long time.” 

One warns to a company 
that states, like Hampson: 
“Serious consideration was 
given to a refurbishment of the 
head office with a view to 
creating a dedicated office for 
the managing director, a re- 
sited boardroom and imp roved . 
meeting facilities. When an I 
estimate was received for the 
work which amounted to 
approximately five times the 
book cost Of the original builti- 
lng this project was quickly , 
abandoned." 

Wider share ownership 
should, theoretically, mean 
mere stability in a company's 
share price. Unfortunately, UK 
market makers currently 
“mark down” a share price in 
an attempt to create business 
even if no one is buying or 
selling at that lower price. 

ft is a pity that the govern- 
ment, which Includes a com- 
mitment to wider share owner- 
ship in its wnifartn instead 
continues to allow institutional 
Investors considerably more 
(and better) tax breaks on 
investment in shares than it 
gives to direct Investment by 
private individuals. 

In recent years. Conservative 
ministers have raised maxi- 
mum capital gains tax rates 
from 30 per cent to 40 per cent, 
and passed legislation whites 
can deprive shareholders of a 
fcU copy c£ the company report 
unless they specifically write 
to the company and request 
one. 

British Telecom's statement 
to shareholders, issued earlier 
last month, disclosed that 

“only about die hi 

40 has asked to be sent a foil 
r epor t and accounts.” If it had 
been writte n in WanSe’s style 
would more people have 






requested it? 

However, British Telecom 
does seem to care more than 
most large companies about its ■ 
private investors. This month 
it is continuing its series of 
informal meetings for share- 
holders with meetings in Car- 
diff, Edinburgh ana London. "• 
More companies should 
actively promote themselves in 
this way. -- ■ 

Company reports should be . 
better produced. This does not 
mean more colour photos ol 
the directors - but more Inter*- . v 
esting info rmation presented ^ 
in a readable style. 

Besides looking for readabil- 
ity in company reporta I also 
look for evidence at faith in the 
company by its directors - 
such as an Increase in their - 
shareholdings - litUe or no 
debt, good profits and pros-, 
pects, or, as m the case at cam 
ponies like HC Stingsby, a 
statement: “He directors are . 
of the opinion that the present 
value of the company’s land 

nrni ImOitiwg a jg mh ibrn MIy 

in excess of net boak vahae.” ■ 

Kerin ; 

Goldstdn-Jackson 


GT still rates a 
bullish verdict 


VADUZ IS not a popular 
tourist haven for British trav- 
ellers. Nor would the average 
investor choose a Liechten- 
stein-based bank as a haven foa: 
Ws ftmds- 

But one of Britain's better 
known independent fond man- 
agement groups, GT Manage- 
ment, is now a subsidiary of 
the Bank in Liechtenstein - 
part of a growing tendency for 
European financial services 
groups to make acquisitions in 


lake and Peter Jeffreys. In par- 
ticular, Fund Research says 
flwt the US funds and the UK 
Capital Fund have been disap- 


Staff at GT are quick to say 
that their new parent does not 
interfere In day-today manage- 
ment It is thought that the 

hnnlr nrmrhfrw. Mttlfa? hu-Hnir 


in r eturn for GTs ability to 
beef up its presence in fond 

GT took the surname initials 
of founders Tom Griffin and 
Richard Thornton when it was 
established in 1969. It quickly 
made a good reputation for 
managing Far East invest- 
ments, and obtained a quota- 
tion by floating in 1986, teose 
to the height of the buU mst- 


The accompanying table 
.(above) shows the unit trusts 
under its mana gement. The 
absolute performances are poor 
because the base date was 
October 1, 1987, less than three 
weeks before the Crash. Butin 
relative terms, GT has done 
wdL Nine out of the 11 funds 
wtth three-year records outper- 
formed their sectors. 

Fu nd Rese arcfa, in its survey 
of European unit trusts, gave 
GT Germany a three-star rat- 


consistency of performance; 
only the top 25 per cent of 
funds are analysed and foe rat- 
ings rang e between one and 
five stars. 

However, the inrtt trusts 
account for only 8 per cent at 


Investing in GT itself did not 
turn out to be profitable. The 
shares were originally fl o at ed 
at 2L0p, but the Bank in Lie- 
chtenstein only offered 180p 
when it made Its bid three 
years later. 

Fund management group 
profits axe highly dependent on 
the level Of Stock murkest am i 

GT was also affected by a cum- 
ber of senior management 


However; since the takeover, 
GT has eqjoyed a healthy rise 
in fQndS rmrior manflggfnwrt. ft 

has had particular success, 
unusually for a non-US group, 
in the mutual funds marfaf 
the US equivalent of unit 
trusts. 

But ft also has unit trusts in 

Australia and Hong Song, and 
offshore funds in Bermuda, fho 
Channel. Islands, the Dutch 
AntiTUm and Luxembourg. 

GT*s international network 
of offices is seen as its greatest 
strengt h — it is the second 

Stodsfo?ok^! a Ss < wS! 

it announced a three-year 
agreement with Caixa da Catal- 
nnya, Spain's third largest 
savings bank, which will mar- 
ket GTs funds through its 
branches. 

In foe UK, GT is conscious 
that the recent performance of 
its unit trusts needs to be 
improved, according to Food 
Research, the specialist group 
founded by Richard Timber- 


The group also manages three 
investmen t tru sts - Berry 
Staxqnest, tJSDC Investment 
Trust, GT Japan Investment 
Trust and a venture' capital 
fund, GT Venture Investment. 

Shares In GT Japan hxvest- 
ment Trust were foe best per- 
forming of investment 
trusts over the ten years to 
October 5, displaying a 690 per 
cent rise. However; -both Berry 
Starquest and USDC have 
underperformed the FT All- 
Share and foe FT I n v e s tment 
Trust sectors over the past 
three years. 

.GT s tendency to use local 
staff to TnOTYflgp ftg ftmik has 
tended, by necessity, to restrict" 
the possibility of a uniform 
investment approach across - 
toe group. 

The Idea is that local manag- 
era add value and therefore 
they must be allowed to run 
foods in their own way* - 

It Is perhaps too early to say 
whether the takeover by Bank 
fo Liechtenstein will have a 
funda mental effect on tbs 
poop or whether the decline 
to the Japanese market has 
foteuy weakened one of GTs 
room perceived ftmd manage- 
ment strengths. 

But Fund Research's overall 
ver dict is pretty bullish: “GT is 
JLfastgrowhzg; thoroughly. pro- 
ieas jonal investment '*** rm p flnv 
with forward-thinking person- 
nel round the world." . 

This & the 'second article & 



Philip Coggan 
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Well-heeled meals on wheels 


scsrww, ’»’*■" 


THE DAY an air display by 
Harrier jump jets got top dole 
to One of Moodies’ marquees 
was not one nf the' Surrey com- 
pany's better humkeuts. The 
guests’ beef stroganoff and 
Sancerrewere hui&d ooe 'way 
by the turbulence, thn plates, 
.cutlery and jumbo tent the 
other.. 

However, the blow was soft- 
ened by a compensation - 
cheque from, the Ministry crt 
Defence. For a c mpp*m y run- . 
niag a small fleet of hospitality 
buses antj flfTflHng ho^dtaftty - 
marquees, -what is mote of a 
headache fe the peculiar mix of 
m anag enupnt pr ditoni* mhiph a 
business with a turnover of 
less than £im -continuously 
faces in tMn hi g hl y competitive 
market . 7 

The business of Moodies, 
based in Hastemere. is largely 
seasonal. It provides hospital- 
ity fadHt tes mainly for sport- 
ing events which are clustered 
from March to October. This 
involves the purchase of much 
high cost capital equipment 
with high depredation rates: a 
second-hand bus but for 

cooking, eating anil em ta wt n ft i. 
tog. costs £50,000. The w m ipwn y 
is forced fnto an almost 
unwieldy staffing structure 
with a fan-time workforce of 
just five but with a list of more 
thoh aoo c asual staff it cans on 
regularly through the season. 

A lot of aggressive hustling 
Is needed on the telephone to 
persuade corporate clients that - 
they should use Moodies. 

*T can- hardly - imagine any 
business which would be much 
more rww oni* to do iiwm this,” 


says Jeuine .MoocUe, -the com- 
pany's fo under and managing 
director- “Sometimes. it is Just 
ball but I have had no r^rets 

hi doing ft ” 

Moodie. 38, trained as a soHc- 
Bor. Xu 1979 she decided to get 
out and set up her own busi- 
ness. She spotted a double 
decker for sale at £860 in the 
Exchange and Mart went up to 
Derby, bought it and drove it 
back to her Surrey home: She 
used £5,000 of her own money 
and a £5,000 overdraft to have 

Nick Garnett 
talks to a woman 
who offers 
hospitality from 
refurbished buses 


'Hie. former Transport 

AEG kitted out with six tables 
ifl vf a The first cus- 

tomer to use the converted 
1946 juggernaut was J Walter 
Thompson at a hospitality 
spree at the Varsity rugby 
match at Twickenham. A sec- 
ond bus, this time a Leyiand 

AHawrton WHS bought in 1S8L 
Moodies now has six Leyiand 
and Bristol double deckers, 
each with its own service van, 
some kitchen trucks aid other 
vehicles as well as a selection 
of large marquees. Its owns- 

ririniB for tli* wimnany a wg. 

tax. profit return of more than 
10 per cent oh t ur nov er of 
around £800,000. It has been 
contracted by a large number 


of big corporate names such as 
Hitachi, Esso and Kelloggs, 
usually for sporting venues 
like Ascot and Brands Hatch. 
Some multinationals, such as 
Honda, are regular customers. 

“Computer companies 
always seem to have enormous 
budgets and car companies do 
too. Engineering companies 
are not my favourite which 
means m probably get them 
on the phone now for saying 
that." 

Providing Tnrihfln venues for 
shovelling food and drink 
down the throats of customers 
and keeping them out of the 
wet are not the only source at 
business. Promotion work is 
another lucrative field. 
Moodies has just completed a 
Warner Brothers promotional 
tour for Bugs Bunny’s fiftieth 
birthday. The company dislikes 
handling fiddly contracts 
worth Less than £2,000. prefer- 
ring much larger operations 
for which Moodies charges up 
to £40,000 or £50,000. 

Moodie is aware that corpo- 
rate hospitality does not enjoy 
an entirely unblemished 
Image. For sporting events, 
same of it verges on profes- 
sional ticket touting, with too 
many seats at sporting events 
snaffled by corporate entertain- 
ment worrhii^t^ at th* pxp fmgp 
of regular tons. She is sympa- 
thetic to the r ritirwnrui mart* of 
a rampant hospitality industry 
and her company is hardly 
ever engaged In procuring 
tickets. 

In any case, there are 
enough headaches In coping 
with the cruel logistics of run- 


ning a hospitality bus busi- 
ness. Moodie, whose husband 
also works in the company, 
pores through magazines 
looking fop events that might 
attract corporate hospitality. 

“Our newspaper MU is hor- 
rendous,” site says. 

She is on the phone for 
hours every day encouraging; 
cajoling, bullying companies 
into talrfn<r r pr nor fl fr p hospital- 
ity packages at some of these 
events. "1 did wn* uv* debut 
that when I first started but 
now I have got used to it” 

Rounding np casual staff, 
usually aged 18 to 25, to pre- 
pare food, serve drinks and 
welcome guests, is one of the 
most tim* rrmfiiiming 1 find tir- 
ing jobs. 

“It is the most difficult thing 
to da I don’t hke doing it and 
no-one else does in the com- 
pany, but it has to be done.” 
Permanent includes two 
chefs - there is a choice of 20 
to 30 menus - hut most of the 
salaried workers have to put 
their >mtwi to anything, includ- 
ing changing wheels on the 
vehicles. 

Staff are travel to e v e n ts in 
the service vehicles and mini- 
buses run by the company. 
Along with them goes a vast 
array of cutlery and crockery. 
"We are effectively running a 
restaurant for which every 
item has to be transported 
each time we use it We have 
Enorm ous checklists, ft is terri- 
bly labour and time intensive." 

A mechanic visits the com- 
pany’s rnnnTl store «wtl garag * 
premises in Llphook, Hamp- 
shire, to mamfajrn and service 



Just the ticket Jonfna Moodie and her hospitality 


Mr* at all the top sports events 


vehicles twice a week. 

The doubled deckers, usually 
bought from bus companies, 
cost Moodies between £3,500 
and £10,000 each. Kitting out 
with bars, reconditioned com- 
mercial OVenS, Jliring *i-*wb 

and televisions costa a surpris- 
ingly high figure - up to 
£40,000, sometimes more - 
according to the company. The 
resale prices of +h* vehicles is 


low; the buses usually go to 
Moodies’ competitors. Mar- 
quees with tables and chairs 
can cost up to £30,000. 

In anticipation at a down- 
tannin the hospitality business 
thin y ear , Moodies *rimn*4 
staff and reduced floorspace. 
Two competitors have recently 
gone under and Jenine Moodie 
has begun to look at weddings 
other family « w n t s as a 


source of alternative business. 
However, the company says it 
has not detected so for any sig- 
nificant downturn In t he hospi- 
tality gravy train the com- 
pany’s £100,000 overdraft 
facility remains unwAri , 
Dealing with guests at hospi- 
tality functions is not usually a 
problem though Moodie says 
some male guests try to get too 
friendly with female staff, who 


are recruited partly because of 
their nice looks. 

But what about Beaujolais 
louts? “Oh yes. Some men at 
one of the rugby events took 
their clothes off and started 
swinging from the marquee 
root" 

■ Moodies, Three Gates 
Lane, Haslemere, Surrey. 
0428-4310152244. 


MAURICE YATES ha* been, more 
successful than he bargained for. His 
invention of a meter which measures the 
efficiency of pumps has taken off. Seven 
years after he left the security of his job as 
a water authority engineer to develop Ms 
idea, he has a thriving business employ in g 
18 people and is on target for a turnover of 
more than £500,000 in the year to Septem- 
ber 1990 and a healthy profit 
"When I first started, I thought I could 
interest about 300 stations in regular mon- 
itoring; enough to keep myself and a cou- 
ple of others happily occupied.” This was 
an undere stimat e. - 
So when Yorkshire Water approached 
him In 1989, 'Yates took the chance to 
share fheresptmsibIHty. of running a grow- 
ing. company and to enjoy some of the 
proceeds of his years of hard work. The 
deal also offered a measure of security 
when the water industry, which accounted 
for 95 per cent of hi* sales, was in the . 
throes of privatisation and Yates (fid not 
know what that would mam for his 
enterpri s e. . 


Pump meters which produce cash flow 


Yorkshire Water has taken a 50 per cent 
stake in the compan y . Advanced Energy 
Monitoring fly wtHWHSj and is making fur- 
ther pe rforma nce related payments over 
five years. The deal allowed Yates to take 
out half of the £20(M}00 equity he bad built 
The titik has also, he feels, given him mare 
credibility with Ms mainly large, blue chip - 
cust omers. 

*T was lobby to start up in the mid 1880s, 
when the entrepreneurial, «mall is beauti- 
ful attitude was at its height," says Yates. 
Without Yorkshire Water be was ever-cao- 
8tiious of Ms small, West Country status. A 
grant from the DTI also helped get thing s 
off the ground, back in 1983. “Just apply- 
ing for the grant really forced is to get our 
thoughts together,” he recalls. 

The product development grant was far 
mjOOO - one tided of estimated costs. 
Yates bed to raise the rest himself from a 


bank loan secured by Ms home. 

An overdraft limit of £28,000 and a 
steady flow of consultancy work kept 
things ticking over slowly for the first 
couple of years, as development on the 
•meter progressed fawn th* ki t ch en twhiQ fn 
the garage and into a 1,000 sq ft “shack” 
on the tiny industrial estate of Yates’ 
home town of Ottery St Mary, Devon. 

The first £15,000 portable Yatesmeter 
was finally sold in 1986. Since then around 
40 portable units and 30 installations 
for co n st a n t monitoring, costing £25jno to 
£30,000, have been sold. 

Once the equipment sales began, the 
proportion of consultancy income dropped 
bads to a level that ranges between a 
quarter ^ a half of turnover. The mIah 
potential for th e Yatesmeter in the UK 
water industry alone is huge. Yates esti- 
mates there are at least ULOOO pumps over 


lOOkW on which significant energy 
savings could be made if they were con- 
stantly monitored. Pumps are also used 
extensi vely in urocesslEip fnrinah-f ps 

Yates also has Ms eye on exports: he has 
already sold meters to ftutia and Japan. 
Countries with Mg mining and therefore 
pBmp iw g industries such as Australia an * 
the US are definite targets. 

Yates reckons one of the best pieces of 
advice he had in the early days came from 
a London agency, which suggested the 
name Yatesmeter: he h«<? originally 
planned to call it the electronic effiriency 
meter. There are dear benefits to having 
your name linked with what Is now a 
generiwiiiy accepted term. 

He also believes that it was worthw h ile 
String to the expense of UK and US patents 
for the key parts of his invention. “I 
stopped counting after £20,000 - the 


patent agents* fees alone are £100 an hour. 
But it gives us protection, which is even 
more important If you are email. " 

But Yates* strong instinct was to keep 
costs down. The most expensive purchases 
have been computers - about ten of them. 
Offices and the new 4,400 sq ft factory are 
rented. Money has not been spent on 
expensive tooling. Most components are 
made outside, while the «wnp any assem- 
bles the meters and does the highly sensi- 
tive task of calibrating the meters ready 
for use. The exception is the temperature 
probes, which are made an site - Yates 
could find iKHme to make one which was 
BflnBinv * enough. 

The link with Yorkshire Water has 
given him access to otherwise hard to 
obtain expertise — in finance. law and R & 
D: plus a useful office base in Leeds. It is 
also co m for ti ng to know that the back-up 


is there if large-scale financing is needed. 
Yates, now 50, has no intention of having 
Ms home out of Ms hands a gain, having 
finally regained the deeds from the hawk. 

“It took persistent nagging and the com- 
plete clearance of the overdraft facility to 
get them back,” he says. 

But there is still plenty of investment in 
the company’s future. A further DTI 
research grant has provided two thirds of 
£160,000 for a three year project to develop 
a prot o t y pe multi-perimeter pump control- 
ler at the Polytechnic South West in Plym- 
outh. The company is also putting two of 
its staff through degree courses. 

Meanwhile, Yates* next move is to 
employ a general manager. Then he 
can concentrate cm what he Hkp« best: 
putting Ms ideas for energy saving into 
practice. 

■ Advanced Energy Monitoring Systems 
Ltd, The Energy Centre, F in t iimo re Indus- 
trial Estate, Ottery St Mary, Devon EX1 
1NR. 0404 81 2294 

Jessica Alexander 


LUXURY VILLAS PROJECT 

. ."•■ r .- . Tenerife Sooth 

. (29mfru West of new Queen Sofia Airport) 

2SSqpad> antttea droigpad. mantel «0nadcd2 St 3 bedroom vflta. with 
2posli oUiaidBoitfilwiBaiM affUadlta. 

ItekgdklWiiUeapklitactopatr^ft'aaanv 
- professional turn wad local tarns. 

' . - ■ Dw fu oji ct is i iisi fj to p roc eed , in I or 2 phana*. 

■ IkcpfaclpaliNdcnaSelB (hcdoMnglan JfiUSmUHan 

' H ffi l llM »jnr ■»■ IM,UIP 

Mw^Mb arty plane to Pm HTMObHuadal TSmm, 
QMSwlhvnricBiI^K'LinteSlIBL 


Small luxuriously appointed hotel 


Art opportunity aocMs to noquHo ouulota. or boeom a oh aronoMT In. ihla 
hotel toonod about 70 mUee west at Barcelona amt lass than 5 ml lee tram 

TTw'property, which extends to some 100 acres, stands 1800 feel above sea 
(aval arid the see Is vMbto 30 mUaa distant. 

The accommodation In the hotel la 27 luxury bedroom with beauttfufTy 
appointed -resta urants . Capital la req ui red to ooon pl ata le is u re ta rUMas or 
the nraaard shareh ol ders would consider an outright sale. 


BUSINESSES FOR SALE 



. DERBYSHIRE 

Residential. Care/Nnmng . 
;Home> Freehold develop-- 
. most site with detailed plans 
. for pew JBafl d Sch eme, 40 
regbbutiom approved. 


P04SJ2331Z1, 


1 i W ? n i 


o.g. Tkna a y a tam. Hbtfax, 

' Succes etc. 

Sheila Aass w Dr. Gold ft Co* 
D uii etdo rf Kon lgM fl— 72. Germany 

Tst CM1) S2 061 8 fiuc (211)13 1485 


DERBYSHIRE 

Valuable freehold re-devdop- 
ment site with approval for 
hmuy Hotel or Motet Develop- 
ment. Close to Sheffield. 
Motorway and Peak District 
National Park. 


034$ 233X0. 


NORTH OF ENGLAND - NURSING HOME 
- SET IN SEVERAL ACRES 

EXCELLENT BUSINESS OPPORTUNITY - REF.H8273NH 
A mhsnm tiil proper both htoria l and erdntncfval iutnmt, shhoogh orty boat 
m 1920k. Set in s moat txanqial idling of boamtfbOy laid oat gudere with 
mrmnivSng 6mnl«nd. Comptetriy refartiAcd. cnrpdcd md e>|ulwed within the la«t 
year, 8 person Eft, cal sys te m sic. Conformi ng wnh current Icsidaiiaa. The Home 
which spcdafiBes la the care of ELMJ. msintshis Ugh occnpency Inch. This booms 
boasts an enllent net prod of $400,000 before dtpncMaa A finan ce sad dwidd 
therefo re support a roh—ntisl loan wMch coopted with a high bricks and mextar 
value thus making a aound propoaitioa Owners prepared to manage dm H as t e. 
Price £1.8 1L to mclnric Goodwill, fixtures sod fittings. 

Write. Bo* H73M, Fhrenttel Jbaa, One Samlramk Bridge, UONDOH. SEl 9HL 


Bahamian Company 
For Sale 

Assets comprise two valuable plots of land on 
out Island only 60 miles (approx) from 
Nassau/Miami. With marina, golf course. 
International Airport Price £45,000. 

Write to EL Coates, 312 Beverley Road, 

Aufeby, HdH ELYorks or tefc 0482 652964 


ACCOUNTANCY 

The financial Times proposes to publish this 
survey on: 

. r 30tfa November 1990 


u f » fl rTTrij?-' !■?-'»?. v-*» i 1 ^ 


. please contact: 

MICHAEL ROWLANDS 
on 071473 3349 

or write to him at 

' yi Number One - ■ 

; Southwark; Bridge 
•*- London 
' SE1 9HL 




ROSE 

BUSINESS 

Established rose bosh busi- 
ness in the East Midlands, 
with the benefit of Export 
and do mes t i c contracts, for 
sale. Stock of 750,000 
bushes for sale in 1991 and 
1992. 

For further infor mation 
please write Box H7377, 
Financial Tunes, One 
Southwark Bridge, 
LONDON. SE1 9HL 


SECTION 

Appears Every Tuesday A 

Saturday 

Please contact 
Gavia Bfahnp en 873 4780 
er Sara Massa ea873 3388 
For farther 'details please write 
to Fin ancial Tiroes, 
Number One Southwark Bridge, 
London, SEI 9HL 


m 


t wt 


. ii Ml 'l ; ii 


WANTED 


MEDIUM SIZED? 

SUCCESSFUL? 
LONDON BASED 
DESPATCH COMPANY 

is looking to expand 
through acquisition or 
merger. 

Lets face the future 
together. 

Write to Box H7383. 
Fioanritfl Times* 

One Soutfawaric BraSge* 
London SEI 9HL. 


BUSINESS SOFTWARE . 

To atbmrtiM* m tka ssetiom pUaam uUpkant 071-873 JS9Q1071-4G? 5752 
or write to Mark lMl Smith at the FiwmcialTiiMM, One SovtkwarkBridg*. Lon don 8E I 9HL 

or Fax: 071-873 3079 
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LEGAL NOTICE 


fj . j&xrsc 
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CASHFLOW 
PROBLEMS ? 

Credit control 
consultants available. 

Call nowl Profitabifity 
management: 0831 520 391 
(24 hrg/7 days). 


INTERNATIONAL 

LAWYER, 

London and Geneva 


Write Box H7334, 
Pfnancjal '[ten, 

One Southwark Bridge, 
Landed SEI 9HL. 


MOT1CE 18 HERBY OVEN Hot m RWMan 
was on Dm ah day at Ssfttsnbar 1880 pres- 
•ntsd to Bar kMaaty-a Hleh Court ot JuaHea 
tar flw eatehmdtan at Sis rete rttan a I tm 
Share Mnlan Account of tba stall named 
Coiiipen|rwnM2UMIL 

AMI NOTICE B KJRTHEH GIVEN that Bm 


ttw Hooou (State Mr Justtoe Morris si flw 
Royal Coons of Jostlea. Strand. London 
WC2A ail. on Moods/ flw Iflfli day of Octo- 


ANY Cretetar er SbareheMar of flw said 
Company J sslrtng to oppose flw making of 
an Older lor flw COo B naafloo of flw said 
raduedon of Share Pramfcaa Aaoount ahoUd 
appear at flis flow of bearing In poreoo or by 
C o u nsel tar mat ptaposa. 


T-i ' '1 BBPI 



is 


iVnOl 










MaEia 

mmm 


to any aueh paraon requiring «w same by fS 
flw undarmorthmod SoNcttora oo payment of w 
aw raouWad efwrga tor Wo earn*. 

DATED Ma 3rd day of oetthar 1880 


Tbeodore Ooddtod 
ISO AMamgaM Strew 
London BC1A 4EJ 

SofleRora tar ft* above named Company. 
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AIRCRAFT 
FOR SALE 


BRAJNDNEW 
BARGAIN 
TU- 154 Tupolev 

Version: 150 seats. Tourist 
dss8 only. ZERO flight hrs, 
three emunes. cruising speed 
945 km/h. flight altits^TI 
km, range 4,000 km. All 
docs, in order - ready to go. 
TERRA SOL 




Attn. Mr. Jan Trumpert 
TeL Germany 040-35095431 
Fax: 040-35095420 


The most renowned school for French i=es=s 

INSTITUT DE FRANCAIS 


MAKES LEARNING FRENCH 
A WONDERFUL AND UNIQUE EXPERIENCE 
LODGING IN PRIVATE APTS. AND 2 MEALS INCLUDED 

For adults. 8 levels from beginner 1 to advanced 11. 
nm 4 week immoral on course starts Oc* 29. Nov 2B. and all year 
20 years of research & experience in the teaching o> French to adults 

INSTITUT DE FRANCAIS - FTI 6 

23 Aw. Pin Ladarfc OS IrtLIHUAHCtClMBl 

■ i ■ Tat. pn) OT It «*. Tf BTOUSaF. Fax SS?S>?lT 
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FINANCE 
COURSES FOR 

non-accountants. Over 
come your knowledge gap 
Free brochure, BUSINESS 
TUTORS- 

Tel: 081 7B£ 7094. 








Airmows Your booh puMahatf. datelc FT. 
Eralibur Prats 0* Looctao. IS KMflMw- 
bridoa Orson. London 8WlX TCfl_ 
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Genius of the Place 


Lost in Egdon Heath 

T HE CONFLATION of today. Indeed, the literary pres- truly fan at Sophodean power 
Action with reality ence is so strong that I wonder - die critical litany was, "We 
happens often it inhabitants of Dorchester do wish he would go back to 
enough. The popular not inadvertently sometimes Egdon Heath and listen to the 


T he conflation or 

Action with reality 
happens often 
enough. The popular 
press reports the screen vicissi- 
tudes of a soap opera diva as 
news, or scores a scoop in 
divulging the next episode. 
Radio devotees are bussed to 
Dorsetshire and may even 
meet up with Eddie Grundy of 
The Arthers. 

I considered myself above 
this sort of nonsense, until I 
drove down to Dorchester and 
began checking the map for 
the whereabouts of Egdon 
Heath. I might just as well 
have looked in the local phone- 
book for Oak. G„ or Venn, Dig- 
gory*. or tried to establish the 
limits of the county of Wessex. 

It dawned on me that while 
Egdon Heath stretches exten- 
sively into our cultural topog- 
raphy. those who search far It 
on a map are Hardy’s dupes. 
Or rather, they have not paid 
proper attention to the pre- 
faces that Hardy supplied to 
his novels, in which he warns 
that Egdon Heath is a fictional 
coalition of various Sooth Dor- 
set hcathlands. 

One suspects that Hardy 
himself occasionally surren- 
dered to the forces of his own 
romance. Gustav Holst, whose 
orchestral embodiment of 
Egdon Heath remained his own 
favourite composition, records 
being taken up to the place in 
1927 by Hardy - and in the 
same letter notes that T.E. 
Lawrence was “in camp on 
Egdon Heath”; as If Hardy’s 
nomenclature of the area were 
more valid than that of the 
Drdnasce Survey. And wall 
within Hardy's lifetime, hooks 
with such titles as The Hardy 
Country had begun to appear. 
They continue to proliferate 


today. Indeed, the literary pres- 
ence is so strong that I wonder 
if inhabitants of Dorchester do 
not inadvertently sometimes 
give their address • as 
“Castertridge". 

The Dorchester/Casterbridge 
house that Hardy designed for 
himself. Max Gate, still stands; 
bat the National Trust prop- 
erty is Hardy’s Cottage at 
Bockhampton. built in 1800 by 
the writer's great-grandfather. 
It stands on the western edge 
of “Egdon Heath”, and can be 
reached by a pleasant walk 
thr ough Th orncombe Wood. 

However, a warning: if you 
come fresh from The Return of 
the Native, looking for the 

Casterbridge or 
Dorchester? Nigel 
Spivey is confused 
in Hardy country 


furze and wilderness of the 
heath, you will be disap- 
pointed. When Hardy charac- 
terised his Egdon Heath as "a 
face on which time makes hot 
little impression” he had not 
reckoned with the Forestry 
Commission and its capacity to 
turn open wilderness into 
closed, conifensed wilderness. 

The landscape which is the 
theatre for what Hardy called 
his “Sophoclean" dramas has 
largely gone, along with the 
smocks, whiskers and physiog- 
nomies of those Dorset labour- 
era who survived long enough 
far the camera to hold them. 

It was all going when Hardy 
staged his novels: poor man. 
when be set out to confront 
more immediate social themes 
in Jude the Obsatre - a book 


truly faE at Sophodean power 
- the critical litany was, "We 
wish he would go back to 
Egdon Heath and to the 
sing in g in the heather.” 

ijiiiwr visitors to Rockhamp- 
ton echo that litany. We dose 
our eyes to tiie misery of rural 
existence before the coming of 
farm machinery. We complain 
about the Forestry Commis- 
sion. We would rather watch 
Morris Men than contemplate 
whether the institution of mar- 
riage can endure into the Third 
MlHenium. We wish oar author 
would stay on Egdon Heath, 
listening to the singing in the 
heather. . . 

In Dorchester/Casterbridge, 
you should see the County 
Museum. In the year that cele- 
brates 150 years since Hardy's 
birth, it tas a special exhibi- 
tion dedicated to the local 
genius which builds on the 
museum’s collection of per- 
sonal effects, manuscripts and 
portraits. 

It has been handsomely 
dose, and runs to Sentember 
29: Hardy’s notebooks are par- 
ticularly enlightening, with 
their jottings of som s im I and 
potentially "Sophoclean* 
events - for notice 

that a fellow near Frame sold 
his wife to another man for £5. 

And when you have finished 
in the museum, the Royal Oak 
across the toad makes a good 
place for lunch, and a pint of 
“Hardy Country Bitter”, of 
course. That brew comes from 
Eldridge. Pope whose founder, 
Alfred Pope, was a friend of 
Hardy and Mayor of Dorches- 
ter when The Mayor of Caster- 
bridge was published. 

There is no escaping Hardy 
here. Why should there be? 
And a pleasant end to the day 
might be to visit the premises 



BY APPOINTMENT TO HRH THE DUKE OF EDINBURGH. RIFLEM AKERS 

Holland & Holland 

London Shooting Parties 

5th. November- 21st December 

We can now accept reservations for a limited number of sporting day days 
and haif'days at our extensive private Shooting Grounds in Northwood, 
Middlesex, only forty- five minutes from Central London. 

Shooting parties of mixed experience axe warmly welcomed. We also provide 
the finest professional catering for participants and their guests. 

As leading London gun makers we offer the highest possible standard of 
personal instruction, stewardship and hospitality for the occasion. 

Holland & Holland 'Royal' loan guns axe available by special arrangement. 

Vor further details please contact 
Henry Blosse -Lynch, at die Nonfomod Shooting Grounds, 

Ducks Hill Rond, Norrhwood, Middlesex HA6 2SS 
Telephone: (09274) 25349 (24 hour answering service) 


Hardy paranoia b Wssmx (a 
port of the cultural landscape 

of Eldridge, Pope, sear Dor- 
chester South railway station. 
Wines are stocked there which 
would do honour to any may- 
oral function. 

■ Before going to Hardy’S 
Cottage, Upper Bockhampton, 
telephone to check opening 
times qf the house: 030SC23G6. 


m Continued from page I 
An equally important reason 
for secrecy was to keep the 
news from leaking out to 
arch-rival Fortune tar as long 
as possible. Presumably, since 
Fortune had done a similar list 
- of private companies and 
who owned them - it was con- 
ceivable that it could develop a 
competing rich list at rela- 
tively short notice and steal 
Malcolm’s thunder. 

One area full of rednsives 
was the field of New York real 
estate investment Greenberg 
spent the last three mouths of 
Tiia research an it managing to 
identify and rank the big play- 
ers. The sources turned cut to 
be lea impenetrable than he 
expected. To begin with, he 
had the advantage of relatives 
close to the business. A grand- 
father was an accountant to 
many of the biggest New York 
real estate Investors at the ’30s 
and ’40s, and that helped open 
dome to some of the heirs of 
these investors. And his 
brother in the real estate busi- 
ness in New York helped him 
identify the important individ- 
uals in Manha t tan ’s biggest 
land deals. 

But the most useful sources 
were the subjects themselves. 
While they ware reluctant to 
discuss their own holdings, 
they talked freely about every- 
one eLse's. Usually they were 
accurate. Everyone seemed 
well informed about who 
owned what By playing one 
against the other, Greenberg 
was able to nail down a fairly 
accurate acc ounting . 

Many candidates far tile list 
tried d iffe rent tactics to avoid 
inclusion. William Randolph 
Hearst Jr, of the publishing 
fortune, far example, triad to 
convince Malcolm to keep his 
name c£S the list Hearst had a 
legitimate reason for fearing 
public attention to his wealth; 
even without a published run- 
down of it, the Symbionese 
Liberation Army correctly 
determined how much it could 
expect the Hearsts to be able to 
put their hands on in an 
attempt to get back his kid- 
napped niece. Patricia. Still, 


"ROBERT came here with his 
unde when he was 17 and tried 
out the Wnriitzer for the first 
tinw. He Tnarip rings around 
that organ. I knew straight 
away that he was brilliant" 

This is how 86-year-old 
George Cushing describes the 
beginnings of a remarkable 
three-way partnership between 
himself, master organist Rob- 
ert Wolfe and a giant *308 Wnr- 
iitzer organ, the fourth, biggest 
in Europe. 

All three are to be found In 
the village of Thursford in Nor- 
folk where they are the key 
players in what has become 
one of Brita in^ most unusual 
tourist attractions, viewed by 
150,000 visitors a year. The 
T hu r s ford Collection is a group 
of steam-powered vehicles and 
mechanical fairground organs 
- plus the Wuxtttzer - built 
up by George over 40 years and 
housed in a cavernous hall 
tacked on to a 17th century 
barn just outside the village. 

During the summer Robert, 
who is 28 and has wotted at 
Thursford for nine years, gives 
three performances a day, 
seven days a week, on the 
Wnriitzer which George res- 


The wizard of 
the Wurlitzer 


coed from the scrap heap IS 
ye a rs ago. it was originally in a 
cinema in Leeds. ■ 

The Thursford machine is 
one cif hundreds built-in New 
York in toe early part of the 
c entur y by toe Rudolph Wnr- 
iitzer Company. They were 
originally used for accompany- 
ing silent movies and plays in 
cinemas and t he atres. 

The ornately decorated 
Thurafard Wurlitzer has l J339 
pipes and thousands of electri- 
cal and mechanical parts. It 
can create, to thunderous 
effect, not only the sound of an 
organ but almost all the wood- 
wind, brass and percussion 
instruments in an orchestra, 
including krumet, glockenspiel 
anrf rpflrfmhg harp, and the 
noise of motor horn, bird whis- 
tle, fire alarm and horse trot 
for good measure. 

Luton-born Robert started 
playing the organ when he was 


12, after receiving a toy elec- 
tronic instrument tor Christ- 
mas. To the consternation of 
his teachers he left schocd at 
16, wifa. no qualifications; to 
take a Job as one of a group of 
musicians playing the giant 
theatre organ at the Tower 
Ballroom in Blackp ool. 

“Once I was hooked. I just 
wanted to keep on playing the 
machines,” he explains. 

Robert became resident 
organist at Thursford at 17. Be 
works there half the year and 
spends the win ter an tour in 
Australia and the US. He has 
befit up a fallowing and has 
his own fan club, run by a 
woman in King’s Lynn. 

In conversation Robert is 
reserved and somewhat shy. 
But at the seat of the Wuriitoer 

- with its three keyboards, 
bank of foot pedals and 200 
assorted pushbutton controls 

- he is transformed. 


The Forbes hit-list 


Malcolm would not be moved. 
“Tell you what. Bill," Malcolm 
told him, “You shut down 
Town and Country magazine 
and m cancel the Rich List,” 

Several Rich List candidates 
who wanted to be left off made 
powerful argum en ts, appealing 
to the reporters' personal 
morality. How would you feel 
if you’d worked hard all your 
life to amass a fortune and 
keep tt secure? The prospect of 
gai n i n g wide publicity for it 
might threaten that security. 

Then there were the Wayne 
Newton types - the ones who 
Insisted they were worth more 
than the research suggested. 
"Newton's business manager 
made a pathetic attempt to 
prove he was worth 5125m," 
Greenberg said. "You could 
understand why. It would have 
been good to get on the list; it 
might calm down your 
creditors." 

When the first fist was ready 
for publication in a September 
1982 issue, one last attempt 
was made to get confirmations 
of asset value from the 
subjects. 

“We called the lawyer for the 
late Lila Wallace, who owned 
the Reader's Digest," Glseen 
recalled, "and told him we put 
a value of 5500m on the maga- 
zine. He said it was more like 
$20toL" 

When Gissen told Malcolm 
tills tale, Malcolm said, "Call 
him back and * offer him 
5250m.” Wallace’s lawyer was 
not amused: ha ms one of 
those who threatened to sue. 
The list used the 5500m valua- 
tion. 

Esriy on, the question came 
up: where does Malcolm go on 
the list? At Umt he Ingfaterf 
that he not be fadnded at all 
- far toe same reason cited fay 
many of the subjects who 
threatened to sue if they 
appeared on it “Malcolm’s 
argument was that the IRS 
bright fra Vo a loofc St list 
and a»niTnft that he had pro- 


vided us with the num- 
ber," Gissen said. Somehow, 
MjJcchn found that threaten- 
ing. “But we argued that Mal- 
colm would have to be an the 
list for the sake of credibility.” 

The compromise was that 
Malcolm would be at the bot- 
tom of the list - number 400 
- but without a valuation. 
Still, a half-hearted attempt 





lit W&r-'sZ’' - 


Hst because it turned put he 
had only two shares - not 2m 
- of Campbell’s Soup Com- 
pany. “Do you have anything 
to do with CampbeR’s Soup? 
Forbes asked him. “I eat the 
product,” he said. 

Once it waa dear that the 
Rkb list was a success and 
not a source of embarrassment, 
Zaiaaaick became a convert. 

The editors at Forbes 
quickly realised how powerful 
the list was. Being on it might 
actually influence whether 
someone got credit in certain 
business sftoationa. It became 
increasingly important that the 
hst be accurate. Guesstimates 
were no lo n ge r acceptable. 

Bob Hope was among those 
who felt wronged by Forbes. In 
1984, be told reporter Richard 
Bebar, “If my estate is worth 
over 550m, m Has your ass. I 
mean that.” Behar pat Hope at 

5115m. Forbes ran Behai’s 
story in the October 1 1984 


With his wave of Mood hair, 
Robert is clearly popular with 
Thursford’s predominantly 
middle-aged clientele. Every 
now and again he pauses from 
his playing to crack jokes. 

But for the rest of the time 
Robert is in what seems fite 
perpetual motion, his anas and 
legs threshing furioasly over 
fta The afe 1& thick 

with old favourites such as The 
Dambusters, Gfc I Da Zone To 
Be Beside the ■ Seaside and 
Amazing Grace. AH of fids' is 
supplemented by large video 
screens which give close-ups of 
Robert’s fingers as they race 
over to© keyboards. 

"I get lost in the music,” 
says Robert. “Nothin# can 
match the WUrfitzer’s sound - 
there is a slight tonal quality 
that can never be created even 
by the best electronic organ.” 

Ha says he always wanted to 
be an entertainer. "You have 
to be showy — that's the way 
theWutifrzer was meant to he 
played. Fleasing the crowd is 
my motto; if they want to hear 
Old Bugged Cross every, day, 
that’s what m give them.” 

Peter Marsh 

direct reflecti on at its success. 
Just as the Fortune 500 bad 
become a yardstick of corpo- 
rate success, the Forbes 40Q 
was becoming the measure of 
individual success. As a result 
of its increasing acceptance as 
such, the people who were on 
it - or dose to bring on it - 
became leas concerned with 
how to get off it. 

After the first year, a Florida 
real estate developer .told a 
reporter: “1 didn’t work fids 
hard all my lHe to be put on 
toe paupers’ end of your Hst” 
At the tone, the “paupers* 
were worth at least 5ldbm. The 
developer soot in documenta- 
tion - faclmfiwg- dtseiosnre of 
vast land holdings in Orlando, 
Florida - in a successful 
attempt to win a higher 
tanking 

The super-rich Who mawwped 
to escape attention may have 
breathed a sigh of relief that- 

they were not on the Rich hist 
the first year, bat as time 


Birthday boy: Forbes' fancy 
dross party hi Tangier coat £2m 

was made by the staff to put a 
number on Ms worth. In 1982, 
the magazine itself was valued 
at about 5250m, giving a total 
of about 5400m, including real 
estate and collections. 

In toe end, jQCHma sued, and 
uo-ane Rot kidnanoed for ran- 
som- The first list, published in 
September 1982, was a resound- 
ing success both in the amount 
of advertising it attr a cted and 
in the amoun t of media atten- 
tion it won. It was decided to 
make it a separate, additional 
Issue far the faDowtag year. 

The second year, the list 
included an explanation of who 
came off and why — usually ft 
was the result of death or the 
discovery of huge debts. One 
individual with ties to fire 
Dorrance family came off the 


adne arrived at the number, 
knocking Hope off the list from 
a year earlier when the esti- 
mate was 5200m. The story led 
with Hope’s ass-kisring prom- 
ise and concluded; “You're off 
the list. Bob. but you’re not off 
thq hook. Isn't there something 
you owe us?” Hope turned the 
experience into a gag: “SI was 
as rich as you said I waa, 1 
wouldn’t have gone to Viet- 
nam; Z would have sent for It” 

"We knew the first Hst was 
very inaccurate, though we 
always tried to be conservative 
in our estimates," Gissen says. 
The second time around, 
toodgh, tiie co-operation level 
improved vastly. “A lot more 
people got an the phone with 

as. They seemed to decide tost 

as long as we were going to do 
this, we might as well get ft 
ri ght And. a lot of people called 
to let ns know whom we 
missed tiie first time.” 

As the Rich List 
the priorities of its subjects 
began to change. This was a 


never appeared on it, they 
feced a new dilemma. Their 
friends began to wonder: if 
they are so rich, how come 
they are never on the Forbes 
400? 

*Tben it becomes amatter of 
wanting: to geton.it to prove 
you’re as rich, as they think 
you axe,” says one staffer. 
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S O MUCH of Proust's fife 
was re-cycled into his 
fiction that we feel we 
Know Fifth : intimately 
without seeding to resort ton 
Sfcyaphy. As readers at A La 
Recherche we have the of 
a most profound relation with 
Pronst, and seem to imfay a 
more _ complete confidentiality 
with him than we do wfthany 
of our friends. Did not Prcrast 
say that the past can never he 
. re-lived through the intellect 
but only through random expe- 
riences of the senses? And did 
he not condemn, in advance as 
' tt were, the booming modem 
literary biographical industry 
by his insistence, in Centre 
Sahzte-Beuoe, that the mrtenwfl 
tecta of a writer’s life were 
irrelevant to a true' under- 
standing of bis work? 

. Yes, is the short an swe r to 
all cf that; bat nonetheless we 
remain irrepressibly carious. 
Sow Ranald Hayman has 
along with the latest of this 
season’s massive biograph ies 
of major writers to satisfy our 
curiosity. Did the boy Marcel 
really dip a' madeJetne fa*te his 
hot drink? Or was it just a 
rusk,' as in his earlier account 
of childhood memories? 

Proust not only worked from 
life into fiction, he worked 
from earlier fiction into later 
fiction. The story The End of . 
Jealousy in Les Platsirs etles 
Jours is the acorn out of which 
blossomed Swann's jealousy 
and the Narrator’s jealousy. 
That early stay was written, . 
Hayman shows, when Proust 
was at the height of his first 
big affair, with the young cam-, 
poser Reynaldo Hahn, and he 
drew on hfa own homosexual 
passion to describe that of the 
heterosexual couple in the 
story. The de structive Jealousy 
displayed in the story may 
even, Hayman concludes, have 


as Catholics ffltp their tether. 
Proust was a convinced Drey- 
lusard, yet among his greatest 
friends were the sons of 
Al p hons e Baudet, one of whom 
became a leader of French 
antisemitism a nd co-editor of 
Action Frxmgtnse. 

Hayman charitably dis- 
misses the often chameleon- 
like behaviour of Proust in his 

social and relation^ and 

his at times absurdly syco- 
phantic to members 

of the aristocracy. He cites the 
theory of “multiple selves" to 

PROUST: A BIOGRAPHY 

by Ronald Hayman 

; Bc bmnmn £20.497 pages 

explain it away. Among his 
many separate selves, Marcel 
the artist observed the antics 
of Marcel *h« lover end social- 
climber with cynical detach- 
ment and distaste. Maybe he 
did,, but he loses some of oar 
respect in the process. 

Never can a novelist have 
hoarded and shaped his obser- 
vations so stogle-mindedly. 
Everything was put to the ser- 
vice of the one grand cancen- 
tion which would not mature 
until he was past 40, During 
the years of work on 'the 
Recherche, from around 1906 to 
well after the First Wadd War, 
the rejigging and the re-writ- 
ing process continued. There 
survive more than 80 cahien in 
which Pronst jotted down suc- 
cessive drafts for the di f fe rent 
sections - as well as type- 
scripts for the printer produced 
under hfa wnmidoB 

After Proust’s death, this 
material belonged to Proust’s 
brother. Dr Robert Proust, «rtrf 
then to his daughter, Proust’s 
niece, Suzy Mante-Proost, who 
considered selling it Thanks to 
a French governmental decree. 


been a signal to Reynaldo that -it wax all ultimately deposited 


the affair between him and 
Proust, which bad become pub- 
lic knowledge; would inevita- 
bly have to terminate. This is 
but one Instance of the kind of 
subtle inter-action between 
Proust's art and his life that is 
described on numy . pages of 
flifg biography. 

• In the course of it we learn 
just how much published writ- 
ing there was from Proust 
before the appearance of Du 
ctii£ ifecfez Skiwm fa the faoak- 
shopsinl9l3 and. the general 


in the BibUothBque n»tjnnglp | 
where a dedicated band of 
scholars has worked far some 
years on repairing, codifying 


Even though he put so much of his 
life into his books, Anthony Curtis 
. remains curious about Proust 


and wilting it to give us defini- 
tive texte. The work is stifi.not 


. recognition bis It jjbftdned bpt the overall .jric- 


"indodea amass ef-joucpaHsxn 
in Le -Figaro, a soles of pas- 
tiches of other writers, transla- 
tions of Raskin’s work on art 
and architecture. Centre 
Samte-Beuve and, finally, Jean 
Santeud , a complete 'dummy 
run" tor the later work. 

The Dreyfus case figured 
more prominently in that aban- 
doned novel than it (Ed in the 
later one. Proust's mother — 
bom Adrien.Wefl - was Jew- 
ish, but he . and his brother 
were baptised, and brought up 


tore may' be seen in' the first 
volume of the Plfiade edition 
of A la recherche (GaHjmard, 
1987) which has a general 
introduction, by' its editor-in- 
chief, Jean- Yves . Tadie, 
Trance's leading Proustian. 
The texts of Smarm and James 
Filter are printed consecu- 
tively, but at the end of each 
.section we have the manu- 
scriptdrafts relating to them, 
so that the reader of the vol- 
ume may study the different 
pluses of reviskm. 


the opera. A service known as 
Thidtrophone connected the 
subscriber .to. the Com&die 
-Fran^ateenr the Opera. Proust 
had a standing order to be con- 
nected whenever Parsifal or 
PeUtas was performed. It was 
both expensive and tiring on 
the arm, and the reception left 
much to be desired, but he 
enjoyed it 

The leading American 
Proust scholar, Phillip Kolb of 
the University of Illinois at 
Urtxma, h a s the defini- 
tive edition of Proust's letters 
of which, since 1970, 17 vol- 
umes have been published. 


... Fiction 

Power of the 
evil eye 


T>LEAK, DQDR, supersti- 
tionsr village fife in the 
Appenlnes in the mid- 
1950s serais by-passed by the 
modern world, and almost by 
C hristiani ty as weH Spells and 
incantations, vengeance and 
violence, rule everyday fife: the 
power of the evil eye is every- 
where. A snake bite is a retort 
to adultery; the dnld conceived 
win be bom (they ray) with a 
snake’s head.- 

Aged six when the story 

begins, Vittorio Innocente is 

the puzzled, yet accepting, 
watcher, dt it alL : Eds tether 
long ago went to work in 
America, and when Ids mother 
gets pregnant everyone - the 
. H » | Hm community wpd her fam- 
ily - withdraws Into hostile 
silence. By the time she and 
Vittorio set off far America, 
she is ripe for a shipboard con- 
finement. . .. 

The child’s vfew of an adult 
wodd almost without human- : 
tty somehow manages to keep 
. a basic , heme and warmth; the 

relationship' between mother 

and son, fail of physical close- 
ness and the h u m n rir no one 
rise cares for, sees to that Hus' 
a more than promising first 
novel, with a velvety tone to 
the writing that is eloquent but 
not precious. A Canadian of 
Italian parentage, Nino Hied 
combines: the child's limita- 
tians with the complexities and 
evils of adult Ufa a n d the 
gloom end-severity cf the Ital- 
ian peasant world with occa- 
sional borate of high spirits, 
eveh a sense of glazy, to a new 
world, hot still richly steeped 
to the rid, - he has found the 
right artigticjmri psychological 
dmbmue from his subject. 

Look At U This Way.is a tale 
for todays a rake's, progress in 
which the deas exmadrma to a 
Han, the writing a vwy sharp, 

cnnfompn r ary London, and the 

pace fthnftrt ho t B has 
the aentest earfar dialogue I 
have met. for Along time:. Jus* 
tfaC&rtwrightls a Professor 


Higgins with vowels and a 
Tom Wolfe or Alberto Arbasino 
when tt comes to describing 
pretty well anything - social, 
cultural, geographical, sarto- 
rial, up or down market, in 
fashion or out The characters 
range widely, from admen and 
stria to City tricksters and 
female Thai hrararg , from an 
ftfrinan ririrf to a yuppie earn- 
ing £70,000 a year who is, quite 
credibly, reduced to sleeping 
rough some chapters ahead. No 
one is very MkeaUe but every- 
one is pl a u sible, and the plot 
which, finks all these on-the- 
make characters to a contem- 
porary dance, without restat- 
ing to coincidence, is complex 
and ingenious. 

AnH f irm s. present, past, pic- 
torial, leonine Imagery of all 
sorts, stalk every event and 
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UGHTS 
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person: from Stubbs printings 

to antwwl ri ghts activists, from 

circus to zoo, from a man who 
stabbed an attacking lion to 
Anrth in Africa to an eviscer- 
ated CSty gent in Regents Park. 
A feral thread through an 

urban ramp, this gives an orig- 
inal twist to events, a foetid 
reek .to fee world of sanitised 
metropolitan man. 

The closed worid, hei gh t ened 
fariti^ gR and haphazard groxun- 
Hy rf those to giris' boardin g 
schools have turned up surpris* 
toriy ttttie to adult Action. JVo 
Talking After Lights is adult, 
hrfnte and sadly exact Having 



Feral: Justin Cartwright 

boarded from seven to 17, 1 can 
vouch for its accuracy of tone, 
appearance, psychology, every- 
thing. Its 1950s talk rings true 
— the dated nlarig , the nffhaml 
cruelties; so, more than, any- 
thing, does Its sadness. 

The headmistress, triad If 
formidable, is its heroine, 
doing her best in an impossible 
role. It is the parents who have 
shrugged their responsibilities 
onto her who are the villains, 
unable and unwilling to see 
the wretchedness scho ol fife of 
thin )thri! may engender. It is 
their crassness and indiffer- 
ence, SO TBwyriMhte and 80 
beautifully conveyed, that are 

rihiTKng 1 , no t the school Itself , 
which of its kind isn't bad. 

Neat but never slick, feeling 
but never sentimental, the 
novel is an indictment of a sys- 
tem that passes the very young 
daughters of those who could 
afford it from all domestic 
affections and normal fife far 
three long months on end. 
Boarding is now very different: 
with its freedoms and frequent 
home visits it is scarcely 
"boarding" at all in the old 
sense. But one’s heart still 
heaves with sympathetic 
gloom <m reading this crack- 
togly intelligent account not 
just of a school but of a section 
of society that produced, it it is 

art as social history, highly 
enjoyable to a blood curdling 
sort of way. 

Isabel Qtdgly 


BOOKS 


Hedonists out to 
enjoy themselves 

The intellectual outlook of ‘Our age’ both 
fascinates and infuriates Malcolm Rutherford 


in 


A sa 


mm 


In addition to his profes- 
sional writing, Proust was a 
compulsive writer of private 
letters. As a chronic sufferer 
from «gflwn« , and later from 
emphysema, Proust retired for 
long stretches of his life to bed 
and kept in touch with his 
frfgnifs through the post and 
pneumattque. He had one of 
the first Paris telephones, but 
he used this mainly to Kcfan to 



There is not far to go before 
the edition will be complete. 
Meanwhile two volumes of 
letters edited by Kolb, Selected 
Letters 1880-1903 (Collins, 1983) 
and Volume Two 1904-1909 (Col- 
lins, 1989) have been published 
in an wngHah translation fay 
Terence Kilmartta. 

Unlike George D. Painter 
whose acclaimed biography of 
Proust was published in two 
volumes in the 1950s (and reis- 
sued to one to 1989) Ha yman 
has reaped the benefit erf an 
this work, and he draws 
heavily on the lottos. He clas- 
ses Proust's attempts to manip- 
ulate his weD-bom Wanda, tha 
Romanian Bfbesco brothers 
and Count Bertrand Safignao- 
FTmelon (who provided a model 
for Saint-Loup) through his 
letters to them, as half-way 
into fiction. 'The deeper 
[Proust] sank*, Hayman writes, 
"Into the invalid routine, the 
more his relationships with 
external reality depended on 
the complex machinery in 
which the two principal cogs 
woe correspondence and the 
book.' 

The biography traces the 
movement of this machinery 
on an almost daily basis. We 
see the mother’s boy still living 
at home when he becomes an 

adnlt, and turning wight into 


day by reversing normal work- 
ing hours; thereby avoiding 

mnffh ariwal (wntaet with Wa 

beloved parent He achieves 
his . domestic and financial 
independence when she dies to 
1905. He has bis own flat where 
he retreats to his cork-lined 
room to write, becoming the 
Proust of popular legend. For- 
tunately he emerges from time 
to time to make forays into 
society at the Grand Hotel at 
Gftbomg (Balbec to the novel). 
He pursues innumerable young 
men of working-class origin 
film Alfred AgostmelH, a chauf- 
feur merimriir who became Us 
lover, copy-typist, secretary, 
and served as the main i qn il p| 
for Albattoe. AgosttoeQi died 
in a flying accident Pronst was 
inconsolable for many months. 

Proust also -gives extrava- 
gant dmner parties at the Etitz 
to Paris, of which he becomes 
an haUtufi after bring awarded 
the Prix Goncourt. These social 
excursions among the great 
and ungood serve to relieve the 
gloom of Haynum’s final chap- 
ters on the dying Proust Hay- 
man is a most conscientious 
chronicler, if be lacks Painter’s 
roving eye for an anecdote, he 
is sound in his judgment, 
nnflummoxed by the over- 
abundant material, and ftin cf 
fresh ftmlg ftt- 


I F IT were possible to read 
a book of some 450 pages 
at a single sitting, this 
might be It; for the mix- 
ture of firry, indignation and In 
the end admiration that it 
inspires makes it very difRmit 
to put down. The admiration is 
for the way Lord Annan has 
put it together. 

“Our Age" waa the phrase 
applied by Maurice Bowra, the 
Warden of Wadham College, 
Oxford, to anyone who went to 
the university roughly between 
19X9 and 1951. Annan uses it 
for the “educated classes’*, 
mainly intellectuals and those 
who formed opinion, at Oxford, 
Cambridge and the LSE during 
that period. Many of them 
were, like Annan, committee 
men, who did much to shape 
postwar Britain. In his own 
words, they sought consensus. 

Our Age, Annan admits, was 
“not original”, though its 
“greatest intellectual triumphs 
were won by the scientists and 
mathematicians". (Surely some 
contradiction there?) The one 
original movement in the 
humanities that Our Age 
invented, according to Annan, 
was in literary criticism where 
it insisted on taking literature 
and ethics together. It was 
much influenced by F R 
Leavis, whom the author cites 
as one of the deviants, though 
also its most influential liter- 
ary critic who “imposed him- 
self on his generation:" non- 
public school Our Age. Yet, at 
least to retrospect, what Leavis 
did was to Instil a close read- 
ing of the text: that was 
entirely in line with a classical 
education. 

On the other hand, there 
were achievements. By the 

time Annan minus to his fifth 
successive chapter on sex, one 
begins to suspect a slight 
obsession with the subject Yet 
the age of Annan did lead to 
reforms of the law on sexual 
morality, even if we had to 
wait until the 1960s for Roy 
Jenkins (very much of Our 
Age) and the young David 
Steel to push them through. 
Perhaps we forget that when 
Annan was young, if it came to 
women, men had frequently to 
choose between braes and 
whores (Annan’s words), so 
they stayed with men. 

K was the second world war 
that brought Annan’s age into 
its own. That was when the 
importance at scientists came 
to be recognised and the intel- 


lectuals could help with the 
nation?] effort to a war that 
they did not really dispute. The 
experience left a lasting legacy, 
not only to the reforms of edu- 
cation and health: it also had 
an effect on the way society 
was subsequently run. 

Annan writes that while the 
years 1900-40 were the golden 
age of the Oxbridge undergrad- 
uate. the years 1945-75 were the 
golden age of the don. The 
dona sat on committees, some 
of them even sat in Harold Wil- 
son's governments: they 
appeared on television and 
were welcome guests at dinner 
parties outside their colleges. It 
was only somewhat later that 
they "suffered the mortifica- 
tion of being blamed for the 
political and economic decline 
of our country". 

to other words, the underly- 
ing theme of this book is “what 
went wrong?" Or it should be. 
Annan only partly admits it 
He acknowledges that while 
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the intellectuals were very 
good at devising solutions to 
problems, they showed no 
interest to implementing them. ' 
“Our Age” was to exert its 
influence on the Treasury and 
the permanent secretaries in 
the ministries, “most of them 
Treasury men”. Yet even here 
there was a paradox: econom- 
ics was one of the few areas 
where Britain did not lag 
behind America and the conti- 
nent, but the economies of 
those other countries did 
steadily better. 

Again, Annan admits the 
fault. He also writes that the 
“refusal by the Conservative 
government to take seriously 
the Messina conference that 
was to lead to the Treaty of 
Rome was inexcusable. It was 
the most ruinous diplomatic 
decision taken by Our Age." To 
admit the fault, however, is not 
entirely to excuse it. The inter- 
esting question is why the age 

Of Annan was SO hlintL 

It seems to me, admittedly 
with the benefit of hindsight, 
that Our Age was insufferably 
pleased with itself and insuffer- 
ably insular. Even when it 
thought ft was looking abroad. 
It did so to a remarkably nar- 


row way. An Annan chapter is 
beaded “The Impact of the Ger- 
man Renaissance". One expec- 
ted It to say something about 
how the Federal Republic dif- 
fers from the Germany of the 
past, morally, politically and 
economically. Instead it is 
about German philosophy in 
the 19th century, and the fail- 
ure of Our Age to recognise its 
contribution to sociology. True 
enough, perhaps, but seminal? 

Our Age, according to 
Annan , delighted in “spotting 
the ludicrous": not, one might 
add, in its own midst. "Our 
Age were hedonists determined 
to enjoy themselves." TO this 
reader it sounds like masoch- 
ism. Our Age also perfected the 
“succinct and killing Whitehall 
minute". Is that a matter for 
congratulation? On the painter. 
Sir William Coldstream, Annan 
comments that he was “one of 
the few artists who could hold 
his own on committees". 
Annan himse lf is a trimmer 
again he confesses to it. He 
never joined the Communist 
Party, is a confirmed hetero- 
sexual, was not tempted by the 
Social Democrats, which might 
have seemed the last refuge of 
Our Age. and was one of the 
first of his species to recognise 
Margaret Thatcher. By her age 
and by her Oxford education, if 
not fay her temperament, she 
just about scrapes in. Annan 
describes here as "the most 
remarkable leader Our Age 
produced". He goes on to won- 
der if she will make the same 
error about Europe as the rest 
of Our Age. If so, it will be 
because Our Age had too much 
influence - even on her. 

There are some sweeping 
statements. For example and 
withont explanation: “The 
change in sensibility which 
deified Mozart is a key to the 
understanding of Our Age.” In 
the 1960s “hostesses gave 
parties for men and women 
dressed from head to foot in 
rubber or to black leather and 
chains, some wearing gas 
masks." What kind of 
hostesses, where and how 
often? The account of Sir 
Edward Boyle’s departure from 
politics is quite different from 
that given by Edward Heath in 
his essay on Boyle in the 
Dictionary of National 
Biography. 

Still, there are some 
delightful vignettes. This is not 
a book lightly to be cast aside. 


Romance of the railways 


"YES, GREAT railroad age, w 
wrote Charles Kingsley, "who 
would exchange you, urith all 

your sins, for any other time?" 


Aftermath of T 

connect 
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an atrocity a 2 
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A LBTE SACHS, a white 
South African lawyer 
and well known ANC 
activist wn rlrii ip hi Mozambi- 
que, was blown up and nearly 
killed by a car bomb two and a 
half years ago as he drove to 
the beach for his morning Jog. 
to Wm attack — attributed to 
South African intelligence 
agents who had already Killed 
his colleague Ruth First - 
AThie lost his right arm, the 
sight, of one eye and suffered 
other serious injuries. His 
intensely personal book 
recounts his gradual, some- 
times agonising physical and 
mental recovery to the point 
where he is once again ante to 
jog an Maputo’s beaches. 

The intimate, first person 
format of the book lends spe- 
cial qualities to account of 
his ghastly experience. Having 
jived through a similar flL mc l ty 
and fra a f termath myself, 1 can 
Identify with his courage in 
fi ghting 1 back to normality. 

He tells vividly of the 
extraordinary circumstances 
he lived through: the shock of 
the bomb, the difficulties of 
suddenly adjusting to life as an 
invalid, his frustrations and 
challenges such as having to 
learn to walk again on his 
shattered heel, to write with 
his left hand and to get to and 
out of the bath. He recounts 
how he struggles to came to 
terms with what has happened 
to hhq and his np^i to justify 
his mutilations and the loss of 
his arm to terms of his life and 
his commitment. He 

tells of his fears for the future. 
All are recounted with candour 
and humour, ffs an extr&ordir 
narfly exposed account that 
rm sure some readers will find 
hypnotic and compelling, but I 
- at least sometimes - felt 
uncomfortable, almost a voy- 
eur, daring toe compulsive 
exorcism of his most intimate 


Thou is much of real Inter- 
est, such as his feelings about 
his injuries that veer from 
upbeat cheerfulness to sudden 
outbursts of rage and bitter- 


ness, after which he feels 
guilty about expressing his 
true feelings - presumably 
because be is perceived as a 
hero and feds be must live up 
to that image. Some of his 
is and moving: at 
night he feds unsupported and 
alone. " 

But despite my sympathy for 
Albie’B plight, I was surprised 
to find myself getting irritated 

by a sometimes gratingly senti- 
mental and narcissistic tone. I 
found some of his descriptions 
of bis problems and his philo- 
sophising about life and rela- 
tionships too long, self-indul- 
gent and repetitive. For 

THE SOFT VENGEANCE 
OF A FREEDOM 
FIGHTER 
by Albie Sachs 

Grafton Books £1339, 203 pages 

instance, he devotes four pages 
to his dUfignWeB to answering 
a telephone. The book cries out 
for editing. 

I sympathise with his human 
problems — his longing for 
love, for physical contact and 
to be appreciated as a "whole" 
man , rather than “a bundle of 
bones and scars with a voice,” 
as he touchingly puts it But 
he Is to his 

personal revelations which 
have more than a hint of a 
confessional Perhaps his 
charm lies to his naive sett-ex- 
posure, but I am uneasy when 

his narrative veers towa rds the 

salacious. He describes in titil- 
lating detail betog washed by a 
young Colombian girl, Melba, 
who "soaps his thighs up and 
up... then stops;" or again 
“lower «nd lower, dwelling on 
the akin above my crotch - . 
and stops.” He describes slight 
variations on toe soaping epi- 
sodes at least five times. 

Whether the reader. Is moved 
or disconcerted, the book is an 
extraordinarily frank and per- 
sonal documeut. 

Susie Morgan 


T hat age began in 1825 
when George Stephen- 
son’s Stockton-Dar- 
lington link set in 
motion a worid of speed and 
connection. Nicholas Faith's 
wide-ranging social history 
starts there «nH tours the cul- 
tural, economic and industrial 
territory which the railways 
crossed in their progress from 
technological oddity to icons of 
modern civilisation. 

From the start, the railway 
fired the Victorian imagination 
in a world hurtling down Ten- 
nyson’s “ringing grooves of 
change" to an improved future. 
The railway needed money. 
Speculation to thA 1840s found 
the Victorians' beliefs in 
machinery, progress and 
self-help united in railway 
engineers and entrepreneurs. 
Each used the railway for his 
own end: Brunei's London-Bris- 
tol line started a personal 
transatlantic journey ending to 
the Great Western; George 
Hudson, MP, “the Railway 
King”, loved the power and 
money which railway invest- 
ment yielded; and Samuel 
Smiles used railway engineers 
as subjects for Inspiring biogra- 
phy. 

The fraudsters prospered, 
too; the pre-1847 boom gave 
scope for crooks like John Sad- 
leir, the Dublin solicitor who 
became Junior Lord of toe 
Treasury and who Issued 
bogus shares in the Royal 
Swedish Railway Company. 
Later, in the 1850s, Leopold 
Redpath, who deployed his 
fraudulent gains across a range 
of philanthropic causes, was 
deported fra life after using his 
position as company clerk fra 
incittor in Great North- 

ern Railway shares. Even after 
his conviction, beneficiaries of 
bis charity refused to believe 
him guilty. 

'Almost instinctively," Faith 
remarks, “Britons and 
Americans left the shape of 
their railwork to market 
forces, to i&dividnal promot- 
ers.” In America, while the 
railway preceded the roads 
west, its function on estab- 
lished routes was to make 
money, by the 1890s, 21 rentes 
connected New York to Chi- 1 
cage and 90 New York to New i 
Orleans. 

But 19th-century Europe saw 
toe railways as symbols of 
national unity and interna- 
tional connection: in France, 
the historian Jules Michelet 


THE WORLD THE 
RAILWAYS MADE 
by Nicholas Faith 

BotHey Head £20, 360 pages 

rejoiced that the railway 
brought “Lyons and Paris into 
communion with one another.” 
Faith shows how railway build- 
ing becomes intimate with 
national outlook. The French 
dreamed for 60 years of a 
Trans-Saha rian railway, which 
was actually started by the 
Vichy government to 1943; the 
Canadian Pacific Railway was 
built to reach and retain Brit- 
ish Columbia in the Canadian 
federation; the American 
Union Pacific, the “machine to 
the garden”, drove west on 

‘We who have lived 
before railways were 
made , belong to 
another world \ 
remarked Thackeray 


east-coast money; and the 
great Trans-Siberian railroad, 
which opened up Siberia, was 
at first seen as a forced growth 
backed by the Tsar and under- 
written by Europeans. 

The Trans-Siberian supports 
Faith's thesis that the railways 
were the first industry to be 
tied to politics, government 
and legislature. Between 1896 
and 1913, 4.75m emigrants set- 
tled in the newly accessible 
western Siberia. They were 
shipped, fed and given grants 
for tools and land when they 
arrived. The railway not only 
speeded land nationalisation 
and trebled grain exports. It 
put Russian peasants to touch 
with local Siberians and emir 
grants from other regions, and 
can be seen as part of a process 


of social change only possible 
after rail 

Social change happened less 
drastically in England. There, 
the English railways spelled 
class mobility and proximity. 
Victorian etiquette guides 
wrestled with luggage behav- 
iour, awkward meetings, and 
the railway reading famously 
supplied by WJL Smith. Since 
then the railways have intensi- 
fied almost every experience: 
robbery, romance, sex, speed, 
warfare. The railways spawned 
the desire and measurement of 
change. Tanking back over his 
century, Alfred Russell Wal- 
lace crooned over them as one 
of its great cultural develop- 
ments; Ru skin was scared of 
mass mobility - 1 don’t want 
them to see HelveUyn while 
they are drunk”; and John 
Betjeman heard the trains with 
mixed nostalgia and fear in 
Worcester College (like every 
other Oxford College, the butt 
of "C’est magnifique 

mnlq 

Faith’s exuberant book gar- 
ners biographies, anecdotes, 
statistics and social history to 
form a collection which out- 
strips the space he leaves for 
analysis. So reading The World 
the Railways Made is like try- 
ing to focus on individual tele- 
graph poles as they flash past 
the carriage window. The 
nature of the railways them- 
selves, touching modem expe- 
rience at so many points, puts 
an exhaustive social history 
out of reach. But what Faith 
does deliver here, based on his 
clear grasp of how industry, 
economics and technology 
affect culture, is a book 
crammed with enough social 
history to bear out Thackeray’s 

remark: “We who have lived 
before railways were made, 
belong to another world.” 


Andrew St George 
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COLLECTING 


Antique fairs for 


every season 


Homan Potterton finds that the New York calendar 
offers something for every taste and every pocket 


W ITH THE Paris 
Biennale Interna- 
tionale des Anti- 
quaries closing 
tomorrow and the New York 
International Antique Dealers 
Show opening at the Armory 
on Park Avenue today the diz- 
zying «wn»ni round of art and 
antique lairs worldwide is well 
under way. When the Chicago 
International Antiques Show 
opens its doors on Navy Pier at 
noon next Thursday same deal- 
ers will have had just 16 hours 
between packing in New York 
and setting up in Chicago. 

There are now so many art 
fairs that one wonders why 
some dealers bother having 
shops any more. Galerle Bruno 
Meissner from Zurich, which 
has been exhibiting at the 
Paris Biennale, will also be at 
the New York Show and the 
same is true of New York’s 
Newhouse Galleries. The Mer- 
lin Gallery - 5th Avenue spe- 
cialists in Ancient Art - will 
exhibit in New York and then 
move on to Chicago: so will the 
London silver firm Bourdon- 
Smith. Then there are dealers 
who ignore shows at home but 
pitch in abroad: Philippe Far- 
ley and Berko, both from New 
York, have had furniture and 
paintings respectively at the 
Paris Biennale but they will 
not be exhibiting at the 
Armory. Finally there are 
those who do not participate in 
fairs at at alL Fine furniture 
dealers, Florian Papp in New 
York is one of them, “ft is not 
an atmosphere in which I 
would Uke to buy” says Mindy 
Pant, "so I will not expect to 
sell in such an environment 
either. Most collectors Uke to 
see a potential purchase sev- 
eral times and that is not possi- 
ble at an antique fair." 

In New York there are at 
least 10 antique shows each 
year worthy of some attention. 
They range from the Armory 
Antiques Show in late Septem- 
ber to the glitzy Winter 
Antique Show at the same 
venue in January. At the for- 
mer , dismissed as “just brown 
furniture” by a rival, one will 
find about 100 dealers showing. 


according to its organiser, Meg 
Wendy, "quality antiques at 
affordable prices . . . some- 
thing for everyone from all 
areas and periods.” 

The Winter Antique Show, 
chaired by decorator Mario 
Buatto, is more a date on the 
New York social calendar than 
a top-notch international 
antiques event That accolade 
is being pursued by the Inter- 
national Antique Dealer Show 
which is now in Its second year 
and is organised born London 
by Brian and Anna Haugbton 
with, “the cooperation of the 
National Antique and Art Deal- 
ers Association of America.” 

The Art Show which takes 
place in February Is organised 
by the Art Dealers Association 
of America. It consists only of 
pictures but as many of the 
most important dealers take a 
booth, the quality is high. At 
the other end of the market to 
The Art Show is the hugely 
enjoyable Triple Pier Antiques 
and Collectors Show held over 
the Thanksgiving week end 
(24-25 November). With about 
1,000 stands selling everything 
from '60s memorabilia to 
Shaker artefacts, this is a mega 
□ea market which has an 
excitement all its own. 

Organising a successful 
antiques fair requires a win- 
ning formula. That formula 
has been discovered by the 
Haughtons who master-mind 
both the International Silver 
Jewellery Fair and the Interna- 
tional Ceramics Fair in Lon- 
don’s Paris Lane Hotel. In New 
York, Sanford Smith is also in 
on the secret: he stages the 
Fall Antiques Show (“The Pier 
Shaw*") In mid-October and two 
other successful fairs, “Mod- 
ernism: a Century of Style and 
Design" (1*4 November) and 
“Works on Paper" (5-7 April). 
In February Smith launches a 
new show in New York 
“Design of fire 20th Century." 

The cast of exhibiting varies 
considerably, the International 
Antique Dealers Show - about 
$17,000 for a stand - and The 
Art Show about $20,000 - 
are the most expensive. The 
Winter Antique Show is about 


IfYou Have - Or Are Seeking 
The Finest Available ... 


Similar to this 
superb example. 
Made by Joseph 
Knibb, London, 
c. 1680, for the 3rd 
Duke of Hamilton, 
Holyrood House. 


We are looking to 
obtain 17th 8c 18th 
Century items of 
similar importance. 
These pieces must be 
beyond criticism in 
terms of originality, 
perservation, quality 
and academic 
interest. Price is 
not a limiting factor 
for authentic items. 


For the finest available... 
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FRANK AUERBACH 

Recent Work 
Until 20 October 1990 

Marlborough Rno Art (London) Lid. 

6 Albemarle Street 
London WlX 4BY 

Tel; 071-629 5161 Telefax: 07145PQ MR 


$8,000 and at the Smith lairs 
average about $4,000. 

Essential for success is the 
involvement of a charity to 
which the proceeds of various 
previews and benefit parties 
are donated. If one measures 
the status of the New York 
fairs by the amount donated to 
charity, then Mario Buatto's 
Water Antique Show is the 
winner hands down. It raised 
$750,000 for the East Side 
House Settlement. Next came 
the International Antique Deal- 
ers Show: $500,000 to Memorial 
Sloan Kettering Cancer Center. 

For the serious collector, the 
International Antique Dealers 
show has the edge over its New 
York rivals by virtue of the 
fact that it is intemationaL 
There is also a good spread 
among the type of antiques on 
offer with strong showings of 
both English and American 
furniture, silver, ceramics, ori- 
ental porcelain and pictures. 

This year, Bruno Meissner 
has a very large Constant 
Troyon landscape and a charm- 
ing Winterhalter while Richard 
Green is showing a Canaletto 
of the Church of the Reden- 
tore. The latter painting is 
hardly fresh to the market as it 
comes from the Dorrance col- 
lection which was sold in New 
York last year. 

Dealer Mia Weiner, who has 
an exhibition at the Show for 
the first time, is bringing a 
at, mainly Italian, Old 
Master drawings including a 
beautiful Pier Francesco Mala 
“Por tra it of an Artist.” 

In the field of Antiquities the 
New York dealer, Robot Haber 
is exhibiting in association 
with Artemis of London and 
has doubled the size of his 
stand. His star attraction will 
be a rare marble torso, a 
Roman work of the 1st Century 
AD, which is believed to be 
based on an original by Polycli- 
tus: but his speciality is 
snmiter antique bronzes and a 
number of these will be 
tncimfed in his display. 

The status which the Inter- 
national Antique Dealers Show 
h«i already achieved is indi- 
cated by the fact that two at 
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Three hems which wffi be at the international Antique Deafen show in New York (n October. Above: The Church of H Rodentore by CanaMto. Bo low Mb Late Iflth 
century Russian oil lamp In lapis lazuli, white marble and ormolu. Below right TwoCoalport vases and covers from 1871 by Chertes Palmer®, after Greuze 


New York’s most august deal- 
ers, Eric Shrubsole and Harold 
Sack, both take stands there. 
Neither of them exhibit at any 
other Mr and the exceptional 
nature at the silver and furni- 
ture which they will respec- 
tively offer tins year is a mea- 
sure of how seriously they take 
the Show. Shrubsole has an is 
exceptionally rare Fire of Lon- 
don tankard, one of seven 
made to order in 1675. There is 
a pair of cast Dublin candle- 
sticks of 1696 and an 18th cen- 
tury American bowl and por- 
ringer by Paul Severe, the 
Patriot In this company the 
several pieces by Hester Bate- 
man and Paul de Lamerie tfiqt 
one may expect cm his stand 
win seem like trinkets. Sack’s 
rarities inrUndc a pair of God- 
dard Townsend chests-on- 
chests made in Newport in 1760 
and a japanned William and 
Mary Highboy signed by Scot- 
tow and made in Boston in 
1720. These few items of silver 
and furniture alone will ensure 
for this year’s show. 
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COLLECTING 






Shadow over the salerooms 

Antony Thoirneroft says the problems facing the art market offer opportunities for astute collectors 


T HE HEXT few months 
should offer collectors 
.of- works of art {and 
dealers) the best 
. opportunity in years to buy 
antiques at reasonable paces. 
In. other words, the trade is 
. experiencing: its first Mg reces- 
sion since the early ‘80s. - 
Business has - become 
steadily quieter, at least fa foa 
middle' and . lower ranks. 
Antiques of rniriisp^tyd crafts- 
manship, with International 
appeal and recession riding 
qualities, are still in good 
d eman d - but short supply. 

The. flight into quality to 
dry up top-notch frame quickly. 
Their owners regard them as a 
safe hedge in an unpredictable 
fin ancial future and hold on to 
them. 

It Is antiques to decorate a 
room, - items of- furniture, 
.ceramics, docks, carpets, etc, 
that have suffered most, more 
perhaps than pictures and 
prints. Interior decorators have 
been particularly badly hit; 
their riients are moving' h ous * 
less frequently, and dispensing 
with that little luxury to which 
they treated themselves when 
profits were buoyant or the 
Stock Exchange generous. 

It is almost impossible to get 
a true view of the market from 
. dealers. They groused during 
the run of good times and now 
c lam up in the bad, knowing 
that a confident facade is 
essential to persuade prospec- 
tive buyers that art will always 
be a good investment History 
suggests that in a recession 
over-inflated, second rate art, 
falls completely out of favour. 

The .auction houses, operat- 
ing in public, cannot hide 
behind a smile. Sotheby's' and 
Christie’s ure o T pwrtifrg a diffi- 
. colt autumn. The 'last. thlng 
they want is a succession of 
bad sales, so they are now very 
tossy about what items they 
accept: Unfortunately owners 
of masterpieces are not Belling 
unless fenced to do so by death 
or disaster; they fear a sHrfing 
market and prefer to hold on 
- for the inevitable uplift. 

The new breed of speculative 
owner who took a flier on art 
when it seemed a good Invest- 
ment might well be forced to 
sell because he. is in financial 
difficulties with Ms business 
Trat he win find the major sale- . 
roams reluctant to take on his - 
over-valued goods. The auction 
room- experts in the Impres- 


sionist, modem British, and 
. classic car- departments in par- 
ticular are currently persuad- 
ing potential vendors to accept 
modest reserves if they want to 
make a sale. Add a ropey dol- 
lar, a -weak US economy, a fell- 
ing Tokyo Stock Exchange, 
and the unsettled outlook in 
tbe Gulf and you have a sce- 
nario which virtually guaran- 
tees lower sales, and profits. 
■ for the auction houses. 

Phillips, which continues 
with auctions throughout the 
summer, «*n provide omens. In 
mid September it held a mod- 
em British picture sa W which 
was ahnoc* 60 per cent unsold. 
It contained many lots sent for 
sale by dealers desperate to 
raise cash. Many dealers bor- 
rowed money to buy art at 
high interest rates but can no 
longer afford to hold on to 
their stock in a slack market. 
The auction revealed that 
there were few takers for the 
stale and unexceptional. 

But shrewd dealers are pick- 
ing up bargains. At a recent 
auction a watercolour, esti- 
mated at £2,000-£4,000, was 
. bought In at £L800. As a joke a 
dealer offered tbe auctioneer 
£800 for it after the sale. After 
consultation with the vendor it 
was his. With catalogues 
printed weeks in advance of a 
sale many lots at auction this 
autumn will carry estimates 
that will prove inflated. The 
auction houses win be keen to 
dispose of goods so after sale 
negotiations could become 
quite, frantic. 

It is not all gloom. Christie’s 
will be offering in New York 
piriwHnp by Titian, Raphael 
- and Tintoretto which had been 
acquired by Imelda Marcos and 
are now being sold by the Phi- 
lippines government for the 
benefit of the people: Also in 
New York, Christie’s major 
Impressionist sale Includes a 
Van Gogh painting of poppies, 
estimated at around SISm, and 
a Leger at $i2m. Among con- 
temporary art there Is a J7m de 
Kooning and a $6m Twombly. 
These estimates may not com- 
pare with a year ago but 
viewed from 1888 they seem 
quite wgltwl- In London a Ben- 
jamin. West portrait of General 
Mankton could fetch ciJ»m. 

Sotheby’s can match Mrs 
Marcos with the antique collec- 
tion of Greta Garbo, valued at 
over 820m. and in London it 
will be offering Constable’s 





Portr ai t of ffte artist’s daughter, Eva, by Joseph Oppenhehner, at David Bathurst’s gsBary 


The Lock”, estimate £10m- 
ElSm, unless a miracle happens 
and a national m ngpinw raises 
a comparable sum. Phillips 
also fawt a Constable, painted 
near Dedham in 1817 and fresh 
in style and to the market If it 
makes the £2m plus antici- 
pated cm December 11 it win be 


the most expensive work of art 
sbld by PhilUps- 
The overall drive from the 
auction bouses this season is 
for realistic estimates in an 
nnnpftatn market The dealers 
have taken a bashing from the 
salerooms In recent years and 
are now responding with better 


exhibitions, more erudite cata- 
logues, and pro fess ional mar- 
keting:. But a price most be 
paid for this inc reased sophisti- 
cation. Many of the smaller 
and medium «n«ri dealers will 
relinquish their premises in 
tbe next few months. They will 
finally accept the feet that the 


costs of operating a shop, with 
the new business rate and ris- 
ing rents, is a nonsense. Most 
of their trade is done with reg- 
ular clien ts anyway. They will 
concentrate on baying with 
them in mind and hope to 

orpanrl rantarts thm n g h fairs 

The big summer fairs, at 
Grosvenor House and Olympia, 
were disappointing to many 
exhibitors but Chelsea last 
month did reasonably well (the 
only weak area was polished 
town furniture) and there is 
currently Park Lane (at the 
Park Lane Hotel) open until 
Monday night, with 40 top rank 
dealers testing the new season. 

There may be doubts about 
the buying confidence of the 
British, American and Japa- 
nese but the continentals still 
seem acquisitive. And London, 
while second now to New York 
as an auction centre, can offer 
them an nnmatchable array of 
exhibitions. 

Richard Green, in co-opera- 
tion with Christopher Wood, is 
holding the first major exhibi- 
tion since 1976 of paintings by 
tbe atmospheric northern art- 
ist Atkinson Grimshaw, from 
November 8, while Spink is 
concentrating on the water- 
colours of Lucien Pissarro, tbe 
London-based son of Camille 
(on now until October 26). 
Arthur Ackermann has its 
annual exhibition or sporting 
pictures to coincide with the 
start of the hunting season 
(from October IB) while a retro- 
spective of the work of the 
neglected portrait painter 
Joseph Oppenheimer marks 
the first big show at David 
Bathurst’s gallery from Octo- 
ber 25. 

Agnews is holding an impor- 
tant display of the work of 
Keith Vaughan from November 
14 and Frost A Reed is showing 
the watercolours and drawings 
of Marcel Dyf. Marlborough 
Fine Art currently has graph- 
ics by Frank Auerbach; 
Anthony D*Offay shows Gilbert 
& George; and Bsfcenhazi is 
selling Charles Greenfield’s 
exceptional collection of Japa- 
nese lacquer (from November 
20). And so it goes on. 

So while the foolish dealers, 
who bought speculatively on 
borrowed cash, and the igno- 
rant cofiectars, who saw art as 
a safe investment, face a diffi- 
cult year, knowledgeable trad- 
os and connoisseurs can look 
for an autumn of bargains. 
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Nicholas Mathew CONDY 1818-1851 
YccfaU nuderSiO, OSoaboud 12"x IS,, Signed 

17th Annual Marine Exhibition 
3rd October - 2nd November 

14 Royal Exchange, London EC3V 3LLTcL 071-289 4400 
Open deify Monday to Friday 10 JO - SJS 
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Terry Frost (b. 191 5): Black and White Painting 1959. 
signed and dated, oil on canvas, 60 x 40 in. 

Estimate: £2, 000 - 18,000 

London: Post War and Contemporary 
Paintings and Sculpture 
Auction: 9 November 1990 


Viewing: 4-8 November 1990 

Enquiries: Graham Southern on (071) 389 2455 
Jonathan Horwich on (071) 389 2682 

Catalogues: (071)2315240 

Modem British Pictures will be sold on 
8 November 1990. 

8 King Street, St. James’s, 

London SW1Y 6QT 

Tel: (071) 839 9060 (jMj 

Fax: (071) 839 1611 
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NJCHOLAS MATTHEW CONDY. in B-U51 OSC* Came Ux24tadm 

KBNOWAR HFLYMOUIH HARBOUR 

6 Duke Street, St lamest, London SW1Y 68N. Teh 071 839 6223/4 
Futty Illustrated Catalogue available, £10 


FROST AND REED 



Monica ill Wwidt JEnCa d* V3hja ISSxHtimJmg 

Impressionist and Pcwt-bupresskmat Watercolours and Drawings: 
DEGAS TO CHAGALL 
with 

An Ex hi bition 10 commemorate a thirty -year association; 

MARCEL DYF AT FROST AND REED 1955-1985 

Both Exhiliaioni open la-S&h November 

16 OLD BOND STREET, LONDON WiX 3DB 
Telephone: 071-629 2457 


THUMB GALLER' 


SUSPENDING THE TIME 


11 Seotember- 12 October 


mm 


BRIAN FALCONBRDGE 
bronze saipans 

SWON GALES 


. . . . v;'-’. r, ‘ ** tM ‘ 













Xu WEEKEND FT 


FINANCIAL TIMES OCTOBER 6/OCTOBER 7 1990 


ARTS 


Lucien Pissarro: his own man 


F OR THE talented sod 
to stand too long in 
the shadow of the 
famous father is 
hardly unusual, and for all the 
inher ent distinctiveness of his 
work, the nhief distinction that 
Lucien Pissarro still enjoys, in 
a long posthumous reputation, 
2s that of being the son of the 
great Camille. Though there 
have been exhibitions of his 
work at intervals through the 
years, the current show at 
Spink (5 King Street, St 
James's SWl: until October 28) 
is the more to he welcomed on 
two counts: for being the first, 
certainly in living memory, 
devoted to Us work in water- 
colour, with all its natural 
qualities of intimacy, direct* 
ness and preparatory study; 
and even more for its full retro- 
spective scope over a long 
career that makes quite dear 
how distinct be was, even as a 
young man working in the 
active presence of his lather. 

Laden occupies a significant 
place In the recent history of 
art. Bom in 1863, he grew up in 
what were often extremely 
straitened yet also privileged 


HrmnnBfgnrp^ the * aTTt *H nT Of 
his father's impressionist 
Mends and colleagues end 
despite the family's recurrent 
poverty, surrounded by great 
art By the late 1880s he was 
already active on his own 
account he was a friend of 
Seurat and Signac with whom 
he served on the jury of the 
Independants, privy to post-im- 
pressionist reaction and devel- 



Yoting woman In a turban: 
pendl and chalk 


i m i iipnt a nd in narticalar to 
paintilist theory and experi- 
ment. 

He moved to England in 1892 
after marrying an English girl, 
Esther Bensusan, and became 
a prime source of In fo rmation 
on the current state of french 
pai n tin g and int e rpreter to the 
English art world of Impres- 
sionism and its aftermath. 
Though he would continue to 
move freely between France 
and En gland throughout his 
life, he became a fixture of the 
English art world and eventu- 
ally a naturalised Englishman. 

But naturalised « not, bora 
as he was Into what proved to 
be the most influential of mil- 
ieux in his time, his own work 
and attitudes to art the very 
creat ur es of that French mod- 
ernism, though we may by 
long association tty to claim 
him as our own, as an artist he 
could never be anything but 
French. What only might 

deceive ns is the name: looking 
for impressionism at its most 
seductive and allustve, we find 
in the oil an ordered 

simplicity derived rather from 
Cdzanne and here, in the 


water-colours, first the disci- 
plined method of pointilism 
and then the light touch and 
open washes of the early 
fiuzves — even, f ro m time to 
time the graphic vigour of van 
Gogh. These axe bfafa merely, 
for Laden was no disciple, but 
equally there was no rejection 
of the influences and experi- 
ence that had formed him He 
was simply moving on in Ids 
own way. 

In En g land lie of course 

looked at and responded to the 

art around him. He became a 
close friend of the Illustrators, 
the Charleses Shannon, and 
Ricketts, and through them 
would have been familiar with 
late Victorian Arts & Crafts 
Illustration. His own woodcuts 
reflect that interest, yet it is 
not fanciful also to detect in 
them a whiff of the work at 
Pont Aven of such as Gauguin 
and Denis. His topographical 
subjects, being En g lish , would 
seem obviously so on the page, 
and affinities with the work of 
some of the Camden Townites 
of the 1910s and 20s, of Gore. 
Sevan and Ginner are clear 
enough, and the earlier work 


L ast Tuesday the 
deal was done and the 
London Philharmonic 
Orchestra became the 
resident house orchestra of 
London's South Bank. From 
1992 the LPO will give 50 con- 
certs a season in the Royal Fes- 
tival Hall, many under its new 

artistic director, the 30-year-old 

Franz Welser-Most. Perhaps 
the most striking part of the 
new contract is that for the 
first time the more important 
concerts will actually be 
rehearsed in the Hall, creating 
up to 40 “dark", revenue los- 
ing, nights a year as against 
ten in the past. 

As a sop the rival orchestra 
for the post, the Philhannonia, 
will play the Hall for 40 con- 
certs, but the RPO will be 
heard less frequently, just 20 of 
its more ambitious pro- 
grammes. In all, when you 
throw in the BTC, the regional, 
and the overseas orchestras 
there will be around a dozen 
fewer orchestral concerts on 
the South Bank. 

It seems a small price to pay 
for the chance to develop a 
super orchestra for London. As 
Nicholas Snowman, artistic 
director of the South Bank, 
says, “at last London has an 
opportunity to rival Berlin or 
Chicago". And at last he has 


South Bank 
plays new tune 


achieved one of the ambitious 
he set himself when he took on 
the musical policy at the South 
Bank four years ago. 

The coup comes at a useful 
time. For years the South Bank 
was criticised for putting on a 
predictable diet of safe music. 
Snowman took risks with the 
programming and has been 
lambasted for mnnnting com- 
mercially disastrous festivals. 
The current enterprise. Brave 
New World, has picked up con- 
siderable flack, not least the 
concerts of music by yester- 
day's heroes, Stockhausen and 
Boulez. In the event the Sooth 
Bank budgeted for a joint 
attendance of 1500 for the two 
concerts, as against a potential 
capacity of almost 6000, and hit 
the target, with Boulez bring- 
ing in 900 paying customers 
and Stockhausen 580. 

Despite all the scare stories, 
the South Bank is actually 
po ny i ng something of a finan- 
cial renaissance at the 
moment In the last year it 


reduced an accumulated deficit 
of £L6m by £450,000, and this 
year is on target to make an 
even larger saving. Atten- 
dances were down slightly - 
by 1 per emit at the Festival 
Hall to 65 ner cant but the 
Queen Elizabeth Hah had its 
best season ever, reaching 60 
per cent capacity. The policy of 

malflng tiig QRH g ifenw cen- 
tre, and attaching resident 
groups to it, like the Alban 
Berg, seems to have paid off. “I 
used to be ashamed of the pro- 
gramming there” says Snow- 
man. “Now it is usually of an 
acceptable standard." 

There is a price to he paid 
for the tighter housekeeping. 
The popular summer music 
festivals have gone, along last 
season with a planned Ligetti 
concert and an art show at the 
Hayward Gallery. There were 
almost 100 dark nights in the 
gitrabath Han and the Purcdl 
Room. Snowman Is also more 
selective in the commercial 
bookings he accepts, bookings 


that account for 80 per cent of 
the events at the Festival Halt 
Lollipop concerts are less wel- 
come but there is a plan to 
raise the rock and jazz profile 
of the HalL 

When the South Bank 
morals its own festivals it wSl 
be looking for commercial 
sponsors and hedging against 
risk. It would have liked 15 
Brave New Warid concerts, but 
settled for eight. It’s Russian 
festival next year will slice 
popular Chaikovsky inside pro- 
grammes featuring unknown 
Soviet composers. And next 
year the commemoration of 
Mozart* s death in 1791 should 
keep th** HTla ring in g 

The South Bank needs to 
sparkle internally because the 
ambitious re-development 
plans have been abandoned. 
Terry Farrell’s scheme to erect 

a (I ff™* wnWng all tho halla 

has gone. Now the aim Is to 
demolish the Hayward, and the 
two smaller halls, and re-build 
an the Jubilee Gardens side. 
And the unsightly concrete 
walkways still await destruc- 
tion. The hope is that ggrftmg 
programming will distract con- 
cert goers from the deteriorat- 
ing exterior. 


Antony Thomcroft 


Life under Ch’ing 


I N THE Purple Forbidden City of 
Peking, the Ch’ing emperors' con- 
stats and concubines tottered about 
on foot -high stacked heels. Jewelled 
hairpins of phoenixes and butterflies trem- 
bled it their lustrous hair, and they were 
tended by scores of rather smelly eunuchs, 
who they could have beaten to death on a 
whim. The Forbidden City at the Museum 
Boymans-van Be uningen at Rotterdam 
(until November 25) is a a window onto 
the splendour, but necessarily not the mis- 
ery, of the Ch'lng dynasty which reigned 
from 164-1 to 1711. 

One hundred objects have been loaned 
to Rotterdam by the Palace Museum at 
Peking. This is a very costly exhibition 
and the most important from the Palace 
yet to come to the west. Recent tragic 
events in China have overshadowed the 
exhibition, but it was not cancelled 
because it was a private deal between the 
two museums. Visitors to Peking are 
rarely able to see these objects, ana axe 
never able to view the huge ceremonial 
scrolls which have stolen the show in Rot- 
terdam. 

These 18th-century court painters' 
scrolls hold visitors spellbound. Young or 
old. sophisticated or not, no one can resist 
the charm of this serpentine story-telling: 
Long queues shuffle past but mercifully 
the cases, some 20 feet long, have been 
designed to let visitors lean and linger. We 
arc spectators at a pageant, watching the 
scuttling, strutting figures of the court 
process post a minutely detailed back- 
ground of pavilions, gardens, and the 


streets of old Peking. 

The longest scroll at Rotterdam is only 
one twelfth part of “Seems from the Jour- 
ney to the South", which has been called 
the most complex painting in the world. It 
took three years to finish this record of 


E m p e ror Kangxi's inspection tour south of 
the Yellow River in 1689. in this scroll the 
Son of Heaven returns to the Forbidden 
City. The vast cavalcade winds through 
endless gateways and past shuttered 
houses, for the piebs may not look at their 
Emperor. Then to the HaU of Supreme 
Harmony, back to the suffocating protocol, 
the eunuchs, and the concubines. 

These ladies we see in pages of an 
album made for the great Emperor Qian- 
long (Ch'Ien-lung. if you prefer), the 18th- 
century ruler who presided over the Chi- 
nese empire at its zenith. He evidently was 
particularly pleased by a scene of his con- 
cubines swinging among the willows, 
which he stamped with his seaL In 
another we see the ladies on a quiet win- 
ter’s afternoon, admiring ancient bronzes 
and scrolls. 

Images of the earlier emperors show 
them as hieratic figures in yellow silk or 
at their slogging thmng h the unbe- 
lievable amount of paperwork- The Man- 
churian conquerors had not gone soft - or 
not yet The most delightful scroll shows 
Qtanlong in his sledge at an annual event 
which was half a troop review, half an ice 
show. Hundreds of champion figure-skat- 
ers swoop about, taking part in an archery 
contest. In the 16th century, dwag Man- 
churian rulers still remembered their war- 
like traditions. 

Paintings apart, fabulous costumes are 
the chief pleasure of The Forbidden City. 
Displays of costumes are one of the hard- 
est things to bring off, but the designer 
has done marvels by isolating the costume 
and hanging each garment high in pools of 
light Manchurian dress helps became the 
cut is so elegantly simple, with just a few 
toggles to fasten it The exhibition cata- 
logue is distinctly dull, but fibs in the 
symbolism of the »bkprttVai<i dragons, bats. 



Kangxi, 2nd Qi’ing Emperor who ruled 
from 1662-1722: scroll painting on aflk 


mixes, hi front 
of the costumes themselves, the only reac- 
tion is to gawp. 

The costume spans the 18th and 19th 
centuries, many of the late ones fascinat- 
ingly Art Nouveau with their chrysanthe- 
mums and dragonflies in autumnal 
shades. These belonged to the sickly half- 
crazed Kuamr-hsu. and to his termagant 
aunt, the Dowager Empress Tz’u-HsL As 
background reading, a wise plan is to 
equip yourself with Marina Warner's The 
Dragon Empress, a superb biography of 
this fearsome woman. Downstairs at Rot- 
terdam, they do their best with the rise 
and fall of the Ch’ing dynasty. But it is 
bloodless stuff, and the exhibition is all 
the better for keeping in mind the bloody 
reality beyond the walls of the Purple Far- 
hidden City. 


Patricia Morison 


They laughed when 1 said 
I was going to buy a Steinway. 
but when I showed them 


the purchase plan . . . 
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of Paul Nash also suggests 
itself. 

We must be careful not to 
overstate the case fear Laden 
Pissarro, out of a natural sym- 
pathy for his position. His 
move to England puts him at 
an effective distance, and we 
can now see his work now on 
its own terms Ah' what it is. 
And for all his talent he was 
not the great and original 
painter his father was. That 
said, to be acknowledged as 
petit maxbre Is more than most 
artists may aspire to, and 
Tjidwi at least was tb»*- no 
great innovator perhaps, but 
an authentic and even authori- 
tative post-impressionist after 
Ids fawrinn Tjfai all hue art- 
ists be was, in the end, his own 
man. 

★ 

Whether by aberration or inad- 
vertency, the fllustratlon to my 
review of the Malcolm Moxiey 
exhibition at Anthony d’Offay, 
that appeared an fids page last 
Saturday, was printed on its 
For tb»t x raw* only apolo- 
gise. 
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William Packer 


Rosa Wilson's “Man WKh Hambtotoniao. Mount Stewa rt* la 
show at Agnews as part of the Foundation Foe Art’s campalfln to * 
art into National Trust properties- Patrick Proctor, .Bernard I Don 
among the artists who have contributed, md aoma ol the art Is tor 
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Romantic theme at Paris fair 

O PENED this year by 
the Mayor of Paris 
Jacques Chirac, who 
bought a Chinese 


O PENED this year by 
the Mayor of Paris 
Jacques Chirac, who 
bought a Chinese 
statue and two neo-Gothlc 
chairs for city museums, the 
15th Biennale dee Antdquaires 
is proving, in file words of ora 
leading London dealer, to be “a' 
very good fair in an unappetis- 
ing economic climate due to 
Desert Shield.” 

One hundred and twenty 
dealers, 25 five of them from 
outside France, are pitching 
their costly designer built 
stands in the Grand Palais 
until October 7. The quality of 
exhibits, which are all rigor- 
ously vetted for authenticity 
and absence of restoration, is 
top notch this year and the 
range of artistic specialities Is 
wider than ever. A Paris, 
dealer, Alain de Monbrison. is 
manning a magnificently 
stocked stand of African art 
and Herbert A. Cahn from 
Basle has brought ancient 
Greek art to the Biennale for 
the first time. 

Over 100,000 visitors are 
expected at file fair where trad- 
ing, brisk over the first few 
days, baa begun to slow down 
during foe second week. Euro- 
pean dealers largely dependent 
on US trade are obviously 
lamenting the weak state of 
the dollar. But that fall-aff is 
more than compensated by a 
Mg upsurge in the number of 
European collectors, especially 
Italians, Spaniards and Ger- 
mans. 

Two novelties this year are 
dreadful piped music and a 
theme, "Love in Art", which 
many dealers have ignored. 
Some axe making tongue In 
cheek concessions: Parisian 
18th-century furniture special- 
ist Jean Lupu, for example, is 
displaying a 30 inch high white 
marble sculpture of 1737 by 
Francois Ladatte entitled 
“Renaud et Armide". which is 
an idealised vision of Louis XV 
grappling fully clothed with 
Iris mistress, toe Countess of 
Mailly. Meanwhile medieval 
and Renaissance dealer Ber- 
nard Blended from Antwerp 
has found a 15th century tapes- 
try of amorous wwiTn«i« which 
features a cockerel fe atherin g a 
hen. 

Garrard of Regent Street is 
showing a splendid silver can- 
dlestick Queen Victoria offered 
the Archbishop at Canterbury 
on the occasion of her mar- 
riage in 1840. Geneva based 
dealer Jan Krugier has got 
round the problem of theme by 
devoting his show to women in 
art. Including an unusually 
strong, sensual chalk drawing 
by the normally more winsome 
Frangois Boucher; a sketch by 
Guido Rani; and drawings by 
Piazzetta, Toulouse-Lautrec 
and Jordaena jamnny others. 

Canadian dealer Philippe 
Farley has decided on an eclec- 
tic choice of 18to and 19th cen- 
tury furniture from as tax 
afield as Russia, Holland, Italy 
am! ICnj riaml- But despite such 
exceptions, 18th century 
French ftomitnre in aQ Its glo- 
rious ostentation dominates 
the Biennale. 

Among the Paris dealers. 










Mechanical celestial globe 
made In Augsberg c.1630 


Galerie Achkar-Charrlere 
bauds a HM gnHtoenfc roll top 
bureau by twaTmt Jean- 
Fran$ois Lrieu. Revfflon d’A- 
preval has built an ornate 
doth pavilion to show off its 
George Jacob chairs and a fas- 
tidiously carved Louis XIV 
gilded console. The stand of 
Jean Gismondi of Paris is 
flanke d by a pair of matching 
Louis XIV cupboards covered 
in floral m arq uetry, the work 
of cabinet maker Pierre Gale, 
waiting for around FrTm and a 
rare, small Mazarin bureau by 
Boulle for Fz2m. 

This year’s show has 
brought its predictable and 
abundant crop of Flemish 
painfi n g g, providing as many 
village scenes, still fifes and 
Breughels as a decorator could 
wish for. Agnew’s erf Old Bond 
Street, (m its first visit to the 
Biennale, has hung relatively 
few canvasses but has some of 
the finest drawings in the 
whole event They include a 
man’s head by Piazzetta, a 
Boucher drawing, “Venus and 
Cupid”, and a GJ3. Tiepolo ink- 
wash drawing “The Incredulity 
of St Thomas”. Another lead- 
ing Old Master specialist, 
Bruno Mriasaer from Zurich, 
has a selection of outstanding 
works including still fifes by 
17th century Dutch artists Wil- 
lem Beds and Paulas Bor, and 
Jan Lievens’ "Allegory of Fire" 
and “Allegory of the Earth”. 

An Old Master scoop turned 
up cm the stand of Paris dealer 
Yves Mikarioff, in the shape of 
two paintings by 18th century 
Venetian artist Giovanni Bat- 
tista Ptttone. They are “Seurf- 
rands", which recently came to 
Ugh* in a chateau in the South 
of France, and “The Death of 
Sofonisbe”, an unprecedented 
loan from the Pushkin 
Museum in Moscow. Both were 
among four PttUmes about 
strong willed women commis- 
sioned by Catherine the Great. 
“Semiramis” was auctioned in 
1854 by Osar Nicholas I to raise 
cash for his Crimean War 
effort and Bfflkaeloff hag pHwri 
it at FrlTm. The Soviet -Minis- 
try of Culture earnestly hopes 
someone will buy it and give it 
back. 

Paris’s Robert Schmit and 
Brame et Lorencean have their 
customary array of good post- 
impressionist and modern 

paintings. Gabwfe Renter , how- 


ever, has more out of the onfi- 
nary works including a duster 
of tiny Renoir water colours 
from the early 1880s; two Dufy 
Cubist canvasses of 1908-1910 
selling for around Fr2m apiece; 
two virtually abstract Monet 
pastels at prices; and 

two tare Degas pastels of land- 
scapes, at around Frim. 

Medieval and Renaissance 
furniture and statues, one of 
toe corners erf the art market 
currently resisting speculation, 
is richly represented at the 
by Paris dealers such 
as Boccador and Bresset who, 
for those prepared to befieva, 
have a Unicorn’s bom set in a 
13to cent u ry processional cru- 
cifix holder. Belgian dealers 
Jan Dfrven and Philippe Cor- 
ner have a collection of rare 
and 13th century sacolp- 
Arabic ivory caskets mid some 
superb early 13th century 

enamelled and gflded fittugical 

book covers. Paris’s Gabriefie 
Laroche, to return to the 
theme "Love in Arif, is show- 
ing the 16th century four 
poster bed that Prince Charles 
was rumoured, bads in ISfiL to 


be buying for-PrincessDhma. 

Doubtlessly because of the 
astronomical prices, it Is com- 
manding nowadays; art deco is 
present on only one stand, that 
of Bob and Cheska Vallois. 
MkaH Sanfi of Galerie Mermoz 
has ghnUariy manopofised the 
market in pre-Colombian art . 
with his dramatically lit, 
enclosed stand featuring Olmec 
carved yokes and three drill- 
ing, beautifully carved Olmec 
stone m««kH of arrimal gods. 


Two of the most spectacular 
stands axe those df Kugel of 
Paris and Gatarie Nfense from 
Bremen. The latter is showing 
German alabaster sculptures 
and stunning 17th and 18th 
century gold and silverware. 
Kugel is housing Renaissance 
grid and enamel jewellery and 
an exquisitely carved Nautilus 
mounted in silver gilt and 
coral made in 1690. But its star 
att raction is -a mechanical 
celestial globe in gilt bronze 
and iron made in Augsburg c. 
1582. It is also the most expen- 
sive object at the fair at FrflQm. 
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"A CONTEMPTIBLE SALE?” 

smirked the Chairman. 

“A STOCK CLEARANCE" 

replied Darissa Corbtshlp 

Since Miss Corbishiy’s niece. Clarissa, joined the fem she's put the 
chairman m bis place once wtsvica 
She runs our gaflery in Golden Squae; the young modems* as 
Miss Corfaishly cafls than. The Chairman caBs it fee Contemptftle 
Textile Gafieiy when he wants to upset someone. Usually it's Clarissa. 
Phase fl at die Charmau's master plan moves the Golden Square 
gafle/y in with our rather more traditional gaflery in Vigo Sliest 
(The young modems meet the fining dead!); so he has given 
permission tw the fafowmg. 

Afl stock raducad: Up to 75%ifisraiRit off seme designs, 
in. 8' x 4’ £50. 7' x 5* £75 
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SALE FROM isr - 13™ OCTOBER 


WALL STREET'S 
FAVOURITE PLAY 
ARRIVES 10 OCTOBER 

OTHER 

PEOPLE’S MONEY 


...the ultimate reduction 


LYRIC THEATRE 

SHAFTESBURY AVENUE 


071437 3686 


BOOK TODAY! 


071 379 4444 


ZAMANA 

Round toe Throne - The Court of Him Sultan’ 
(1750-1799) 

2 August - 14 October 


1 Crannrdl Gaidess, Londoou$W7 (opp. V*A Muenm) 
Tet 071-584 *512. Toe-Sat 10-SL30. Suss JO-Ipm 


5MTUFTB 


■S7KPT 

GWHKTQ} “SECOniS" 


TffiAPQLfTWr 

'GEOMETRY' 

'SNAIL' 


'KANGRUT* 


OTHER STOCK 


SIZE 

ffxtf 

PHCE 

£425.00 

SALE PRICE 

£21250 

Fx* 

£42&00 

fZEJ50 

Ext 

£40800 

£5000 

Tx ff 

£488110 

£7500 

7x5* 

£36200 

£9050 

) STOCK - 



ffB'xST’ 

£63500 

£44450 

4'll'*4Tir 

£54608 

£43734 

+UAKYMG8B 


f Artafttuf da^pMsmrit. 
abraMai. Rnknt Objects 

ndOMAfae. 


fr»r ccirfur.iiu! 


THE CORTCEWPORAflY TEXTILE GALLERY 
» GOLDEN SQUARE, SOftt. LONDON W1 
Tat 071-439 S070 
tadamMoDdsvtD 
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ARTS 


The second stage 
of Goto Friedrich’s 


reached Covent 
Garden. Max 



BE ROYAL Opera’s -time- 
tunnel" Ring production. 


J X&.Sle gfrlat that opened at 

Govient Garden onThnrsdfly. 'Hca fa. 


JyP^er Syfcora, and wasboughtin 
. fojm foe Deutsche Oper, Berifa^wfcen 
Dhr n s fi g a cycle produced ter Yury 
Lyuhhnov wereaborted after the 1988 
BJt &nffo id.; Even though we are 
®*l"QnQ8 this Bitty the wrong way 
. ronttl . with Pr^nde last in drfer ©J 
na?e y q& enough has already been 
. revealed to mate dear what a dismal 
Prosp ect fa to store when the whole 
tetralogy is. finally performed. 

' Taste fa a fanny firing. »wa JUfOtiri 
°S the dank, airiess fam pd — m&m . 
ktoodu garage and. roadway fat one — 
in which the grandest of all operatic 
Q«cs fa being unfolded mgynotbe 
universally shared. But surely these 
can be no dispute about the produc- 
er’s failu re to suggest- therein the 
t hri lli ng breadth and variety of the 
Siegfried aortas. 

'Has is an opera that should begin 
in. d eceit and confusion in the depths 
<tf the earth and end in a burst of 
glorious new-found emotion on the 
highest heights. Ur does not do so 
here. In Act l the tamwii fa deefced 
out, Hke Dogpatch USA in the musical 
LW -Abn er, with gaudily coloured tree 
cut-out* out of-a child’s nnzsety, 
with bits and -bobs of Mime’s work- 
shop and Siegfried's playthings (he 
hashis own tepee at ffas bottom of the. 
garden) dotted whimsically all over 
the place: the mlr f -n r ^ fa horribly 
que asy. Ac t 2 drapes dark-coloured 
net curtains across the tunnel, per- 
functorily lit; Act 3 only hints at lon- 
ger vistas, — the discovery of the 
sleeping -Br flnnhilde affords no 
moment of psychological ope n in g -old: 

This was a cycle ori ginally d#wt g m>r | 

for touring, and so one can accept its 
tBrimolngtoal aftnpHrity (particularly 
by comparison with Friedrich's Cov- 
ent Garden. Ring of fhe lSTOsX That's 
no excuse for the imaginative feeble- 
ness of the dragon, an earth-mover 
with lights, car a woodhtrd suspended 
on wires like , a folies Berg&re 
showgirL . v - ' 

Friedrich's pessimistic locking-oat 
of the sky may- be an honest percep- 
tion of our wt^ f? only observe and 
report, * 1 * he has said m Interview,' 
“Those who think ft’s ugly alinmlri 
look around them.-) What he utterly 
fails to do in fids Govent Garden Sfa 
fried (unlike In last year’s WoOdtre) 



Gwyneth Jones and Rend KoHo as Brtfanhlkfs and SfagMad 


Siegfried in a time-tunnel 


create a world in which the charac- 
ters and the physical environment 
exist in some sort of vital, thought- 

prnt mkfog dramatic halanm. 

The oddest thing about this perfor- 
mance was the predictability — con- 
ventlonaltty, indeed - of characters s- 
«H«n relative to location: frills and 
furbelows may have been added here 
. «nH fiiere CMhine as a whimsical Httle 
person In a hairnet adds most of 
them), text the feeHng of singers going 
through the morions laid down far 
them by. the production-book was 
over p oweri ng on Thursday. When the 
pamcipaiiis have already performed 
with each other frequently - as. for 
instance, Benfi KbUo (Siegfried) and 
Gwyneth Janes (Brannhilde) have 
dohe - some tension and vitality can 
be set off in the relationship. But 
Alexander Oliver in his ndedebnt as 


Mime has not been helped to spark 
any tension out of toe conflict with 
his different sparring partners; the 
intellectual duel with toe Wanderer 
was sadly tame. 

The great strength of this Ring is 
Bernard Hattinlr that becomes ever 
dearer. On Thursday he failed to keep 
the difficult first act continuously 
taut: it was fast at toe edges, slow in 
the middle, and not yet “related” all 
tjwi way through; later acts mada 
much steadier progressions. Bnt 
already he has discovered a Siegfried 
sound-world that fa always interest- 
ing, and often wonderfully beautiful. 
The palette of colours fa distinctive 
(foil of hiring tow woodwind setting 
up potent rhythmic cross-currents), 
finely blended, capable of sweetness 
without dotting Qavely, light Wafct- 
weben) and grand effects without 


heaviness. Air and light are felt in the 
music even when most lacking on 
stage, and in the long final duet a 
heartfelt lyricism draws the very best 
out of the singers. 

Of the voices it is the lowest ones - 
James Morris (at his noble best as toe 
Wanderer), Ekkabard Wlaschlha (a 
simply matchless Alberich), and Wil- 
lard White (splendidly dark and sono- 
rous as Fafner) - that come closest to 
the traditional Wagnerian ideal of 
large instruments smoothly and 
grandly "played”. At this stage a 
question-mark hangs over Mr Oliver's 
Mime: he is an experienced, highly 
intelligent and always vivid charac- 
ter tenor with an agreeable way of not 
barking and whining , but the stature 
and cutting edge of the character 
were on this occasion largely absent. 
Birgitta Svenden (Erda) and Judith 


Howarth (Woodbird) are acceptable, 
no menu 

Kollo's Intelligence and charm still 
see him through. The voice com- 
mands no ring; sustained falter, 
and top As are “managed” (only Just, 
toward the end). In the Chilean Ring 
at Bayreuth his Siegfried had much 
more emotional more during; 

it fa a tribute to the performer’s skills 
that even in this drab environment he 
can suggest the scale of the boy's 
emotional and moral development: 
His Brannhilde in the Ch£reau Ring, 
Gwyneth Jones, fa currently enjoying 
a vocal Indian summer; she may not 
sing the large awakening phrases 
with ideal steadiness, but her account 
of Twig war icb” has never been 
fresher or more tenderly glowing. 


Max Loppert 


Radio 


All in the voice 


I F THE direction and 
playing contin u e as good, 
addicts are in for an 
addictive serial in the 
Forsyte Chronicles. But the 


can hardly be particularly 
refitting- David Spenser, who 
made the radio version, has 
introduced all the Forsytes 
possible, by concentrating on 
parties: Old Jolyan (Michael 
Hordern) celebrating his grand- 
daughter Jane’s engagement to 

the architect Philip Boslnney, 
who outrages everyone by 
arriv in g fat a soft hat; all the 
oliler Forsytes at Swithin’s, 
Including Soames (Alan 
Howard) and his wife Irene 
(Diana Quick); at “Forsyte 
Change” Aunts Ann, Hester 
and Jufey, generously cast. 

But in spite of a Gatewor- 
thian commentary spoken by 
Dirk Bogarde, the story la not 
yet compulsive. Soames and 
Irene don’t get on, and she 
likes Bosbmey in spite of his 
hat. Young Jolyon (Michael 
wnHams) is still in prfin after 
his affair. Boslnney (Michael 
Cochrane) asks £8000 to build 
Soames a bouse on Robin HilL 
Forsyte-addicts will enjoy 
meeting the uncles and aunts, 
some of whom win have parts 
to play later (one dies at once), 
bnt they wont mean mnch to 
anyone who doesn't know aU 
those books. Bach part is 
repeated on Friday afternoon, 

though 15 mfnntoq shorter. 

Radio 3 began its Sunday 
season with a straightforward 
production of Julius Caesar , 
directed by Richard Imison. If I 
say it might almost have been 
read from the Penguin. I don’t 
mean this adversely. The play 
relies an argument, apart from 
the battles at the end, with 
those characters we care noth- 
ing about We need a good Cae- 
sar. Brutus, Cassias, Antony, 
and we almost bad that - Paul 
Daneman a splendid Caesar, 
Michael Maloney a de termined 
Brutus, CBve Merrison a truly 
conspiratorial Cassius. But 
Gerard Murphy never 
suggested to me the clever, 
cunning, popular Antony. I 
was sorry that the scene with 
Cbma the Poet was cot, one of 
the few. It has a real reflection 
in our own day. 

Radio 3 grows more and 
more like the old Third Pro- 
gramme. On Wednesday we 
had the first of Anthony 
Howard's five progra mm es on 


The Wibon Years. This dealt 
mostly with Wilson's becoming 
Party leader, then with the 
1968 election, tint Labour won 
by five seats. ("I was not sure 
we'd won,” said Marcia Wil- 
liams, now Lady Falkender. 
“but we all went off to the Pal- 
ace.*) 

The contest for leadership 
was with Brown and Cal- 
laghan. Brown, said Lord (then 
Mr Douglas) Joy, was “rude 
and tactless”. In a straight 
fight against Callaghan. Wilson 
should have won; with Brown's 
intervention, it was a sure 
thing. As leader, be became a 
new man. Formerly a boring 
speaker, he became, both in 
the House and the campaign, 
energetic and knowledgeable, 
even. Lord Jay recalls, witty. 
(Who now recalls any but the 
"scientific revolution” bit. with 
Us much-quoted “white beat”?) 
Lord Deedes reckons that Wil- 
son moulded his stele on Mac- 
millan. Anthony Howard has 
Infused some white beat into 
the Wilson ere. 

Listeners to the Forsyte 
Chronicles must learn to like 
voices as much as feces. There 
are two actors' voices that I 
have positively loved. The first 
is, of coarse. Sir John Giel- 
gud's, about which I hardly 
tuwiH rbv more . The other fa 
Robert Eddfaon’s, which I have 
heard too seldom in his 60 
years on the stage. Radio 3 
(still with its Third Programme 
bat on) devoted 30 minutes to 
Mm on Friday in Playing a 
Part. 

It was a kind of ragbag pro- 
gramme put together by Piers 
Plowright — Eddlson talking. 
Eddtoon playing. Eddfaon recol- 
lecting. some critical observa- 
tions by Irving Wardle, no con- 
versations. little coherence, but 
special charm for us admirers. 
T speak as I speak” was Eddi- 
son’s own analysis. He seems 
seldom to have got on with 
directors (perhaps even with 
Plowright); if he had been 
more biddable, we might have 
seen him in bigger parts but 
less personal performances. 
Most gratefiiDy I recall Light- 
barn in Eduard H and the age- 
ing Feste in Twelfth Night. 

The Third Programme also 
gave us, on Monday evening, a 
conversation between Stephen 
Sondheim and Rodney Mflwga, 
with some fascinating reflec- 
tions on the art of the musical. 


A COMPLIMENTARY 
boxofMozartkdgeln 
was oflfend, With these 
new discs, ft would seem open 
season 'Has already been 
declared on the Mozart bfaente- 
the mar- 
ket feheihg flooded wtHTnew 
recordings and -promotional 
ploys. 19B1 c3e«3y promises to 
be as much a feast' for lovers of 
chocolate marz i pan as tt wffl 
be forlovers of music. 

Even if one looks only at the 
operas; a gbit of recordings fa 

on the way; anffirient to satisfo 

the moot ravenous Mozart eot- 
lector. ; The list of conductoss 
who have already polished off 
an opera or two ready for 
release next year fa astonish- 
ing: Hogwood, EBot Gardiner 
and Nbrrihgton from the 
authentic brigade, Solti and 
Barenboim, Mutt and A bbado 
among the heavyweight 
names. Who mm say be fa not 
doing them, you mayask? 

Well, not novIDb Marriner, 
far one. He aven has two of the 
operas appearing simulta- 
neously in what looks suspi- 
cfouzdy like a ploy to -steal a 
march on Us rivals. A couple 


^rz-'-y 


Records 

Feast of Mozart 


generally WeS-Hked Le naae 
r Figaro and anybody who 
squired that wul- have a 
scent idea of the good and 
id points on these two offer- 
igs. Among thefbarmer are the 
uadtont playing of tbs Acad- 


emy of St Martintorthe-Ffalds 

and Maxriner’s tight. buoy- 
ant way with the music. 

What fa missing fa that extra 
dimension: notes become 
music; but toe music does not 
become drama. Marriner has 
never been a man of the thea- 
tre and his lack of experience 
often shows - especially in the 
md im p osing world 
atDieZauberJldteVae opening 
chords here arrive without any 
fooling of majesty. The music 
of the trials does not acquire 
the aura of a wonde rf ul and 
mysterious happening, as tt 
should. Even Papagamo lacks a 
spring In his stop - a shame, 
as Qlaf .BSr fa the outstanding 
vocal success of the set. 

With its singing roles that 
aim high ami tow, this opera 
tends to attract starry casts on 
dfa g and that fa certainly what 
we have here. Kiri Te Kanawa 
and Francisco Arafaa make a 
sensitive pair as Panrina. and 

T Vrniin^ thnmgh n fftha- animiij 

entirely at ease. Samuel Ramey 
is a toss interesting f fa rwtrx v 
thaw one might have hoped 
arid Cheryl Stnder a remark- 
able Quean of the Night But 


Mosart: Die Zauberfldte. 
Academy of St Martin-totoe- 
FfekfeSfeviHe Marriner. PMBps 
426 275-2 <2 CDs) 

Mozart: Cod fan tutte. Acad- 
emy of St Martin-icbtoeffidds/ 
Neville Marriner. Philips 422 
381-2 (3 CDs) 

Mozart: Piano Sonatas K 457 
and K SSL Fantasias K 475 and 
K 397. Maria Joan Fires. DG 429 
739-2 

Mozart: Piano Concertos K 49/ 
and KS03. Andrds Schlff, 
Camerata Academics of the 
Salzburg Mozarteum/S&ndor 
Vfigh. Decca 42S 791-2 
Mozart: Symphonies Nos 88, 
m Prague", and 89. English 
Baroque Soloists/John Eliot 
Gardiner. Phflfos 428 283-2 
Mozart: Regidem. Schficfc. Wat- 
Jdnson, Pregardien, van dar 
Samp, Amsterdam Baroque 
OrebestrafTan Koopman. Erato 
2292-45472-2 

there fa no feeling of team 
spirit Where Is the spontane- 
ity tTint ahonM make thin, of 
all operas, a joy? 

fa Cod fan tutte, by co n trast 
the successes happily outweigh 
the failings. The cast fa will 
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AIEXATOHRIAZAKEV conductor 
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balanced and Marring keeps 
the comedy bubbling along, 
evm tt ha paddtaa through the 
deeper of the drai 

whge a true Mozart opera con- 
ductor would be in up to his 
waist The lyrical Hordfligi c£ 
Kartta MattOa fa well differen- 
tiated from the mare sparky 
Dorabella of Anna Safie von 
Otter; Francisco Andre's deli- 
cate Ferrando provides a good 
fool for the warm Gugfiftlmo of 
Thomas Allen. Elzbieta 
Szmytka is a spirited Despina 
and Josd Van Dam a Don 
Alfonso with just enough sar- 
casm. This is definitely the set 
to try. of the two. 

From the flood of other Moz- 
art recordings, I shall sele ct 
only four of the best Maria 
Joao Fires has coupled two of 
the best-known piano so n atas 
on her disc - the Beethoven- 
fan C Minor and the A Major 
With the Turkish finala — qnd 
plays them with an innate 
sense of the music’s ™in and 
balance, bright and intelligent 
j n ngiMnBng with nett a hint 
of preciosity. It fa marvellous 
to find that a nntahfo Mozart 
recital can still appear played 
on a conv entional ^iifl piano. 

For hia Mozart piano con- 
certo cycle Andris fWiiff uses 
a Bdsendorfer and that instru- 
ment's unique tone quality 
gives the performances as a 
whole their distinctive aristo- 
cratic sound. In both the tragic 
C Minor, K.49L, a-nri the cere- 
monial K.503 Schlff offers 
much poetic playing, wen sup- 
ported by the Salzburg Mozar- 
temn mnsiefans under Sdndor 
A recommendable Issue, 
even if doubts briefly surface 
when the pianist suddenly 
breaks into Figaro’s “Non pi h 
andraf* in the midiTte of his 
cadenza to K503. 

On John Eliot Gardiner's 
disc of symphonies there are 
no eccentricities. These are 
shmdy first-rate iw i - f i mn anw« 
that know exactly wh^ they 
want to say and set about 
doing bo wsh a precision of 
phracfrng- [ colour arid rhythmic 
propulsion that fa of the high- 
est standard. -Even In the 
bicentenary year we will be 
lucky to get recamUngs of 
either the ^Prague” or the E 
Flat Symphony as foil of deli- 
cacy and exhilaration as these. 

Finally, an iimpiwitiiwai new 
disc of Mozart’s last work, the 
Requiem. Ton Koopman r.hoag 
to set down his thoug hts on 
fills piece in a live recording 
and has captured a remarkable 

111 toe TnalrlTig . 

even the best of the 
other discs discussed here haa 
done file conventional thing s, 
this one embarks on an 
entirely new journey. Every- 
thing seems to have been 
freshly thought out, from the 
stark and unyielding, cathe- 
dral-like granite of the cho- 
ruses to the humble lyricism of 
the solo work. To me the disc 
has come as a revelation. I 
have played tt again and again. 

Richard F airman 


T HE MOST extraordinary 
thing about toe c urr e nt 
regime at the Glasgow 
Citizens Theatre celebrating 
the 2Xst ann i v er sar y of Giles 
Havergal's directorship, with 
Philip Prowse and Robert 
David MacDonal d the other tri- 
mnvirs of an extraordinary 
venture. Is that it has 
remained so e xtr a ordi nary. 
Most theatres - most theatre 
directors or directorates — run 
out of either stamina or vision 
long before 21 years, bnt the 
Gttz constantly challenged, 
constantly renewed and 
revised its identity within a 
changing Glasgow and a 
cTiangfry Scottish theatre. 

Michael Coveney’s splendid 
book, which is considerably 
more than just a histosy of the 
Cite, is appr opriately pu b lished 
as Glasgow celebrates its year 
as Cultural Capital of E uro pe. 
No other theatre in him 
explored such an awesomely 
internati onal repertoire; from 
its earliest days, taking over in 
1969 a troubled theatre build- 
ing in the Gorbals, through to 
its changes in a re-energfaed 
Glasgow and vibrantly buzzing 
Scottfah theatretothel9W^ 
its internationalism has 
nftHmyaHpu n over a 
Him* which saw toe collapsing 
dreams of the attempts to cre- 
ate a Scottish National Thea- 
tre. 

It has also somehow man- 
aged to preserve a maverick 
reputation, and controversy 
hnc boisterously continued to 
surround it. Zt might be 
nhUkely these days to find The 
Scotsman giving its front page 
over to a blast against a CStz 
production as it did in 1970 
when its critic recoiled from 
“the hideous spectacle” of its 
Hrrmlpf t although the novelist 
Allan Masaie echoed many 
other critics over the years 
when he a tt acked the theatre’s 
version of The Spanish Trag- 
edy (1977) for “the contempt 
that is shown for the work 
being In terpreted". Puritanism 
is, of course, much more 
■fw grirhiffri in the SwtWwh char- 
acter than in the En glish, and 
the old critical spleen erupted 
again as recently as 1968 over a 
Macbeth tersely dismissed in 
The Glasgow Herald as “a load 
of old cobblers.” 

As Coveney says, the Citz 
under its present directorate 
has always been “an aestheti- 
cally ainddawt theatre” and as 
such has also been widely - 

and rfbw wildly — Hiiflrmdww 

stood. Even after 21 years there 
Ungers a distinctly soar anti- 
rite hfaa within wimh of the 
British theatre, possibly 
because of the triumvirate's 
indifference to me tropolitan 
opinion or exposure. This sus- 
picion assumes that the Cite fa 
a palace of erotically camp 
tt-indrdgence, with i ts act ors 
mere mannequins for gorgeous 


Behind the myth 
of camp ’n ghtz 


costumes and its directors 
treating texts as toys for their 
random ^faHei^)xni i u>i it 
Coveney knows the Cite 
work better than any other 
Britis h critic ; he w as an 
avowed champ ion from bis ear- 
liest days as a critic and would 
seem to have seen virtually all 
the output over the ZL years he 
covers. Not the least of his 
achievements is his evocative 
description of file nature and 
style of the Cite productions - 
Ms coverage, for instance, of a 
Hwiriwal njapB such as Rnh- 
ert David Madtonald's Chin- 
chilla (1977), based on 
Diaghflev and Us circle, made 
me long to see again that most 
stunning of Philip Prowse pro- 
ductions, a piercingly beautiful 
and diamond - har d exploration 
of the nature of artistic collab- 
oration and a key work in the 
developing Citz aesthetic, 
Coveney frankly nails his 
critical colours to the mast, 
rightly to my mind, claiming 
that theatre ra-Mrium fn both 
England and Scotland has 
become not less, but more reac- 
tionary over the past 15 years, 
its literary rathar than theatri- 
cal bias reflecting a theatre not 
simply steeped in Its dramatic 
l i t e r a ry he ritag e but enslaved 
by it For Mm tt fa the theatre's 
business to liberate ns from 

Hmwp charirlwi nn*T “to give US 
another vantage point”, and be 
run certainly justly riwrrnt that 
the Cite has done fhnt to a 
any other 
theatre or company. 


And in the process he suc- 
cinctly destroys many of the 
myths that surround the thea- 
tre’s rep utati on. 

His extensive coverage of the 
Cite organisation, funding and 
administration knocks any 
charge of care l ess self-indul- 
gence out of court; the figures 
prove that tt must surely be 

THE CITZ: 21 YEARS OF 
THE GLASGOW 

CITIZENS THEATRE 

by Michael Coveney 

Nick Bern Books £J4S5, 304 pages 

one of the most efficiently run 
end tightly -Controlled thaitrM 
in the country. Havergal’s 
Scottish blood is probably 
responsible for the understate- 
ment of what he describes as 
“a slight moral thing” — his 
rigid refosal to put the theatre 
into the red. 

Fascinatingly, in many dif- 
ferent areas, Coveney reveals 
file nraematism that, imitonina 
the flamboyant dtz image. 
This is, literally, a theatre that 
cuts its coat to suit its doth - 
costumes are re-dyed, sets 
recycled, and if a production 
hits trouble and a shortfall, 
then subsequent budgets are 
pruned. Furthermore, by the 
end of his analyses of the work 
produced and the nature of the 
theatre's operation, tt fa <, ' wwi 
that it Is one of the most 
PO te n t Cite mnrinna that wMIe 
many people have developed 
an idea of what a “Cite prodno- 


tiom” is like, there was, and is. 
no single prot o type or “official 
version”. 

The book is extremely 
well-ordered. Coveney’s cover- 
age of the repertoire scrutin- 
ises all the mqfor Cite move- 
ments - its early, gHtar days 
of raids on famous 

plays, its adaptations (Proust, 
Tolstoy, Dickens, Graham 
Greene), the Jacobean and 
European finds, the series of 
Wild and Coward reappraisals. 
Coveney also gives striking 
portraits of the triumvirate at 
Its heart - Havergal the canny 
diplomat, Prowse the genu- 
inely visionary designerdirec- 
tor and the dramaturge and 
house-dramatist Mapnnnn] ^ 
the latter revealed in a ‘ 
and often hilariously wai_. 
dialogue with Coveney wi 
captures exactly the "gutter 
mandarin” of MacDonald's 
style. 

A very real sense of the 
spirit of a theatre building and 
organisation at work emerges 
from the material drawn from 
the theatre's staff and from 
many of the actors central to 
the Cite story. Coveney acutely 
pinpoints the “vagabond 
nature” of acting at the Cite, 
where the focus is on the actor 
rather than cm acting, with the 
stage becoming a specially cre- 
ated world for the play and its 
people. And for a Saaww* he 
has also conveyed a vital sense 
of the changing Glasgow 
against which the CStz, with its 
insouciant bravura which 
seems to belong so well to that 
city, has grown. Shar p, com- 
bative a nd w itty, this is a work 
of keen critical exploration as 
well as the story of a unique 
theatre. 

Alan Strachan 
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Lilhograph Jmm Mystical Imcga of War by 

Neulaa Cmuhammt.14 plates. Atoamn 1914. 
OamOttse: 362xZ77naa. 
Estimate £6flOO-8ftOQ 


CHRISTIE’S 


TIH the outbreak of the First World War 
many Russian artists started to use imagery of 
human conflict with dramatic effectThis superb print 
combines Goncharova’s tedmical skill in lithography 
■with a powerful sense of design. The portfolio is 

iiu J ii dcdmibesecaonofiareavanr-gaide books in the 
sale of Imperial and Post-Revolutionary Russian Art 
at Christie's, King Street on Wednesday, 10 October 

1990 at 1030 ajn. and 230 p jq. The sale also includes 

important paintings; ceramics, silvei; glass, objects and 
propa g anda porcelain. 

For further i nformati on on this and other sales in 
the next week, please telephone Christie’s 24-hour 
Auction Information Service on (071) 839 9060. 

8 King Street, London SW1 

85 Old Brompton Road, London SW7 
164-166 Bath Street, Glasgow 
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FOOD & WINE 


How to store your claret . 


. perfectly 


I HAVE A friend, a very 
clever mead, who is also a 
wine write r. T.ffo» most of 
ns, he spends too much on 
wine ana has an inconve- 
niently large collection of cases 
of a dozen bottles filled with 
awkwardly juvenile vintages 
for which he has no room at 
home. 

He had been staring his wine 

at an efficient but expensive 
London warehouse but realised 
that he could save at least £100 
a year by moving his "cellar** 
oat to a merchant in the coun- 
try. He accordingly spent two 
hours one day last year loading 
up a rented van, helped (surely 
rather sportingly) by his ex-cel- 
larer. He set off wondering 
whether fully-loaded vans 
always felt quite as heavy. 

His answer came 30 miles 
from his destination by way of 
a large sign in the rear window 
of the unmarked police car in 
front. “Stop!" it said. And back 
both vehicles went, many 
miles, to the nearest weigh sta- 
tion. The upshot was that he 
was fined £60 and missed an 
expensive and quite delicious 
Alsace tawting , 

The moral of this tale is that 
there is more to wine storage 
than the annual case rate 
quoted by the warehousekee- 
per - bat don’t thfnk that you 
need more than a dozen bottles 
of smart young bordeaux or 
vintage port in your wine col- 
lection before you need to 
think about hiring suitable cel- 
lar accommodation. Handing 
over your precious wine to 
someone else may seem unat- 
tractive, but saving a fiver a 
year by storing it In too bright 
a light or where the tempera- 
ture ever exceeds 70T is a false 
economy that could cost you 
the wine’s savour and quality. 

The accompanying table 
shows wide disparity in annual 
case rates (some of them calcu- 
lated from weekly or quarterly 
rates for quite a large mini- 
mum quantity) as well as wide 
variations In terms and condi- 
tions. Where to store will 
depend on how much wine you 
have, where you live, how 
often yon need access to it, 
what you eventually intend to 
do with it and, to a certain 
extent, where you bought it. 
Choosing a bonded warehouse 
will save you the VAT and 
British excise duty on wine 
shipped directly from abroad 
but whole cases of a dozen 


Are the lights too bright? Is the cellar too warm? Janets Robinson knows where the best wines like to be kept 
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unmixed bottles only are 
accepted. 

It is the older, more tradi- 
tional wine merchants which 
tend to offer the cheapest stor- 
age and a quick look at the 
table might suggest that 
Averys of Bristol would be 
your ideal cellarers - but they 
lack some important extras 
and you have to limit your 
wine collection to what they 
have to offer. 

There are some br av e, lazy 
or welt-organised wine collec- 
tors who manage to keep a few 
cases here and a few cases 
there according to where they 
buy their wine, but many of 
them have sorry tales to telL 
Only mh undum, The Bln Club, 
Gelston Castle, Hungerford 
and The Wine Society are per- 
fectly happy to store wine 
bought elsewhere. Justerini’s 
and Ellis, Son & Vldler will 
store other merchants' wines, 
at a supplement. 

Charges are levied once a 
year in advance by most mer- 
chants, who tend to charge by 
the year or part year, and from 
a set date that varies from mer- 
chant to merchant. It may be 
some timp since some of them 
calculated just bow much cus- 
tomers’ cellarage was costing 
them. The better ones issue 
annual advice on wine matu- 
rity and current value as well 
as a stock certificate. 

The warehouse specialists, 
who tend also to have trade 


customers (sane of them act- 
ing solely on behalf of private 
investors) who pay less to store 
more wine, charge by the week 
or month and also levy a 
charge of around £2 a case for 
the overall operation of receiv- 
ing, handling and eventually 
withdrawing the wine as far as 
the cellar door. 

They also tend to charge 
extra for mixed cases - pre- 
sumably because they know 
from bitter experience how 
much work they can involve - 
and are **Mng over more and 
more merchants’ customer 
storage on their behalf as the 
job is patently such a nitpick- 
ing pain. 

There is many a horror story 
about missing or broken wines, 
and indeed one warehouse 
went spectacularly bust in the 
early *705, leaving thousands of 
unmarked cases, a morass of 
incomplete cellar records and 
some extremely twiteby wine 
traders. 

Today, case, a nd some- 
times each bottle, should be 
individually identified and a 
well-run computer system such 
as Smith & Taylor’s leaves cus- 
tomers feeling secure. Bat a 
computer is by no means the 
be-all and end-all, as the more 
recent demise of London Wine 
Shippers demonstrated. 

Insurance at current market 
value is esseotiaL The special- 
ist warehousekeepers tend to 
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have their own schemes avail- 
able at a premium while most, 
but not aU. merchants include 
some sort of insurance. 

As always, tedious minutes 
spent poring over the fine print 
can pay. If cover at original 
purchase price were really suf- 
ficient, as offered by some mer- 
chants, there might not be that 
much point in storing the wine 
anyway - better to boy as yon 
m»pd it Your own 
Insurance may cover wine 
stored elsewhere. 

Personally, I would be 
tempted to join either The Hip 
Club or The Wine Society - if 
1 hadn't convinced myself that 
my own cellar was perfectly 
adequate. 


What the cellars offer 
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ADNAUS. Temperature 
controlled cellar In SouthwokL 
Even Adnams’ excellent list 
may he too limiting. You 
would need to be organised 
and to take oat extra insur- 
ant. Tel: 0502-724222. 
AVERTS. Historic Bristol firm 
with low storage rates but not 
very low wine prices. No 
extras faclndad. 6272-214141. 
BEERY BROS. Miraculously 
untouched St James’s shop 
with Impr o vin g but still rather 
quaint wine list, uses good 
modern Basingstoke stora g e. 
Stock certificates and advice 
on maturity issued. 
071-839-9033. 

BIBENDUU. Interesting 
hybrid of traditional merchant 
and youthful enthusiast o ffers 
a user-friendly service particu- 
larly within London where 
delivery is free. Willing to 
take on wines bought else- 
where fra- a one-off payment of 
ELIS per case. 071-722-5577. 
THE BIN CLUB. Ingenious 
reincarna ti on of 200-year-old 
merchant Howells of Bristol. 
Primarily a scheme for buying 
young wine and cognac and 
then storing it inexpensively, 
but other merchants’ wines 
are allowed In to their Bristol 
warehouse and premises at 
Wiekwar in the Cotswolds. 
0454-294085. 

CORNEY & BARROW. City 
merchant charges steeply for 
storage but In arrears. Not 
vmy flexible and it knows how 
to charge for its - often top 
drawer - wine too. 
071-251-4061, 

ELLIS, SON & VXDLEIL 
Famous cellars at Lewes tun- 

palled tit# rtiallr pJHfc pm. 

vide romantic, though not 
cheap, duty paid cellarage. 
Carsham (see below) to used 
for storage under bond. 
0373-480235. 

GELSTON CASTLE. Former 
cheese factory near Castle 
Douglas provides Inexpensive 
duty-paid storage In sooth 
west Scotla nd. 0 556-3013. 

JOHN HARVEY The fine wine 


arm of Harveys of Bristol, like 
Averys, takes its time to find 
your wine but the price is all- 
mdnuve and they have their 
own special buying scheme. 
0272-268883. 

THE HUNGERFORD WINE 
COMPANY. The lively special- 
ist en primeur bordeaux mer- 
chant u Carsham cli- 

ent. No bidden extras. 

0488-683238. 

INTERNATIONAL WINE 
MANAGEMENT has the same 
aims as The Bin Chib but is 
trying, from its small Plym- 
outh base, to a chieve a more 
Mark McCormack-like gloss 
with its offer of "a comprehen- 
sive portfolio management ser- 
vice”. Wine is stored at Oor- 
«hwnv 0752-842883. 

JUSTEEXNI & BROOKS. The 
Selected Cellar Plan of tills 
pukka St James’s and Edin- 
burgh merchant win buy fine 
wine according to your budget 
and preference and store it 
cheaply — even staring other 
merchants’ wines, at a pries, 
in London. J A B’s own list is 
not too limiting however. 
071-493 -8721 or 031-228-4202. 
LAY & WhwKf.BR. Admirably 
efficient Colchester merchant 
can offer a wide selection at 
fair prices. Storage is not 
cheap but is thoughtfnl, 
indnding annual stock certifi- 
cates together with details of 
maturity and replacement 
value. Insurance is extra. 
0206-764448. 

MAGNUM FINE WINES. 
An ot he r specialist in “portfo- 
lio management” based just 
next door to Christie’s and 
aimed at tho se prepared to 
give Magnum jwnj its consul- 
tant David Peppercorn £1,000 
to invest mainly in top drawer 
claret for at least three years. 
They too use Carsham to store 
their £2m worth of stock, 
which has dearly negotiated a 
good rate for them and their 
200 clients although insurance 
premiums are high. 
071-8395732. 


SINGLE GRAIN 
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Vm de pays 


T HE CREATION in 1986. 
with its initial applica- 
tion in 1973, of the cate- 
gory Vins de Pays was the bril- 
liant idea of the French 
Government through its 
agency, the Institut National 
des Appellations d'Origine 
(INAO), writes Edmund 
Penning-RowsdL Previously, if 
a wine was not denominated as 
an Appellation d’Origine Con- 
trolee (AOQ or a Vm Ddimite 
de Qualite Superieure (VDQS), 


All the best 

goesstrakht 

in the Bin 

Until ready for drinking. 
Join The Bin Club and 
enjoy choosing fine 
wines for laying down at 
your own financial pace. 


The Bin Chib 
The Old Brewery 
Wiekwar 
GtoS. GL12 8NB. 
TfeL- 0454 294085 
Fax: 0454 294090 



it was just a common or gar- 
den vin de table, alter na t ive ly 
called un vin de consommation 
courante (VC C). 

This is basically what vins 
de pays are but, by giving 
them a regional name, such as 
Vins de Pays des Cotes de Gas- 
cogne, or a purely local one, 
such as Uzeges from around 
the small town of Uzes to the 

west of Avignon, these whies 
are given a certain identity and 
class. Controls are exercised on 
the viticulture and the wine- 
making - more strictly on the 
local wines - but no stricter 
guarantee of Quality is pro- 
vided. 

Most have been a consider- 
able success as inexpensive 
wines for early consumption, 
but for those without a 
rtufqflpd knowledge of the vifi- 
cnltural map of France they 
are apt to be confusing, and 
Rosemary George’s French 
Country Wines (Faber, £1439) 
1s a useful addition to the wine 
bookcase. In the course of ten 
visits to fiance between 1985 
and 1887 die covered the coun- 
try, in cluding an expedition to 
Corsica. Her book is arranged 
by regions, starting with the 
South west, including the foot- 
hills of the Pyrenees, continu- 
ing through the Midi — the 
most promising of fixe vins tie 
pays — and on through Prov- 
ence, the Loire. Savoy and 



Jura, and finishing with the 
obscure C6te de Tool and Vins 
de Moselle, as wen as the Clos 
de Montmartre in Paris 
(although she did miss the rare 
but attractive Bose de Riceys 
in the Aube). 

She does not restrict hersdlf 
to the tens de pays (183 eff them 
according to her, hat now 144 
at the latest count), but 
describes such little-known 
AOCS as Cassis and Bellet 
near the Mediterranean, and 

the VDQs wines of the C6tes de 

Bnzet 

Such self-regarding districts 
as Bergerac and Cahoxs would 
n ot be flattered to he r»HoH 
country wines but they do not 
figure in the works devoted to 
more celebrated wine regions 
and, as with the lower nomi- 
nated districts, their wines are 
described along with their his- 
torical background and <w rni9 
of their leading producers. 

■ More vme books tain be 
reviewed by Edmund 
Perming-BoaseH next week. 
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HOUSE OF TOWNEND. Hull- 
based traditional wine mess 
chan t has the only bonded 
wine warehouse on Hnmber- 
slde and fair storage prices 
though no extr as. 048 2-26891. 
THE WINE SOCKET?. Unn fin- 
ally ueridendly In extended* 
modern carefully-controlled 
warehousing at Stevenage. 
Almost worth joining specially 
for the 'storage (indnding up 
to 10 cases of otto retailers’ 
wines too). Good onhdpfut 
staff, thoughtful offers and 
graphics. 0439-740222. 

CERT. Public w w i pa wy famwl 
five years ago. Aggr essiv e 
takeovers have given CERT 
dominance of UK warehous- 
ing, although It is more obvi- 
ously attuned to container 
loads of v ermou th tfiaw your 
case of petite chateaux. Mate 
fine wine depot is the vast, 
r e c en t l y Hatn»wiidifi«»d subter- 
ranean Wiltshire ex-ammtmi- 
tions dump that was Frazers of 
Carsham. Good physical condl- 
tions but you may miss the 
personal touch- 0225-810735. 
MONTAGUE CELLARS. Good 
computerised traditional cellar 
run by Sebastian Kent, wine 
merchant Andrew Bruce and 
“our well mannered staff” 
under London Bridge. Small, 
friendly text no extras and a 
minimum mtnn fli charge of 
£4 0. 07 1-403-5453- 
sanra & TAYLOR. Excellent 
service by all accounts in mod- 
ern premises in Battersea^ S®- 
vice aimed specifically at pri- 
vate wine collectors. The 
drawbacks are the prices (plus 
£17.50 for each hoar or part- 
boar of cellar work under- 
taken on your behalf) and the 
foct that you must rent a mtni- 
mnm of a half box, which will 
hold about 30 wooden cases. 
071-627-5070. 

TRAPPS- Damp fine wine 
institution under London 
Bridge station described two 
weeks ago. Complex scale of 
charges bnt not expensive con- 
sidering location and no hid- 
den extras. 071-407-4422. 
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apple jellies and the hke. 

Apple Day to organised by 
Common Ground, agroup 
which to preanoting awareness 
of the importance of ^ tradfthmal 
orchards «nri diversity of local 
varieties. Several thousand 
vaitetieftJtoveJje«n recorded in 
Britain, but a mere handful 
now dominate oar commercial 
orchards and fibers. These few 
tend to be pale imitations of 
their natural, homegrown 
counterparts - because they 
are grown not so much with a 
view to good eating as for the 
flitw of high yield, uniform size 
and easy picking. These apples 
may be w ate red and fed with 
an sorts of chemicals, picked 
when immature and held in 
cold storage, to be released an 
to the. market gradually in defi- 
ance of fbe seasons. 

Apple Day offers a marvel- 
lous opportunity to learn some- 
thing about the wealth of 
apples that can be g r o wn in 
Britain, some of which are par- 
ticular to certain localitfas, as 
names like Cornish Gillyflower 
and Norfolk Biffin testify. I 
have just heard of an apple 
called Roundway Magnum 
Bonum, which was first raised 
not far from where I live. I look 

forward to to tasting it- 

Whether or not an apple a 
day keeps the doctor away I do 
not know, but dessert apples, 
which axe grown with more 
concern for good earwig tfam 
profit and which are not picked 
too soon, are a juicy, fresh 
pleasure. Sweetness mid add- 
tty are well balanced in the 
best varieties, and these quali- 
ties are further enhanced by 
fynrrpleT aromatic flavours. 

Served just as they are, such 
apples round oCT.a fine rneal 
most enjoyahly. If the occsslcD 
seems to call for a pudding. I 
suggest the simpler the better. 
Why strive to produce some 
sort of fancy triple tranche de 
luxe when a for less elaborate 
and less time-consuming con- 
fection will show off top quak 
tty fruit rather better? . 

APPLE CROUTONS 
This is one of the easiest wnd ' 
loveliest of all apple sweets. 
First fry in clarified or 
unsalted batter some fluted 
rounds of rich bread (brioche, 
cholla or mflk loaf), allowing 
one sHce per person. Then peel, 
core and slice some dessert 
apples (four fine apples should 
be enough for six people) and 
sant6 them for a few minute s 
until hot and streaked- with 
gold. Pile the hot apples on to 
the croutons, dust lightly with 
sugar if yon film and servrf 
straight away, with or without 
clotted-cream. 

■ For farther information 
about Apple Day and/or The 
Orchards C ampaig n , contact 
Common Ground, 45 Shelton 
Street, London WCZH 9HJ. 

■ The gremlins crept in to my 
column last week. The dude 
redpe I quoted by Joyce Mdy- . 
Manxfa a tma mUy demandin g ; -, 
blessedly few recipes in her 
lovely book r the Carved 
Angel Cookbook - call for last- 
minute cooking . plate 
service. 



■SS 

■M 


ilk 
■ AS 

k 


PMBppa Davenport 





FINANCIAL TIMES OCTOBER ^OCTOBER 7 1990 


WEEKEND FT XV 



TRAVEL 


en tof * 

ss* 

i 


if*-®* 

, ;v>.rn T^[t 


^aXs 

i a'- • " 2toiu' 


• iMTetjrs. 

^SSis 

Ta -Sa 2 ^ 


:-.r .....'ir 55 ^ 

_." - • J *w2S iflfel 

'• r -Stirb (gj fc. W 
■*? *7^05 

l ,:.?**** 

: ■>■ f^wpi.ato 

- «i feAig 

' "vi«* 

cutest 

'•*■'• 5’1 «ht 
" ~v- £$?fsr 

- -I.i*s seJ 

U/' J.«V H ItplW- 

' : “ •:• tfMel p 
•••• 7Csrt2JB3 
.5:,TJ!vr.:4s* 

•••■■ ■*:•! crews 

r.rdiz 
>■■ r. j 5ft-.!w:ita 
... : ’.’-u. 2 38! E. 
i i-v^Kta 1 
n& "^fcSiJb- 

• :•• •-. pxsiE 

i. to’ 

1 vas. 

%•"*“ V S3S»C 

;• .• r-:‘-iiKiC 

:• •; . * . ; l _Te TjS? 

•». ss-JP^SaH 1 
;j . • . .ML'it 

... a 

. . h 

.• jj ; r 

; ; : "\^.Xwtci 
" [it pi- 

\ . v'.^kps 
’. [‘-rniBlrff- 

' . '..,,-jsSs 

• ' • . • -:-4# 

‘ .. ® 

‘ ■!•..*• nr-* 5 ' 


.It 

. urf' 

•» ■ V 

. .-a- ■-. 
' . 6* 


" " . «^N* *• 

, -ty f * 
. ^ J w 

38 


•• ■- 1 ' •;-* K* :■ 
. 

:.■*• :. -v»> 

' ■ g 


-'■ ' r, Sj- 

;; 

- : r.iP. 

• - •'■• . . . **[• 
i'..- ■ . 




• -K’f: 

. . * « 

^ ;■> . . 

l " . . 
■ •- ,-i "J 

: V .: *• 

; -• _ tii-- v 


. . .. > 
'i 


The remnants of an 





'3H 


F OR-® years «od more, the bddee 
wmdh mice atntdbeA across the 
Dan ribe b e tww n. Slovakia anfl! fits 
anrimt ' H mup i fa n *?™y» of Rsz- 
tergon has been a nfin. with two ka»Sy 
mataated stamps in tbb ««« 

before its w artime destruction it had 
helped Inspire two of the most wun rteai 
passages 3a modem travel writing. 

®^°£Patrick Leigh. Fenner's A 

Time of Gifts finds Mm in me centre of the 

bridge. ftfcEa«it*Satar*wasihcSnfa 

lly opstraua, tbs people of -Esstaxsom 
mak e the ir way towards the colossal Bm»n. 
lea above the town. The start of its seoueL 
Between the Woods and the Tree, s, sees Mm 
h arryin g across, being welcomed by the 
mayor, . and w it nessin g the splendour of 
the Paschal ritual in the church. 

From the cupola, high above the 
Danube, it is possible to the ymmg 
traveller's steps. Past file hastier post at 
the end of fits the bridge — where now 
stands a ca rt ons r elic, an abandoned 
motor la u n c h surrounded by weeds — 
Leigh Fermor most have turned hfL yert 
the Parish church of the Wat e rtow n, with 
the primate's p al a ce to its left, and up the 
MH towards the cathedral w pwww. 

Bat to recaptare the flftotoas opulence 
of the scene be described is more difficult 
Groups of German tourists yawning at the 
basflScrt frigid neo-classical magnificence 
are a poor replace me nt fox the massed 
ranks of gorgeously apparelled prelates 
and nobles who thronged tin* marbled 
spaces in Leigh Fermor's - 
In the square a Hue of airconditkmed 
coaches g ** rr|t Vf in the place of *h«* car- 


riages of the bishops and princes. A trio of 
atodent w ood w ind players gives a reedy 
rendStron of a Haydn di vertimento, dose to 
the of stalls seBinz fldBg and blouses 
with peasant motifs. On the other side Is a 
grey waE of prefabricated concrete, partly 
conceaHna wbat was nw«> a ersnd 
left in extreme (fisrepafcr when the Soviet 
troops trim ha d arm ered it made their 
xmlamentad departure. 

The oak and beet* woods at the Pflis 
EQIlS, Into 'which Leigh Fermor strode 
after leaving E sst erg um . survive aHhowgh 
the dopes above the Dannbe on both the 

Tom Fort travels in the 
footsteps of writer 
Patrick Leigh Fermor 
in Eastern Europe 

Slovakian and Hungarian sides have 
acquired a suburban sprawl of holiday 
homes- This the Enghahman was spared - 
as well as a much worse horror a few 
miles downstream, at Nagymaros. 

The Austrians, it may be recalled, 
derided that they needed the power from a 
new Danube dam. bat were unable to per* 
made fractious environmentalists to swal- 
low it. The Czechoslovak and Hungarian, 
regimes, troubled by no such scruples, 
equally desperate for electricity, and bank* 
ropt. Jumped at the chance of the dam. 

The Czechs quietly got cm with their bit. 

. Bat in Hungary, the ftgnii that 



Takfngl aaay ta«m Mart Hotel 
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environineiitalism had become a cause 
sans firontieres. The outcome of an interna* 
ttorau st o rm of protest was that on the 
Hungarian side of the river, nothing what- 
ever was done. Today we find an enor- 
mous, useless wedge cxf earth and boul- 
ders. jutting into the river from Slovakia 
- an absurd monnutput to folly. 

in Budapest, Leigh Fenner stayed in Dri 
Utca, still ooe of the loveliest streets in the 
city's loveliest part, an Castle SQL I was 
back among barons, he says of hfe situa- 

tkm, and, while the ffn mrtg anil a mteaw 

have gone, the street retains much of its 
El egance untj quiet dignity. 

Next to the church, though, is a recent 
tmri Wrflii» embodiment of phi* 

wirfntfMw, fhe masaof the wntn»> Qg 
dungcoloured reflecting windows blight 
one of the groat city sky Hues of the world. 
Below, the view of the Danube is equally 
disfigured by the Hilton's nasty w uirfi M — 
theuana InterContinental, the Atrium 
Hyatt and the Forum. 

1 cang trt xjp agatr^ with Fermor far 
away from Budapest's opulence, in a vil- 
lage Korosladany, slumbering in the 

Great Plain of the east. There file young 
anthor was tim guest of another noble- 
born pair, at their kastdu - which, as be 
points out. Is more reminiscent at a manor 
house than a fo rtifi*** 

The house at Korosladany is much as he 
daw-rihaq it — a kww ochre-coloured late 
igtfr centur y bonding with faded tiles 
house m artens * nests. Of the coant and 

wwwfata, rtt» ant Imc ami n jrf bOdkS end 

portr aits of aristocratic Mwmww, there is 
no sign, it is now the Lajos Tukany Ele- 
mentary ScbooL On a warm Sommer's 
afternoon it was em p ty and lifeless, the 
dusty desks and stacked chairs visible 
Hnwwh cobwebbed windows, with BROS 

am»tnha ( f ht (ftp a fa i wn by flw gates. 

Behind, enclosed by tall oaks, acacias 
and limes, was as picturesque a football 
pitch as could be imagined. The river 
Kotos — hardly swift and as Leigh 

mprrn qr ywiwmli mri tt, aWinng h «i | miw ffy 

still foil at fish — flowed between the 
willows beyond. 

Farther south, the traveller was given a 
lift by two nuns, and dropped outside a 
great house which he calls - with an odd, 
Irish touch - O'Kigyos. Among those dis- 
porting themselves on the sweep of the 
balustraded steps was his host. Count 
Jaszt, within wrfimtaa he been 
rec rui ted far a rough game of bicycle pda 

The grandeur of the vast, ochrocoloared 
pQe is sadly reduced. Inside, the great 
chandeliers still hang, crystals reflected in 
marble fireplaces, but the furniture is 
leatherette and where ail paintings once 
hung, there are now photographs at past 
a hnmmi of the agricultural it has 
become. 

Outside; a heroic; ftatile effort is made to 
keep the box h*dg p* trimmed. But they. 


.-I..-*.:-,.’*- 

.-.j .- ■-. 


O NLY ONCE have I 
eve r been tavolveA in 
a brawl, writes 
Nicholas Wood- 
sweacto. ft was in todia. outside 
the New Delhi zaBway station. 
and ore r a udnbar matter. -The 
driver. «f fiw Uack and yeBow 
trishaw fiiat dflfivexud she to 
the station shortchanged me, 
riafmfag we had agreed on a 
Mgher fire til the outset. 

It was a urenocterous rfaniy * 
that he demanded, even from a 
fmeignec. Dtacnanatt turned to 
argument, argument to 
shooting andahouting to preh 
and shove. In no time ti afil we 
were ndBngon the ground out- 
side the statbtt steps, both 
bout on zazudet; and were sep- 
arated only by the Indian 
crowd that gathers anywhere 
the moment- diversion is 

oucretL 

I remain ashamed of fiie imd- 

dent - the dri ver was a kin- 
dly little man whose main 
dtience was sharp knees and 
elbows - but plead mitigating 
circumstance. The scuffle took 
place at the end of June, just 
two days before the long- 
awaited m onsoon, broke over 
the ciiy. For weeks toe temper- 
ature had retimed, day or 
r i g h t , to drop below 40XX It 
gripped DeDn and the whole 
north Indian plain in a kind of 
sleepless, -reate' suffering fiiat 
was broken only by rashes of 
beat-induced mad ness. I was 
not the only one to lose my 
.coot all over the. efty, in stt . 
'fling <«**«, iwnlBi and buses, 
ordinarily rational and courte- 
ous people were being driven 
over file brink. 

' ifce reflet tihoi It came, was 
just aaremaricable. When darit 
momoon douda aroearedover 
the Jiorteonand flnaDy burst in 
■a 1 climactic deluge, people 
dropped whatever ftey were 
doing and. happy faces 
up t u rned, tan out into ■ fife: 
streets. Like them. I too zan 
out into the coca, soak&og'itds, ' 
ready to-edebrate with every- . 
one around, even a . certa in- 
bany-efoowed trishaw driver. 

In Rn gland; rain is a rather 
depressing affidr.'& Tntfla, is 
the ft m w of the muusocai, its 
arrival is wot dreary bat defr 

mafic; an annual oCCUROCe Of 

Ufe^md-doath importance. 
There is ttttte in India the man- . 
sooiL.does iitiaflSect Vital to 
crops mid the survival of more . 
than nom peaphytiie monsoon 


rains. 


rams 


ing fttdia’s nhflnanphtoL pofr 
tics, medic&e, arehltecture, 
arts, even its sexuality. Its fait 
ores through history hare Jed 
to disaster on a rest scale. 
Small wonder, then, that in the 
words of one character in Alex- 
ander Prater's Chasing the 
Monsoon, the . arrival of the 


xaina in India la not just dear 
r an atic.it is '^g eratic* . 

Rater co me s from an eccen- 
tric femfly with a passion for 

mifm - i il f ynnmMw CT» gnmrt - 

lbfiaer. a Scotthh missionary in 
the New Hebrides, was an ama- 
teur volcanologist who named 
his subjects after foanale screen 
stare CCazmen Miranda baa 
blown upT, he would rush in 
shooting). IBs father, a doctor 
on file same islands, waa 
keenly interested in m ete or ol- 
- ogy, and Frater grew up sms 
rounded by rain guages, ane* 
mometera and tropical storms. 

Frater, now chief travel 
w riter with The Observer, 
seems to have been infected by 
fiie bug; and recently set out to 
fellow the monsoon’s stormy 
front as it prog resse d from Ker- 
ala in south todla to Oterra* 
pnnji in the Eflmalayas — the 
wettest place on earth. In 
doing so he has found a new 
approach to a much-worked 
and somewhat tired subject, 
fim Indian travelogue. 

- Prater's itinerary was drier- 
mine d strictly by the monsoon 

— til the people he met, the 

places he went, and the books 
he read wot involved in one 
way or another with it Yet so 
intricately woven into every 
aspect oflndian fife is the mon- 
soon that the author wanders 
comfortably and legitimately 
hi and out of a large number of 
subjects. . 

At the same time, the back- 
bone of the stray is journey 
itself - the constant, often 
comic fru stration s of k eeping 
up with a imlmai phenomenon 
in a country renowned for 
human unpredictability. 
Blended together, monsoon 
folklore and travel diary m a k e 
fra a read that is both infanua- 
ttve and entertaining. 

. Along the monsoon route, 
fog* PTstmplfl, Wft are in tr o du ced 

to the personnel of the Indian 
Meteorological Department, 
and through them to the mon- 
soon itself - a vastly compli- 
cated. often little understood 
weather system that possesses 
til the personality quirks of 
the human bring: 

We also meet a wide variety 
of real fc ii m nn beings — Indi- 
ans across whose lives the 
monsoon trails its an nua l 

aoggy mark; raiomakers whose 

pr a y e rs can precipitate the 
monsoon within boms, Ayur- 
vedic doctors who specialise m 
nwwanm cures; politicians for 
'whom the rain's failure is 
instant doom; monsoon poets 
and musicians , farmers and 
fisherman, spice merchants 
and i tf li iw pdotS. 

We even run Into a Bombay 
socialite who proclaims that 
the monsoon is a “terrifically 
sexy time.” a period of inhibi- 


tions shed and lovers taken. 

Perhaps more strongly por- 
trayed than people - Frater 
too easily falls prey to the 
temptation to make all Indians 
sound either like profound 
sages or comic wits — are 
places and histories. 

We also learn how the Victo- 
rians coped with the rain and 
how Cticuttans cope - or 
don’t cope - with it today. 
Frater was horrified to hear 
the stray of countless citizens 
undtwt through open manholes 
while walking th rough flooded 
streets; my own favourite anec- 
dote in the book is of thecfnl- 
dren wfao stood on an. un d er wa- 
ter pl y | ft w» i bi a fl ooded di p hi 



fiie road. By fims tisuaBy reas- 
suring « Wy wpt that ft* water 
was only inches deep, they 
were then able to charge great 
suns to posh the stalled 
vehicles oat. 

Most important of all, Frater 
has fiie descriptive ability to 

write of the weather Itself. The 

book is littered with passages 
describing various weather 
phenomena. Here he catches 
the exriterofflit of the monsoon 
arriving at Kovalam Beach: 

“More holiday-makers were 
joining file line. The im^w i g lifl 
of inky cloud swirling over- 
head contained nimbostratus, 
cumulonimbus, and Lord 
knows what else, all riven by 
updraughts, downdraughts, 
and vertical windshear. Thun- 
der boomed. . , 

“Then, beyond the cumuli- 
fbrm anvils and soaring castel- 
hums turrets, we saw a brood, 
ragged band of luminous 
indigo heading slowly inshore. 
Lesser clouds suspended 
beneath it like flapping cur- 
tains reached right down to the 
sea. 

"The rainsT everyone sang” 
Given Prater's entinmtaBm tor 


his subject, it is an excitement 
worth 

■ Chasing the Monsoon Is writ- 
ten by Alexander Frater and 
published by Viking at £1435. 

■ “Apart from mosquitoes, the 
most dangerous animals are 
men. be they bandits or behind 
steering wheels. Think care- 
fully about violent confronta- 
tions and wear a seatbelt, if 
you are lucky enough to have 
one available.” Such good-hu- 
moured. but wise advice is one 
of the many reasons why the 
Afrrfco and Central American 
Handbook 1991 is both fan to 
read and invaluable tor travel- 
lers, writes Robert (Sahara. 

Al l too o ften gui des seexa to 
be dictated by the interests of 
travel agencies and of the boat 
countries instead of the travel- 
ler. But this pwp, like its stable- 
mate, the excellent South 
American Handbook, now in Its : 
67th edition, is packed with 
useful information about 
places to see, where to stay 
and how to set around. The 
information — up-to-date and 
accurate - is sent in by travel- 
lers themselves. 

For Instance, one of my 
cmce-favourite Mexican Pacific 
coast hideaways Is rightly 
described as “getting very tour- 
isty,* adding: “There can be 
dangerous waves . . . non- 
swimmers should not bathe 
except in the bay on. which the 
town stands - be careful, do I 
not stray too far along the : 
beach, armed robbery by ! 
groups of three to five is 
becoming more and more fre- 
quent.” Or take the general 
advice offered about visiting El 
Salvador: “Contrary to the 
advice for many countries, 
look like a tourist, but don’t 
point your camera in the 
wrong direction.” 

The hulk of the guide was 
formerly part of the South 
American Handbook. This was 
getting pr et t y bulky to carry 
around, and tt is a wholly justi- 
fiable step to split the region, 
so providing more speciaasa- 
tiom Last year the Carib b ean 
was hived off into a separate 
guide. I am never without 
these guides, but perhaps what 
1 especially app reciate is the 
way this and the South Ameri- 
can Handbook provide the kind 
of information that <mconragBs 
■ travellers to be curious and do 
things on titer own. This Is the 
only inoculation s gairxe 1 mass 

to urism. 

■ The South A meri c an Hand- 
book sells at £19.95, from Trade 
and Travel Publications. The 
Mexico and Central American 
Handbook is £12.35, and the 
Caribbean Islands Handbook 

mss. 




Goodbye Stater tha remains of an ara are carted off to tho sto rerooms of pro duc t i o n com pan y HuogarUIra to Budape s t 


and the yews and the rose gardens, are 
choked by bindweed and other, more vig- 
orous invaders. Only the majesty of the 
trees is undimmed. oblivious to the decline 
of file house and ftw ntowrfi drifting from 
the neighbouring goose farm. 

Leigh Fermor had, by now, clearly 
become a favourite of the Hungarian 
landed aristocracy, a cherished English 
parcel passed from ooe noble fiunfly to file 
next Of these, none was more celebrated 
nor n umerous fh*» Tetekis, with close 
to a score of manrimw scattered across 
M!*»m H ung a ry md the Trans yl va n ian 
part of Romania. 


O nce in Romania, the traveller 
made his way - via an assort- 
ment of c omfo rtable stops - to 
the house of Count Eugene 
Teleki at Capffnaa (Kapohuts in Hungar- 
ian), in the valley of the Mures. There a 
double flight of steps mounted to a terrace, 
and the motb-coflecting count was watting 
to welcome wm. 

The reception I received from the chief 
doctor of what Is now a psychiatric insti- 
tute was less warm. Indeed, I was politely 
mrprfiad, after being able to note little 
more than a paRid, mediocre house, a gar- 
den »gam succumbing to "g gl?**, mH a 
stone stag without a face standing beside a 
dank pod. 

Further up the Mnxes, the kastriy at the 
very pretty Xenia is also a refttge fin* the 
mentally disturbed, who sit in pyjamas 
hgiwj«th the trees. A few mflew u pri v er 
from there is file house of Leigh Fermor’s 
greatest friend, whom h*Hb IstvazL 




It took a little finding. Only a chance 
encounter with the priest’s wife put me an 
the trail of the kastay, which die said was 
kaput I turned an a lane into a courtyard, 
aim there was the flattened arch and the 
gigantic chestnut trees, with a modest, 
sfngleetorey building h ff yp» »H- 

T^dg h Fermor describes green pur- 
pled p*"** gttminering in a fanlight at the 
end of an arcade, and there they were, 
with the door beneath opening to a loggia. 
Below it was a tangled riot of hambnog, 
planted by Istvan’s father, and beyond 
that groves of soaring trees. 

The building some administrative 
function connected with crop research, but 
it was deserted. However, the man who 
looks after it was at his home nearby, and 
his wife, miraculously, spoke English. 
They showed me the cool, crumbling 
house, identified the rare trees, took me to 
file flunfly grave desecrated by the Com- 
m ii n u B to after thw war, gave me cold 
beer and a defictous lunch. 

From that part of Transylvania, after 
various enviable AwwpnHag , Leigh Fermor 
eventually struck south, towards the Dan- 
ube. Had he followed the upstream course 
of the Mures he would have come to more 
grand houses of the Hungarian nobility, 
and, no d fluht, more characteristic hospi- 
tality. 

Beyond TTrgu-Mnres is the the village of 
Dambravioara (Saromberke in Hnngar- 
ian), with a long, low stuccoed Teleki man- 
sion, now awnthpr agricultural institution. 
Just visible across the fields is a much 
grander pile, at Gomesti (Gernyeeaeg in 
Hungarian), a principal stronghold of the 


Tekkis. This had the most splendid parts 
of til, surrounding a monumental ch&teau, 
now a school for tubercular children, 
damp, uncherished. A line of mighty wil- 
lows faced the building, and there was a 
moat, with an island and a stone statue 
face down in the water. Z came across a 
stone monument among the weeds, with a 
flaking T-nHn inscription, commemorating 
the family and Its high nfUcea, 

In Tirgu-Miires itself I found perhaps the 
last bearer of that resonant name still liv- 
ing on Romanian soil. The Countess 
Gemma Teltid. aged 83, was once the mis- 
tress of Saromberke. with her husband, 
she had been at the heart of that world of 
privilege and wealth, of polo parties and 
hunting weekends, of duels and romantic 
intrigue, so long ago annihilated by war. 

Now she lives In a single basement 
room, mid sells flowers in the street, 
entirely without resentment at the con- 
trast with that earlier life. She remembers 
the good in what has gone, and acknowl- 
edges the good around her now. Her chil- 
dren and grandchildren are scattered 
across the world, but liter invitations to 
join them have been firmly declined. 

Taught English by her Cambridge-edu- 
cated father (another Count TelekiX ^ 
answered my questions with immense 
patience and courtesy, remembering many 
of the shadowy figures who flitted so erot- 
ically through Leigh Fermor's pages. 
Whan I left, she gave me some apricots, 
and asked me to send her some English 
gardening ™»fp»ginga. She w ante d nothing 
else. 
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CRUISING 

BLUE STAR 
LINE LTD 

Offers Emited 
accommodation * 

5 double and 2 single cahins 
- on the container vessel M 
V Churchill sailing from 
Tilbury approx, every 7 
weeks to east coast Sooth 

American ports. 

For further details contact 
The Travel Manager, 
Blue Star LmcLttL, 

20 Queen Elizabeth Street, 
London SE1 2LS, 
or ring 071 407 2345. 


IMPORTANT 

ANNOUNCEMENT 

TRAVEL BROCHURE GUIDE 
WEEKEND F.T. SEPT 29 


We regret that there was an e r ror In the 
numbering system on the reply coupon. 
Would readers kindly note that the 
coupon should read as follows: 

35 - Transatlantic Wings/ 

Caribbean Experience 

36 - Ski Whizz 

37 - Alternative Islands 

38 - Asia Voyages . 

39 - Okavango Explorations 

40 - Prospect Art Tours 

41 - International Chapters 

42 - Marsans International 

43 - Steamond International 

Should you receive the wrong brochure,' 
please telephone Dawn Bed well on 
071-873 3390. We will then ensure that 
you receive the correct brochure. 
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HOW TO SPEND IT 


A London exhibition of Pierre Cardin's work opens on Wednesday . Lucia van der Post met the man with the multi-million pound signature 

Cardin and the 
art of the deal 


P IERRE CARDIN' has a 
problem. From where 
be sits in his gloomy, 
uncared-for office in 
the roe du Faubourg de Saint- 
HonorS In Farts almost every- 
thing he can see he owns. To 
the left is Maxim’s, below is bis 
couture house, nearby are his 
ready-to-wear boutiques and 
L'Espace Cardin, with its thea- 
tre and restaurant complex, 
while dose by is La Residence, 
his own (very) superior hotel. 

He is thought to be the rich- 
est of aQ the Paris designers. 
His company is still privately 
owned and his total wealth - 
a matter about which he pro- 
fesses a sublime indifference - 
can only be guessed at 
He wiU tell you that be has 
840 Ucencees arrangements 
worldwide, which generate 
some £L2bn at retail- He will 
tol l you also that he wants for 
nothing. But he is 68, and 
knows he cannot live forever. 
He is still hard-working, 
robust, creative, hut what is to 
become of it all, when he Is 
gone? That is what exercises 
him now. 

T want to sell my name - 
the whole company - eventu- 
ally. Every day there are peo- 
ple who come to see me, who 
want to buy it but it must be 
right. 1 have worked tor 40 
years to build my name and I 
must make sure that my name 
and my staff will be looked 
after. For the moment my 
great strength is that I do not 
need to do anything. I will only 
do something when I feel it is 
right* 

In the meantime M. Cardin 
is a very, very busy. The day 
before I saw him he had just 
bought back his perfume busi- 
ness. T sold it 20 years ago 
when it became so big that I 
didn't have enough money to 
develop it Now I am very 
happy to have It bade. 1 * Hie is 
not saying what he paid for It 
Today he is more keen to talk 
about Pakistan. He has already 
built up one of the world's larg- 
est collection of licensee 
arrangements. He has con- 
quered Japan, Russia, China. 
Pakistan is next on the list 
“We work in a unique way. 
We believe in building a friend- 


ship with a country. We go hi 
for joint ventures. We build 
factories with them and 
employ locals to produce our 
SSSS. in this way the cost of 

production Is adapted to the 
local cost of living and this is 
why it Is so successful. Few 
other designers work this way. 
In Russia we have 32 factories 
pro ducing Cardin clothing and 
in Moscow we are so successful 
that each day people queue up 
at 7am to buy the shirts that 
come an to the shelves that 



Cardta 0 m name's Che game 

day. In Peking and Shanghai 
deliveries are made every 
morning and by the afternoon 
the shelves are empty.” 

BS. Cardin started his fashion 
house in 1950, after working for 
three years for Dior. He 
quickly found a style of his 
own, developing stro ng, sculp- 
tural shapes, endlessly experi- 
menting with the rectangle, 
the diamond and the circle, 
finding new ways of expressing 
them in clothes. 

He seems, in retrospect, to 
have been almost restlessly 
inventive. Who first thought 
that men's suits could be items 
of high fashion? Cardin did. 
Who invented the kipper tie? 
Cardin, bien sur. Who invented 
tights? Cardin. Who first gave 
us knitted catsuits, vinyl 
dresses, close-fitting helmets, 
batwing jumpsuits, tubular 
dresses, space-age tunics? Why, 
Cardin, of course. 


Most of all, be was the first 
co u t u rier to produce a bou- 
tique or ready-to-wear line. He 
saw that the middle-men who 
transformed haute couture 
fashio ns into clothes for the 
masses were the ones who 
mad** the real money. He 
decided to become a middle- 
man hiw ffl gfr , as well as a cou- 
turier. It caused a scandal in 
the gilded world of the 
Chambre Syndicate - but it 
also set him bee. From there it 
was but a short step to scrawl- 
ing his signature on ties and 
fridges, on chocolates and 
radios, on scarves and scents. 
It brought him a fortune. 

As a designer he is probably 
best remembered for what he 
did fin: menswear. In i960 he 
changed it forever. He took the 
suit, with its clearly defined 
con m onffnts. its traditional fab- 
rics, shapes and lines, and 
showed that there were still 
new things that could be done 
with it 

He gave men all-in-one knit 
suits, jersey jackets with zip 
openings, trousers cropped 
three-quarters of the way down 
the leg. and - perhaps most 
wearable of all - he gave them 
the <y»TTarlpqg lanffTTwc jacket. 
Now, it may wefibe true that 
none of these are de rigueur 
down my way or yours, but 
what they did do was to take 
tiie suit out of the realms of 
the preordained and into the 
world of fashion. Today 40 per 
cent of his business is in men- 
swear, SO per cent in womens 
and 30 per cent in a combina- 
tion of accessories and what be 
eaUa “l ' aw ir mwane nf. 

M. Cardin professes a sub- 
lime indifference to his wealth, 
and I believe him. He long ago 
passed the stage where work- 
ing just to get more money 
could conceivably be the point. 
To be first seems to matter 
greatly; to go where no-one 
else has gone before is impor- 
tant. His work-force seems to 
be his family. He Is first Into 
the office in the morning and 
he is never in bed before mid- 
night. He works seven days a 
week and last year took just 
seven days’ holiday. He has, as 
he puts it hinmaif, no hobbies. 

*T don't swim, I don't play 



golf. I don’t like to travel any 
more, rve been in every coun- 
try, met everybody J want to 
meet, seen everything I want 
to see. My life is perfect I can 
have everything I want I only 
want one thing — to continue 
to work.” 

Rumour has it that what he 
really longs for is the accolade 


of King of Couture, a title that 
still eludes him. Today his 
standing as a businessman-en- 
trepreneur far outweighs his 
reputation as a designer. The 
Cardin name may no longer 
have the magic that once 
adhered to Balenciaga and that 
today attaches to St Laurent 
and Karl Lagerfeld. But when 


Hartmann presents the overnight case 
that means business. 


A longer fair 
for Chelsea 




T HE CHKT»SBA Crafts 
Fair is here again and 
those readers who like 
to make an annual 
pilgrimage to see what our best 
craftspeople are up to - and 
stock up on early Christmas 
presents at the same time - 
might like to make a note of 
the dates. 

This year the crafts fair is on 
for two weeks, although it will 
NOT be open an the interven- 
ing Sunday. The first week 
starts this Monday and runs to 
Saturday October 13 while the 
second week, during which a 
different set of craftspeople 
moves in, runs from Monday 
October 15 to Saturday October 
20. It will, as always, be at The 
Chelsea Tow n H all, King's 
Road, London SW3, from 10 am 
to 8 pm, showing the usual mix 
of ceramics, wood, glass, tex- 
tiles, stained- glass. Jewellery, 
toys et aL 

The work pho togra phed here 
gives some idea of tine sort of 
goodies on show. There's 
always a very high standard of 
workmanship and, of course, 
♦ha real charm of t he event is 
the chance it gives to see the 


It’s a carry-on. 


It’s a desk. 



A colourful hand-painted vsm 
by Paul Jackson, who 
specialises bi hand-thrown 
domestic ceramic-ware. Ms 
work Is increasingly 
sought-after by 
knowledgeable c oll ectors 
(fans Include Prince Charles) 
and prices range from £25 
for a mug to £350 for large 
domestic pieces. He also has 

a marvellously decorative 
dinner service on tBsplay, 
and win be exhibiting during 
week one 



A handy bag, 
in miniature 


It’s an organizer. 



Its a wardrobe. 


Sahsfyingyourbuaness needs and your personal 
needs all in one case isn’t easy. But, thankfully, Hartmann 
has designed the Overnight Business Traveller. 

It’s a briefcase. And - an ingeniously compact piece 
of luggage. This handsome hybrid combines the most 
intelligent features of both. All under one Hartmann handle. 

It comes in our exclusive Industrial Belting Leather, 
and in cordovan or chestnut leather. There’s also walnut 
tweed fabric trimmed In belting leather, kid 100% nylon 
packdoth with belting leather or vinyi trim. 

The fact that Hartmann has created so wondrous a 
case should be do wonder. After all, it’s a Hartmann. 


It’s a wonder how you've done without iL 


rmtifai ■■ M- iuwmi 

Dsl Bout TEFLON* i 


Witmiw 

Handcrafted soce tSJTT 


Hartmann is available at: HOOKS, 103 New Bond Street, London Wl and brandies throughout the country 
(Telephone 071-629 7631 for your nearest branch). AlsoaC HARROB&, Knightsbridge, London SWL Telephone 071-730 1234. 


I THINK it was Chanel that 
started the fashion for the 
tiny haridhag Hint you clip- 
ped to one’s waist — an almost 
exact replica of the bigger ver- 
sions; quilting, double CC logo, 
chain handle and alL All last 
winter they were to be seen 
clipped to the chicest, slimmest 
waists. 

This winter Lamer, handbag 
mater to the Queen, has pro- 
duced a miniature version of 
its own, NOT, dearly, designed 
to take anything much more 
than a fine lawn handkerchief 
a key and some swan change, 
they are for those who are 
Whisked around by limousine 
and are planning to do nothing 
more arduous than a little 
opera, restaurant or theatrego- 
ing, Beautifully-made, all finest 
leather and exquisite finish. 


WHO HAS Cltth 
WALLPAPER? 

Stamm Sasarma Bmt S Carotin* 
Inwwn bM tucks. oanaaka. drsggad 
a matraa. Spools! eok nm t oenrmla- 
■hxta tor restoration. Ctilnolwrte. 
GMNtk, tow* tfe jour. own. ctm. 
Clan, otwi p*twa 
HMR * MOMUa WAILPAPSR3, 
n craaoant pure, swa aeA; 

nn-sn won 


Inrimiing SUfide l i n i ng s ^ there 

are two sizes: 2% in by 2% in 
(£125) and 3 in by 2% in (£170). 
Jflvmer is the namg to aah far 

and they can be found in most 
good department stares. 

■ If you like designer labels 
but can’t afford designer 
prices, now is your chance to 
pick ap a posh label at a 
knockdown price. In London 
this l yfmwfay and Tuesday the 
would-be fashionable will be 
able to pick up a Jasper Con- 
ran, a Burberry, an Edina 
Sonay or aH^eo Storey, a Kay 
Cosserat or a Salmon & Green 
at a fraction of the retail price. 

The includes something 
for everybody, from rompers to 
dinner jackets, from ruffled fit 
tie After Six numbers to sporty 
tracksuits. The entrance fee of 
£5 and the profits all go to help 
a worthwhile charity. Birth- 
right, which funds research for 
hwiithipF babies and healthier 
women. The safe starts at 10 
am and goes on until 9 pm and 
is being held at the Royal Cot 
kge of Obstetricians and Gyna- 
ecologists in Sussex Place, 
Regent's Park, London NWL 

LaVJLP 



ism and Cards gives modem man an 
p i ns tr ip ed auft — sc ufpturad Jersey, cr opped 
Jac k ets without collars or lapels 


mi 
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From this season ’ s haute couture collection — the Canfln love of strong, dramatic shapes can 
be seen in this Khnono-flke cape in rad and black wool 


it comes to the art of the deal 
- then he is a nonparefl. 

m The /nhfMttmt — PisEre Cardin: 
Past. Present. Future — starts at the 
Victoria A Albert Moae nm. South 
iramting tm, London SW7 on October 
10 and runs until J a nu ary 6 2SSL 
• Pierre Gordin’s boutique Hue can be 
seen and bought at SO, Old Bond 
Street. London Wl. Men’s satis range 
b etween about £400 and £600; womens 

between *800 and £800. 




1968 and Cards gives women the trousSrsuti — sfl 
sculptural Hnee end luB of a n drogynous a p pea l • 




Table glass tram Hotho use ^ e glass workshop nn by Anthony 
Wassail, Mtecolm SutcOa md Paul Bancroft. Only 24 per etnft 
lead crystal glass Is used and the technlqaes Indude 
hand-wasting and add-poBshing. Prices range from £30 to 
£1,000. Hothouse work win be exhibited during week two 

work emerging from small County, California, might hte 
workshops aQ over the UK and to know that this year, as part 
often to buy something unique of the Festival of Britain, a 
directly from the m aker. The Chelseastyle crafts fair wifi be 
entrance fee is £5j00 for a dott- held at Costa Mesa from Octo- 
ble ticket (that is for the two her 13-2L 
weeks); £3.00 far a single visit. _ w ■ 

■ Anybody over in Orange L.FJlr 
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MOTORING 


Foreign firsts lead to 
a French loss of face 


Stum Marshall reports on how the Paris motor show was upstaged 


v '•?/ *. >;* < „ 
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®NQ "UPSTAGED by 
Britain was bad 
(enough. For the 
French to have to con- 
■ cede that one of the star turns 
at the Paris Mondial de FAnto- 
sxAite was a Japanese car was 
doubly palnfuL seeing it 
jjresen te d at an toternational 
media thrash directly under 

the Z agel Tower tuned the 
hillB in Q*fc wound. 

The French, were upstaged 
because the UK show is hdd 

Bormally at the National Exhi- 
bition Centre-, BjanfaghagL fa 
mid-October in the shadow of 
the Parts sa lon. TUs year, it 
was brou^d forward note 
than -a mouth. 

As a result, an unusually 
large.smmber of new cars made 
their first appearance at B3r- 
mtogunn . The Paris Show has 
had t o be content with the 
European debut of an np-msr-., 
ket Mitsubishi; the turvelling of 

C3iroan.md Baianit . car s of tte 
figure; and a display celebrat- 
ing Peugeot's centenary. 

Hie - mfanhiahi Sigma is 
almeet an identical. twin of the 
Diamante that was first seen at 
the Tokyo Show last Novem- 
f her- Sigma ia smaller, than the 
Toyota-built Leans LS400, 
which is doing no good at all to 
sales at large European luxury 
cars in the US. fflmu is uhtuai 
at the likes of the BUV 530 
imH 535 rather ^ ||m the BMW 
7-Series. Mercedes S-Oass tiu 1 
Jaguar XJ6 at which Lexus has 
been -targeted. 

Sterna is based oh a concept 
car called HSR4I which was 
shown at Tokyo two years ear- 
lier. The Japanese have a dis- 
concerting habit of producing 
concept cars that seem impos- 
sibly nhfl«d -of their time «wwf 
yet, two years later, appear, lit- 
tle changed, in the showrooms. 

Although Sigma Is maMng 
its European debut in Paris 
and will not be avafiahfe in 
B H farf n Twitfl next' March, the 

TKatrn m fr » lmB jipffl m ante fa 

Japan for several months. In 
Japan, Diamante has 
four-wheel drive but the Sigma 
ishrant wheel driven. A sophis- 
ticated traction control system 
is rfgfaurf to efiminatB loss of 
tyre grip due to excess power. 
It has four-wheel « *»wri™g. 

X- i gi nni i ^ntnnwHp Irnpaii rfmiinn 






Cttroea’s XM-based Activa 2 has sttspanstoo 
are no plana to put ft In p codo cgo a . 


that lets B lean to w a r ds 


Not to be taken too seriously? Hanson's 2-Btra mid angload 
dry — but only whan ft la parked. 


prototype has no root, A sliding covsr hasps the 


and anti-foci brakes. 

The engine is a 3-litre, 205 
horsepower, 24-valve V6 said 
by Mitsubishi to "spin into the 
red zone of the tachometer 
without labouring”. Air condi- 
tioning is standard; so is the 
Jrind of leather and wood 
veneer interior once thought cff 
as traditionally English but 
now being adopted by makers 
of posh cars everywhere. 

T3» UK price is likely to be 

‘There is an 
increasing official 
emphasis in France 
on cars that will 
make driving safer 9 

Just under £30,000. Thai com- 
pares with a lMte fegS Hum 
El flU Mfl for the cn p n m t Mxtsuhi- 
«M flagship, the 4-cylinder, 2-li- 
tre Galant GTi coupe, which 
has 4WD and 4WS. A lower 
specification, cheaper sigma 
with a 177 horsepower engine 
could also come to Britain. 


looks, with very little brigh- 
twork. The front end is deeply 
spattered and the body is 
wedgeabaped, with four large 
doors and a roomy boot B wfil 
never be a big seller, but its 


arrival in Europe next year 
wifi not best please producers 
of quality sporting saloons who 
have got used to having the 
market all to themselves. 

Citroen’s Activa 2 is called a 
research prot ot ype and Citroen 
daclaims any fa faufim nf jm(. 
ting it into production. It is a 
development of Activa 1, 
shown at Paris two years ago. 
Among other ftfag u, ffrat 
Activa had an electronically 
controlled suspension used in 
BtmpW form in the tmt, which 
went on to become 1990 Car of 
the Tear. 

One must believe Citroen 
when it says Activa 2 w ill 
never go cm sale. But a look 
under its lumuii^ i and highly 
aerodynamic 2-door, 4-seat 
body «l«w « that 
it is almost pure XM, with the 
same 3-litre, 24-valve V6 engine 
as tbs top mmM. Thft sus- 
pension, tbnngh, is even ™n» 
adva nced , ft *" active 

anti-roll s ystem to make the 
car amw completely fiat; car 
even lean into a bend, which 
will maximise comfort and 
roadhdding. I would take no 
bets against thia being stan- 
dard eq ui pment on up-market 
XMs by the mid-1990s at the 
latest 

Activa 2 drives all four 
wheels through a 4-speed auto- 


matic transmission and has 
four-wheel steering. These fea- 
tures trill fata long er to filter 
through to volume production 
Cttroen cms. 

However, there is an increas- 
ing emphasis in France 

on cars that wifi drivin g 
safer, not be capable of ever 
W ghw i qy^dg Cas axe no lon- 
ger advertised with rhima of 
maximum speeds wildly In 
excess of the a mph (130 kmb) 

ji ii i n r f m te Umlt 

Compulsory future fitment 
off governors Bruiting top speed 
to 100 mph (161 kmh) has been 
spoken of in gov ernm ent cir- 
cles. The French Minist er of 
the Environment, M. Brice 
Lalonde, has been talking 
tough. Figaro quoted him 
recently as tbrawfoiriwp to ban 
imparts of wm highest-powered 
German cars. The argument is 
that such cars - Bfa* the obvi- 
ously very rapid 5-litre V8 
engined version of the 300 
Minim that Mercedes chose to 
unveil at Paris - only exist 
because the German govern- 
ment wont put a speed Emit 

nn Hm gnlo MBL 

There is also talk off redndng 
^$ 0 kmh/gi mt m ^ 
speed limit - it already goes 
down to 110 kmh/68 mph in 
wet weather — or enforcing 
the current ■?. wnr n jjgrar- 



Hlfih tech from 
control, . tour w h eel 
standard. It machos Britain 
ously. Even now. as many vis- 
iting British drivers have 
found, speeding an the auto- 
mate can be very expensive, 
with fines of over £100 
demanded on the spot 
At the nwnvmt, British driv- 
ers Cannot lose Amp* fiftpwrg s 
for serious speeding in France 
but I suppose it is only a mat- 
ter of time before they wrfgfrt- 
Tn g enera l, traffic cm toe auto- 
routes (though not the north- 
south AJ. and AS) is wmrh ligh- 
ter than an Brttinh motorways 


spring. 

but the temptation' to speed is 
beater resisted. 

if you most have a go. 
remember that one is not safe 
anywhere but that the last cou- 
ple of kilometres be fo re a pay- 
age are the real danger areas. 
That is where the police have 
installed speed detectors under 
the road surface or, in the case 
off file westbound A28, where 
they lurk out of sight with 
radar at a paint where Calais 
clock tower is almost fo sight. 
To turn to more agreeable 


matters, Renault has Utile new 
to show at Paris except a 16 
valve, high performance Gha- 

lwnifa and a variable damn ing 

sy s te m an the top-af-tbe-mnge 
25 but th8 company has 
mxvefied Laguna, a prototype 
for a futuristic mid-engined 
lenvfr roadster. 

Laguna has a modified, 210 
horsepower version off the 2-11- 
tre turbocharged engine used 
In the fastest and sportiest 
Renault 21 saloon. The body 
panels are of super-strong com- 
posite material* A concealed 
bar pops up instantly to pro- 
tect driv er and passenger when 
crash sensors detect a rollover 
may be imminent. Just as it 
does in a Mercedes SSL ft looks 
exciting, but is more of an 
attention g e ttei **tan a MHwm 

project. 

A 805 saloon with a nan-tur- 
bocharged version off fim first 
three- valvespercyHnder diesel 
engine to be used in a produc- 
tion car is shown by Peugeot. 
It promises to be a volume 
seller in France, where more 
ftm one new car in three is 
now a 

After years off hearing little 
but gloom dn«m about our 
motor industry, it is good to 
report that British car exports 
to France have increased 
wiftaintty - and the trend 


still upwards. Few British peo- 
ple probably realise that only 
two plants make Peugeot’s 
very popular mid-sized 405 and 
that one of th«n is at Ryton, 
Just outside Coventry. 

One-third of all the 405s sold 
in France are made in Britain. 
This year, the Ryton plant will 
export about 65,000 to world 
markets, Japan included. 
French motorists bought more 
than 14.000 Rover Metros last 
year and more will be sold 
there this year. 

The Mini is doing well, too. 
Many Id the 8^900 exported to 
France last year were bought 
by Parisians. ”11*8 the only ear 
to have if you want to move 
around Paris freely and be able 
to park almost anywhere,’ one 
satisfied Mini owner explained. 

Rover also has its eye on the 
French diesel executive mar- 
ket The new 82Std. with a sim- 
ilar turbocharged engine to 
that used in the Range Rover, 
is on display. Last year, more 
than 40 per cent of the 4^40 
Rover Montegos sold in France 
were diesels; this year sales are 
15 per cent higher and the die- 
sel proportion is 70 per cent 

■ The Paris Motor Shorn at 
the Paredes Expositions is open 
to the public from 10 am to 10 
pm until Sunday October 14. 
Admission is FFr35. 
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I Heed cowxbm for poBticfen 
in trictey (Q 

4 Head covering for a com- 
_ modal npeet me (© 
SKteiringgoldfocoadirO, 

-»H» eggs backed by a tenfe 
andftutt<7)-_ 

II Having a tbbd party after- 
. . wards In ease (10) 

SfliiiM£nXStf(? 

14 Motorway accident outride 

- hospital causes -oonfuaton 

i<& ::: I,..: - -i-./.- ■ 

16 Amol manoeuvre _ 

- faw panic foam 

lost (4,4) :-:x v 

ISSnafl, male, 59; nay bedou- 

ai ^to^iras noth fog to write 

SI lender mustetes wakes 
. .pride In fflaadsr flffl - 

29 i.Ser hrfbrmation for what 
TOtufa bke a reward? (5T 

24 Without iranwort helps 
small matures (0 

25 Par off bring concerned 
- with small speck (6) 

26- Something radiant causes 
black took <8) 

DOWN 

1 Tide in river or Jake, excel- 
Imtiffimtfll 

2 TnSngLP&ca hired to Uri - 

OttK%Md(7) • 

2 Eliminating vessel n^fAies 

cat food, ( 3 ) 

5 Part of church teft with part 
ofbody<5>- ^ 

6 Breaking code with spirit 
and propriety <7) ; - ’ 

. 7 Old county* nmthar. male 
xHwftmelay.ffl . 

10 WalkcroftodlyandKHieme 


13 Fkts without bread and 
milk, steeable stuff (S) 


18 Pal with riches turning 

round (9) 

17 FB off temper by model with 
cavity in bane (7) 
MByeihymefiurPMnstineCO 

21 Put forward one in Job ffi) 

22 Hungarian king raised 
school of acting (5) 
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mss RL Atkinson. Burnfc 
Lancs; B.W. Bcme. So^hfi^ . 
Gloucestershire; Mrs P- Cote. 
Lcmdtm SE2: Mrs M. Keen. Ick- 
enham, Ifiddlesex; T. 
croft, London SW3. 



Country View 

among hunters 


CAPTAIN RE. Wallace is 
Britain’s No. 1 foxhnnter. In 
1970 he succeeded Lord Halifax 
as chairman of the Masters of 
Foxhounds’ Association, the 
governing body off fox- huntin g ; 
membership of which is obhga- 
toay foar all re cognised packs . 

Fax-hunting mast be i s i 'riri 
out in strict accordance with 
the rules of the Associ ation . 
Wallace has the necessary 
political acumen and venetical 
skfib in foil measure; indee d, 
so much so that naming a pos- 
sible successo r to him appears 
to leave the fax-hunting world 
at a loss. 

Ronnie Wallace's sin- 
gteurinded addiction to hunt- 
ing is certainly remarkable. 
The span of bis active career 
as h u nt s ma n — that is to say 
carrying the horn, as distinct 
from bring a mere follower - 
covers, to date, the period 1336 
to 1990. 

The forthcoming hunting 
season sees him continuing as 
joint master off fixe Exmoor 


Bounds, sharing the four days 
per week duties of huntsman 
with his kennel-huntsman, 
Tony Wright. The tact that 
Wright left Ms position as first 
whipper-in to the Quom Hunt 
in Leicestershire, the fastest 
and most prestigious hunt in 
fiie country, to go to the non- 
jumping country off Xirnnnr Jg 
some indication of Wallace's 

roj wifaHfln 

For two seasons from 1936 
Ronnie Wallace was master 
and huntsman of the Eton Bea- 
gles. Os brilliance as a hunts- 
man attracted notice when, in 
his second season with the 
Eton and hunting in 

13 different counties, he 
acc o u nte d for a record tally of 
15 brace off hares. 

Going on to Oxford, he 
himted t he Christohurrh Bea- 
gles. Military training before 
war time acti ve s ervice gave 
him the opportunity to form 
and hunt his own pack of bea- 
gles. The war over, he took the 
mastership of the Ludlow Hunt 


and c om bin e d tins with hunt- 
ing the nearby Teme Valley 
Foxhounds. In 1948 he moved 
to the Gotswold Hunt where he 
remained until taking the Hey- 
throp Houn d s in 1952. He 
stayed with file Heythrop for 
25 seasons. To fill in time use- 
fully, he also hunted the Hawk- 
stone Otterhounds for a num- 
ber Of MmawKL 

His Heythrop regime 
Involved bis hunting hounds 
five days a week- Only Thurs- 
day was a non-bunting day, 
and even on Thursdays the 
occasional byeday was added 
to the programme. To Wallace 
a day's hunting is not finished 
ttttHI tht» Tight goes. Hunting at 
least five days each week, with 
himself and his two whip- 
pers-in requiring two horses' 
each per day, the bustle of 
activity at the Heythrop ken- 
nels was unparalleled. Chip- 
ping Norton became a hnwtfag 
Mecca. A full-time farrier was 
employed to keep a squadron 
of horses on the active fist 



this quarter ce nt u ry 
Wallace bred a pack off hounds 
of international repute. The fox 
population off Oxfordshire and 
Gloucestershire must have 
heaved a sigh off relief when 
the ward got round that “The 
Captain" was moving to 
Exmoor. 

When aafcri by a television 
interviewer to what he attri- 
buted his ability to mafafafa 
this level of activity, he replied 
laconically: “Lucky enough to 
have a strong constitution." 
More recently, faced with the 
need to have his hip joints 
replaced, he opted to have both 
operated on at the same time 
to ensure the least I nterferen ce 
witll his 

Michael Stourton 


GATA KAMSKVS success in 
the thiw b qHr tnwwrwwBft tour- 
nament at Tuborg, reported 
here last week, has brought a 
new talent on the wadd scene 
and dianged the perception of 
likely future challengers to 
Gary Kasparov. 

The 16-year-old ex-Soviet, 
who now represents the US, 
tied for first prize with Vassily 
Ivanchuk; half a paint ahead <rf 
Boris Gelfend and a point in 
front off Nigel Short. These 
three are the two established 
young pretenders from the 
Soviet Union and Kasparov’s 
most likely Western-barn rival. 

Kamsky began with 5K/7, 
but his only wm in the Becond 
half of the event came when 
Ivanchuk rushed his moves 
and was beaten after poor 
opening play. Meanwhfie Get 
fond, who lost his first two 
games, and Short, who started 
with 3/6, finished strongly. 
Fine at Avxo 1988 and Bdteriav- 
sky At Budapest 2959 also 
began double round tourna- 
ments brilliantly yet were 
caught at the post. There 
remains an impression that 
Kamsky's rider rivals underes- 
timated Mm at tii» start, white 
the teenager, who works at 
chess 14 hours a day, had pre- 
pared his openings deeply. 
What proved, by hindsight, one 
off the key games, occurred in 
the first round. Kamsky 
defeated the world no. 3, win- 
ner of the Manila interzonal, 
and the player designated by 
Kasparov as his most likely 
1993 opponent. 

White: G. Kamsky (US). 
Black B. Gelfend (USSR). 

. Sicilian Defence (Tilburg 


CHESS 


PROBLEM No. 841 
11 MEN 


1990). 

1 e4 c5 3 N0 d6 3 d4 cxd4 4 
Nxd4 KfB 5 Nc3 06 6 g3. 

A Btir prina jn the fiwfa’nnaWp 
Najdorf variation 5 „ aS. There 
are plenty of convinced advo- 
cates of 6 Be2, 6 14, 6 BeS, 6 Bc4 
or 6 Bg5, and they almost all 
agree that 6 g3 is harmless, its 
drawback shown in the era of 
Tal and Fischer 30 years ago. 

6 ~ e57 Kde2 Be7 8 Bg2 b5 9 
04) Nbd7 10 h3 Bb7 11 g4 M. 

The first sign that Gelfend is 
o ver- pr essing for a black initia- 
tive, Simply 0-0 followed by 
Nc5 gives a comfortable game. 

12 Nd5 Nxd5 13 exd5 a5? 

Asking for trouble. Black 
could still safely castle, but 
Gelfand probably missed 
White’s l&h and thought he 
was gaining control of the dark 
squares. 

14 Ng3 gff 25 Bits BgS 26 
Ne4! 

A rude shock for Black, who 
loses a pawn with a w o rs e posi- 
tion. Maybe he should admit 
his mistake by 16 ... Be7, 
although 17 f4 gives White a 

dea r intti a - H w 

16 _ BxhG 17 Nxdfi-t ES 18 
Nxb7 Qb6 19 d6 Bf4 20 c41 
Given his chance, Kamsky 
a forcefully. Here 20 ... 
en passant 21 imfl would 
open the b file for White’s 
rook, while in the game White 
has united passed pawns. 
Black's king fa ex po sed a»d his 
rooks disorganised, so there is 
already no teal d deuce. 

20 _ Rb8 21 Qd5 MB 22 QB 
gS 23 C5 QaS 24 Rfel h5 25 


p-rhs gflfl 26 Qe2Z 

White is winning the middle 
game but can also offer a 
queen exchange. After 26 ... 
Qxe2 27 Rxe2 the advancing 
central pawns would soon cost 
Black at least a piece. 

26 ~ Qa7 27 d7*e4 28 Bxe4 
Rxh3 29 Bg2 Rh2 30 d»Q+ 
RxdS 31 Qe7+ Kg7 32 Nxd8 
Resigns. 

Althou^i Gelfand has the 
reputation of a bookish, classi- 
cal player It is evident that 
occasionally he can go wildly 
off the rails in a manner which 
Karpov and Kasparov hardly 
ever did in their youth, 
over Grifand’s loss to Nif 
Short and you see similar 
taken strategy to the above 
game: white foils to castle, 
charges forward with his 
E-side pawns at moves 6-7, and 
Is overrun by Short’s harmoni- 
ously organised army. And 
again Gelfond’s rooks cut a 
particularly sorry figure. 

White: B. Gelfend (USSR). 
Biar-l c N. Short (UK). 

Dutch Defence (Tilburg 
1990). 

1 d4 efi 2 04 15 3 Nc3 2UB 4 03 
d5 5 Bd3 c6 6 hS Bd6 7 g4 OO 
8 Qc2 Nafi 9 a3 dxc4 10 Bxc4 b5 
11 Be2 b4 12 Na4 bxa3 13 bxaS 
Ned 14 NS Qa5+ 15 EH Nc7 
16 Nb2 Ba6 17 Nc4 Qd5 18 Rgl 
£xg4 19 Rxg4 Ng8+1 20 RxgS 
Bxg3 21 Kg2 Bfa4 22 04 Qh5 23 
Nxh4 Gz&4 24 BeS KfR 25 Rhl 
ftafe 26 Rh2 Rx£B+ 27 BxB 
Qxf2+ 28 Khl Qel+ 29 
Resigns. E 29 Kg2 Rf2+ wins 
the house. 



Vasflios Kotronias (Greece) v. 
Daniel King (UK), Watson, Far- 
ley & Williams challenge. New 
York 1990. Black (to move) is a 
iwn down and under pressure 
White's threats of Nxe7+ 
followed by BdS or off N or 
Bxg7. So he decided to restore 
mntHrifli equality and attack a 
white rook by 1 ~ Bxb4. What 
bappeoBd next? 

Kotronias is Greece’s first 
grandmaster but is little 
known internationally. The 
WF&W event was staged at the 
law firm’s recently opened 
fa Madison Avenue, and 
the Greek entry looked just a 
graceful acknowledgment that 
WF&W also has an Athens 
office. But Kotronias proved 
the revelation off the tourna- 
ment, finishing in second place 
to the great Dane, Bent Larsen, 
and scuppering British hopes 
by wins from Hodgson and 
King and a draw with 
Speriman. 

Solution Page XUl 

Leonard Barden 


BRIDGE 


My first band comes from 
championship taamfrof-four: 

N 

♦ Q J853 

V K107 

4 K 62 

♦ J8 

W E 

♦ A K ’ 4 7642 

f AQJ6 ? 432 

♦ 3 4 Q 9 74 

41996532 4 E 7 

S 

4 10 9 

4985 

4 A J 10 8 5 
, ♦ A Q 4 

At love all West dealt and 
opened with one dub. North 
ovmCTHed wttii one spade East 
passed, and South bid two dia- 
monds. West’s rebid of two 
hearts was passed to South, 
who said two spades. West 
tried again with three clubs, 
and North's three diamonds 
mw i faiteH the auction. 

West led the club 10 to 
knave, king, and ace, and 
■South returned tbe spade nine. 
Winning with his king. West 
switched to file heart ace,then 
led the queen, which lost to 
dummy’s king . A spade was led 
to 10 and ace, and West cashed 
his knave off hearts. West now 
led his last heart, and this was 
ruffed with the diamond six, on 
which East rightly threw his 
last club. South underruffed 
with the diamond five, a bril- 
liant play. The diamond q ueen 
was now successfully 
flnwwd.and declarer crossed 
to the diamond king. West 
showing out, as expected. The 
queen and knave of spades 
were cashed, on which South’s 
two clubs were discarded. 
Another spade was led, and 
East was trapped. Whichever 
trump he played would be cov- 
ered by the declarer — a per- 


fect trump coup. 

We turn to rubber bridge: 

N 

4 J83 
4 A 107 62 
4 A J7 

™ + K4 
W E 

4765 41992 

4Q5S 4- 

4632 4 K 9 8 5 4 

4QJ9S 4296532' 

4AKQ4 
4KJ984 
4 Q 10 . 

_ 4 A7 

When West fed the club queen. 
South said, “We may have 
missed seven.'’ Taking with his 
ace, he led a heart to the ace, 
and East showed out He made 
the heart king , thwi finessed 
the diamond queen. East had 
the king, and the slam was 
lost 

“Not vary lucky," said 

South. 

•Mot very well played,” said 
North. “You should have 
played the heart king, not the 
ace. East shows out, and you 
pick up West’s queen.” 

"Hind s ight ," snapped South. 

“Not at all,” answered 
North. "The play of the heart 
king is a perfect safety play. H 
East Is void, yon can catch 
West’s queen; if East baa three 
trumps, you cash heart ace and 
club king, then ran off your 
spades. On the fourth spade 
mast will discard, but he can- 
not escape the endplay. With 
the eli m i n a tio n complete, you 
throw him to with a heart, and 
he must lead a rfUmnnfl into 
your split tenace, or concede a 
raff discar d.” 

South mumbled an apology. 

E*P m C. Cotter 


PRESTIGE CARS 


FERRARI F40 
$1*300,000 

TOYOTA MR2 TURBO 
wMiT-tex p«* padcJPA, ABS, 
A/Q QiM Cm-** and CU 
$23,300 


ACURA RED NSX 
$105,000 

MAZDA MX5 

with package A 

$15,995 


f rirr »faidnde«hq)pb^ to aadintaagini extra. Cara arc In stock. 
Cwlsoioe^FA lax S9U1, WoUagtomlXCy 20036 U&A. 
TA- (202) 2953200 


Advertise your house 
in full colour in the 
Weekend FT. 

To find out more, call 
Lesley Proctor 
on 071-873 4896 
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SPORT 


A cting on a tip from & 

ran, the guardians of 
world, soccer are examin- 
ing goalposts. After a 
rammer sifting the evidence, Fifa, 
the sport's governing body, has con- 
cluded that the football at the 
World Cup in Italy fatted to enter- 
tain - a very serious offence in the 
US where the finals of the compete 
will be held in 1991 - and that 
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the World Cup finals they ordered 
referees, to expel players for 
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Fife is convinced the two prob- 
lems are related and that rather 
than punish the obvious culprits — 
players, referees and the vast num- 
ber of officials responsible for 
administering the sport worldwide 
- it will make an grampfa of an 

inanimate object, it looks as if the 
goalmouth could be stretched sub- 
stantially. 

Guido Tognoui, the Fifa press offi- 
cer. says the Idea of increasing the 
height and width of the goals comes 
from letters from fan*- But that is 

perhaps a little disingenuo us. 

The idea of enlarging the goals orig- 
inated in the US a deeattoanda-half 
ago when the North American Soc- 
cer League was struggling to attract 
fans to its low-scoring games. At 
the time, Flfa's reaction was that 
the would have to learn that 
goal-less draws could be fun. But 
now the fans seem to have lost 
patience with scoreless soccer. 

It was r during the World Cup 
that something was going seriously 
wrong. The average number of 
goals fell to 2.21 per game - the 
lowest ever. Part of the excitement 
of soccer comes from the compara- 
tive rarity of goals and the sudden- 
ness with which they arrive. But in 
Italy, and increasingly in top profes- 
sional games, tension is dissipated 
by teams intent on defence. Teams 
have become so adept at defending 
that, when they choose, they can 
set out to prevent opponents soar- 
ing, knowing that they have a fairly 
good chance of doing so over 90 
minutes, or even two hours. The 
tactics are simple: play five or six 
defenders, never attack in numbers, 
kick, trip or push any attacker in a 
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Net gain: Bonner the Republic off Ireland goalc— pari 
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In for a long stretch? 


fh npaterring position and slOW ^ 

game whenever possible. The result 
is a dreadful spectacle. 

Tognoni says Fife has identified a 
lack of goals as the problem - 
rather than a symptom. Make the 
space between the posts wider (and 
higher) and more gratis will go to. 
End of problem. What has hap- 
pened, he argues, is that in the 124 
years since the English standar- 
dised the dhxtenskms of the goal. 


footballers have grown larger. Goal- 
keepers over 6ft are now the norm 
where once they were a rarity, and 
can reach shots and crosses which 
would have been out of reach of the 
pygmies of the past. This induces a 
sense of futility in attackers, who 
do not even bother to shoot from 20 
yards or more. 

It is not Just goalies who have 
grown bigger, but defenders, too. 
They appear to be more numerous. 


A player who is allowed to face the 
goal with the ball at his feet is 
unlikely to get much of a sight of it 
between the hnTkiwg behemoths of 
the back, five, and knows that if he 
has the temerity to at te m pt a shot 
from outside the penalty area he is 
Ukely to be kicked 6ft in the air. 

The punishments for these sorts 
of assaults are no longer a deter- 
rent Only three goals were scored 
direct from free kicks in toe World 


Cup finals, a very low number. Cer- 
tainly making the goals bigger 
would result to more goals, partly 
by encouraging defenders to com- 
mit fewer fouls near toe penalty 
area. But this avoids the question of 
why teams such as Argentina, who 
trusted their attacking akffia when 
they won the World Cup in 197d and 
1986, chose to cower to defence In 

1990, appare n tly happy to take their 
chances on the lottery of the pen- 


alty shoot-out. One reason is that 
of injury Diego Maradona, 
their top scorer and inspiration in 
Mexico, was well below Us best, 
and Jorge Valdano, their second- 
highest scorer to Mexico, was out 
altogether. Quite simply, they did 
not nave toe players to attack with. 

The new-found enthusiasm for 
moving the goalposts is perhaps an 
acknowledgement that Fife , cannot 
protect the players. At toe start of 


otfoofc- 

of footballers to 
teur leagues where goalies are still, 
gene ral l y , short, fot.and unathlttic - 
and already have enough pattern 

keeping the ball oot ed the goal. 

Enlarging the goalposts may be a 
poor substitute for protecting foot- 
ballers and etodkattog foul nlgy,- 
The Idea has attracted immediate 
and ferocious criticism, led by 
Michel Platini, the former French 
international; and professional 
coaches. They argue that Fife is 
pandering to the Americans but - 
apart from that their objections are 
Btt te more, than rns t hio t tve conger- fl 
vattsm. True, the idea may have its 
roots In a cynical attempt to trick 
toe game up for an Am erican anefi. - 
ence. But then toe Americana, even . 
if they do not know much about 
football, do know a thing or two 
about entertainment. ; 

In Newcastle, In north east 
Wn gljmd. trg ditfaman y the country** 
most fertile 'breeding ground of boo-' 
car talent, toe chil dren still kick. " 
soccer balls around the terraced 
st r eets as they have for over a cen- 
tury, imitating the feats of their 
heroes. But since the World Cup, 
Jack, Jfouny and Mohammed have,, 
cut out baring stuff and go straight >) 
to a penalty shootout 3f movtog 
the goalposts Is toe only way to . 
encourage attacking play, then It is - 
better than nothing: Otherwise the 
fixture of the game & dark. 

Peter Berlin 


I N CASE you missed It, the 
draw for next year's Davis 
Cup competition was con- 
ducted last Wednesday to Lon- 
don. For the record, Britain 
has a bye in the Euro-African 
Zone and will play either 
Poland or Romania (whom we 
beat this year in the first 
round) to decide who will go 
forward to the promotion 
round to challenge for a place 
in the 1992 world group. It Is 
all very much the second divi- 
sion. 

The sad truth is that interest 
to British tennis, among sports 
editors as well as the public, 
has declined in direct propor- 
tion to the failure of our play- 
ers to make an impact on the 
world scene. In the gloomy 
debate that has inevitably fol- 
lowed Britain's comprehensive 
defeat by the French a couple 
of weeks ago. one or two critics 
have demanded the head of the 
national team manager, War- 
ren Jacques. But no-one, it 
seems, has been prepared to 
lay the blame where It belongs 
- on the system itself. 

National training does not 
work. It never has worked and 
never will work. It fails 
because the motivation is miss- 
ing. Competition is what drives 
standards upwards. Once a 
player la put on a national 
squad he believes he has 
arrived and stops putting In 
his maximum effort It is the 
striving for Individual recogni- 
tion that motivates. In Britain 
we lack the Intense competi- 
tive infrastructure at dub or 


Tennis/John Barrett 


Young talent slips the net 


county level that other sports 
enjoy. 

Tennis on the Continent 
thrives because there is a com- 
petitive structure. In all the 
main tennis-playing countries 
there Is a fiercely competitive 
national inter-club league. K is 
organised at many levels so 
that competition to gain a 
piaro in your club's first team 
jatoteose. A limited number of 
foreign players «m be frwintferf 
so that the richest dubs 
employ leading players on 
short contracts. Even someone 
like Fred Stolle, the popular 
Australian now In his 50s, still 
competes for a German dub. 

Above that is an interna- 
tional competition between the 
champion dubs of each nation. 
The prestige associated with 
being the club champion of 
Europe Is considerable. In the 
US it Is the universities, with 
their generous sports scholar- 
ships, that provide the compet- 
itive environment. At each 
establishment there is competi- 
tion among the coaches — 
first, to sign the most promis- 
ing young players (there is a 
sophisticated talent-spotting 
system); second, to wfn. 

The facilities at most of the 
colleges are superb - exce llen t 
courts, modem training equip- 


ment, expert coaching and a 
competitive environment. 

After a season of inter-col- 
lege matches there are the 
national team and individual 
tournaments. Ton can he sure 
that anyone who wins one of 
the coveted National Collegiate 
Athletic Association titles (like 
Tony Trabert, Alex Olmedo, 
Arthur Ashe, Stan Smith, 
Jimmy Connors and John 
McEnroe all did as a prelude to 
winning Wimbledon) is a 
match-hardened competitor. 

It is true that some of the 
best young Americans, such as 
Agassi, Chang. Courier and 
Sampras among the men and 
Jennifer fi i pri»H ««i Mazy Joe 
Fernandez on the women's 
ride, are turning professional 
nxudx younger and missing col- 
lege. But b ehind them there is 
still a steady stream of tal- 
ented young men and women 
from the university production 
line snapping at their beels. 

What can we do in Britain? 
We can hardly hope to per- 
suade our universities to fol- 
low the American pattern. But 
we can scrap national training. 
In its place we should establish 
8 to twelve well-equipped 
regional training centres (like 
the new Nottingham centre), 
each with the court surfaces 


that are used internationally - 
European day. American hard 
and indoor carpet courts - 
and an experienced interna- 
tional coach. 

With the help of the local 
counties, he or she would 
actively search for talented 
ha! 1 players and promote com- 
petitions to throw up winners. 
They would be offered free 
coaching. The same free facili- 
ties would also be affined to 
any youngsters and their per- 
sonal coaches once they had 
won a local Junior tournament 
Regular inter-regional competi- 
tions would be held for all age 
groups and the winners 
selected for national teams 
travelling to international com- 
petitions. 

This surely is the true rifle of 
a national assocaatkm. to select 

teams from the nationwide tal- 
ent available and to send them 
on international assignments. 
Individuals who had proved 
their worth by winning inter- 
regional tournaments would 
also be encouraged to enter 
tournaments abroad, with 
financial help for their own 
coaches to travel with them 

We must only support and 
encourage the self-starters. 
That is how Bjorn Borg devel- 
oped. He lived at Sodertalge, a 


small manufacturing town 
south-west of Stockholm. 
When he was 10 he was spotted 
by my ok! friend Percy Roe- 
berg, who coached at Stock- 

hfitm 'R Sulfc cltlb. 

As Bjorn once told me: *T 
used to go every day after 

arfmnl an Ivnii ymui H- lialf OQ 

the train, every day for five 
years, because I was crazy 
about the game. My parents 
would drive to pick me qp each 
night hut I would not be home 
before 10 o’clock. They were 
marvellous - s u pportive but 
never iwfa rhrin y ff they bod 
told me when to practise or 
train Fd probably have give n 
up. I was very stubborn,” 

This Is the sort of man who 
will succeed. Borg then went 
on short overseas trips with 
Swedish Junior teams. Lennart 
Bergehn was the manager and 
I remember his desperate 
efforts each day to dzag Bjorn 
off the practice court in time to 
get the whole group back to 
the hotel in time for the even- 
ingmeaL 

It I™ been the same with 
Baris Becker and Steffi Graf, 
netfher of whom Is the product 
of a national training scheme, 
any more than Fred Perry was 
or, for that matter, Angela 
Mortimer, Ann Jones or Vir- 
ginia Wade, our only Wimble- 
don champions since. They 
were all self-starters who had 
help and guidance from local 
coaches and received LTA help 
only when they had earned 
team selection. That is the way 
it should be. 


Baseball 


Knockout nasty boys 


B aseball lurched into 
its second season on 
Thursday wight when 
the Pittsburgh Pirates beat the 
Reds 4-3 to Cincinnati in the 
opening game of the best-of- 
seven National League play- 
offs, writes Peter Botin. Only 
24 hours eariier the two tea™ 
had each lost the final game fd 
their 162-game regular season, 
secure to the knowledge that 
they had survive d late chal- 
lenges and made it into the 
World Series playoffs. Both 
teams started the season paw- 
ezflxOy, wobbled in mid-sum- 
mer mid then steadied at the 
and to make tha play-offs with 
something to spare. 

The Reds have enjoyed the 
reputation of the National 
League’s great under-achiev- 
ers. They finished second in 
their division fin: four seasons, 
beaten by less talented but 
more cohesive teams, before 
the nightmare of 1989 when 
their manager, Pete Rose, was 
at the centre of tax and betting 
prwndaip all season. 

Under his replacement, Lou 
FtoteQa, the team has acquired 
a hard edge. This Is epitomised 
by the Nasty Boys - Norm 
Charlton, Rob Dibble and 
Randy Myers - three relief 
pitchers who do not mtod St 


they score a strikeout or a 
knockout as long as they get 
rid of opposing batters. Bat toe 

headline-hugging Nasty Boys 
have rather obscured the tal- 
ent of. the rest of the team, 
which b— aOHround strength 
In depth but few superstars. 

Pittsburgh's improvement 
this season has been much 
more of a surprise, strength- 
ened by the emergence of haid- 
wtHrrg outfielder Barry Bonds 
as one of the league's top slug- 
gers. The dub made some 
sharp trades during tire season. 
They picked up pitcher Zone 
Smith, who won crucial games 
as Pittsburgh held off a late 
challenge from the maltHti- 
entedr New YorkMets; who 
ultimately disappointed their 
admirera yet sg»dn. 

Whoever wins the. National 
League series will expect to 

meet the reigning rh <nn]|dn nn ) 

tiie Oakland Athletics. Oak- 
land wan the American Leslie 
at a canter. After last season 
they kst pitcher Storm Davis 
and veteran dogger Dave Par- 
ker, but the lasses mods little 
difference. Bob Welch and 
Dave Stewart, backed up by 
Scott Sanderson and reliever 
Dennis Ecfcersley, atm gave 
them the best collection of 
pitchers in the league^ and last 


month they bolstered their 
already terrifying. batting. 
They persuaded St Louis to 
part with White McGee, who 
stm finished, the season top of 
the National League batting 
averages, and acquired Heron 
Balnea from Texas Rangers. • 
Babies, a right-handed slug- 
ger, was ricked up in case Oak- 
land had to face the Boston 
Bed Sax tmd their lefthanded 
aoe Roger Clemens in the play 
offs. That is how things have 
turned out In spite of a charac- 
teristic fate-season collapse by 
Boston. Boston’s : patched-op 
coDectian.af veterass^young- 
stera and castoffa won -barely 
maze then 80 per cent of their 
games; - but that was Just , 
enough to see off Toronto in 
Am erica n League Bart. • 

Boston’s season waxed, and 
waned according to the health 
of Ctenenfl' left shoulder. But 
be wffl pdtdi to the openfalg 
game of the play-offs .against 
Stewart in Boston tonightZs 
the play-offs go to seven games 
he could start three times. . 

The passionate New England 
fans have waited 72 years fora 
World Series victory . V the Red 
Sox are to stand a chanceof 
o v ercoming their hoodoa,they 
must first beat Oakland, - and . 
Qexneus Is the key. . 
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F IRST-TIME buyers are 
not what they used to 
be- But then they 
never were quite what 
the y appe ared to be. 

Picture the scene; a young 
ample stand' closely together. 
They are listening politely to a 
reassuring grey-haired pa n h» 
a reassuring grey suit. From 
time to time they look past this 
sagacious agenLcum-advlser to 
the open front door of a new 
house. Ton. win have no diffi- 
cult y rec o gnisin g the couple as 
the first-time buyers at whom 
myths are made. These are the 
idealised “young maxrieds” — 
as advertised on TV who are 
anxious to get proper indepen- 
dent advice on moving to a 
home of their own. 

Housebuilders dream about 
such couples. Building societ- 
ies and banks design most of 
their mortgage promotion bro- 
chures around them. Estate 
agents love their status at the 
front end of the housing chain, 
as net new buyers without 
property to seU Financial ser- 
vices groups have invested in 
one-stop property shopping 
systems that will impress these 
first-timers enough to help win 
their lifelong custom. 

Firsttime buyers turn up in 
most hnmiing commen- 

taries. Observers report that 
they are either boycotting or 
returning to the market. Like 
file Duke of York’s men they 
are either being reported as 
marching up the MQ. or march- 
ing down again; tfaey are rarely 
inactive. j 

The question is, who are 
they? What makes up fids body 

of maxke&movers wnoee every 

action, and -whose every antici- 
pated move, so affects lenders 
and agents* pcfitkjsns and the 
media?.; 

A Tbarynroktahdwn octo- 
genarian wooldnot fit the pop- ‘ 
ufist tmage ofihe first-timer. 
YetPgtri ciaFati ey, of Parley & 
Cot OM Br ompt op ' Hoad, Lon- 
don, confirms a steady busi- 
nesq in. - sales o f prime T<indnw - 


. fiats and mews properties to 
first-time toddlers as parents 
buy a p r op er ty to' put it in 
trust toe their chSaren ^ 
rent the space untiL tiny are 
old enough to ea^y the invest- 
ment- . . \ 

At the other end of the age 
scale same of tbe LSm sitting- 
tenant purchases' of local 


authority. and new town prop- 
erties. since the start of the 


ertles, since the start of the 
Bight to Buy campaign in 1980. 
have been to alder,' even 
eidstiy 1 1 nl ill ml n TO complete 

th«a atm i-h mi l fh» mwt gagp- 

tenrting figures suggest that a 
good pr o por tion of toe oldest of 
these first-time homeowners 
have been fina nc ed by children 
and grandchildren. 

. On Nationwide Anglia’s 
analysis: of loans to former 

wwijf i l l i ww rif y no less ftaw 24 

per cent of purchasers were 
over 60 years of age. That com- 
pares' to just 3 per cent of over 
60s on the society's loan book 
who were private sector first- 
time buyers. 


Just who are 
first-time buyers ? 
John Brennan 
reports 


.To add tO timw* 11 figures 8K 
the estimated 80,000 tingle 
homebnyers who have never, 
previously owned a home of 
their own but who emerge 
from the divorce courts each 
year.: Another 80,000 or so 
di vo rc e d people re-form house- 
holds year with 
partners.' Those would not 
come into oar first-timer cate-* 
gory, they are more realisti- 
cally grouped with repeat buy- 
ers. ■ 

A.farfherhody af first-timers 
with a ^proportionate influ- 
ence on the markets ffar central 
London and high er pr iced 
country wnH Mijtiw are 
fareign and -expatriate buyers. 


In the rarified market for 
homes priced above £2J5m or 

so, international b uy er s make 
ihbi?ii of Hw naming. • 

In Mayfair, Knightsbridge 
and Belgravia, in the smarter 
sections of Kensington and 
Chelsea and in the country 
estate market within easy 
reach of T^mAtw* and its air- 
ports, overseas buyers making 
a first purchase in Bxitato rep- 
resent a good proportion of 
demand. A straw poll of agents 

dftwWtiff fn fliMB unwer Hwt RQ2- 

gests that a rough average at 
around a fifth of all in 
tods market are to purchasers 
from abroad. 

Follow the Underground 
lfauw out from Univer- 

sity »m<i you’ll find a p e r h ap s 

surprising active outer subur- 
ban demand for cheaper fiats 
from file parents of overseas 
students who are keen to 
secure a base for their chil- 
dren. Much the wfflp first-time 
buying from abroad can be 
bwi in thft terraces and back 
streets of Oxbridge, Edinburgh, 
Manchester, Bristol, Leeds and 
other university towns which 
have a statable overseas stu- 
dent population. 

With some exceptions it 
would be fidr to say that young 
gifrrifai, fo« supposedly arche- 
typal first timers, bare been 
the driving force in the bous- 
ing market for the past few 
decades. Around 800,000 20- 
yearolds have been leaving 
parental hmnra each year in 
the 1980s, and a high propor- 
tion of those have traditionally 
paired-up to create the stan- 
dard tonring market estimate 
of a touch more than 4004)00 
potential new households. 
That’s an offeet to the more 
than 850,000 home sales as 
owners die or as homeowners 
move residential care. 

a«i«i thp other first-timers to 
the total and the net new 
ifftmimd for homes comes to 
around 200,000 to 2404)00 each 
Y *** Th» mnl limiiy ndnrHnn 
in toe size of the average 




household in Britain means 
that annual demand for new 
homes is not expected to 
reduce too much in the 1990s. 
But toe importance of the 
“young manieds* in the mar*' 
ket is set to decline. 

A changed age profile means 
that there will be a sharp 
reduction in the number of 
people entering their 20s in 
p f j ta rn fn flw 1990s. The demo- 
graphic forecasts suggest that 
they will be &2m 20 to 24 year 
nidg jn Britain in 1996 com- 
pared with 4J6m In 1985. A 
middle-ageing population 
TiMnnm that the yo ua gBT first 
timers are already beginning to 
lose their position as the prime 
s o u rce of dwwwwd at the base 
of the hooting market 

In the meantime, much at 
flu* markwt wmme ni flr y on the 

general housing market is still 
based upon attitude reports 
about fosse younger first tim- 
ers. And It is in the gap 


between this traditional view 
of first timers and the more 

rrmrphrr reality that lUOSt Of 

the apparently contradictory 
evidence of flMh in the 
market occur. 

Why, when an the affordabil- 
ity figures show that the aver- 
age young adult cannot afford 
the repayments on the loan 
needed to buy the average- 
priced house, should there be a 
slow but steady number of 
actual sales to new owners at 
every level of the market? 


T he answer fies partly in 
the evident lade of cohe- 
sion, and the progres- 
sively Rhjmgiwg nature of the 
first time buyers themselves, 

and mu p nn t r tg f y fn the foiSO 

twm of cash fresn foe 

household. 

Wealthier pn miitg have big 
been accustomed to being 
expected to chip in a substan- 
tial portion of foe cost of their 
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Location, LOCATION AND DOWNUIND. Three words synonymous with homes 
of distinction providing a sound Investment with prices reafistfcally set in accord with 
today’s market Part Exchange and Deterred Mortgage Schemes available. 


Barter’s Wharf: An elegant Georgian 
Square and refurbishment of a Mated 
warehouse providing Town Houses 
and Apartments by Poole Harbour. 
Prices bom £904>00 to £180,000. 


DMab— Courts A superb 
restoration of a fisted Manor House 
and Stone Barns. Prices from £95.000 
to £1994)00 including reserved dinghy 
space on the River Dart. 




Enquiries to Barber’s Wharf Sales Office, 
off Thames Street, Poole. 
Tel: (0202)083084. Open 7 daysa Week 




Enquiries to Sales Office - rtrarsday to 
JljaCKSOn^olOpS Monday inclusive. Tel: (080 422) 470or 

ri P- Jackson-Stops & Staff, Exeter 

0 13(311 Tel: (0392) 214222 
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BERWICKSHIRE 4,530 ACRES 
L amm ertmarg 

Ftfii hgg fc d»pBff27wAs 

ttattyOif giuimi mum nwlj 35 gtente* EwEAsbwtfkAkpWt. 
2 xparKebera. 10 year xvenge annual bag 441 brace. 
Ktfcper'tbouHcmHlfBrm coUagfc. • 

Tfenanted farm enterprise iadnding 650 acreatiWKiunnd. 
Rnalesiakob. 

Sava*, EiSabmgh. 031- 226 Ofil. 

Cornice Quxfic Dodgeoa. 
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Family living, 


O NE FACTOR tbat sett 
London apart from 
other international 
Cities is the mn llmil ng avail, 
ability of full-scale family 
bouses with gardens dose to 
its commercial centre; 

While apartment living is 
the norm m New Task, Tokyo, 
Paris and Boms, central Lon- 
doners still have a fair supply 
of free-standing freehold 
homes in their own - even if 
they be Imndkerddefocale - 
grounds. 

The locals have been most 
active in this family house 
market over the past year. 
Andrew McGflhvray, of W A 
Ellis, says: **Ihere is strong 
interest in too aoalitv fr * — — 
in the best squares; from 
£7004X10 to around £1.2&m it 
has been the British who are 
most active. When you get up 
to that price range people are 
not relying on another house 
sale and realistically priced 
properties have not fallen in 
the past year. In fact, 1 would 
think that we have probably 
seen prices at that end of file 
market firm by 10 per cent or 


at a price 


so since last year.” 

Number 4 Kdwaxdes Square, 
W8 meets the criteria for a 
prime area family home wdl 
enough to bo subject to an 
offer within a few weeks of its 
re bore. Joint agents John D 
Wood A Co (071-727-0725) and 
W A Ellis (071-581-7654) set- 
tled on a rather eccentrically 
Specific £1,087.800 asking 
price. *T think you could say 
that toe wit of the owner 
shows through there, 1 * says 
McGilll vray. “He thought 
£l.lm, we believed that it 
shonld be over toe million 
mark and that’s what we set- 
tled on." 

An early 1980s extension, 
aiding around a third to the 
floor area of file house but still 
leaving a 60 ft garden at the 
back, made Number 4 into a 
five-bedroom home with most 
of living areas on two floors. 

The square dates back to 
1811 when Lonis Changeur 
leased an 11-acre site for spec- 
ulative development from the 
wnwH Lord Kensington. 


erty - but it is far from the 
near-unanimous vote for bricks 
and mortar that one could 
have expected to sec three or 
four years ago. 

One agency that ought to 
have its finger on the pulse of 
the first-tune market, however 
that body of buyers Is made up, 
is Stem Studios. Stern is a spe- 
cialist, but it picked a market 
niche with plenty of elbow- 
room by focusing all its atten- 
tion on the sale of studios and 
smaller fiats. 

Stern's managing director 
Tom Tradglan confirms that 
first-timers are on the sidelines 
and that some have been 
switching from window-shop- 
pers to bargain hunters to 
make scavenger bids. 

“They are well aware that 
prices still have a little way to 
fall wo are them 

making low offers on as many 
as 10 properties at a time. If 
their offers are not accepted 
they feel they can wait another 
six months without losing 
out,” he says. 

In the meantime, business- 
men and companies buying 
pi6d-a-terres for cash, and new 


landlords buying to rent flats, 
keep Stem’s volume of sales 
co mfo rtably up. 

As for first-timers' reputed 
confidence in the Investment 
value of housing. Stan’s expe- 
rience suggests that there are a 
fair number of younger owners 
who are regretting the day 
they did make that expensive 
hop on to the first rung of the 
housing ladder. "A particularly 
distressing development since 
the summer," says Trudgian, 
“has been the increasing num- 
ber of cases where the out- 
standing mortgage is In excess 
of the felling flat value, and 
where the owners have not 
been able to sell and return to 
renting as they would have 
wished." 

An extra twist to that prob- 
lem occurs when flats nave 
been bought jointly or hur- 
riedly and the joint owners 
have parted. Trudgian says: 
“We have many cases where 
one has moved out, leaving the 
remaining taint mortgagee rue- 
fully realising that they are lia- 
ble for the entire mortgage in 
default of the other owner.” 

That’s at least one group of 
fi rst-tim ers who won’t be car- 
rying the “safe as houses* ban 
ner into the 1990s. 


children’s first in ana- 
lysing the avetage pzice-to-in- 
come ratio for its well-above- 
average home sales, agents 
Savffis worked out that many 
first timers were buying prop- 
erties costing five, six or more 
timwa their appa rent purchas- 
ing power. 

It is because of the number 
of exceptions to the average 
that it is possible to explain a 
continuing number of first- 
time purchases of homes in, 
say, the London Borough of 
Islington. There, according to 
the London Research Centre’s 
latest price mnnknring : “The 
majority of employed residents 
in Tuttng fcni are unable to buy 
a property from scratch.” So 
here, h»ti 1 hi to excep tions, 
we have a market tbat does not 
week in theory but which does 
work In practice. 

The familiar yardsticks of 
market acti vity are being eaten 
away by a. growing number of 


exceptions. However, it is still 
those younger first timers who 
get stopped in the street to bo 
surveyed about their attitudes 

to bnmring . 

1990 has provided a bumper 
crop of market research and 
anecdotal evidence gathered 
from and about housing’s 
youngest buyers. 

Research carried out for the 
Abbey National by the British 
Market Research Bureau 
(BMRD) suggests that there are 
some cracks appearing in 
younger buyers' confidence 
about residential property. The 
survey suggests that 42 per 
cent of first timers still bdieve 
that house prices always go up 
or tkat a financial g»fa ran be 
made. Some 60 per cent of 
fo p ff ff who had bniig tit for the 
first time in the past two years 
still behave that housing is a 
good investment. 

That is an impressive vote of 
wwMwmm in residential prop- 


STRUTT & Aim. 
PARKER^r 


i3 HILL STREET BERKELEY SQUARE 
LONDON W1X SOL 


071-629 7282 








BERKSHIRE - (towbory. Newbury 1 mSa. 
Hungoford 7 miles. M4 (J13) 4 mites, PartrBn gton 
45 minutes, a IimuIUm I Qs n t tf ■ cwwfay b o w, 

— ttteg. Had, 5 receptio n reams. 8 bedoans, 

3 bathrooms. Integral staff flat Orangeiy and 
tracStknal outbuildings. Attractive weS maintained 
grounds. Aboot 12 aora*. Exomm £700,000. 
fte w fcaq r Ottlom: TmL (0635) 521707. mkmm. 


INVERNESS-SHIRE. Inverness 18 miles. 
Foyers L5 mites. Am a Ura o tl ne Mstorte aa—b y 
teweba apeet—lir pn a kt n a on the h a nlia of 
LoehNaaa. Entrance bafl. 2 reception rooms, 
playroom. 5 betkoom s . 3 bathrooms. Gate lodge, 
former coach home , lovely gw dens andgouKh. 
Pony paddocks and wood l a n ds. 

About 47 aotee. Exees* 4228,000. 

CdtefUatf Office: Tot 031-226 2500. MsoMon. 



. . ix 



SURREY - Ewtmrst Green. Cwrielgh 2.5 m9es. 


Gufldfofd 9 mPes. A charmlBg country h o u ae la m 
d agg litf i d and a a riu do d s a lting ow v fltag a W an. 


3 reception rooms, study, 5 bedrooms, dressing 
room, 2 bathrooms. Fine timber framed bam, 
gardens and paddock. 


Aboat±.7B menu. Rmffoa £450,000. 
Lo n do n OtUoe: Tel. 071-629 7282. 


fMLaoosoooa. 


NORTH YORKSHIRE - StohUaghaH. Wetherby 
3 mHes, Harrogate 8 mHes. Leeds 14 mOes. 

A vy n>**y U aoig l— tw— t og e thar wKii a 
lovely oettaga la an nmOwt vteage. Main 
house: 3 reception rooms, 4 be dr ooms, 

2 bathrooms. Gardens with paved sun terrace. 
CnfTn ge : Living roam. tdning/Wtchen, 2 
b edroom s . Separata and very private partly watted 
garden. Garaging and excellent outbuilding. 
Exean £450,000. Harrogate Offices 
TeL (0423) 561274. nwjusexsar. 


FREE TlMtOWNERSBIP WE 
WORTH £5,900 


indutfew ILCJ. M embe r ship with 

every Holiday Investment Home 
ftirdased during our AUTUMN 5AL£ 

8«g reductions for Autumn 


E 


Investment Parises £34,900 to 

. £2 million. 

CCT RoH Over Rdfel 

Fu8 Management. 


Sales Pa cta gu: Domsine Lekure, Domaiae House, CofvaL Penzance, 

Comwa9.TR20 8rN.Tef: (0736) 60260. Fvri073G) 5121 9 l 


BATH 6 MILES 

Rural secluded position Set In 14 acres meadow/woodland, 
former gamekeepers cottage developed to provide 
entrance hall, drawing room, large dining room, 3 beds, 
dressing room, kitchen and alll facilities. Stabling. Detailed 
p.p to convert adj. coach-house to annexe comprising 2 
dbie beds. 2 recaps, and tacilties. 

£375,000 Tel: 0761 70225 


SOMERSET. 
TAUNTON 14 MILES 
A LARGE PROPERTY OF 
154 ACRES 


A beautiful boose can be repro- 
duced anywhere bat a beautiful 
situation cannot. Hal u why it 
most be stressed that even 
though there ii for sale an 
unooHl 5 bedrootaed superior 
residence, it is the shtadon that 
b enviable and without hesita- 
tion unbeatable. It could be <a«w< 
that if there was a competition 
for fee lovebest spot in England 
this would win. This property k 
in the land of the bring with 
ne i ghb ou ring cottages edging its 
distant land. Extensive hone 
riding and hunting and all 
sporting facilities. This is a 
£650,000 property available tor 
£550.000. 


Details and video available for 
serious applicants. 0984 23)39 
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INTERNATIONAL PROPERTY 


Taylor Woodrow 
Ho mes Qual ity 

Spanish Style 

Taylor Woodrow Homes has a long standing commitment to quality housing. 
Superior residential projects around the world reflect this commitment and 
justify the company's international reputation. 

Our current portfolio includes the following luxury residential projects in Spain 

Balearic Isles 

MENORCA -'GREEN PARK VILLAGE 
Two and three bedroom apartments on Son Parc Golf Course. 

Area of outstanding beauty. Excellent beaches. 

Prices from £83,000 

MALLORCA - VTSTABELLA 

Luxury two bedroom apartments with superb views. Prices f tom £66,000 

Costa Blanca 

MORATRA - LAS FUENTES 

Two bedroom, two bathroom apartments overlooking floral gardens. 
Country dub environment. Prices from £1 01,000 

For further Information contact 
TAYLOR Charts Angel, Taylor Woodrow Homes, 

WOODROW 

Southall, Middlesex UB1 2QZ 
' ff 081-578 5757 

Building Standards in Spain (Price* converted jt isspostos) 


SOUTHERN SPAIN IN THE 90 S 


There is no stronger case for 
investment in Europe 


1. Sun, golf, leisure aid heedth. 

2. Communication Infrastructure 
largest ever undertaken in Europe. 

3. 1990/1991 * buyers' market. 

4. Offshore tax benefits. 

5. The top sector for major Intema- 
’ Nona! property developers. 


4. Olympic Games - Barcelona ^ 

7. Seville World Fair - Expo *92. 

8. Fastest growing economy in Europe. 

9. Full entry info EC. -1992 

Reason enough? 

For full information, contact our direef 
investment departments. 
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I CaM Ctaafeen Henlny Sbmc Stated Upon Avon, Winks- 


UK: Tel: 0789 29 31 11 or Fax: 0789 29 89 79 

SPAIN: Tel: (0103452) 77 71 42 / 82 62 67 

Fax: 82 92 52 Telex: 79580 XZWOE 


Kart T ea w r t m mobWn ftahH 


REAL ESTATE IN GERMANY 


VMragsfwtnarder 

foTmiri— tirtereNarh HaB AO 

KOrtOratandamm 02 
D-3000 BMhn 31 

Tefaphane 01040303345000 
TMi Q1049303240022 


Our company's business Is In the real estate sector and wo operate In dose co-operation wtth 
the Association of the Bauspaitosse Schwiblsch Hall AG. which Is one of the largest German 
private corporators In the housing loans business. 

We have extensive experience in the development of residential and commercial projects as 
well as In planning, management and leasing of properties. 

We offer for sale taHormade investment opportunities In real aetata in Berlin and the former 
GDR. 

Should you be interested In German real estate da not hesitate to contact us. 

Phone 010 49 30 - 324 50 90 


ANTIGUA 



365 beaches. Year round sunshine. 
12 cottages just 150 metres 
from beach. Swimming pool. 
Investment potential - low taxes 
and high rental yield. 

Prices: 1-bed apartment £91,500 
3-bed apartment £152,500 

OSBORNES 

SOLICITORS 

93 Parkway, London, NWl 7PP 
Tel: 01-486 8811 Fax: 01-482 3824 


INTERNATIONAL PROPERTY 
ADVERTISING 

appears every Saturday in the 
Weekend FT. 

For more information call 
Lourdez Beilis 
on 

071-873 4839 



l CALAHONDA 

| COSTA DEL SOL 

Z OoBghtful detached Villa 
t 2 Bods, 2 Baths 4. 

J Studio Flat, Lowly 
J Garden, views of Mod. 

♦ • Comm Pool, 

♦ Excellent Value. 


I 


£149,500 


X UK 071 482 2277 
X SPAIN 010 3452 836S2S/8 






Credit 

Agricole 

The leading 
French 
home loans 
bank 


For full details phone 
now on 

081-847 7744 
(24 hours) 


Cfifcrtcarr 


/ 


dUwSniiaaaAMdadoa 


«mttML NEWLV M.T MOD aq. ft. 20 
BR. 2 M Mb wi > (British) AnguUU.mm. 
M»a waudSl Main panorama, mu- 
tanatoJipttwrburtias. ax-pat owar. 

p ffiffi ooit 1 ”** Fmt 
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PROPERTIES IN PORTUGAL 

- Lisbon, central tocation, resfetohfe! area, site with projectin' 
construction of luxurious apartment bulking. Total area 

l. 329 sqm. 

- Lisboa <»ntrrffexa^aabuSdfcTg far reftjrtwhment aflloe 
or residential usa Covered area 3.945 sqm. on 4270 sq 

m. ale. 

- Sotubcd, prime kxxUiorL 3.750 sq m. ata. Prafirrinaiy 
approval for oonsfiueSon of 200 rooms hotel, complex 
wilh offices and ratal. 

- North of Portugal, Minho, 7J369 sq m. srts, zoned far 

construction of 30 room inn. 

LISBON OFFICE OPORTO OFFICE FARO OFFICE 

Tab 351-1-89 31 OS Tab 351-2-88 54 6008 Tat351-O09R1 29 1404 

Fax: 351-1-69 31 07 Fax:351-25000258 Fax:351-089-29711 


Viilais SWISS ALPS 



For year-round 
WB^rrite nent 




«Wed 


chalet-apartment from VOIarf* 
ofcfastesobfehcd bultdcr.Anm 
opportunity id buys Stte8 
faeetad. VeaMwnd sfcfing. golf. 

tenrts. riding. taking. andeSy 

30 rotates ban Lake Geneva. 

From about* I ISAM you can 
enjoy an enviable Sans Mestyfe 
while Investing In Europe's most 
stable economy We can also 
help with obtaining low cast 
mortgages C fetkement 
residenc e permits. 


For more information contact: 

Kofifi Construction 

ColbarHousa. 163-1 69 Rd. KnigbfebndgB. London SW3 1HW. 

Id: 071-5894567/071-581 1288 Fax: 071-581 1124. 



I MOLE EXHIBITION 


EXCLUSIVE NEW DEVELOPMENT BY FRANCOIS SPOEBSY 
GOLF DC RELLEME - NORMANDY ■— 

Architect, Pranoob Spoeny creeled the famous PORT 
GRIMAUPwhlc3>ha» proved to be an exceptional prope rt y 
fanraabnenL Discover Ida latest co n c ep t. co mmfalnnnd by 
Gnen bAsnatfonal - GOU* DB BELLEME - IndMdnal vOlaa and 
apartment* act in an Id]4Bc «pl£ and tetare ooutplex on the edge of a 
historic village. SO mins to Parts and esay are n a s toJld t a ana l porta 
AUm properties alao available. 

nab Tull datlkMiai|^ 

THEMAYPAIRJWIEL if ■■iniAXrsaMTaViaSEAS 

snJATraNsr.LramoNWi §gg ■ch^i*» 5 ,«akham, 

THOESOAY18TH OCTOBER UlLJM ___ 

llkro-Bpm. TEL: BUS SSC8, FAX: 02*3 SB4M 

Gram 1st. fiUOBELLEMBTri: 33 731536 Fax 33 8X6551 



O E X H i B I T I 0 X OS 


One af Europe^ I j u g ert Overseas P rope rt y EahHitrtn aa - Ow SB rxlWi a nl 
CanUa tednde Spate, nance, Ifartagal, Hartda, Qprus, Italy, New Mexka. 

Aaetralla, Aadmi, Malta, Ca tJ — , Ttarkey, St L nrk « d la i a I 

October 19 - October 29 October Z1 

llana-Tpta ' llanvtfpra llwdpa 

The Onnheriand Hotel, Marble Arch, Loodoa Wf 

ADMISSION FREE 


□ SWITZERLAND K 3 

Sate to foraignors airttiortccKi 

Lake Geneva & Mountain resorts 

You cm am a quaRty APARTMertTCHAfET ta: MONTTEUX, MILLARS, 
LES WABLERETS, LEYS*. OSTAAD Vtffay. CRANS-MONTANA, 
etc, from SFr. 200*000- — Ciw8tfw*9a9 

52, rue de Montbritant — CH-1202 GENEVA 
REVACSA TeL 41 52/734 15 40 - Fax 734 12 20 


ANDORRA 
BUY DIRECT FROM BUILDERS 

idorru- ilic true ta:< haven in. the Pvrcn 
u ! 1 >ales, nianaecmeni, anu rental servi 


CISA ANDORRAN PROPERTIES 

12, Kings College Road, Ratsfip, Middx HA4 8BK. TU (0895) 621617 


MALLORCA-EAST COAST/COUNTRY PROPERTY 

Is the quiet of the country and 45 min. from Palma airport, beautifully 
restored 17th century country estate near beach and gpl£ 36.000 sqjn. land. . 
Construction 900 sqjn. includes: entrance hall, large living room with 
fireplace, dining room, kitchen, breakfast room, master smite with sitting room. 
4 guest rooms with bath ensuitg, artist studio, large bam and double garage. 
Central heating, airoonditsoning and own water welL Fax and Tel ep ho ne . 
FHcc: DM 35 adDaa Cur farther detafls eoutact omwr la MaSmoi 
Fax: -34-71/ 83 SO 7S. 


rfih 

DEN1A COSTA BLANCA 
CHQ, thg pmlaealiiiiala In 
DQ0A abica 1972, offar a wkto 
choica ol property In Danin and 
tim new OUVA NOVA goll 
devutopmarrl on tha coast with 
18 hoia GOLF COURSE 
designed by 
SEVE BALLESTEROS. 
Ap ait wn ta In OUVA NOVA 
trom ES9.000 with gu arante ed 
rental return. 

ApartmaMS and vOtes In 
DEMA from £45,000. 

AH prices Inctuda Notary 
Registration and legal fees. 

FOCUS ABROAD LTD. 
Market Square House, Petworth, 
West Sussex GU23 0AH. 

TEL: 0798 44000 


uo« MW 3 bad 2 best peel aide ha 
ape*. Oub tacDUlas. 184,006 Tab 071 ZM 
4«WL NMaobar Htspadlan HgMa. 


LOVE LL S 


HQKtTY nUJKSMMMS SMCt ID1 

Guernsey 

Channel hlnuh. 


We 


: in Vih tow ox Uwd ad gfler. 
♦Froa ‘Satdbig In Camsmf odour 
brodmra and frily Bbatratad cokmr 
property brochure 
*PHmi Wait fern £2ffc»0 
CONTACT US NOW TO DISCUSS 
THE ADVANTAGES OF UVMG IN 

GUERNSEY 

P.0. BOX M. 11 SWTH STKEET, 

ST. PETEK PORT. GUEHNSET. 

TEL 0481 23434. FAX: 0481 713494. 


SWAP-A-FLAT 

L iawkw , fn i ntdi ad 3 bod. 2S7 sq. m. 
apaitnxnt in Marazol, SrxufaTeaedfe^s 
aaosr pnsdgkros res o rt oomptex. Will 
swap for s p a mutut in Alicanre/Com 

IfflTWTff npa oc mill flit m otwl KlnA 

Central Lcodocu Ahcmsthnely, mU te 

£MOjOOO and irtS easy 2 nd mosrsv> 

for pair for 3 yum eI23 pj. 

PhenaJPUmii, 

Tcaco& 3422 78 10 21 or 
Londrm (071)7244417. 


FRENCH 


MEDITERRANEAN 


A/£W freehold pkopf.hty 


+ Buy direct from 
R1SOURSL - France's 
No-ibuDderof hbtiday 
homes * Sleep* 4 to 8 
persons + Easy accean C 
* Up co 400% fixed rate 
mortgages izroest In 
tbe best. - yetum tbe 

coupon or 'phone. 




Ribnuivj-Milte A Co, The Annexe, The Esdes, UPTCIN-UPON-mrRHN 

waaoQp.ibi; (06846) asai or 4saa &x< (06848)4435, 

Name 

Addraaa 


JtoatCode. 



PORT GRIMAU0 
-COTE CPAZUR. 

Superb Investment opportu n ity in 
Ns Wemahonany renowned award 
winning aavetepraenL A maqntfloent 

tow budt 3 bed house aHartna atyie, 
mroee and eiesanee and benafRUng 
from a tranquB page Qdn, parUng 
and private mooring. 1 Huge roeep. 
Hon with flrepWGe, 3 beds, 2 baSta, 
dka. tux kit Patta gdn. pvte «ov- 
my. tennis ciub. (K) IMS BY BOAT 
ST. TROPEZ.) Freehold £32d.<Ma 
QuMsndlno rental potential. 

David Kay & CO. 071435-4343. 
Open Boday &30am-12-pm. 


QUINTA DO LAGO 

A rare opportunity co pmefrass 

s nriqob 5 bed vffla (con>- 
plction Feb ’91) on 2I00m a 

MONTE GOLFEjpfaL Boyer to 

ehooee kitchen finishings etc. 
Features iodude private garden, 
large balconies and terraces, 
wrought iron work, Calcsda 

flooring. pooL Fixed co mp let io n 
price £425,000. 

Ptfr c o m nieddn offers to 
EFT Ltd 071 738 0122 


BEAUTIFUL TOTALLY TAX-FREE 
ALPINE ANDORRA 
moanMMdevltet Msaad 2 
lor rote. 10 dilutes to 
cby. M wmvkm. Optim um au nshtee. 
dMnterani wmsc. Vary tela oStm fled 

a r ia s , bMng, IWing and hone back 
iBSpg, 

Tht: S71 ea. FteSNII 
{Canary eodnSiSZP 


BOCA RATON 
PALM BEACH 

ttjoe am consideri n g dw podweefr 
hteay Kddeace iu this am. pisan one. 
tec 

Radyu Coctaa SpAar 
o/o CoktwdI Banker 
101 N- Federal Hwy. 

Boca Ratoa. Rccids 33432 
407 391 9097 Fax 407 391 6X20 (USA) 


1 SBSOI hay fandalwd 

an floor aparMont la low terry Hock 
ovartooMny naw marina lew mm tram 
baaeft, iJBBOjm pit or £41^oa Tak 010 
MU 731 7S10. 

CARNES. CAUTORNKL PtrasUBtoua ITS m> 
apartmant. FnU aaa view. Sauna. SOni 1 
terrace. Cxcaptfonaf quaJ«y. FF4JB0M0 
aaniMJiMti mjmumjti Fax: 


CAP FERRAT ■ 
APARTMENT FOR SALE 

fa fl» beaut dTdtevghgooE S»lm 
fa • quin ana wahbosntRMaca n ty- 
UriBrncm,flBod and t^dffad 
kUdien, two bcdtoazM.nao beds, . 
ihita inn rnnm '*r'' — “ 
drafrMldng dwao. StmnMkW' ' 
apmee inlodcnd gsraga. iw i aa nby . 
ppolatOteO Crnplaw 


3ENJUBJ HIQBUB1 
Port da pWHiwi " 
' 08310 BEAUUEUSUHHEa 
Tel 133] 93013322 Ft* 13013339 


D yolars mss alpsv 

9K2 AND SUMMER JKESOCT | 

Adw«of^fl8iailied6ee3^e 
soanmaft in pita patNoni on wcxdmtrel 
ponK^DrataKdekBEsUoKc, 
or in the VKiae centre. 

Utea srie freon the deadoper 
Attracthe low iflosest Sntss (bran 
CBntaoEDayfddaLars, ■ 

34 Faroe Rond London W14 OS' 

■fat on -803 lan Rax 071-802 «77 



ALGARVE 

fmmacuker3 bed, 3 bath riOa. on t 
floor. Otdet mol tocBtioo. sea view. 
SO mfas. W. of Bun. SJX10. aq. m- 
estabUsbod gardens, pod, g ara ge, 
another gange/Unndry rm/work- 
ahopt car port 6 tan, sohr and CJL, 
phone, mains water, electricity. 
£195400. 

TcL (From U.IC010 351) 82 3U4J7 


MERIBEL 

To rent, luxury private chalet 
on piste, 5 mins walk village. 

5 double bedrooms, 1 single. 

6 bathrooms, Jacuzzi, video. 
2 cooks. 

Call: 071-381-4837 or 
Fax: 071Sa^S792. 


CYPRUS Property tram Cybaroo Ud. FWs- 
held tuxurioua apartmatM In Paphos at 
Coral Bay. Umaasef. Lamsca Mcoate and 
vBtes at Ptoaourt. Long term flnan oa and 
Impaction 0gMa awJtetea. Tat 02-4 9TO 
Fane 4S1SS4. Tote* : 2808 Cyproa or S» 
Rogante Park Road. -London N3 IDE. Tat 
OSi-Mzrdfl, Talaxr 087310. 'Fax 
osKMUaaia 


SPAIN - WHAT PROPERTY 

do you require? From apartments to hotels. 

£25k to £1 mil plus . 

Areas Costa Blanca - Brava - Dei Sol - Tenerife. ' 

Contact: Major Villas. 24 Morley Street, Swindon SN1 ISG. 
Td: 0793-51 1386 (24 hour answer) 


MIJAS, SPAIN 

luxury family villa overlooking the prestigious Um Hoads 
Tennis Club. 

4 bodrms, 5 baths, separata guest qtra, offlee/studfo with 
phone and feM lines, pooL Superbly landscaped gardens 
With over 8,000m land. Great views, easy access and private. 
Nr £otf, tennis, beaches, equestrian. 

A £450,000 phis value, offered for prompt sale dbectfiom 
owner for £^0.000. 

Tel (3452) 580925 or Fa* 583204 



I S O LA 2 0:0 O 


BUY ONE OF THESE 
FABULOUS FREEHOLD 
APARTMENTS IN THE 
FRENCH ALPS 

See in the imaiatiomd SK Resort cflsote 2000 wfakh bourn the French 
record far snw» depth lor the hot three yean. 

In addhicpxo it’s fiat claw skiing, there are plenty of aoaricnng retiring 
in c my o u e from tins famous bH year round resorr. 

Widt rite beaches of the Freadt Kraeria being oah a SO nmaae car ride 
away, laola 2000 ofenaomcdacgbr CTCxyonewtatxhcrg be day ran^bt. 


Tbcc 


i rtf cre ftg n ifl ngh^ t rmdMnwa 


tnatathts the perfect setting ftg d rear rarin s h estntSog and fl pm t nj a Sfl . 
Prices range from £ 38 , 000 to £ 120,000 . 

ExcJnsne femora include: 

• POSTER Sa moa • mDO OK SWtM MI WG POOL ■ SMJN AS 

_ • Ftnxy RITED RJCHRNS ai FXXTSD CABPEre • HTDED 
• DOUBLE GLAZED WINDOWS • PJOVArE BALCONY 



HOOPER 

INTERNATIONAL 


ESSEX HOUSE, 141 JONGS ROAD, 
BRENTWOOD, ESSEX CM144DE 
TELEPHONE 0077)20810 HtX: 10277) 200491 
WtetewngdtesMMlMeb^ idtete—t 



UNIQUE LOUIS XVI MANSION 
WITH GARDEN 

XVID & OKdnzy Mansiaiv full of original features, most 
im p or tan t in town and oa the best residential aireeL 
In tbe most pictareuqne part ot Ncemandy. 

Pttt of fhebuQdiqgaitild be sold off and converted into 
mfndepeodot boose QOOo^. Alternatively the entire 

building is for sale (total smface 60Qm2). 


on 


jsubert or Anita Wales for more 
081 877 1331 cr fax: 081 850 4995 



OUTSTANDING INVESTMENT OPPORTUNITY 

Tire fated-growing hotel cbma in France Iws now, fttfly-naii^pd hotels 
for tale. Low cost fin ancing. Eacdbn t income and capita] growth 
prospects. 

1 TT H EBARN INTERNATIONAL PROPERTIES 
Tefc 031 727 4641 & 051 427 3552. fine 051 236 4462 
or 

3i &A. 5 raefle des TempSera. CH-L2Q7 Geneva, Far (41 22)786 49fflL 


AntoomhitbeBiy 

Oiw neir frajai# vn«i ^4*' 


Sttuhos,Ouairf 
. Duplex,' Ptieot'&i . . . 

£70.000. FanorandcVieir bf 

FxdUdcsfadiaf^f' 

• 3 pdola, 3 tesmk 
-astgiiputLSK 
. -PleuecontnctdiB 
(br ; bndmwJ. 

' PaicDoao9tsS - e 
, RfO8.F83310,COOQ4 


. HARYSYPHUP 
FOR PROP ER TY M MOWTWaw .- ' 
fuanck^ . v v-v.. *. r? 

Picardy and Nor ma ndy, . ' 1 
wide choice of priqwiylbr’utii - v 
. fa ail price rancws-'Moat 
wHWn 1 mur.fli a channel p ort 
• RLUS1H 4fEO-il ST~ 

• (070$ 8B708S. 


oar mnd NO.'baat 

MM TVs. NO “ 

P MOtes e-AeA. 



■ Brae f o aefa 

Ote. w»waoWpropteW»teB^l 

eric lor yodr Jraa cW.P* ' 



Proves - Ww- The complete i 
vice endtno. oegtadte» tab's terawal- 
tog and managing. W* are wr 
Englleit Property ;/ Seerches.. :yal: 
010-83 B4 04 48 8? Fsdc OMUmefl' 

gnu—iin man -.n» nma.ia'.i" 

Free aatev brochure Mustrrif 
variety ol prope il lse tor aal y l 
Spain. Aril lor v wrapt Mil 
Bng re—te berqrine. FuS tegW. 





LA PLAdSE/COVR^' ' 
CHEVAL, FRENCH AIESe >' 
ithuf IttUng from-hee cfaalrii Igs te" 1 
MM Cor sala fa Cb sm p sgny • - sa 
Vaaofaa, a vadftfaeal Mpfa* vttaga. 
Wjtb seperb Afiaa * w imnw tpotfa' 
Cnte 1992. Wfater Otymyia'drasu' 
Viewing risiti a mvyri . ~~~ "• Tj'Yi 
4 Carohnc CBeed T<d ;Cv 
0787-247344. - 


FRENCH RIVERA^ 

Jnanks Pins central but gnkuttel ^ 
. 3 b ct froom reZ bathroom^ ^ 
homribus,tesrace Agazdca 150' . 

. ago. FoxnHwdkxsdnh -.S '- 
caQ Mario daivo. ' - T 

1 490000 FF. 

Agsnce de 1a Mnr TeL* 93 653» ^’. 
Fax; »«7 6842-. - » 


Residential and Conttnetiat 

INVESTMENT 
PROPERTY v 

Cannes, Mtt,P»kr 
Lake Geneva, Costa Blanca, 
Alhanti, Valencia - : ; 

FUI detalc from 

BEACHES IUBMABOMiU. P fr UWM ur 
JW HAOEYJttWS, HAOEYtML • 
WESTMOtANDSDnSta TyS 

Phone: 0562 885181 
. Fro 0562. 886724- v - 

on nrtP Bam t l oBdWBM ; 



FRENCH COTE O'AZtfR . 

E ri d ua lv pA p ai tiii e hU - 
vAh a pedacofar ptmoraml o ; 
vtwn oldwBay of Catmea' 

• odManniMpiNdfa. . ; 
FHEBH0LO wfrh good Rente) 
Return and no cberga for . 
MafafariBtoa or Management ' 
PAY ONLY S% DEPOSIT phja “ 
Fnmlture pack (from £3,000} 4 ' 

. . Notary faes 3 J5%. 


over IByra ate (TVA refund). ; - 
Apatiueula frrom COOfiOO wHr ■ 
R e a t au r aia . Summing pod and 
fabure taeflffles. 

FOCUS ABROAD L.m ' 
Mariait Square House, Petworthw 
WM Suasex-GUZS 0AH. '/■ 
TEL: 07W 44000 - 


HAND PICKED a 
PROTEttnES IN RURAL' 
TRANQUILITY 7 
fanaaUfa»h«< 


N0BM AKPY THBLOr . 
HKOTANY AOVENCE 
DCSDOGNE GASCONY 
CHAKENTE . BURGUNDY 
Tefapko— C97D3U«m' 
4m» Nerifa WKoeri 

Itednsm. - 


. . COTE D’ AZUR 

Cannee & Surrounding f 

EateWfahed BMInguaf Company 
affera aompreheaeive rerige p* 
properttee to atUt all raquta^- 
ments.- Choose from' VUfaa. A ; ' 
Apt*. New A.Reaale. Coaet *’ 

Country . .y 

Fron 1 MKIIon - 20 Mllfida Fra. :■!. 
Compietn pereanalfaed aenriefa- 
azui» omowA-noNAL Acncs 
London Tel 071 402 4B32 
Cannae Tel ( 010 ) 33 92 M 01 02> 


COUNTRY 

PROPERTY 


Tvmgjhoe, Nr, Tring, 


Exdting opportunity to 
pmchas an unspoilt farmer 
■ Baptist Chap^ (42x24*}/ 
gaDe r ied ifcwitha pu^pkAb 


rooms 6c ad joining 
terraced cottage Lovely 
■ village location. 
Attractive garden. 


"OPEN HOUSE" :V 

SATVT30CE. 12NOCN-LOOPM 
' Offers are invited. 
.Robert Wfldmow 30466 
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Knight Frank 
12 & Rutlev 

International 


NEW 


I A P O R E • S P A I N 




'♦“■ESiwaa 







Kinross-shire 

_ Kmroaii0mile»-Edmbnrgh 30 mik*- Glasgow 45 nrilea. 

A lovely residential estate with an 

riutwlumttnpKmiBg nyliinb has bean 

completely restored 




.°S££ 


About 1^250 acres 

As a whole or in 7 lots. 
Apply: £dmbm^iOSl-22S 7106 





tr ..ui 


IU- 


• 4' 


Warwickshire/Oxfordshm 

Border 

;8mibenn^%^l£i^QxiM 

A beautiful 18th Century listed house 
set In its own valley with distant* views, 

« WKm u m - 

Landa ru nd c muljml e.g parfliona- 


a b edruu m d ct e fTh e ri cotUga. 

tprindiag tomhum wd9^riiiMi 

About 24% acres 

Apply: S jgtttlh»d npon Aron (078911 297786 
/X or London 071-629 8171 

O’BOVKHiraontXJ 





<&:■■■ 


.51 Ifll 111 I 

4 # ? 


. LJiltfi 




BMccuSmiks. 




AlMqttnmvllmilea. 


A d^ghtful 18th Century house 
inadoriom ri^rallocatkm with 
stunning views over the Usk Valley 


Ontheingtrndjongofthe G o v e nioia 
afCranbORta Cbaso School limited 

Wa rdo nr Castle 
Wiltshire 

Ttetaxy 2 miles. Shaftedbmy 6*4 milea 
SalisbtBy ISmfles. 

A Grade I listed FaHadian 
mansio n 








«■: -W Vr- -• V>r* * >•' 





Gloucestershire 

Lower Slaughter Stow-on-the-Wold 3 miles. 

A listed Cotawold manor house with 
grounds and fall equestrian facilities 

StmSoai«nKlb(dBmSbittaiaBL Qtrin 



r 'A^'"" 1 




Berkshire 

Upper Ls inb o um 




A most attractive village farmhouse. 

Port waited innlen- brimming pod. Bnodotfc with fi eld a tmttans 


About 2% acres 

Apply: KnighlPtank & Rotk^Hnngeribrd (0488) 688726. 


Inhy ^aKrtwaT 





M\u: 

- ** .. ; 
r ! I HD *, 



Es h er . London 20 mites. Heathrc*»Galwfafr 30 in m nteft. 
AS 1 mile M25 3 miles. 

A s u perbly presented E dw ardian 
family and entertaining house with 
indoor pooL 

Large doohte , 

About % acre. 

Offers in region of £775,000 
Apply: Eehar (0372) 64460 



3$ if . • f > 



OMtbdkbg(pifaiiBd|MUul 

About 56 acres 

Apply: London 071-629 8171 





L 



Esher. London 20 muefli 

A most charming former coachhouse 
in a quiet residential backwater 
ottering excellent accommodation 

3 refptioo room*. 3 Arable bedroonra. bathroom- Gn/a cntml hwetta g 
Oarage. Cow Hyaul gMnktti 

Ofiera in the region of £166,000. 

Apply. Esher(0372) 64496 








H 


Kent 

Sandhnret Vi mile. Hawkhurut 3 miles. London 51 nuten 

An exceptional residential estate 
in a spectacular setting 

Ele gan t Georgian wWwK«i w t«h Crnaytimi rec»ae.flbe<fa l Po«n«. 3 bat hr ooaia. 
Beautwolgaidana and Brounde. Coach hnoae and abMlt 84 acree. 

6 bedroom bociaee with 2Vi nerea. 

Ewdlentcanga of modem laadacapad taMHi|L 

About 487 acres 

Asa whole or in 5 lota 

Joint Agents: Hobbs Parken.Ashfarrl (0233) 62222 

(RABOtaUMB) 








About 12 acres 

Apply: Gafldford (0483) 66171 
or London 071-629 8171 





M 1 V 


h 






Wiltshire 

RiitlmMihm A mtT ffH Rwtli lft milen 

Swindon 16 mflee.M4CJ.17) 5 imtee. 

A lovely 16th Century house 
overlooking a picturesque and historic 
village with exeptionally pretty 




/ 


20 Hanover Square. London W1R 0AH Telephone: 071-629 81/1 


B1 DWELLS 


{.'hariem.1 
Nun e\ ors 


INVERNESS-SHIRE 

NewtonhlD 

Woodlands 

758 acres 



( idm: Norv irh l|i->\5k'h London Lerili 


T* Lane Fox 



• - e . ' 

* ' ' Vr> * 




<y • ■ 



DEVON -HOC VALLEY 
M T"T — *'** ■■■“■ T r - ,M ~* ethp II I 

eaj BABLT mn aBtran corarny aotaa 


V BI ege e d ge ten** ^ a airt Va y Am 




aboutSa acre 
REGION C3BS.000 
iW Bn on O fn c t- m m aaw 


Head Office: 15 Half Mcxm St, i/yidon W1 


i /M 




CONVENIENT FOR CITY 






Niv'-T' 


1 


Bamsbuiy N.1 
Early Victorian 
4 Storay House 
Completely Refurbished 
3 Receptions. 4 Bedrooms, 
Large Kitchen, 1 Bath/2 
Shower Rooms, Garden 
£460,000 Freehold 
Tel: 071 609 4656 


GILSTON ROAD, 3W10 


An Im pos ing family hoaae 
«xuged WKcfoarftooa 
ratAVW WGROOM. srogy. hastes 

BEDROOM sum WITH DgE560IG 
ROOM BATHROObL 4 FURTHER 
BEDROOMS ft 2 FURTHER 
BMRBOQM& UTCHEN/BREAKFASr 
ROOM, DDOINC SOOM/SrTTINC 
BOOM, STAFFROOM/ UTIUTY ROOM, 
2 SHOWER BMATEXBACS,CAKDEN 

RUSSELL 

SIMPSON 

S AN0ERS0N SKBBL L0MX3N SW XU 
071-225 0237 R*ffWR» 
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GARDENING 


Landscaped decay 


John Dixon Hunt visits ' English' gardens in Austria 


RECENTLY the Austrian 
government arranged a gather- 
ing of international garden his- 
torians at Eisenstadt to con- 
sider the fete of some of its 
landscape gardens, created in 
the "English style". 

Though other Landschafts- 
garfcen are in danger the most 
immediately threatened is the 
one which lay outside the 
walls of the Schloss EsterMzy 
in Eisenstadt, south of Vienna 
in eastern Austria, where the 
conference met. 

The Esterhdzy family open 
their castle to the public and 
the provincial government of 
Burgenland maintains it. But 
they are, alas, far less con- 
cerned about the surrounding 
park. It is sliced in two and in 
bad shape. The area to the rear 
of the castle and for about 
300m into the park is retained 
by the family and closed to 
visitors. 

Beyond is a meadowland cir- 
cled with trees which was 
fenced off by the last Prince 
Esterh&sy, who felt intruded 
upon by visitors to the park - 
be was physically attacked by 
one - and decided to keep this 
small section for himselE 

To enter the main, much 
larger, segment of the park you 


have to leave the castle and 
find the public entrance up a 
side road. The town leases this 
part of the park from the fam- 
ily at a very modest root, and 


it is clearly a very popular 
amenit y ana pleasure ground 


amenity and pleasure ground 
both with locals and with the 
many thousands of tourists 
who visit the area. The prob- 
lem. thou gh. is that the family, 
having set a peppercorn rent, 
considers the town responsible 
for the park’s upkeep. But 
what must be done is far 
beyond municipal resources. 

The great feature of the site 
Is a circular temple perched 
above a miniature gorge. The 
typ ip lfr js bulkier and heavier 
than the Temple of Ancient 
Virtue at Stowe; like Stowe's it 
copies the socalled Temple of 
the Sybil at Tivoli, but unlike 
Stowe’s it also recreates the 
Aniene Gorge through which 
the river at Tivoli used to rush. 
It is a dramatic and exciting 
moment, eloquent testimony to 
the yearning for the Italian 
south of much northern 
romanticism. But it Is in dire 
need of stabilising and. repair. 
Furthermore, it should be seen 
first from the castle terrace; 
but the late Prince's division of 
the park and the trees and 


undergr o wt h that now mark 
his fence obscure the vista. 

Paths lead through fine 
woodland, though this too 
needs care and attention; vis- 
tas and gla des also need rein- 
statement. The paths eventu- 
ally lead visitors back to either 
a public stadium (Intruded into 
the park some time ago and 
well "mfopd by trees) or the 
old baroque glasshouses on 
their terraced site behind the 
town. It is a site rich in natural 
and cultural resources. 

The problem is bow to 
reunite the park, stabilise the 
woodland, restore the temple 
and gorge to their former glory 
and yet allow public access 
while preserving (if that is 
indeed necessary for absentee 
owners) private space. 

The town of Eisenstadt has 
an energetic Friends of the 
Park society, but the main 
need is to foster a sense of 
responsibility in the Zurich- 
based Esterha’zys. The Ester- 
hfizy fortune is not as large aa 
ft was, but enough remains for 
many to feel that some help 
with the park’s restoration 
would be an easy, as well as a 
much-applauded, gesture. 

Austria’s public gardens are 
also under threat, for reasons 



Conservation on 
a small scale 


Bridget Bloom meets the Majors 
a farmer who cares about details 
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Glass Story; restored hothouses at ScftSobnam where landscaped gardens are under Amt 


which we know in England as 
"privatisati o n**. Three gov e rn- 
meat ministries own Schfin- 
brnztn an early eighteenth cen- 
tury palace in Heitzlng, a 
suburb of Vienna, and they 
now propose to sell the park 
and gardens to a private com- 
pany to develop as it sees fit 
This means, of course, charg- 
ing entry fees and running it 
for profit already the popular 
zoo wants a bigger slice of the 
gardens, while the gardens 
themselves are threatened with 
conversion into a Hapsburg 
Theme Park. Needless to say. 


any attempt to preserve some 
kind of historical garden lay- 
out near the palace, or to 
extend the admirable restora- 
tion programme which has 
reclaimed the splendid hot- 
houses further away, will falter 
before the needs of a commer- 
cially-run site. 

The connection between the 
two problems - Eisenstadt 
ami Schfinbrunn - is not hard 
to fathom. Nor aze they unfa- 
miliar to any country which 
must Invoke a sometimes awk- 
ward combination of private 
and public resources to save its 


cultural heritage. 

Whatever style of garden is 
at stake (and the "Englishing" 
of European estates in the 19th 
century was an Important cul- 
tural event, perhaps not least 
for its adaptability to commu- 
nal use at Eisenstadt), neither 
public nor private responsibili- 
ties are being dearly fulfilled. 
Yet if public bodies so neglect 
their cultural duties, as is 
threatened at Schdnbrunn, 
should there be any surprise if 
the Esterbdzy family carries on 
neglecting theirs on sites such 
as Eisenstadt? 


F OR THE first time 1 
have found self-sown 
pelargonium seedlings 
growing outdoors in my gar- 
den. I use the botanical name 
rather than the popular "bed- 
ding geranium" tag to make 
plain that I am not writing 
about hardy geraniums, many 
of which produce self sown 
seedlings regularly - at least 
one of them. Geranium sylves- 
tris, so freely that it has 
become a weed in my garden, 
welcome in reasonable num- 
bers but needing to be kept 
strictly under control. 

The bedding geraniums, all 
derived primarily from a single 
South African species named 
Pelargonium zonale, are a dif- 
ferent matter. They do produce 
seed freely but - either 
because it ripens too late or 
the conditions are not right — 
I have never previously seen It 
germinate outdoors. 

I am not sure whether to 
attribute this self seeding to 
the exceptional warmth and 
sunshine of July and August, 


Geraniums: do genes matter? 


or to the feet that the seedlings 
have appeared around a couple 
of plants of one of the new 
multi-flowered Fi hybrid gera- 
niums, which are bred to be 
grown ftom seeds and so must 
be selected for good and easy 
germination. 

Maybe this is part of the 
explanation. Perhaps many 
other gardeners growing these 
new varieties are also finding 
unexpected seedlings this year 
and are as pleased and puzzled 
as I am and are also consider- 


ing what to do about it. 

I know the view of the spe- 
cialists, those people who have 
been responsible for the 
remarkable feat of changing 
the bedding geranium market 
from one solely dependent on 
plants propagated from cut- 
tings to the present market 
based largely on seed-raised 
plants. "Throw these second 
generation seedlings away," 


they would say, "they are mon- 
grels that will be worthless, 
since Fl hybrids will not come 
true to type in succeeding gen- 
erations but will break up to 
reveal the multiplicity of genes 
which have been combined so 
cleverly and accurately in 
them.” 

This is broadly but not com- 
pletely true and I am curious 
to see what these genes, when 
recombined in new ways, will 
actnaBy produce. Maybe they 
will give me an inkling as to 
wether there is any truth in 
the suggestion that species 
other than Geranium zonale 
have been used in the produc- 
tion of some of the new multi- 
flowered varieties. 

Anyway, my seven little 
seedlings are now growing, 
each in its own small, pot, in 
my greenhouse and I wul con- 
tinue to search the garden Cor 
any more to add to the collec- 


tion. I shah expect some sur- 


prises when they come into 
flower next year but my guess 


flower next year but my guess 
is that most of them will not be 
so very different from their 
parents, despite what the 
experts say. There is a ten- 
dency to exaggerate the recom- 
bination of characteristics that 
can take place in a single gen- 
eration and I lattice that com- 
mercial flower seed growers 
are showing increasing interest 
in what are known as F2 
strains. 

Fl is an abbreviation for 
"first filial", meaning the first 
generation of a cross between 
two individual plants or two 
true breeding strains. AIL fertil- 
isation. the transfer af pollen 
from the selected male variety 
to the chosen female, must 
usually be done by hand, or 
other secure means must be 
tairpn to ensure that no other 
fertilisation takes place. 


On a large scale this is very 
costly, so Fl seed is expensive. 
F2 seed, meaning second gener- 
ation seed, is obtained by 
planting f*i wwiHnga and leav- 
ing them to be fertilised with 
their own pollen through the 
natural agency of insects and 
wind, just as my geraniums 
have been fertilised this sum- 
mer In the garden. It costs no 
more than the production of 
open poHenated seeds, the seed 
crop can be vastly greater than 
that of the preceding year and 
the price of the seed is corre- 
spondingly lower. 

Results in quality and uni- 
formity are sometimes so dis- 
appointing that it is not worth 
rifting , but not always so. The 
F2 flower strains that are actu- 
ally marketed are usually very 
good; maybe not quite of the 
same uniformity as the best Fl 
strains, but does that really 
matter? For many purposes I 


think not; indeed my own pref- 
erence is often for varieties 
that do show a little variation. 
I do not mind if the yellows are 
not all of exactly the same 
shade, the pinks spread out a 
little within reasonable limi ts 
sod so on, provided they all 
blend, well together. 

It was necessary for plant 
breeders to achieve the almost 
miraculous uniformity of the 
best Fl hybrid flowers to tempt 
gardeners away from the com- 
plete uniformity of the vegeta- 
tively propagated plants to 
which they woe accustomed. 
The elaborate Victorian and 
Edwardian colour displays 
were, to a considerable degree, 
dependent an thin uniformity 
and these traditions are still 
maintained In many public 
gardens. I doubt whether home 
gardeners are so concerned 
and for thgm the slightly more 
.variable F2 varieties could be 
more attractive and a good 
deal cheaper. 


Arthur HeUyer 


C ONSERVATION IN the 
countryside is essen- 
tially a very small scale 
activity - or at feast that was 
how it struck me the other day 
on a visit to a nearby fa rmer 
who has just won a conserva- 
tion award. 

David Elliot, well over six 
foot tail, and known to every- 
one as the Major, farms 830 
acres with Ms son Andrew on 
the Surrey/Sussex border. Be 
came first in last year's Surrey 
Farming and WHCQife award 
and this summer was placed 
fourth in the prestigious 
nationwide Silver Lapwing 
award, which is jointly 
organised for Country Life by 
the Farming and Wildlife 
Trust 

For those who think of Sur- 
rey as little more than subur- 
bia and stockbrokers and their 
connecting motorways, the 
area where the Elliots farm 
might come as a shock - the 
gently undulating; well wooded 
and watered farmlands, with 
views of the distant North 
Downs, are foil (rf lovely walks 
tmA peace and quiet. 

The Elliots’ rambling old 
farmhouse sits in pleasantly 
landscaped parkland, yet If a 
not landscaping as such that 
seems to preoccupy the Major, 
so much as the small things 
that make it up: that pond over 
there which needs digging out, 
that ditch cleaning, that weed 
or those hazel trees removing, 
because they poison the soil or. 
absorb too much light for the 
springtime bluebells. 

Landscape Is of course com- 
posed of such detail but it’s 
quite salutary to remember, as 
you stride or stroll through a 
lovely stretch of country, that, 
more likely than not, someone 
has given as much thought to 
a single tree as they have to a 
hillside wood, or as much to 
the width of the verge as they 
have to the shape of afield. 

Farmers have taken a good 
deal of stick in recent years far 

despoiling the En glish c nimlr y - 

skfe but the amount of beauty 
in It still is testimony to the 
environmental concern of 
many landowners. Conserva- 
tion awards are one way of 
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LOWNDES SQUARE 

KNIGHTSBRIDGE, SWl 


A limited number of beautifully refurbished, •pntioux apartments with 
view* over private garden Square, for sale on long Iokl 


Situated in one of Central London's Coot Squares, these apartments 
represent an escBeu investment. 


Excellent uniformed security, impressive common parts, lifts, 
communal central beating and hot water, access to private gardens. 
fucks raou £223,000 — csss, 000 
Apply Joint Sole Agents 



SWl 

VICTORIAN VALUE! 


£135 per square foot 
3 bedrooms, 2 reception rooms, 
Htchen/breakfest room (1600 sq ft). Many features. 
Close to St. James'* Park, central to Gabrick, south coast 
potis, M4 and Western Corridor, Ml and North. 

* Theatre land on your doorstep. 

Ckifet secure nefehbourhoodL 4tfi Hr. 

£215.000 


Hathaways, 77 Buckingham Gate, SWl 
Tel: 071-222 3133 


It's a winner at Chiswick. 


Chiswick Place - Award winning quality. 
Only ten minutes from die centre of London, 
Barrar have captured die history and classical 
elegance of Chiswick and yet still often the 
ultimate in luxury living. 


• Classical finer bedroom three storey coumhauses 

• Three luxury bathrooms, two ensuite 

• Spacious one bedroom apartments 

• Luxurious two bedroom apartments 

• Magnificent conservatories 

• Integral garages • Private gardens 


Why not let Banatt make it a trouble 
free move with its unique Part 
Exchange and Mortgage. Subsidy 
Schemes - ask for details. 

Visit die fully furnished showhouscs 
open 7 days a week ar.~ 

Chlswick Place, Setvcley Road, 
Chiswick, London W4Td: 081 742 1185 
or 0483 505533. 
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Prices - one bedroom apartments £ 127,000 
two bedroom apartments £170,000 
four bedroom houses from £325,000 
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MAGNIFICENT CITY PENTHOUSE 
ALSO 2 BEDROOM APARTMENT 

TO LET LONG TERM 

Residential block close to St. Paul’s Cathedral 

BMUTffULLY RENOVATED - FINE VIEWS 




TOn*v 

London Ftotidanfial 
071-22$ 3886 
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BROOK GREEN 

Marvellous roomy family bouse 
with option of adjoining 2 bed 
flat. Double drawing cm, large 
titling no. good kitchen, 6 beds, 
2 baths, desk nn, exnrflent cel- 
lar, west Caring ganko. 

Freehold £575,000 to include 
adjoining flax 

Ashton Seeds & Day. 

Tcfc 071 -602-8611. 

Fax: 071-603-4772. 





Covent Garden 

Prime penthouse with terrace 
in quiet location. Interior 
de sig ned . 2 bedrooms, 

2 baths, luxury kitchen. 
Offered with quality ftinn t nre 
and entire contents £395,000. 


ST. JOHN’S WOOD 


Ram period tfhoid Grade 8 listed 


Ifl praaflge road. Elegant 
restoration. 2/3 rare, 4/S beds. 2 
baths, ahwr. 3 ctfcs. tux Utfblnt. 
iMHty. Japanese gdn, OAK. Witold. 
£760.000 


David Kay A Co. 07J -435-4343. 
Open today 9-3Qam-l2£Qpm. 


m. BnaaMLY tMcnw tsrsr tmem 
Bat. 000 a coni, polar. Wphcn*. 3 beds. 


Ki.nnRnna put dose imm ah*, i 

JtojsmK aa, m jr toe. Oton 
MaariBana 07W2MB7H. 


If you are buying or selling 
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make sore you see the 
Financial Times 


EVERY FRIDAY 


FOR FURTHER INFORMATION 
ON ADVERTISING 
TELEPHONE TESSA TAYLOR 


071-873 3211 
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The Single Property Market 


The Elliots have been helped 
in their enraervatioh efforts by 
the Farming and WfldHfe Advi- 
sory Trust, a partly Govern- 
ment funded body which aims 
to have at least one profes- 
sional adviser on conservation 
in each county within the next 
four years. 

Helen Stmomsco is the young 
adviser who has helped , the 
Elliots. She is funded by. the 
Surrey FWAG, as the 45 other 


advisers are funded- by their 
county orcanisations. Whfle 50 


county organisations, whfle 50 
per rint of the FWAG’s total 
budged of some £800 ^)00 a y ear 
comes from the Government, 
in reip.h c oun ty Local Authori- 
ties contribute about 10 per 
cent with 40 per cent coming 
from farmers and landowners 
themselves. 

■ Mark Thomas In-Foster, 

Whairman ofthe COUTICfl . at the 

trout, is clearly hoping for a 
boost in his funds following 
the Environment White Paper, 
but is also planning his own 

wiTHpgig ti this nwt n wm TTa fe fo 

try to winkle commitments of 
an extra £200,000 a year out of 
industry, which he reckons 
will pay for another 10 conser- 
vation advisers. This seems 
□uite cheap at the price. 

However, Thomasin-Foster 
makes the point that while 
people do still tend to see con- 
servation in terms of small 
scale activities - “of ditches 
and ponds and nesting bases 
for birds’* - what really mat- 
ters now, he says, is that farm- 
ers should have conservation 
management plans for the 
whole of their farm. “That fa 
the way well get a real and 
lasting commitment to 
conservation-” 


DEFOE HOUSE, 
BARBICAN 


Spadous 1 bed flat * 
£89,000 anytime evenings' 
S weekends. 


071-588-8808. 


BARNES SW13 

Unmodernised 6/7 bed, 3 
neoep. Victorian villa. Most 
sell due to le-tocatioo. Dra- 
matic price reduction for 
quick sale - now a baigam. 
price £359,950. 

Offers Tet 071 431 3394. 


GLUTTONS 


WHITEHALL COURT 
WESTMINSTER, SWl 


Ayme redfe Ai MtoMl teBe. 
pastlgfcn* mrarton Mack aitaatad 
b*Mw* St Jorart Farit rad toe Bvcr 


Maybdr Office Tcfe 071 «» lOJ) 


SOUTH AUDLEY 
STREET, W1 

A rapoMy dte w x id 3 hfl di oom Wet 
cadcr acumd floor of « 


Home & Sons 


Dahneuy Court 
Dnke St St James 
Two loxmy one bed Sa ajjiccqi 
ou 3id floor. Loog to. : 
£365,000 offers, caoridered. 

071*499 9344 
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recognising that concern - a 
concent the Government* s 
Environment White Paper 
wants to encourage. 

The Eflfots wott-their award 
for having practised conserva- 
tion "within the constraints of 
successful commercial fann- 
ing". They grow cereals and 
potatoes and, to mate up for 
the detuning revenues from 
farming, t& efe farmyard, mice 
home to a pedigree pig hand, 
now li anas a horse feed: and 
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A familiar figure in Portugal 


R eaders fawiifa with the 

London residential market 
may r cwiH ^ name of 
Cteotge Knight, who for 25 Tears 
offered properly , mostly lor letting; 
from his offices in Hampsteaa, 
K nl g ttf sbridgg and the -West End. 

Three years ago the name disap- 
peared from the property sections of 
newspapers when, Knight sold Ms- 
UK business. But readers visiting 
Portugal since then, and flipping 
through the pages of g loss y maga- 
zines m their hotel bedrooms, might 
have noticed the advertisements of 

George Kn ight Limited, Interna- 
tional Seal Kaiyfa? Agents,- won- 
dered . . . 

Yes, 11 is thp mwp company. 

, Knight says he had span selling 
prop erty in" Portugal Bince' 1982 
•fwith increasing success” and after 
his UK business sale the logical 
thing was to e m igrate and reinvest 
m expansion. 

Hb now hftwfa rma ytf* fog prinrap al 

estate agencies in Idsbon (793-17-01) 
and has just opened what is to be 
the company’s mafi> otEtso, in Estih 
ril. An office in Oporto w ID follow. 
Although much involved in the 
commercial sector (the agamy sold, 
the General Motors complex in Lis- 
bon last year Dor around ysani) it 
h a nd l es residential property in las* 


hem and along the Estoril coast But 
there Is not much on its lists under 

noo^xxx 

There are changes ahead.. From 
the ?nifl of the year Is hand- 
ing over to his managing director 
Eric van Leuven. Knight is going 
Into another sphere, but will remain 
involved, as a consultant 

By Mby he hopes to have opened 
a water sports centre cm Albufedra 
de de Bode, Portugal's larg- 

est lake. Here, apart from what he 
believes should be its local appeal, 
courses will be offered in activities 
cm»h as gaflftig and water-skiing Hie 
hopes these will attract not only 
groups from schools and colleges 
but corporations. 

This is to te foDowed in 1992 by a 
farther protect ten miles away, on 
the River Isna - a holiday adven- 
ture centre ami sports complex with 

sw n T r y nnriatfrYn for SO Visitors and a 

range of additional courses. When it 
is established Kni^it believes peo- 
ple may want to have holiday 
homes in the vicinity and has 
bought land for such development. 

The organisation has not been 
plain gaffing a« an wt | n n p ^ of the 
difficulties one most be prepared to 
face when starting up overseas, 
Kwtght says: “Trying to get this 
project wonting has taken nearly 


three years, partly because of the 
complex Portuguese bureaucratic 
process and partly because we had 
to trace the owners of nearly 50 
small pieces of land, most of which 
were unregistered. In one case we 
actually traced an owner who was 
Hying in a tree.” 

Typical of the type of property 
available through Knight’s Lisbon 
nffire is a low, white, pink-roofed 
villa, approached by a broad flight 
of shallow steps and set in a mature 
garden. It looks out over Sintra, has 
three bedrooms and swimming pool 
and costs £320,000. 

An L-shaped bungalow at Mal- 
veira da Serra has three en suite 
bedrooms, staff accommodation sep- 
arate guest apartment and a swim- 
ming pool (£506,000). A detached 
family house in grounds at Estoril 
is on three floors, on a sloping site. 
Two of the three en suite bedrooms 
open on to a terrace. There is staff 
accommodation and three-car 
garaging (£545,000). 

Sophisticated security comes with 
air-conditioned apartments 

in Lisbon, which look across the 
River Tagus. The latest technology 
provides a comprehensive commu- 
nications and protection system. 

Audrey PoweU 


French 

without 

fears 


B EWARE the way Parisian — 
and don*t believe anyone who 
says you cant be gazumped 
in Prance. 

Robert Thompson, an English 
solicitor who is based in Hythe, 
Kent^ and is the French. 
representative in Dover, has been 
handling cross-Channel legal work 
for more than 20 years. In spite of 

hie to^htTgazumpE^ whentrytogto 
buy Ftench property, be says - if 
yonr rival is prepared to pay wbat ft 
costs.. 

Tn miw case Iris ettents — three 
British men who consulted him 
after "ig the contract.- were 
buying a cottage in Normandy for 
£35£00 from a . French couple. The 
ttfo had put their money down and 
were ready for /completion when a 
message came from the notary say- 
ing that .the vendors had taken 
advantage of provzsums in the con- 
tract allowing them to pay a pen- 
alty and drop out of the. deaL 
A buyer from Paris wanted the 
place and heal made an offer well 
above the sum the vendors had 
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FMach fairytale: A thatched cottage near Pont Audemer In 
Normandy, which fa priced at £40,500. The agents are 
Normandy Cottages In London (071-381-4433) 


accepted. Presumably he also prom- 
ised to pay the vendors’ expenses 
and the 10 per cent penalty (£3400), 
plus notarial fees (£2400) for which, 
the vendors hu d been Hanla But he 
still thought the property worth it 
This, says Thompson, could have 
been avoided if a specific danse had 
been inserted in the contract This 
is a "restriction on himself by the 
vendor” douse and the literal trans- 
lation is: "The vendor forbids him- 
self and this up to the signing of toe 
conveyance, from transferring to 


any other person than the pur- 
chaser the propert y sold, whatever 
may be the advantages which he 
might gain from this. The purchaser 
reserves to himself the right to seek 
before the courts the cancellation of 
any deeds madu in violation of this 
present co n tract” 

The unfortunate contract simply 
said that in case of non-completion 
there was a penalty of 10 per cent 
wttiw way. 

AP 


G REECE, after a long 
period of uncertainty, has 
bowed to EC pressure 
and agreed to relax its 
rules barring foreigners from own- 
ing land and proper ly in defence- 
sensitive areas. 

Under the Treaty of Rome there 
should be no discrimination on 
grounds of nationality between 
member states (except where agreed 
by the EC), and this applies to prop- 
erty ownership. But Greece, while 
allowing foreigners to buy in cer- 
tain areas, refused to permit any 
purchases close to its borders; in 
toe Dodecanese islands, which are 
near the Turkish coast; or in Crete 
or Corfu - although the regula- 
tions were sometimes circum- 
vented. 

Greece became a full member of 
toe Community in 198L Now it has 
made some ctmoessSons to its follow 
members. 

The text of this law has recently 
been published and a summarised 
translation — by City of London 
solicitor John Zacharias and Greek 
property specialist Robert Comins 
- shows how Greece has attempted 
to fall into fine with EC rules. 

The laws date from the *20s when 
Greece was pa r ticula r ly waxy of its 
neighbours Italy, Bulgaria and Tur- 
key. Under the first part of the leg- 
islation Ckirfu, Baxos, Kefallinia and 
small parts of Crete have been 
dropped from the list of border 
areas. Non-Greek nationals, 
whether or not from EC countries, 
can buy or sell property in these 
"old” border areas. 

The second section of the legisla- 
tion redefines the rules relating to 
the remaining border areas. These 
comprise the islands of Samos, 
Chios, Lesbos, Skyros, Santorini, 
the majority of Crete, Rhodes, Kos 
and the rest of the Dodecanese and' 
parts of the northern mainland. 

The radical change will be the 
freedom to purchase, granted to EC 
n»H«nai« , provided they first obtain 
permission from special commit- 
tees. Nationals of non-EC countries 
are also allowed to purchase, pro- 
vided they obtain a licence direct 
from the Ministry of Defence. 

The irony, says Comins, Is that 
Greeks now require official san ct ion 
to purchase in these areas of their 
own country. 

rnmfrw! sounds a note of cantina 
for purchasers in those parts still 
designated border areas: beware of 
properties owned by non-GreekB 
through the nmflfnm of shares. 

This was a common method used 
to circumvent the prohibitions to 
foreign property ownership. Under 
the new legislation, permission 
must be obtained to transfer such 
company «fraw»g. Any transfer with- 
out permission is min and void and 
those involved could be liable to 
prosecution. 

British international estate 
agents win be watching, to see bow 
UK second-home seekers react to 
the greater freedom to buy in 


Open house at 
last on the 
Greek islands 


Greece, with its 2,000 islands, 154)00 
km of coastline and many 
uncrowded beaches. 

There are two schools of thought. 
The first Is that people are tired of 
Spain and Portugal and are travel- 
ling further for their holidays, so 
when the British have spare money 
again and can think of second 
homes, Greece could be the next big 
overseas market 

The second school believes that 
the longer flight — three and a half 
boors from London to Athens - 
and the extra journey to the islands, 
together with hi gh**** fares, will dis- 
courage regular visits to a holiday 
home. Greek property prices are not 


Audrey Powell on 
how Greece has 
liberalised its 
property laws 


that low, either.They range from 
£10,000 for a studio to S 22 SOJB 0 Q for 
a waterside villa. 

teum* Knapp, manag in g director of 
Sotheby's International Realty, for 
Greece, based in Athens, says that 
the company has £7m worth of 
homes available and that it was 
"quite exciting” that it could now 
offer property in Corfu. The Island 
has always been popular with the 
British, and it was a British protec- 
torate during toe 19th century. 

Taking island settings, Sotheby's 
has a converted windmill on a hill- 
top at Kea (two hours by car and 
ferry from Athens). Tim ground 
floor of the tower makes a large 
living area. There are four bed- 
rooms in the floors above and a 
wing. It is available furnished at 
£450,000. 

The same figure buys a five bed- 
room villa on a green hillside in 
Pari. Its terraces look across the sea 
to Corfu, which can be reached by 
boat-taxi. Steps lead down to a clear 
sea. The island is covered in a forest 
of dive and pine trees fatwianpd 
with ancient stone walls. 

On Antiparos is a seven year old 
house and guest cottage in 12400 sq 
metres of waterside land. There are 
gardens of flowering shrubs, with 
fruit trees and a vineyard. The six- 
bedroom property, surrounded by 


vine-covered pergolas, has a swim- 
ming pool q»d its own well, boat 
hp nqp and dock, and costs £525,000. 
There are several dally flights from 
Athens to the neighbouring island 
of Paros, a five minute ferry cross- 
ing away. 

On the mainland, on the sea 
below the AttenfrSounlon road, 1s a 
300 sq metre villa and staff house, 
with gardens and steps to the swim- 
ming area. It stands in 184)00 sq 
metres of land and there is a further 
12,000 sq metres above the road, on 
which building would be allowed. 
The price is £2*350,000. 

The agency also has apartments 
in the heart of the Athens. Includ- 
ing one between the presidential 
residence and the national garden 
which occupies an entire floor of 
TOO sq metres and is priced at 

£900,000. 

There is a penthouse next to 
Mount Lycabettus in central Athens 
which "offers the ultimate in pan- 
oramic views ova the city.” This is 
on two floors; one has living and 
dining rooms, terraces, four en suite 
bedrooms and staff accommodation, 
above Is a floor for entertaining on 
the huge roof terrace. Price £l-2m. 
(Sotheby's London 071-493-8000, or 

Athens 361-5450). 

London-based Spratley & Co has a 
selection of a different type of prop- 
erties in Greece, a market it has 
handled for 12 years. Spratley limits 
its register to properties within two 
and a half hours of Athens airport 
- for granpip, a five bedroom hill- 
top villa on toe holiday Island of 
Spetses for £140.000. 

This range takes in the old town 
of Nafpiion, with its harbour lined 
with waterfront restaurants, its nar- 
row streets and picturesque main 
square. The company suggests this 
as a year-round place for a retire- 
ment home and has a list of suitable 
resales. On the other hand, Tolon, a 
fishing village and resort, has a 
strong letting market and is recom- 
mended for those buying for 
investment 

Three villas are also being built 
in a village near Porto Heli. and 
twrfi win have enough ground for a 
swimming pool included in the 
price of £93jDOO. Spratley also has 
studios at Porto Hell for under 
£10.000, tarnished. 

In the UK there are a number of 
small agencies offering property in 
Greece, but you will have to look 


hard to find them. 

Sporades Properties, in Winch- 
combe, Gloucestershire. 
(0242-603747) specialises in tho 
northern Sporades islands. Tho 
company has properties for renova- 
tion on Alonnlsoa and Skopelos, for 
about £25j)00 but needing £30,000 
spent on them, and also [dots on 
which it can arrange for a property 
to be built for about the same total 
price. 

The agency grew out of its sister 
travel firm; people taking holidays 
on the islands wanted to boy. The 
two complement each other: owners 
can let through the travel firm and 
also arrange visits to their 
properties. 

Bushell & Co in Thurlestone. 
Devon (0548-560370) has several 
offices in Greece. The company's 
owner divides his time between 
Greece and the UK and reports 
plenty of property for sale and a fair 
demand. 

On Andros, In the Cyclades 
group, Bushell can offer a 
well-restored farmhouse, in its own 
land with sea views, for £110,000. 
This is an up-market island, popular 
with shipping owners, 90 minutes 
by ferry from Raflna on the main- 
land. Bushell also has some small 
commercial properties on its regis- 
ter, such as a working citrus fruit 
fern with house and packing sited 
and 1,000 trees - £100,000. 

Babet. in Godalming. Surrey 
(04868-28523) has properties in the 
Peloponnese, the most southerly 
part of the Greek mainland. 

It has a new development of 17 one 
to three bedroom apartments in the 
centre of Tolon, close to the sea. 
There Is extensive use of marble 
flooring and wood for ceilings. 
Prices range from £22£00 to £68,000. 
There will be a second phase later, 
with a swimming pool 

Robert Comins In Saffron Walden, 
Essex (0799-516660) concentrates on 
two coastal areas of the Pelopon- 
nese, one around Kalomata and the 
other taking in the harbour town of 
Palaia Epidavros. He has new 
houses from £42^00; a resale bunga- 
low belonging to a Sussex couple, 
£69,500; and a village house adjoin- 
ing a beach. £125,000. 

Owen Emm ett of Whiteway Prop- 
erties In Knaresbo rough. North 
Yorkshire (0423-865882), another spe- 
cialist Greek agency, has property 
on the fabmri of Zakintho s below 
Corfu and on Evia, the tong narrow 
island to the east of Athens, where 
he feels “sensible" prices are being 
asked - £15,000 to £20,000 for 
houses needing restoration. For a 
different market there is a stone- 
built house under construction near 
Mount Parnassus, sleeping four and 
close to a skiing area, priced at 
£110400. 

Emmett believes there is consid- 
erable interest in Greece "bottled 
up” in Britain. 

“I have high hopes of it,” he says. 
“There win be a boom, without a 
doubt.” 
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sold a house yet. 
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We’re in basinessJor the buyer. 


Ereehold Block W2 

In Bayswater nr Wbiteleys. 6x2 bed flats.. 3x 
studios producing £1,750.00 per week on 
• short lets. For sale at £700,000. 

- - Tel: 071 723 0707. Fax: 071724 3026 


ST JAMES’S 
; ; SW1. 

An ideal iwwly modernised 
3id floor Pied a terra dose to 
St. Jambs’! squu*. Reception 

room, bedroom, kitchen, 
bathroom, lift.' 75 year*. 
Exce pti o nal value at £155,000. 
- Solo TLaasman* 

• .“On-W-3434 
I - - Fax 071-491-8171. 


MAYFAKt W.L 
Overlooking Green Park 
on the 2nd floor of this 
portered block. 2 
bedrooms, reception room, 
kitchen, bathroom, guest 
cloak; good condition. 65 
years £255,000. 

Soto aaentar taam a m 
071-499-3434 
- Rcc 071-491-8171 


GARDENING 


FRUIT FOR THE CONNOKISEUR 

• in wide variety: Traictod^ Tree specialists also 
Ornamental Trees & Old Roses. Free catalogue 
' (ahdl'Jursery location} "from Family Trees, 
PO Box 3, Botley, Hampshire 503 2BA. 

_V. Tel: 0489895674. 



V. 


HENLEY ON THAMES, OXON 

and MratS* homo, JmmaciisiaJy prMentod and ant 
In landacaiMd gwdan* an tm ado* of Ufa popular awn. Lara* tan, drawing 
roam, Mtg room, •ftdng room, muric raondbodraam 5, Mudyfibrary, 
Uachan/brwkfast room, utiiy room. IMn mAm of bedroom, drauing room 
and bodiroo m , Quost auto, tun furtfw bodrooma, third bathroom, doddo 
Same*, woriuhop, gantmi of about ana acm. MMjOOO. 

JSA: SmKi 0401 570000 

DARnNGTON, DEVON 

A dumrina 1«h camuy tatehad axtagowtih potantW fa- nwnsion. aat In 
t» haart of a tund IwnfaL LMna Room, dining room, k&dbon, aanwHvakwy, 
ttm bodrootm. bathroom, bam whh ounflna ptanning lor «mxa. Stable, 
pantona Mudng an old quany which to a hawan lor wSdOa. SMOL 0 OO. 
JSA: Richard Everett 0384 723S7 

HAIOTON, MIDDLESEX 

A han dao ma Qrada ■ nwridanoa iMHuBy matarad and taendad having 
qpadous accommo da tion of groat «yt» and afa gan ca. Thraa recaption 
rooms, rm w amairw y. domestic offices, fiva bedrooms, three bathrooms, 
shower mom, smefio/bsdroom B whh cupola, garaging, privets gardsn end 
oounyarrt £398yO(XL 

JSA: Snellam 081 Mi zm 

TOLL BRIDGE WITH TAX FREE INCOME 

Grade R fistad bridge and cottage in Whitney on Wye. Herefordshire. 
Substantial lax toe hoome ftnm tofts plus tvMng aneflfay faurineesas of an 
gardsn, shop and caanpdfa. Developnent poMtiaL Sale by fonder dosing 
2Mh Ocaber 1880. Guide price X200g000. 

JSA: David Thompson 0432 278388 


KARROOS ESTATES 

61 Piirk Lane. Mavfair. Lnrnkm WIY ATE fiiv «M. 

071-495 3660 

/1/wjtiT Hamnl\ Banking HtIL 
Knight \bm})H' 5H7.Y "XL 






WOODLANDS FOR SALE 

An investmenC for real growth with all toe 
benefits of owning and enjoying a place in the 
countryside at affo r dable prices. 

Rhiwaedog, Pale, Gwynedd, North Wales 
A 38 year old tranfe plantation with a substantial vbhm>e of 
growing timber. 152 acres. Guide price £820 per sere (£125.000). 

Ty Uchaf, Bethel* Gwynedd, North Wales 

A 37 year old high yield class conifer plantation. 

26 acres. Guide price: £880 per acre (£23,000) . 

Ty Hen* Carmarthen, Dyfed, South Whies 

A small »nd wellseocIciBd attractive pbniatfan wiA sporting rights. 
25 acres. Guide price £S 0 per acre (£2 1 ,000). 

Liwyn Crwn Wood, near Lampeter, 
Dyfed, South Wales 

A productive plantation with an area of ground which could be 
converted to agriculture or apbntrd. 64 acres. 

Guide price £700 per ace (£45,000). 

Penygarreg, Brechfa, Dyfed, South Wales 

A fine wood in an attractive area combinmgtiirijy productive 
Douglas Hr and cleared ground. Sparring rigfio included 
96 aces. Guide price: £570 per acre (£55,000), 


Forestry Investment Nlmrauemcnt 



SHOW HOUSE NOW OPEN 


COLOUR BROCHURE AVAILABLE 


Twelve freehold houses built to a high specification set in 
over five acres oflandscaped ground with a high level of security 

4 bedrooms, 2 bathrooms, dressing room, shower room, 3 reception rooms, luxury kitchen. 
Double garages. Video-controlled electric gates. Hard teemis court. 


Prices from £295,000 


•VS, 


m 

PRUDENTIAL 

Proper ty Sendees 

Arrangements can be made for coUectioo . puTVrprqQ , p A TP. Telephone: 0344-25023 

by chauffeur driven limousine r LrAlC 41 High St.,Mcoi. Berkshire SL 37 HG 


Overseas Visitors 

Please Teh Brenda Peggon 

0923-774066 
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T he government 

would like you to lag 
your hot water tank 
a&d increase the 
depth of insul ation in your loft. 
There are a few more house- 
hold energy-saving tips in the 
290 pages that make up the 
white paper on green issues. 
But anyone spending £2&50 on 
This Common Inheritance, “ 
Britain’s environmental strat- 
egy", will look in vain for 
much more thaw a to 
“do-it-yourself* to conserve 
energy and help reverse the 
impact of global warming. 

“No, there isn't a lot on 
existing housing, “ says the 
Department of the Environ- 
ment “Yet, as the white paper 
confirms, “heating, lighting 
and electrical appliances in 
houses and other buildings 
account for nearly Half of 
Britain '8 total energy use." 

So far as specific waste-sav- 
ing measures are concerned, a 
quarter of the £3.5bn spent 
each year on upgrading the 
worst local authority housing 
is already spent on work that 
improves energy efficiency. In 
future, councils are to be 
encouraged to bring forward 
energy improvement schemes 
in their bids for central govern- 
ment funding. 

Discussions with housing 
associations are intended to 
lead to a more efficient use of 
energy in existing housing 
stock. At the same time the 
new means-tested renovation 
grants system, introduced in 
July this year, enables local 
authorities to provide limited 
giants for Insulation and heat- 
ing improvements to private 
homeownere.Tbe Energy Effi- 
ciency Office is to Introduoe a 
supplementary grants scheme 
for lower-income households to 
back its drive to have more 
pipes lagged. 

The major energy efficiency 
move on housing rests on 
revised building regulations 
which, from April this year, 
have Included higher thermal 
insulation standards for new 
homes in England and Wales. 
The equivalent standards for 
Scotland are still under review. 

There may be little direct 
government action to cut 
energy loss but, as its Common 
Inheritance title suggests, the 
white paper is full of argu- 
ments and advice aimed at 
making home ownership more 
environmentally friendly. 

Around half of the 20m 
tonnes of household waste 
binned each year could be 
recycled, but only about 5 per 
cent is currently sorted and 
treated for re-use. By the end 
of the century the government 
hopes to see that proportion 
rise to 25 per cent by creating a 


Energy savings = cash savings 

John Brennan on ways to conserve power arid help the environment 


cash credits system for local 
authorities to make recycling 
mare profitable. 

So tar as ad hoc refuse is 
concerned the Environmental 
Protection Bill that is intended 
to emerge from the discussions 
cm the white paper would boost 
fines for litter and enable indi- 
viduals to apply for a litter 
abatement order against their 
own council if it fails to have 

the streets swept properly. 

Noise pollution is tackled 
with proposed new powers to 
the Department of Transport to 

offer secondary glazing to 
homeowners near road-widen- 
ing and improvement schemes 

Planning policy is 
to reflect 
environmental 
priorities 

and to extend that to homes 
near new rail lines. There 
would also be clearer and 
wider guidelines for home own- 
ers’ compensation for nuisance 
caused by noise, and further 
revisions to the building regu- 
lations may extend noise insu- 
lation standards tor new homes 
to conversions. 

The building regulations are 
also being reviewed to look 
more closely at ventilation. 
Since an estimated JL5m hmwaa 
in Britain are affected by 
damp, the white paper points 
out that local authorities 
already have a statutory duty 
to mark out homes that are 
unfit tor habitation and pro- 
vide mandatory grants for 
improvements - subject to a 
means test an the applicants. 

For the future, land use and 
planning policy is to be framed 
to reflect environmental priori- 
ties which extend from a 
streamlining of the decision- 
making process on develop- 
ment to possible 

extensions of controls to cover 
satellite dishes. The white 
paper accepts that there will be 
a continuing and substantial 
demand for new housing in 
most parts of the country well 
Into tiie next century. While 
commenting “that it is right 
for local communities to decide 
themselves where new homes 
should be built . ." the paper 
does argue that «immDTittfi»B 
cannot expect to resist all 
development 


The not-in-my-hac 
lobby can take comfort 
the thesis that "Land In urban 
areas should be used to meet 
as much as possible of the 
demand tor sites tor new hous- 


urban dwellers brace 

themselv es for another round 
of lost open spaces and back 
gardens, the white paper man- 
ages to make a partial U-turn 
within a column of text by its 
mnrpm “to ensure that over- 
intensive infilling and redevel- 
opment - sometimes called 
town cramming - does not 
destroy the character of attrac- 
tive residential areas." 

One trusts that people who 
live in unattr a ct i ve residential 
areas don’t spend £24-50 on 
recyclable white papers or they 
might find that an environ- 
mentally unfriendly comment. 

However, while Environ- 
ment Minister Chris Patten 
proved himself to be sharply 
less enthusiastic about private 
sector new town schemes, in 
white paper language he is 
keener on new villages. 

Housebuilders and develop- 
ers have every reason to wel- 
come the white paper since it 
underlines the “green pre- 
mium 1 * that can be accorded to 
new hones. Wider use of home 
energy efficiency ratings as 
part of a property’s pedigree 
would further distance new 
from old in terms of running 
costs, and in terms of how 
environmentally friendly they 

are. 

On energy use there is obvi- 
ous scope to further improve 
standards. At Milton Keynes 
energy park, where some 650 
energy-efficient homes have 
now been completed by 32 dif- 
ferent developers since the 
Development Corporation set 
out to promote less wasteful 
new homes in 1985, nine in ten 
of the houses have U values of 
0.45 compared to the new 
B niMing Regulations standard 
of 0-6. The U value measures 
heat loss through the walls, 
floor and roof and the lower 
the number the better the insu- 
lation. 

In this instance homes 
that developers have con- 
sciously set out to make more 
energy efficient are a good 
third better at keeping tile heat 
in and the cold out than homes 
completed to the new national 
housing standard. 

The difference is a matter of 
cost. Wimpey’s experimental 


ard Superspec house, with thick 
polystyrene insulation of walls 
floors and ceilings, double glaz- 
ing, weather-stripped door 
seals and draught-proofed let- 
ter boxes uses low energy heat- 
ing yet costs just £U500 more 
than its £90,000, standard-fin- 
ished equivalent 
Laing Homes has also 
applied extruded polystyrene 

insulation, incorporated heat 
pumps and matched improved 
ventilation systems to produce 
a three-bedroom house with a 

annnal domestic HpoK 

tog and hot water cost of £80 - 
a quarter of the average tnQ for 
an equivalent sized home. Here 


again, that’s more of a show- 
case of what could be done 
rather than an immediate tem- 
plate for the future. The feet 
rem a in s that homebuyers are 
surprisingly indifferent to 
future savings on running 
costs and housebuilders find ft 
easier to sell cheaper, less effi- 
cient homes than even margin- 
ally more expensive properties 
' that have better Bum average 
ins ulation. 

Rising fuel costs should 
change that attitude. The 
white paper's checklist on 
energy savings calls for owners 
to insulate and draughtproof 
homes and to seek out the 


most energy efficient heating 
boilers and electrical appli- 
ances. It also suggests making 
a point of switching off unused 
lights and changing to low 
energy light bulbs as well as 
fitting timeswitohes and ther- 
mostats on heaters and turning 
down the temperature controls. 

Translated into practical 
action, the National Cavity 
Insulation Association points 
out that 50 per cent of beat Joss 
in homes goes through the 
walls. Cavity wall Insulation 
can stop two thirds of that loss 
“saving around 25 per cent of 
the annual tool faiir. The cost, 
according to the association. 


would be around £300 for a typ- 
ical centre-terrace house, a 
semi-detached house would 
cost £400 to £500 and a 
detached house £500 to £600. 

'Ibe Draught Proofing Advi- 
sory Association estimates that 

only a quarter of the UK's 22m 
Homes have adequate draught- 
proofing. Drawing on the gov- 
ernment figures again, it con- 
cludes that £55 spent on proof- 
ing would save £15 a year for 
that notional heat-leaking 
■threshed semi if ft used gas 
central jilting, 

Members of the National 
Association of Loft Insulation 
Contractors also have their 
views on energy saving. For a 
cost estimated at between £250 
and £300, for the average-sized 

loft, a contractor can upgrade 

an gristin g house's insulation 
to the minimum thickness 
required under the new- build- 
ing regulations. 


An Italianate Lake District villa 


I T’S EASY to see why the 
local planners do not 
regard Underscar House as 
a typical Lake District prop- 
erty. This vast Italian ate villa, 
built in the ndd-19th o mtmy 
by Liverpool’s william Oxley, 
is characteristic of the lavish 
summer hrunau hnffl- when By 
lakes were discovered by Vic- 
torian tourists. 

Without any historic listing 
to bar change, the house, set to 
40 acres of national parkland 
at Appleth waite, just north of 
Keswick, had been used as a 
12-bedroom hotel for much of 
the last 20 yearn. It is rather 
too small as an operating unit 
for the current owners, the 
Scottish A Newcastle brewe r y 
group, which has instructed 
tile flfflflp qf Q ut tO P S 

(0225-74792) to find a buyer for 
around £750,000. 

The planners may not con- 
sider it appropriate to list 
Underscar, but the fierce 
restrictions on development to 
lyitkiuai parkland ensure that 
no one would be allowed to 
build anything approaching a 
home of this size today, or 
spoil its view. 

Five receptions and 12 bed- 
rooms, each with its own bath- 
room, and a co a c h h o us e and 
outbuildings as well as a 
walled garden where planning 
had been granted for 20 to 25 
small apartments when the 
hoteliers were thinking of 
adding a tbneshare element to 
the business, a dd up to one of 
the mo6t substantial pr oper ties 
to come onto the market in 
Cumbria thin year. 

Hie stone-built house is cer- 



tain to attract the atte ntion of 
business buyers, especially 
now that the lakes attract visi- 
tors pretty well all year 
around. 

But, “it wouldn’t take that 
much to turn it back into a 
remarkable private houses” 
says Cluttons’ Ann Graham. 
She confirms the steady inter- 
est to homes of that size near 
the Lakes. 


“Over the past year we have 
sold one or two big houses and 
£lm is not a rarity tor tiie area; 
to get over that you’d probably 
have to struggle, but up to £lm 
or so there are people around 
who love tiie area and who do 
want a big place.” 

Underscar passes the “big- 
ness” test with ease. As it 
stands some 20 mflp« from the 
nearest junction of the M6, it 


passes the access test as wefi. 

As for the outlook, the house 
is built on high gro u nd with 
views over Derwent Water to 
Borrowdale. lt confirms the old 
truth that the first wave of 
builders p i c ked tiie best sites' 
and planning restrictions, 
ensure the sites stay, that way. 

J.B. 


Burglar 

Bill’s 

favourite 

magazine 

reading 


B UHGLABS are reputed, 
to love property maga- 
zines. There; attrac- 
tively displayed, axe pages of 
advertisement s showing 
tonnes whose otherwise securi- 
ty-conscious owners are keen 
to attract a long queue of 
unimn iKB visitors. 

Once a property. Is on the 
market, owners have to put a 
fatr amount of faith to their ■; 

agent’s ability to weed: "out 
those with striped j umper s 
and swag- bags from genuine 
prospective buyers. 

-Tales of "d4fd house keys, 
of unaccompanied visits and of 
gales particulars taming up hi 
recovered contents’ hauls, ore 
reason enough to he sure to 
ask a few questions about the 
approach shown by prospec- . 
tfve sales agents' to their task. 

The National Association 'of 
Estate Agents recently advised 
its members on procedures to 
help protect agencies' -own 
staff when attending viewings. 

A number of those checks 
provide a reasonable starting 
base for protecting both 
agency staff and their clients* 
|mwM from bogus viewers. 

One of the points that the 
association reminds its mem- 
bers to do is to record the 
name, address and telephone 
number of callers asking for 
an appointment at a property. 
The association also recom- 
mends that staff redial the 
-number given to confirm its 

authenticity. . . 

. Confidence ba the agents’ 
vetting system is one. tiling, 
but In a year when breaking 
and entering has. topped the 
growth table of crime .statis- 
tics - with an . 18 per cent 
increase in re ported burg lar ies 
in the first quarter of 1980 — 
the feet that 25 per cent of 
households still have no con- 
tents’ tosuzance is remarkaUe. 

That is the estimate from 
the Association of British 
Insurers the members of 
which provide most domestic 
insurance cover. One in four 
British hotisehaUk feces up to 
the possibility of burglarie* 
and household flood. and fire 
damage with Uttifr more than 
crossed fingers-, - 

■ :J.B. 
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35 TITE STREET 

London SW3 

A special house in Chelsea with a classical facade of old 
rose coloured brick and lovely views over fifteen acres 
of gardens. 

For sale riuvmgk the joint tote ogenu: 

savpxs! 


This 071.730 0822 


RUSSELL 

SIMPSON 


Tel: 071-225 0277 




A rare opportunity to buy a Suite in a Grade II 
listed Regency binkfingar 33 Wimpole Street. ' 

The siX unique Luxury apartments have many 
original features metoding Adam and other marble 
fiirp fe rrait ndriegantccQgig mouldings which hare 
all been tavinjfly re stored in the smallest detail. 

There is an im p ress i ve entrance hall with video 
entry phones and pass en ge r lift. All the suites are •• 
fiifly carpeted and there is a daily porta: 

AH apartments comprise of 2 or 3 bedrooms 
with ensuite bathrooms, well pr oportioned drawing 
rooms, dining looms and luxury fitted kitchens. 

SHOW FLAT OPEN MON, THURS & SAT 
lam to 4pm (Thurs till 6pm) 

Robert Adam Suite: £475,000 


.VOLE., 


} Home & Sons .({ 

27 BoUnSqmic, 
London WIXSHA 

071-4999344 



vTj 


j EHmit 
.Sons 
I Boy Ion 
MWimoRSlKR. 
London W1H9DE 


■LONDON' VI- 


071-3233007 



FOR BROCHURE RING: 

071 • 240 ■ 2255 
071 * 434 • 0391 


FIELDING COURT 
EARLHAM ST. 
COVENT GARDEN 

11 SOLD, 4 AVAILABLE 
Exceptional modern 
2 bedroom apartments, 
offering the ultimate in 
contemporary living, 
overlooking Seven Dials. 
125 year leases, 
gas central heating. 
Prices from £240,000 



36 


* A choice of five carefully 
designed flats and two 
particularly spacious 
maisonettes newly converted 
to the highest- standards. 

* Superbly appointed and 
presented. • Most flats 
enjoying their own balcony 
or terrace, have exceptional 
views over the communal 

ns. • Each flat has a 
fitted kitchen, luxury 

poms, independent gas 

Bred heating. ♦ Excellent 
carpeted entrance and a 
central location only minutes 
from Harrods and Hyde 
Park- 


Three bedroom maisonette from £44tyOOQ 
Two bedroom flats from £175/300 
Studios from £9fl000 
SOLE AGENTS 


CRANLEY 
GARDENS 
I. O N D O \ 


fully ffi 
batraoo 


CLUTTONS 


137-139 Fulham Road, London SW3 6RL 
Tel: 071-589 1122 . Rue 07*589 8132 



3-5 Lansdowne Road 
Holland Park, W1 1 

14 carefully crafted new apartments sec within secure, 

' professionally landscape d surroundings at the favoured southern 
cod of this quiet and highly regarded street tn Holland Park. 

. Each apartment has large elegant reception roomsCs) With corniced 
ceilings and working fireplaces, 2/3 bedrooms with built-in wardrobes, 
2/3 superbly appointed bathrooms and fully equipped kitchen. 
Many have private gardens or terraces and all have the use of 
communal gardens. Some also have a conservatory. 
Excellent range of amenities including beautifully landscaped gardens, 
solely for residents use. 

Private parking spaces are available O £1 5.000 each. 
Sophisticated security systems plus portet Independent hearing. 
Leasehold 999 yean and share in the freehold 
Prices from £350,000 to £675^X50. 


MARSH •; PARSONS' 


SAOTIiLS 


071 603 9275 ' WfreT 

Q7r~2Zl 1751 


~ FOLKES 
; nNKHNtiwctir 
' nu/wmn <Rswsrtgsgs/ 


Fw htiiiM mrifigs . 
ratals* mask wlwa mm net 

far' 



Tafc fSI-S4* ***9/5335 
Solicit*!* 

■Iff JfU ■ 


IDEAL FOR CEO/ 
CHAIRMAN 3500 SQF + 
PALATIAL LONDON WI 
APARTMENT 

3/4 recca. 5/6 bdnns, 3/4 
baths. Midway Regents & 
Hyde Park Palatial coma 
parti, services- Top security 
74 yr lease- ■ 

auuxi taonyboa phut sale. -• ■ ‘ 
Tet 071-486 3741. Fuc 486 374 X 


REGENTS PARK, 
N.WJ. . 


•r Towaboose, 2 
cccepJtna^ J bednn*. Z hedmrrs. 
large hoany kindien/diinng rm, 

balcony * puton gfa. Und er g roun d 
lurking avail- Easy access to Qty/ 
Wen Cod. S32SJB00. 
OKBANY ESTATES 071 387 3939 


Regents Pack, 

N.W.l. 

Sopot) modem lit floor flat, 2 
bedt™*-. 2 balfann*^ 2 spacious 
anenp. ol, luxury kitchen, Eft, entry 
• P tuux r carpets and car-coins so new, 
nwkiaiowid parkins. £265.000. 
ORBANY ESTATES «n 387 3R» 


STRUTT &.«5* 
PARKER^r 


■56 TT -r*_~ 

071-235 9959 



SMITH SQUARE WESTMINSTER, SW1. 

double fronted conwr toon commmdh^a 
maeiHeant west faring vfaw onto Si. John'* Cftreeh. Master 
hedrwxn smta_ 3 farther prkidpai bedrooms and bathroom. 5 ■ 
recepflonrooma. Diningroom. SttSugroom- Kkdieq/breahfast 
room. Laundry roora^ Guest cloakroom: Maids bedroom and 
show® room. FUJI gas CH/HW. Large Underpaved Vault Rea- 
imTeiiaee.sLlrB — ■ — a~« 


O 


£> 
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Oakmere Hall Country Estate 


Axgnably file premier development of As kind in 
the North West, set in 22 acre* of green belt offering 
an unrivalled lifestyle of elegance tndqaality. 
Available now at ofin m excess of £550,000 is the 
breathtaking Manor House, set in its own 2 acres within die grounds 
of Oakmere HalL This 4/5 bed r oom residence off e r s the ultima re in 
dwag n and specification. 

The Hall itsd£ an impressive gothic Grade 2 listed banding is 
being internally redesigned to create 13 distinctive ^»|^»«mienta while 

its supporting gate lodges are being converted into 2 highly 
individual homes. 


■36533336 


COURTYARD SHOW HOME OPENING 14TH OCTOBER 
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NORTH CORNWALL COAST 

2 onlr Kanv popoMtauft Mi 


2 Bate. NO basting. 



WcceUTacira 



BRODIES 


BANCHORY, ROYAL DEESIDE 

INVERUSK FISHINGS . 







A VERY HAUBOL BBNB AND RESIDENTIAL PROPERTY ONTRB 
-* WAXEROPEEUCK 




339 YARDS SflifeLK BANK AND 271 Y ABOS DOUBLE BANK. 
• ABOUT IS ACRES 

CRAsovnunvoo 


Bft ( . )i )| ! sV, s ; ^ Crcsccr: . IMininjri-h i f l . ; >1 iA. 

i i i 





LATCHMOOR 


GERRARDS CROSS 
Latchmoor is a Grade n listed bn tiding lovingly 
converted into four p res tigiou s residences with superb 
views, retaining many original features. The setting is 
quiet and rural, yet within 20 minutes of London. 
Prices from £235.000- £270,000 


PAR i EX C t i A X o H C « > ‘v > i i' R L j. ' 


For Anther detail*, please contact the Scttag Agents: 
PRLDBsmALT^/ « (0753) 88661L 


Prowtinq 

HOMES m 


STRUTT & 
PARKER 


071-629 72 S 2 


WEST SUSSEX, FARNHAM 

: 1 FOR SALS 

. A UNBQUEMIH CENTURY HALLHOUSE 
sat hr lOeam of landscaped garden* and grounds 
with half a mOe liver frantaga. 

Rsfc 1AG5006Z 

Sole AgentsStrutt Ac Paxjoer Tet 071 629 5782 



FTNIAYS@N HUGHES 


REDDIESTON HOUSE, CROMARTY, 
: - BLACK ISLE 

Amoait charming fanifly house ofconsicterable 
character, commanding views over Cromarty 
FirOt Ac surrounding countryside. Accom - 
entrance vestibule, hall, 3 public rooms, 
kltcben/cfiner, utility room, conservatory, 
playroom, 5 bedroomsbathroom, en suits 
bethroomi HIdh quality workshops (potential 
holiday unltsT splendid gardens & pony 
paddock ( apporx 2 acres). Offers tn excess of 



Town SC Country 


West Yorkshire 
The Hollins, Warley 



London office: 251 Brompton Road, 
London SW 3 2 EP. Tel: 071-584 1066 . 



WeMryn - 2 mfiee 

KviQ* Cross 25 DrinutM 

A charming, feroWy h o oa a In ■ snw g hl rflw poahk 
5 bedrooms, dressing room, 2 bathrooms, dtaafagftMng 
study , Bmnr, tachen and breakfast roam, u&y room, cfaa 
Double garage. Gardens of about 1/2 aero. 

LONDON OFFICE 

071-483 4106 

Contact: Duncan IBKLNinan 


I t 

i' Y'Virftr 


MW imun - Mier HSS 4 bedrooms on 
Northern ouoUna. Baa CK gwy. 
ins lor fl m some p w dw i ona user. 
FroohoM. S146JQ0. Tel: Qibb (0882) - 
asno. 



umsMSS i 


iih m 

I J .I rimimm-M 
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WELLAND 


SM1TH-WOOLLEY 

CHARTERED-SURVEYORS 




—• HATHEROP, 

. NR CIRENCESTER 

A substantial detached vfSaga 
house ideal lor full 
modernisation A Improvement 

2 reception rooms, 3 bedroom 

large gardens 

£140,000 

Contact Woodstock office. Tel: (0983)911624 


VORCESTEMHIK - Swevaneya. MnM. 
B e ' M je y. Atnehm abaw boat 300 nv 
oU ceunay praparts repdad n mb back 
tt Tudor (vaea, lanoundad Dr opan Mda. 
Im tt, larder. 4 bade, eneuBe bdh 
enw iveie. CK Me ganga and (table 
Hon Ideal tar awmiHu eiMeet to nn. 
Approx 2 acres. Fries Baida: E3BSJJ00. 
Anttw Om Wnrrenai (ISOS) 2W7 T. 

AflCMTeCTUUl WtWOE OM OaK Tlnv- 
ben - tap qiutty. Stack tnekiO** larpe 
- Bmuara. Any quarthy. BrtcMa. etak awnn. 
seta ate. Comptata dnfaer iramod beMtaga 
mtaM to reeutaonanto. Tetophom 
0886 71 3127 





WEST SUSSEX 
Selsey BtB 
£158/100 

A detected ooaagc Unfed aa Snmt 
SoaMn pataaT Setay. Datfde atpect 
ceavkwi. 12S'xlO(rplflt Aheaeh 
Ptam road A aixxaa w Ac 
bcash. 3 beda. 2 poCepdoa »«*, 
kirchm, bahwta rimer so. 
GfAPBopcgy Scrvfcca.Sntaoy 
TekyhooB (0243) 902043. 
Heaae oootaet Jnatia Wide. 


SUBSTANTIAL 
MANOR HOUSE IN 
THE HEART OF 
RUTLAND 

In Rutland's most prastipous 
viBage mronukd by Rmlaad 
Water. iMgiuliOW t stone built 
country house ana 13th Ccn* 
fr y 6 bedrooms, 6 reception 
rooms, aeff uuunun ed wing and 
3 farther potential bedrooms. 
Poasibto Hotd/Company H.Q7 
Instltntional/Offien use etc. 
PRICE GUIDE £37&000 
Details from: Black Horse 
Acesaack. Prank limes. 36 High 

Lo^„LE»S 
6AL (0572) 722868. 


WENTWORTH 




Detadted 

2 noqMk 4 bed^ yaw. aap, Wtat 
deobto jpngii wilh atadto. 

In 1.73 aexaa. bard laaaiB mat. jahnae 
mddmuwmlTnalari. 
X39SJOOO a mtal £500 piw. 

Trd. 0H42M) 334. 
fax. <044214) 3465. 


ASCOT 

Large Edwardian house 
of character. Four 
public rooms, six 
bedrooms, bathroom, 
kitchen, pantry, garage, 
1/6 acre garden suitable 
for conversion into 
flats. 

Price £240,000 
Tel 0344 884779. 


NR. GUILDFORD, SURREY 

A BEAUTIFUL CONVERSION OF A VICTORIAN SCHOOL 
3 bed*. Lux B&thrm, Sitting Rm, Dining Rm. Kit, BreakCut 
Rm, Victorian Style Conservatory, Dble Grgc, 180* Rear 
Garden, Beautiful, Semi-Rural Location. 

Price £149,500 

APPLY KEATS HARDING (0428) 61622 


BUCKINGHAMSHIRE 

CHILTERNS 

Between Mortow. Hentay-on-Thomos & Wycombo. A 
deBghttvi «mal fcarrtng estate with nearty 40 acres. 
Recertfy reftjrbtahedL Main house with excellent views. A 
beck. 2 baths. 2 rec. refitted kitchen, cloak*, garaging 4 
cars. 1 acre garden, livery Yard and Hone Feed business 
with W looie boxes & large Butts bam with food shop and 
massive dotage. Dutch Bam. cd weather menage, cross 
country course. Abort M acres of grazing & woodand 
Often In the region of 
fidSOJDQO 

Mtehael Broacfley Chartered Suveyors 

0753 37222 (days) Of 0494 672254 



CONTACT DAVIS MEADK * FARTNBBS 
THE COUNTRY rSOKSTY AGENTS 
S MONMOUTH FLACX; BATH (122$) 313543 
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SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To a d v nuim yonrpropca^ in the Satnnhyprop oty pages, wtryly 
co mpl ain the coupon below and mum it to: Dawn BedwcD. 
Residential Pr op erty Advertisement Department. Financial 
Timet, Number One Southwark Bridge, London SEl 9HL. 


I Allow five wards per fine (mmnmim 3 fines) Cose 5-1 5 wunb 
(£24. 15) 20 wank (£3220 ) 25 wenb (£402^) 30 wenk (£4830) 
35 words (£5635) 40 woiris (£64.40). These rates include Vat, 
Advertisement* over 40 words, rates are available on 
a p pl i catio n , please attach copy separately. Lineage: £7.00 per 
fine+VaL Display: £30.00 per see + Vat (Matimnm 3cm) 

Please insert die feQowmg copy m the Wedceod FTi 
onSatiadnr IQqa 



Weekend FT Property Pages 071-873 3390 [ 




























PENTHOUSE 
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THE MOST 
SPECTACULAR 
PENTHOUSE 
IN LONDON 


' •.£•*»* a* 
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Crowning the tall, slender 
tower of Chelsea Harbour on the banks 
of the River Thames, the Belvedere 
Penthouse commands the very finest 
views in London; from the skyline of 
the City to Royal Richmond Park. 

The penthouse, set over the 
top three floors of the Belvedere Tower, 
interior designed by Mary Fox Linton, 
is simply one of the most remarkable 
new European properties of the 
decade. 
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PHOTOGRAPH BY JENNY OKUN 


CHELSEA HARBOUR 

London SWIG OQL. 071 376 8788 : Hamptons 


WENTWORTH 
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Inviting long low family homo by W.G. Tamm in mantra 
landscaped garden, half a mile from Cl ubhous e . abopa and 
nation (Waterloo 35 imnatea). 5 B edro om* . 2 Brewing Room*. 
3 Bathroom. Hall. Cloakroom*. 4 Reception, Kiacbea/Sesvay 
&. Breakfast Room, spacious Laundry Room with Utility Area. 

GCH. Garaging & Outbuildings. first time for sale aa 20 yam. 
Guide: £750/800.000. 


Barton 
& Wyatt 


TIm Eatato OIVlea 
Station Approach 
Virginia Watar 
Surrey GU25 4DL 

T«k 0344 *42857 


Humberts 


On M testnettam* THE BUCCLEUCH ESTATES LTD 

The Drumlanrig Castle Fishings 

H vnr W w h ,THoniWM > IXaii M anahlra. South W aa tSe oOa n d 
DumMaa 14 maw, Cattinin aa mliaa, EOMburghTGlaagow 60 mOn. 


An noipilo na l opport u nity lo —cure ■ 21 year tease of a 
laeWad wfconOwnartinlw pilwm — atDwimlinHBQUa, 
ThomM, DwnMasahfra. 

Combhod Mddto and Lower Beats: 2% maw dot** rank: 4 rod*. 
Only 12 neafcs tin onoftSapMmbsr. October and November. 
Three year average: lO salmon per week. 


'7 s Lane Fox 
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KENT - WITTERS HAM 

Headcom station 11 miles (Charing Cross/Cannoo Street 
60 mins), Loodoo 60 miles. Rye 3 miles, Tcmcrdcn 5 miles. 
AN OUTSTANDING SMALL COUNTRY ESTATE 

Ccotprt tin g an i nawaca lam Ifirh Camay listed Manor House with ■ period 
Bam. 

Manor Ho ne 4 Reception rooms. Kischeo/Brcakfssc room. Domestic 
Offices. 6 Bedrooms. 5 Bathrooms. tOftGum room, hurpsl Swimming 
Ptiol Complex. 

The Barm 3/3 Reception rooms, Kitchen. 3/4 Be d ro o ms . 2 B a th ro o ms . 
Ex o cfla a tinge of fans buildings and BttMing. Beautiful fennel gardens 

and wcQ fenced paddocks. 

ABCXJT 58 ACRES 
Stivonoott Office: 0732 459900 


Haad Office 15 Half Moan SL London W1. 



Town Sd Country 


STAFFORDSHIRE 
The OW Vicarage, Riser 

(Newcastle wider Lynx 6 Mites. Stafford 12 Mites, M 6 5 Mila) 


wi Ft Uu lu- 



lit:.' & it 



A delightful Grade n lined V i c arage, in popular St af fords h ire Village. 
Hall, 3 re ception rooms, Irirdien and breakfast room, conservatory, 
utility room, 5 bedrooms, bathroom and shower room, gardens and 
orchard, coach botiee with garaging. 

GA Tom sod Co untry , Loogtoo Tel: (0782) 31661! 

Please nann Ohetes o t wy 
and GA Town A Country. Harrogate. Tel: (0423) 530700 
Please contact; Charles Yeoman 


London office: 251 Brampton Road. 
London SW3 2EP. Tel: 071-584 1066. 


H-.imbcrl'; 

Cn;if!>JfCd Survi-ynn, 


London Office: 






ackson-Stops & Staff 


Isle of Man, 14.7 acres 

Doughs 1 mile. Airport 734 ndea. 

Aa anamal gfalan Mb within ahtiH efthe 
eotte onXMgfan mtk 3J acre tele, fbUqg and a 




Devon, South Hams 

E^ddiaiiL. Dartmomb 4 nnles. Totnea 6 Bales. 
A m aga l C f AJtAwdLfataigboiianw ahiiiiriiarnl Mrtfeiwt 


POCen with balcony, kitchen/ 
2bB hf oo ms en 


lEoaoed gardens with flagpole. 














